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Brazil: a boom to 
make bankers 
uneasy. Page 26 
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Gen Doe Black and 


fights 
to hold 
power 

ftgbtiDg confirmed in Monrovia. 

iL. Sx_l . mm. 


Brig Gen Thomas Qnheoakpa, for- 
mer c ommande r of the armed for- 
ces, led an a t te mp t ed coup «gaW 
the Government ol Gen Samuel 


UK plans £14bn 
asset sales to 

by $ 205 m „ 

charge pay for tax cuts 

B LACK and DECKER, US electric 

BY PH,UP STEPHENS, ECONOMICS CORRESPONDENT, IN LONDON 

cal year after setting aside S2Q{L3m THE BRITISH Government yester- and declined to give any clue as to should remain at that level for the 
to pay for extensive capacity cuts in day unveiled a £14L25bn (S20bn) the size of possible tax cuts in next second half of the year, 
many of its operations. Page 29 programme of state asset sales as year’s budget He also dropped aJ3 “If tie forecast is correct - and I 
war i ctrpvt. 'tkq rw, , - part of a strategy to hold pubSc forecasts of government revenues am the first to admit its inevitable 


a radio broadcast Gen 5-5. SlTH frSSsStSSt 


the rebellion had been put c * ose< * °P *-72 ** I terms over the next three years and 


down. However, reports of cont- L433J10. rage SO 


inued unrest made die si tuati on 
unclear. 


TOKYO: Prices foil as investors re- 
mained on the sidelines. The Nikkei 


Gea Doe came to power five Indes3ost88a8tol2,735i)8uftge50 

SSy£i!55b-2-*2: W>W»N«ra ittessteusdanttda* 


position increased sharply two 

oar. Ui. JEl ^ IBVIVal Wit tUXIffiO 


preserve the scope for tax cots in 
esters re- the run-up to the next election, 
he Nikkei Delivering an optimistic assess- 
L Page 50 Kent of the prospects for growth 

. , and inflation in his autumn state- 

meat on the UK economy. Mr Mgel 


weebsago following his victory in STSiSSrf Lawson, Chancellor of the Exche- rity last night v&s that on current Industry, which said thaTplMned 

£“•' the ***e for tax cuts next a^inprovisimforJ^ 
£ 1 # wie rigged. Background, managed a netrfam ofSto I JI74.6 of ^e mdnstnw ymnld to year may be between £2bn and cy payments could cost industiy 


Attack on Star Wars 

Paul Quites, French Defence Minis- 
ter, strongly criticised the US Star 
Wars programme and proposed 
building up Prance’s nuefaar- 
powered naval forces to improve its 
capacity to handle international 
raises. Page 2 

Verdict on Aquino 

A Philippines civilian court trying 
armed forces chief, General Fabian 
Ver and 24 others for the murder of 
opposition leader Benigno Aquino 
in 1883 has readied a “unanimous 
verdict" to be announced on-Hovem- 
ber 20. Page 8 ■ • • 


managed a net gain of 43 to 1,074,6 
while the fT-SE 100 index rose fti 
to 1,381.6. Page 50 



C4.75bn in each of the next three gg-Shn 

years. Mr Lawson said that the UK 

Mr Lawson said that, even if the economy should grow by 3 per cent 
proceeds foam privatisation are ex- in 1986, against 3% per cent this 
eluded, spending in three years' year when adjustment was made 


QSOm & year. The CBI said that the 


Mr Lawson said that the UK increases in capital spending an* 
economy should grow by 3 per cent nounced by Mr Lawson did not go 
in 1986, against 3 % per cent tf»« for «*nnngh 


eluded, spending in three years year when adjustment was made The Trades Union rvmgre iSE said 
time would be less than 1 per cent for the impact of the miners’ strike, the statement offered nothing for 
highe r in r eal terms than during The underlying growth rate would the unemployed, while Mr Roy Hai- 
lhe current year. be 3 per cent this year and 2 % per tarsi ey, eco n omic spokesman for 


In keeping with the recent switch . cent in 1986. * the opposition Labour Party, said 

of em phasis in the presentation of The emphasis of growth, how- that the asset satesprogramme was 
Ccmservahve Government policy, ever, would shift from exports and an example of “electoral manipula- 
however, he stressed that h ighe r investment to consumer spending, tion." 

provision had been made for spend- which would be boosted by high As expected Mr Lawson su- 
ing on capital projects sach as hous- earnings and falling inflation. Continued an Pare 28 

ing renovation, roads and the The annual inflation rate & foj*. 6 

health service. cast to fall from the present 5A per Full details, 14-18; Editorial 

Mr Lawson broke with tradition cent to 3K per cent bymid-1986 and comment. Page 2fi; Lex, Page 28 


the opposition Labour Party, said 


ing on capital projects such as hous- 
ing renovation, roads »nd the 
health servica 

Mr Lawson brake until tradition 


As expected Mr Lawson an- 
Continued on Page 28 

Full details, 14-18; Editorial 
comment, Page 26; Lex, Page 28 


COFFEE: Uncertainty about the ex- , 
Beirut bomb tent of d am a g e caused to 1986 crops 

by this year's drought pushed Lon- 
A suicide .car. bomb .attack on a don prices up sharply. The second. ! 
Christian coalition headquarters in or January, position £83 1 

Beirut killed five -people and higher at £1^10.50 a tonne. Page 42 | 


BMW may buy stake in 
aerospace group MBB 


BY JOHN DAVIES IN FRANKFURT 


SSTd SfISh UnmKSSS^fSSSSS 

v mm sfp « rarcv v Wr I b®® 1 soumfing pnt the prefects of 


wounded 19. FageB BY JOHN DAVIES IN FRAMKFUK 

DOLLAR was slightly weaker in T, AW .n IiV . . 

«wurf#v ■ L °Kioa. cJosmg at DM 2^22 (DM 
summit security • . 2^235). (srv 2J56LFFr been somxfing out t he prag ectsof 

Swiss toup, machine 7^ (m IU1) mil IMS* (HOSJI). 

guns have been given orders to ; The doflaifo exchange rale index 

me^zrtsl -ffanrog the • Reagan- STERLING lost 75 points against iompany. 

Gorbachev summit a Geneva hext tfaedQDarmLondontoSL4125.It Ttemnve waukl extend BMW’s 


The move would extend BMW’s 


chiding political ores . It is by no Allianz insurance group and a 
means certain, therefore, that-. Messerschmrtt family foundation. 
BMW will. in fact be offered a con- Some shareholders would be hap- 
troffing stake in MBB or even that ’ py to sell out, and the Bavarian 
it would accept a stake an the terms j Government is tiying to put togeth- 
affered. * era deal which would ensure MBB 

Bavarian politicians see a ^ sound future at the same tune as 
link-up as a way of strengthening 


boosting Bavaria. However, the 


Muzorewa resigns . 

Bishop Abel Muzmetta,- . former 
Zimbabwe premier and. leader' of 
the United African National Comt 
rik resigned from the party and has 
left politics. 1 


Plea for hostages , n * ee4Z 


The ArcUnritop ol Canterbiay’s 
special envoy Terry Waite flies to 


nwolvement in h^i technology, tfeir state's industrial powers esse- ' ^naa-Bavarian shareho ld er s can be 
efforts by other oajjy agafost na fohhmunig expected to gfve such moves dose 
1L36) and T28CL5 (BKJ). The car makers, m c h u fin g Daimler- w^rttemberg, the heme stete of scrutiny, 
pomaf s exch ange ate moex dosed Benz of West Germany and General rtaWnWRgng MBB is involved in avil and miD- 

at 793 from 7^.6. P>^e 43 Motors of the US. Mr Franz Josef Strauss, the cot- tary projects, and is one of the main 

GOLD rose 75 emits on the London BMW. which expects sales to trororsial Bavarian premier, is an partners in the inter nat io nal con- 

bulhon market to 5323.75 an ounce, readi DM 18hn ($8 Jbn) fins year, ardent advocate of buading up high sortiam which builds the Airbus 
and rose 45 cents in Zurich to said yesterday it had been ap- technology in his s^eTwbfohS- and the Tornado. It is a key mem- 
S323J5. fix New York the December preached ly foe Bwarian Finance ready luma heavy concentration of Jff ^ « group wfaidx recently 
Comex settlement was 3325JH). ifimstry about taking a m West Germany's electronics sector, nought a majority in Krauss- 
Page 42 " MBB, whose sales amounted to DM MBB is owned by a complex ma- Maffee. toe West German arma- 

. 5.7bn last year. BMW made dear fa-iv nf iwhmr Hy jntg rests. inrfmt mg ments maker, from the Flick group. 

SAIZGITTER, West German state- tixat it would be prepared to oonad- the state governments of Bavaria. If BMW were to take a controlling 


Wurttemherg, toe home state of sc ™^J r : , , _ 

DaimlepBena MBB is mvolved in avil and miB- 

Mr Franz Josef Strauss, toe eon- tory projects, and is one of toe main 
trov e rsi al Bavarian premier, is an psrtflers in the international con- 
ardent advocate cJ buOdine xm sortiam which builds the Airbus 

technology in his state, wbtehSr «“* *be To rnado. R is a key mem- 
ready has a heavy concentration erf ¥ * group which recently 
West Germany's electronics sector. «Wt a majority in Krauss- 
MBB ismraed by a complex ma- Maffee, toe West German anna- 
farfaf mmorHy in terests , inrfudmg ments m aker, from the Flick group. 
toe state g ov ern ments of Bavaria, If BMW were to take a controlling 


Lebanon today in an effort to se* ^factoring group, fayes to cut its 
cure the release of Amiriam w > [to toe year ended September 


owned sted, shipbuiMing and man- 1 er the idea, tftt were offered control Hamburg and Bremen, the Thyssen stake cf 30 to 40 per cent in MBB, it 


over the aerospace group. 


and Krupp steel groups, toe Se- would amount to a siz a b le finanrial 


cure tnc 
hostages. 


The proposal is at a very ear Jy -mpn^ e toctropics group. Dresdner investment. 


Talks on Balkans saie&Fagezs 

Bulgaria's Prime Bfinister Grisha SSfS2S2fLii£S£S! 
ffivSled for improved economic 

ties with Yugoslmriasad greater co- ken H21 Proprietaiyto doseto 18 


to DM 80m from DM 422m last stage and faces many obstacles, in- Bank, Bayerische Verefosbank, the 

year, aided fay a recovery in steel 

sales. Page 23 — — v . 


Stock mark^ report, Pfege 58 


operation between Balkan cram- per crax t afler t wo days of hectic 
grnm leader to the coaelry a> 18 


French mortgage agency seeks 
Gallic sister for Fannie Mae 


a third bid from Bell for Anstraifa’s 
biggest com p an y . Page 31 


Achilla Laura suit UNnaVig, Angy Dut ch foods and 

WWUIW * . consumer products concern. 

Two women passengers aboard the matched analysts’ forecasts with an 
Italian cruise liner Achilfe Leuro 8 per cent rise in third-quarter tax- 
when it was hijacked last memth by able profits to £265m ft38Qm), Lex, 
Palestinian guerrillas sued the Page 28; Details, Plage 34 
ship’s aerators for S200m eadL 


Spanish strike : 

Spanish air traffic controllers to 


a 48-hour partial strike.to.be fol- 
lowed by a general stoppage On No- 
vember 18-19 in support of h ighe r 
wages. 


MINEBEA, .Japanese ballbearing 
manufac t nre r faring a hostile take- 
over fad by UK arm US interests, 
lifted pretex profits 23 par cent in 
ton firet half but forecast a fall of 
around 35 per dent for toe year as a <: 
whole. Page 29 


MKFRO-GAMHELL* U K rail way 
stock maker, won a HKS250m 
CS32m) order for mass transit trailer 
cars in Hong Kong. JRage 6 


Greek denial ■ S 

The Greek Government denied - 

newspaper reports that It was con- BOEING of the US has pot in a .Kd 
sMering taking emergency actomx to for De HaviDand Aircraft of Cana- 
avert a nationwide general striae, ga, rivalling existing offers for toe 
Page 3 state-owned aerospace group from 

Justus Doraier of West Germany 

French Aids victim »d . art*omadton conxxtmm. 


rtfdrug which a AMERICAN EXPRESS opened an 

Pppnch medical team last month office in Peking to promote its and- 

f fCUVU ,i .i • L IL., “ J te ■ » n m tJ rn . nu r nr»«T -h-Mll- i 


hailed as a breaktorimgh In. toe 

fi g ht against Aids, died in Grenoble. 


it card, travellers' cheques and tour- 
ism operations in China. 


BY DAVID MARSH (N PARIS 

FRANCETs new mortgage financing 
body, set up along similar lines to 
the. Federal National Mortgage As- 
sociation (Fannie Mae) of toe US, is 
sear chin g for a suitably feminine 

naiwft 

Mr Georges Plescoffi toe veteran 
French financier who is chairing 
the recently set up Caisse de Refini- 
ancement Bypoth&axre, yesterday 
said his agency needed a more be- 
guiling, U&styte name tochaaniz^ 
veshgs on toe capital markets. 

■. The agency is soon to start issu- 
ing bonds at the rate erf FFr Ibn to 
FFt 2ba (S125m to 3250m) a month 
to back housing loans made by 
France’s Mg banks, in a key stop to 
revitalise toe mortgage market 

Marianne, the- womanly incarna- 
tion of Ranee, is already used ex- 
I tensivefy to sefl Reach state bemds. 
Mr Hesoag suggested in jest yes- 
terday that the Caisse de Befro- 
an cement oould be ntekoamed 
“Oochette," since its band issues 
look likely to- become a bellwether 
of the French bond market (C l o che 
is French for briL) 

The Caisse' de R efinaccement. 
which looks set to became one of 
thfr biggest issuers after toe Gov- 
ernment itself on the bond market, 


has been set op with a capital of 
FFr 100m. It is owned by big French 
banks with activities in the con- 
struction housing credit mar- 
kets. Along with the main special- 
ised horsing financing banks and 
toe big three nationalised banks, 
Britain's Midland Bank has a 82 
per cent stake. 

Bonds issued by toe Caisse de 
Refooanceihent wffl carry a state 
guarantee. Mr Plescaff said the first 
issue, in the form of a pennanenliy- 
avaflahte'tap stock, will rtm for 12 
years and cany a nominal 1 interest 
rate of betweerr 1QJS and 11 per 
cent Trams are dm to be deride 
shortly. 

Tap stock issues - whidx have 
been introduced by the French 
Treasury this year to provide a 
form of flexible ftimwng for the 
state - were most anted for toe 
Caisse de fiecap se 

of competition from other borrow- 
ers an toe market, Mr Plescaff said. 
Be said the agency's shareholder 
banks, whkfo will pass on the pro- 
ceeds of toe issue in toe farm of 
loans to cheats for propert y pur- 


were looking for a total of FFr 4Jbn 


to FFr 5bs from the first tranche of 
borrowing. 

The agency’s capital would need 
to be raised from FFr 100m next 
year, he said. The fundamental aim 
behind the new procedure for mort- 
gage bond issuing is to cut the over- 
all cost of housing finance. Up to 
now, banks maVrng housing credits 
have refinanced these loans 
through a mixture of proceeds from 
the money, mortgage and bond 
markets - three sections of the , 
French capital markets which the 
Govra nmant is trymg Vi amvmicc 

Setting up a centralised agency to 
handle part of toe banks’ capital 
market operations could cut the 
cost of inte r med i a ti on in housing fi- 
nance by about 14 percentage point 
from the present figure of between 
L5 and 3 per cent, Mr Plescaff said. 

• The French Finance Ministry fa 
issuing a new tranche of tap stock, 
expected to total about FFr lObn to 
contribute to fourth-quarter financ- 
ing lor the Treasury. Final terms 
are to be set on November 14. 

• The French atomic energy com- 

Contmaed on Page 28 
Bonds, Page 29 
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US in export ? ,szowski 
finance battle but for 
with France t 10 " lon ? 


BY NANCY DUNNE IN WASHINGTON 


and declined to give any due as to should remain at that level for the 
the size of possible tax cuts in next second half of toe year. 


from toe statement fallibility — 1988 promises to be the 

The Government’s medium term first year since the sixties when in- 
financial strategy iwanp^ that it Cation and growth will be within 
wd have £3Jbn available for tax one point of each other, “ Mr Law- 
cuts in the spring, but that forecast son told toe House of Commons, 
may now have been overtaken by The package, however, drew a 
events in the foreign exchange and less thaw enthusiastic r espons e 
ofl markets. The grateral view in the from the Confederation of British 
city last night was that on current Industiy, which said that plannad 
trends the scope for tax cuts next changes in provision for redundan- 


THE US Export Import Bank has 
made six offers of ooncessionaiy ex- 
port financing, worth $28Qm, in a di- 
rect attack on France’s support of 
mixed credits. 

Mr William Draper QL head of 
Eximbank, yesterday announced 
the details of the six offers but said 
toe US would drop its aggressive 
bidding if France and toe other 
members of the Organisation of 
Economic Co-Operation and Devel- 
opment agreed to raise the aid com- 
ponent in aid finanring to 50 
per cent from 25 per cent 

The aim fa to make this type of 
concessionary financing so expen- 
sive that it will rarely be used. Mr 
Draper said that if the competitors 
submitted new bids which were 
even lower, toe US would also make 
improved offers to beat fae*". 

Five of toe offers will indude 
$69m in grants from President Ron- 
ald Reagan’s proposed 3300m “war 
chest” which has still to get con- 
gressional approval. The sixth will 
rTwhufr 87m worth of funds from 
toe US Agency for International 
Development 

The President for the 

$300m to counter the practice of 
mrring foreign aid rrtmmprr jn l 
firm pring, »nrf there fa little doubt 


British banks are to offer long- 
term reduced-interest rate loans 
to developing countries under a 
government scheme to boost UK 
exports. Page U 

that Congress will accede to his 
request 

Mr Draper identified the six of- 
fers as follows: 

• Rail cars and support equipment 
for the Algiers metro, a deal worth 
S145m. The Eximbank offer is in 
support of Transit America (previ- 
ously toe Budd Company) of Phila- 
delphia. The major competition is : 
AIsthom-Athlantique of France, 
which has bid but has not made a 
mixed credit offer. 

• Navigation aid and communica- 
tions equipment to be installed in 12 
airports throughout Brazil, worth 
$52m. The US supplier is Calma- 
quip Engineering of Miami, a «m»n 
engineering company which would 
procure and install equipment man- 
ufactured by as many as 180 Ameri- 
can subcontractors. 

The competition is Thomson CSF 
of France, which has not made a 
muted credit offer and was a prime 
supplier to Sao Paulo airport 

Continued on Page 28 


Monetary system 
‘needs stability’ 

BY STEWART FLEMING IN WASHINGTON 


MR JAMES BAKER, US Treasniy 
Secretary, gave cautious encourage- 
ment yesterday of further efforts to 
improve the of the in- 

ternational monetary wp toii . 

• Mr Baker told a IIS con gressional 
co n ference on exchange rates 
the dollar, that there was “a clear 
need to improve toe functioning 
and toe stability of toe system... 
The current system has not been as 
stable as we would have liked.* 

He TTi»iirt»inpii i ho w e v e r , fapt 
existing, essentially floating rate, 
regime had provided a Useful 
framework for dealing with eco- 
nomic ghnritft- 

Mr Baker’s remarks came 
against a background of a chorus of 
criticism of the floating rate system 
from many erf toe delegates speak- 
ing at toe conference yesterday 
morning, who included government 
o ffic ia l s and policymakers as well 
as representatives of private indus- 
try from around the world. 

The conference is the brainchild 


of two of Washington’s best known ‘ 
politicians, both of whom are seen 

as potential pre sidential candidates 

in 1988, Senator Bill Bradley, a 
moderate Democrat from. New Jer- 
sey and Mr Jack Kemp, a right- 
wing Republican congressman from 
Buffalo in New York. 

Their to Tanneh the con- 

ference is seen as indicative of the 
swelling tide of support on Capitol 
Hill for new initiatives aimed at try- 
ing to improve a floating exchange 
rate Systran which its critics argue 
has not lived up to its promise of 
promoting increased international 
economic stability, not least be- 
cause of toe dominant role which 
capital flews are now playing on the 
world's financial markets. 

The delegates include Mr 
Richard Dannan, Deputy US Trea- 
sury Secretary, Mr Preston Martin, 
Federal Reserve Board vice chair- 
man; and Dr Helmut Schlesmger, 
Bun desb an k vice president 


but for 
how long 
Poles ask 

By Leslie Codtt In Beriln 

THE OUSTING from toe Polish 
leadership of Mr Stefan Olszowski. 
the Foreign Minister and chief 
hard-line rival of General Wojriech 
Jaruzelski, was the most spectacu- 
lar move since Poland's Communist 
Party leader and new President set 
Warsaw's political carousel spin- 
ning last week. 

It was Mr Olszewski's second 
removal in five years from the rul- 
ing Politburo and appeared this 
time to mark his political demise. 
But some Poles wondered whether 
toe ambitious 55-year-old part}' stal- 
wart might not again bide his time 

Marian Orzechowski, 55, re- 
placed Stefan Olszowski as For- 
eign Minister In a major cabinet 
reshuffle announced last night 
by Polish Prime Minister Zbig- 
niew Messner. Three new deputy 
prime ministers and nine new 
ministers were appointed. 

until a day when be could challenge 
Gen Jaruzelski. 

Few people in Warsaw yesterday 
accepted the official explanation for 
Mr Olszewski’s ‘‘resignation.’’ He 
was not the sort of man who wished 
to devote himself to “journalistic 
and scholarly work." 

Mr Olszowski throughout his 15 
years in the corridors of power was 
widely believed to be “Moscow’s 
man” in the Polish leadership. Al- 
though consecutive Soviet party 
chiefs suspected that a Polish na- 
tionalist forked behind his friendly 
exterior, he served to warn every 
Polish leader that if the worst came 
to the worst Mr Olszowski was al- 
ways waiting in the wings. 

Mr Olszowski was first removed 
from the Ttilitburo in February 1980 
when he was made a scapegoat for 
the country’s economic turmoil. The 
leader at the time, Mr Edward Gipr- 
ek, exited him to East Germany as 
Polish ambassador, a come-down 
for a former foreign minister. He 
had strongly insinuated that Mr 
Gierek was personally responsible 
for Poland’s brewing economic and 
social crisis. 

The ambassador's political star, 
however, rose with am»gfng speed. 
Ironically this time it was linked to 
the nationwide strikes in August 

1980 which led to the creation erf the 
Solidarity trade union and Mr Giar- 
ek’s ousting. 

In the stormy months of early 

1981 when the Polish C ommuni st 
Party appeared to be fast disinte- 
grating, it was Mr Olszowski who 
led the hard-line faction against re- 

Con tinned on Page 28 
Debt test for Government, Page 3 
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IN EUROPE 
YET 
AGAIN. 

Over the last 12 months the Oppenhcimcr 
European Growth Trust has outperformed every other 
unit trust in its sector. 

We have been making this statement for the last 
three months.The situation has not changed. 

•Our performance has been consistently good. 

The table below summarises the results for this 
and two of our other top performing funds. 


Increase in 
value 


Position vs. 
other unit trusts 


a 

E 

5 


12 months to in the same 

1TL85* . sector 

Oppenheimer European +48.4% 1st 

Oppenheimer Pacific +22.9% 1st 

Oppenheimer UK +44.6% 6th 

"figures are offer to bWwfch net income reinvested 
LUB4.—L1XH5- Source 'Planned Savings! 

. Over the same 12 month period Oppenheimer 
UK Growth and European Growth wen* Loth in the lop 
30 of all UK authorised unit trusts? 

Let us tell you more. Just 

call our Broker Liaison team on 01""23o 8036 

(6 lines). 

Af. Mercantile House Group 
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EUROPEAN NEWS 


MEPs’ budget strategy attacked 


US expected 
to hold talks 


French N-powered 


BY QUENTIN PEEL IN STRASBOURG 


THE EUROPEAN Parliament 
was yesterday accused of en- 
dangering the entire process of 
agreeing a balanced budget for 
the enlarged 12 -member EEC 
next year, by greatly exceeding 
its legal powers to increase* 
spending. 

Members of the Assembly are 
set tomorrow to vote through 
budget amendments to increase 
the draft proposed by member- 
slates from Ecu 3l.79bn 
(£18.4bn) to Ecu34bn <£l9.7bnj. 

They insist that the draft 
fails to take into account either 
the cost of Spanish and Portu- 
guese membership of the Com- 
munity from January j. or the 
accumulation of past commit- 
ments on social and regional 
spending. 

The parliament s strategy was 


challenged yesterday by Mr 
Jean-Claude Juncker, Luxem- 
bourg minister who is the 
chairman of the member-slates’ 
budget counciL 

In response, speaker after 
speaker in the Strasbourg 
assembly accused the budget 
ministers of failing in their 

responsibility to the new 
member-states and of violating 
the rules of the Treaty of Rome 
by failing to provide for known 

commitments. 

Mr Juncker said the MEPs 
were in effect increasing 
spending on the non-agricultural 
parts of the EEC budget by 36 
per cent, instead of the 7.1 per 
cent to which they are legally 
emitted, and the average of 
around 5 per cent currently 
being observed by the individual 


member-states in their own 
national budgets. 

“The assembly js about to 
agree on a strategy which could 
seriously compromise the goal 
of a balanced budget," he said. 
He accused the members of 
ignoring their own priority of 
concentrating on unemployment 
measures and famine relief for 
the Third World, by proposing 
instead a patchwork of amend- 
ments worked out to satisfy the 
different political factions. 

The Plan which the MEPs 
have to vote tomorrow would 
restrict use of the parliament's 
own spending margin — a 
modest Ecu2l7m. to new poli- 
cies such as research and 
development and alternative 
energy schemes. 

The plan would add a 


separate amount of almost 
Ecu 700m to the budget, ear- 
marked for Spain and Portugal 
—spending which the budget 
Ministers admit is required, but 
deliberately put off until the 
second reading of the budget. 

Finally, the MEPs an* seek- 
ing to add some Ecu Mhn as a 
once-off payment to settle past 
commitments to the regional 
and social funds, accumulated 
because of the process of budget 
trimming indulged in every year 
by the Council and Parliament. 


with Nato on 


research fund 


By Bridget Bloom. Defence 
Correspondent 


naval forces must 
grow says Minister 


W. Germans 
hold mixed 


feelings 


about army 


: BY DAVID MARSH IN PARK 


The looming dispute between 
the two arms of thp EEC budget- 
ary process which recurred 
every year, will now be referred 
to a meeting roday of the three 
Presidents — of the Budget 
council, the Parliament and ihe 
European Commission. 


Sr^i™ t ! Greece to seek EEC loan 


small businesses 


BY ANOR1ANA IERODIACONOU 


By Paul Chccscright in Brussels 


! MR COSTAS SIMITfS. the 
1 Greek Economy Minister, is to 
start negotiations with the 


Athens is finding difficult to 
accept. 

According to an announcc- 


XUE European Commission is 
mounting a scheme lo draw 
together the advisory sen-ices 
for small and medium-sized com- 
panies into a computerised net- 
wort designed to foster co-oper- 
ation across national borders. 

The scheme will be called 
Business Co-operation Network 
— BC-NET — the Commission 
said, yesterday. It will become 
the main vehicle of the Com- 
mission’s existing Business Co- 
operation Centre, which since 
1973 has acted as marriage 
broker and information source 
for small companies. 

The idea is to build on the 
myriad centres of information 
for small businesses — chambers 
of commerce, trade federations, 
regional development agencies 
and so on — and draw them into 
a computer network. 

A small business seeking in- 
formation. joint ventures, sub- 
contracting work or permanent 
links with another company in 
a different country could 
approach one of the advisory 
cent res on Hie network and 
then have access to all the avail- 
able data on the problem in 
question. 

Tlie first phase of the BC- 
NET operation, costing Ecus 
439.000 will be the development 
of the computer facilities link* 


, European Commission tomorrow ment issued by the Greek state 
1 on a possible EEC loan to help news agency yesterday the 


Greece’s balance of payments 
\ crisis. 


Commission is linking its pos- 
sible agreement to a postponc- 


The minister will meet Mr ment of the value added tax 


Jacques Dolors, the European deadline 


Commission President and other Greece’s contribution 


officials, io launch discussions 
on a possible rescue plan. 

The Commission is understood 
to be willing to consider short- 
term assistance under Article 


Community budget while it is 
reluctant to agree at all to the 
other deadline extension 
requests. 

Greece’s current account de- 


cent of GNP in 1985. 

Paul Cheeseright adds: Greek 
plans to use Community funds 
to stave off balance of payments 
difficulties appeared in Brussels 
yesterday to be running into 
trouble- 

Thc details of how much and 
under what conditions Greece 
could borrow were, expected to 
have been settled at a secret 
meeting or the Community’s 
monetary committee last week- 
end. 


108 of the Treaty of Rome, ficit is expected to touch $3bn 


rather than a long-term loan this year while according to 


through the so-called Artoli the central ban kthe country's 
facility such as the one granted foreign debt currently stands 


to France in 1982. But the around Sl5bn. The net public 


Commission wants Greece 


sector borrowing requirement 


accept certain terms which is expected to reach 18.7 per 


But there appears to have 
been no agreement in the mone- 
tary committee and no proposal 
on which the Commission itself 
could decide at its meeting to- 
day. This suggests that oilier 
members of the Ten arc de- 
manding stricter conditions 


Nordic television project set to go ahead 


BY DAVID BROWN IN STOCKHOLM 


ing up to 25 advisory bodies 
and the existing 140 Business 
Cooperation. Centre .correspon- 
dents. 


THE Governments of Sweden. 
Norway. Finland and Iceland 
' have resolved a financing dis- 
' agreement which has threatened 
the SKr 1.5bn (£134m) Nordic 
television and telecommunica* 
’ turns satellite project (Tele-X). 
, clearing the way for launch in 
early 1987. 

The agreement covers SKr 
334m in transmission, program- 
ming and translation costs for 
a three-year trial period. 

The pnblic broadcasting ad- 
ministration will jointly ad- 
. minister two television channels 
of edited all-Nordic content. 


competing with privately-owned 
cable and satellite stations, as 
well as with the national tele- 
communications administrations. 


It has been agreed that 
Sweden will cover roughly half 
the total costs, with the remain- 
ing half to be divided between 
Finland and Norway. 


Iceland will pay a nominal 
fee of about SKr 3m for access. 
Details of programming and 
simultaneous translation re- 
mained to be solved. Denmark 
has also been invited .to join 
the project 


Tele-X has been the suhject 
of extensive wrangling between 
the Nordic countries, which at 
one point . earlier this year 
threatened to ground the entire 
project. 

Sweden’ had originally de- 
manded total rental fees of 
SKr 450m for the three years, 
while Norway and Finland pro- 
posed SKr 120m. 

Moreover, there is continuing 
bitterness in Norway' and Fin- 
land about the fact that some 80 
per cent of the total contracting 
has been awarded, to .Swedish 
companies. ‘ * • • 


THE US. Defence Depart- 
ment expects within the next 
few months to negotiate 

agreements with its North 

Atlantic Treats* Organisation 

(Nato) allies on the allocation 
of a new $200m- (£142m) US 
fund to finance a joint re- 
search and development pro- 
gramme . on conventional 
weapons. 

Hr William Taft, the US 
deputy defence secretary, 
who is expected to present 
details of the new fund to 
a special Nato Council meet- 
ing in Brussels on Friday, 
confirmed In London yester- 
day that the principal 
projects financed hy the fond 
would be so-called emerging 
technology weapons designed 
to improve Nato’s con- 
ventional defences in the 
1990s. 

These range from com- 
munications to controversial 
new anti-tank munitions and 
new missiles. 

The creation of the fund is 
a direct, result of an amend- 
ment to the US 1985 
Authorisation Bill tabled by 
Senator Sam Nunn. The P ur- 
ease . is to provide seed 
capital for joint US-European 
R and D programmes. Some 
$200ra will be set aside as 
the I'S component with so far 
undetermined sums being 
expected from European 
governments. 

A further SoOra has been 
allocated to allow joint 
evaluation of US conven- 
tional arms alongside those 
manufactured hy European 
companies. 

The fond is seen as I be 
principal carrot in current 
US attempts to get Europe 
to do more in its own 
defence. One of the sticks 
was last year’s amendment by 
Senator Nunn which 

threatened VS troop with- 
drawals and other penalties 
unless such improvements 
were made. 

Yesterday Mr Taft, who 
was addressing the Inter- 
national Institute for 

Strategic Studies. spoke 

warmly of European efforts 
to step up .collaborative pro- 
duction of weapons which 

improving Nato’s conven- 

tional capabilities. He 
warned, however. Ilut pro- 
gress in Europe should not 
he achieved at the “expense, 
of Alliance solidarity." . 


MR Paul Quiles, the French 
Defence Minister, in a speech 
yesterdav strongly criticising 
the US Star Wars programme, 
proposed building up France’s 
nu clear-powered naval forces to 
improve its capacity to handle 
international crises. 

Mr Quiles said France should 
place a contract in 1989 to build 

a second nuclear-powered air- 
craft carrier in addition to the 
first boat on which work is 
vessels would replace France's 
due to start next year. The two 
conventional aircraft carriers 
Foeh and Clemvnceau d urine 
the 1990s. , 

He also called for the build- 
ing of two more hunter-killer 
nuclear submarines in addition 
to the two already in service 
and five under order. 

Mr Quiles, jn a speech to the 
National Defence Studios Insti- 
tute. pointed out that during 
the Falklands War in 1982 the 
“ simple announcement " hy the 
UK Defence Ministry f which 
later turned out to be false) 
of the presence of a British 
hunter-killer submarine in the 
area ** had forced all the 
Argentine fleet to stay in 
harbour." 

Mr Quiles. who took over 
in September following the 
resignation of the previous 
Defence Minister. Mr Charles 
Hcrnu. over the Rainbow War- 
rior affair, used his speech 
yesterday to step up French 
attacks on President Reagan’s 
Star Wars research programme. 


He said the French Atomic 
Energy Commission tCEA) 
believed it could develop a 
nuclear warhead by 1994 to be 
fitted to France’s submarine- 
launched ballistic missiles tint 
would be " almost invisible " to 
enemy detection. 

He confirmed tbat he had set 
the CEA ** very ambitious 
objectives " for the miniaturisa- 
tion of existing warheads by 
1994. this is. the scheduled date 
for entry into service of 
France’s planned seventh 
missile-carrying . nuclear sub- 
marine. 

The CEA has already m 
recent weeks developed the 
idea of building discreet war- 
heads to " punch holes " in any 
defensive shield built by the 
Soviet Union in line with the 
US Star Wars programme. 

Mr Quiles said defensive 
weapons systems had always 
been more expensive than offen- 
sive ones. Listing a string of 
technological and economic 
reasons why the idea of 
developing a Star Wars-type 
"sealed defensive screen" 
carried “ little ** credibility. Mr 
Quiles said that the same tech- 
nologies which made available 
defensive strategies could also 
give the same boost to offensive 
technologies. 

“The sword always ends up 
triumphing over the shield.’ 
declared Mr Quiles, noting that 
development of ground-air 
missiles had not “condemned” 
aeroplanes. 


Volcker briefs bankers in 


Basle on debt initiative 


BY PETER MONTAGNON, EUROMARKETS CORRESPONDENT 


MR PAUL VOLKER. Chairman 
of the Federal Reserve Board, 
tional Settlements (BIS) in 
yesterday made a rare appear- 
ance at tlie Bank for Intcma- 
Basle to brier fellow central 
bankers on the US initiative 
for easing the developing 
country debt problem. 

The initiative, launched at 
last month’s Interna tional 
Monetary Fund meeting in 
Seoul, calls on commercial 
banks to lend an extra S20bn 
to the most heavily indebted 
countries over the next three 
years, with similar net amounts 
coming .from - the .World Bank 
and Inter-American Develop- 


ment Bank. 

While the central bankers at 
yesterday's meeting’ hroadly 
welcomed the plan, many are 
known to believe that more 
work needs to be done on 
specific issues. 

• Lord Richardson, former 
governor, of the Bank of Eng- 
land. was elected vice-chairman 
of the Board of Directors of 
(BIS) yesterday. AP-DJ reports 
from Basle. 

Lord Richardson, who w as 
governor of the Bank of 
England from 1973 to 1983. 
succeeded Mr Bernard Clappier. 
honorary, governor of -the Bank 
of France. 
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US AND European venture 
capitalists warned yesterday 
that investors should not expect 
too much of their ability to 
deliver high returns in the 
short term. 

Patient? and strong nerves 
were required to back small 
companies — especially high- 
technology ones — a fact that too 
many investors had overlooked. 

That was the main theme of 
the day of the FT/Venture 
Eeconomics Conference. Ven- 
ture Capital in 1985— the inter- 
national Outlook, 
i Mr Stanley Pratt, chairman of 
j Venture Economics, the US 
1 research consultancy, pointed 
out in introducing the con- 
1 ferencc that the impressive 
returns achieved by US venture 
capital groups earlier this 
decade had led entrepreneurs 
and investors to pitch their 
expectations too high. 

This wof now less true, thanks 
(o the widespread decline in 
valuations of nigh-technology 
shares in secondary stock 
markets in the US and Europe. 

Mr Peter Brooke, managing 
partner of the I liter national 
Venture Capital group T. A. 
Associates, pointed out that the 
venture capital indust ryneeded 
a lone time to prove itself. 

** Venture capital is reputed 
to he the answer to poor invest- 
ment pcrfornianre on the one 
hand and the Vehicle to re-order 
tiie industrial landscape on the 
other. 

"To he realistic, it is — if 
applied properly — an aid to the 
overall in vest ment performance 
of a money manager and an 
interesting tool in development. 
No more nor less." 

But if it was to he a useful 
economic tool, venture capita) 
had to he used only within the 
context of a country's economic 
development plan — and that 
meant adapting investment to 
local conditions. 

It made little sense, for in- 
stance, to invest in a semi-con- 


VENTURE 

CAPITAL 


ductor company in Austria, 
given the competitive edge of 
tlie US and Japan. It was 
“better to invest a technology 
where the nation lias a compara- 
tive advantage." 

Mr Thomas Perkins, general 
partner of Uk* US venture 
capital partnership. Kleiner 
Perkins Caulfield and Byers, 
agreed tbat until recently ‘ in- 
vestors’ expectations had got 
completely out of whack with 
what was really possible to 
achieve." 

The rapid growth in the 
number of campanil's hacked by 
tlie US venture capital industry 
meant tliat front managers’ 
skills were getting increasingly 
st retell ed. 

Mr Perkins estimated that last 
year the average US venture 
capitalist was managing St 4m 
investment in 15 companies, 
whereas two years ago he was 
handling just $7m invested in 
eight ventures. 

There was a risk tliat the 
links between small companies 
and their ultimate hackers be- 
came increasingly remole as the 
industry grew, warned Mr Pe(er 
Crisp, managing partner of Von* 
rock Associates, the US venture 
partnership. 

- Because many companies 
liad made several rounds of 
funding, they have. a long list 
of investors. Tlie result is that 
no individual managers feel per- 
sonally responsible for tliat par- 
ticular project." 

Returns from small public in- 
vested companies in the US 
were si 111 far higher historically 
than was the case for ilieir lar- 
ger counterparts. Mr David 


Belief, chairman of Crown Ad- 
visers. the US institutional in- 
vestment advisory group, said. 

Investments in small public 
companies over ihc past two to 
five years had yielded two to 
three times the returns of in- 
vestments in larger companies. 
" Tht is not to say that ihe ride 
cannot be volatile on the way.” 

Hr Ronald Cohen, chairman 
of the. British venture capital 
group. MMt; Patricof. high- 
lighted the extent to which UK 
industry owed much of its 
growth to the success of the Un- 
listed Securities Market and 
encouragement from the 
Government in the form of the 
Business Expansion Scheme, re- 
ductions in corporation tax rates 
and rax concessions for execu- 
tives and employee share 
options. 

Yet there were still impor- 
tant areas to be overcome. 

The single most important 
conditions for a prosperous ven- 
ture capital industry wa s a 
successful secondary stock mar- 
ket. said Mr Harry Fitzgibbons, 
managing director of the US 
investment bank. L. F. 
Rothschild. Unierberg Towbin 
International. 

Sir Volfcer Dolch. chairman 
°5 D °i ch Instruments, 

the West German micropro- 
cessor venture, emphasised the 
importance of a venture capital 
community which could under- 
stand the technology it was 
being asked to invest' in. 

West German banks’ 
inabilit yto grasp Dolch Logic’s 
technology had forced him to 
raise funds in California. How- 
ever. things have •• damaticaily 
changed since then." 

The contribution which 
universities can make to the 
venture capital industry by 
spinning out research ideas 
should not be ignored, said Mr 
Gnido de CJerq, president of 
the Tntcrnatiodnal Association 
of Consultants in Higher Educa- 
tion Institutions. 


By Rupert Cornwell io "^nn 
A CONTRASTING mixture trf 
lavish official ceremonies and 
defiant far left protest has 
underlined the endunng «mbS- 
valence of West Germans 

towards the country s armed 
forces, the Bundeswehr, w hich 
yesterday celebraied its 30™" 

birthday. „ . 

It was not until November 12, 
1955 more than a decade alter 
the ‘destruction of the Third 
Reich and the greatest moral 

and military collapse in German 
historv. that the first l®, 1 *?**'■ 
signed on for the now BunaeS- 
wrhr proof and symbol of West 
Germany’s entry into the Naio 

31 Since’ then it has blossomed 
into a fighting force of 495.000 
men. and the biggest single con- 
tributor io the conventional 
defences of Nato in Europe. - 

Total military spending by 
Bonn next year will lop 
DM 50.3bn (£13.5bn). almost a 
fifth of the federal budget. 

That success, and the. slow 
acceptance of the Bundeswehr 
as a largely “people’s army" 
(225,000 of its total strength is 

orovided by conscripts) is being 
marked by a host of celebra- 
tions which ibis week reach 
their climax. 

Mr Phillip Jenninger. the 
Bundestag President, yester- 
day opened an exhibition cover-* 
ing the history of the Buntfes- 
wehr in the Parliament 
buildings here. Later President 
Richard ron Weizsaeckcr. the 
Head of Stale. Mr Manfred 
Woerner. the Defence Minister, 
and Lord Carrington. Secre- 
tary -Gem-ral of Nato. were 
taking part in an evening cere- 
mony at the Ministry- 

Todav the* entire Bonn 
Cabinet, headed bv Chancellor 
Helmut Kohl will attend a 
parade of troops on the military 
training area of Bergen-llohne 
in Lower Saxony, in a gesture 
intended to underline the 
Government’s commitment to 
the armed forces as an instru- 
ment for maintaining the 
peace. 

But the very fact that such 
elaborate commemorations arc 
felt necessary reflects the mixed 
feelings about the Bundeswehr 
—even though it has now sur- 
vived longer than its two pre- ; 
decessors. the Rcichswehr nf 
the Weimar Republic and 
Hitler's Wehrmacht. put 
together. 

Presenting medals yesterday 
to 46 soldiers, reservists and 
civilian^ members of . the Bun- 
deswehr. Mr. Werner declared 
that if the integration process 
was to be completed. ** then not 
only must ' the armed forces 
open themselves to society, -but - 
ordinary citizens must turn 
towards the Bundeswehr." 

The minister was speaking at 
the Ermvkeil barracks in Bqjxiu 
where the first volunteers 
signed on in 1955. Outside. ;-tjs^ 
part of a day of prot<i%t\ 
organised by the West German 
peace movement, more than 
100 demonstrators shouted 
slogans and acted out semes 
mocking (he Buudeswehi’. 

But beyond the objections of . 
those opposed lo any modem . 
German army, the Government 
also has to worry about more 
Practical problems. The falling 
West German birthrate bas- 
al ready forced Bonn to lengthen 
military service to' 18 from 15 
months from 19S9. and would 
dearly like to attract more 
career soldiers. 

Surveys. moreover. have 
revealed the iasecuritles of 
many officers, as the heirs to the 
discredited German military 
ethic of earlier this century. 

Herr Winter's efforts to pro- 
duce a new “ charter of guide- 
lines " for the Btindcswehr are 
understood to have run foul of 
argument over how the Wehr- 
tnacht’s involvement in the 
Nazi disaster should be treated. 

Even the anniversary date 
itself is a trifle ambiguous. 
November 12 marks not only 35 
years of the Bundvswehr. but 
ihe -00th anniversary of the 
birth, of Count Gerhard Johann 
David von Scharnhorst. who 
reformed the Prussian army 
, after defeat by Napoleon. 
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EUROPEAN NEWS 


Greek Government 
denies plan to avert 
general strike 


ANDIUAMA IERODIACONOU 

THE GREEK Socialist Govern- 
ment yesterday denied local 
press reports that it is consider- 
ing taking emergency action to 
avert, a nationwide general 
strike tomorrow. 

The strike has been called 
ny . a militant majority of 
Socialist and Communist trade 
unionists in the leadership of 
the Greek Trade Union Con- 
gress (GSEE), in protest 
against an economic austerity 
programme announced by the 
Government last month. 

A key demand is the lifting of 
a two-year wage freeze in the 
public and private sector im- 
posed by the Government as 
part of its effort to curb public 
seclor and current account 
deficits. 

Until yesterday, over half of 
Greece’s regional and sectoral 
trade union federations were 
reported to have participation 
in the strike, representing an 


estimated 1.5m workers, out of 
a non-agri cultural workforce of 
about 2.5m. 

Under Greek law the Govern- 
ment could stump Thursday's 
action by declaring “civil 
mobilisation.” a device which 
the Socialists have used 
effectively in hteir four years in 
power against strikes by stale 
hospital personnel, and civil air 
employees. 

The Government could also 
insist on the strict application 
of legislation introduced m 
1983 but never properly fol 
lowed, according to which, to 
be legal, strikes in the public 
sector must be approved by 51 
per cent of the registered 
members of a union. 

A Government official said the 
Socialists' strongest weapon was 
“ political persuasion.” Party 
officials are reported to be cam- 
paigning actively against the 
strike in trade unions. 


Sharp price rises dash 
Turkey’s inflation hopes 


BIT DAVID 8ARCHARD IK ANKARA 


THE OZAL Government's hope 
that it could bring down 
Turkey's runaway inflation re- 
ceived a setback yesterday when 
the state institute of statistics 
announced that retail prices 
rose by 6.3 per cent last month. 

The institute puts inflation 
over the past 12 months at just 
under 46 per cent. A few days 
ago Mr Turgut Oral, the Prime 
Minister, cast doubt on claims 
hy the Istanbul Chamber of 
Commerce that its index sug- 
gested inflation in the city had 
been nearly 7.5 per cent in 
October. 

Bringing down inflation has 


been the Government’s major 
economic target for most of the 
two years since it took office 
Last year inflation reached 53 
per cent instead of the targeted 
25 per cent. This year the 
Government will be reasonably 
satisfied if it holds inflation 
down to 40 per cent However 
it is still targeting for 25 per 
cent in 1966. 

Continuing high inflation has 
kept interest rates above 50 per 
cent to borrowers and delayed 
the full recovery of Turkish 
industry from its problems 
earlier this decade. It has also 
deterred foreign investors 


Recording ‘not a fake’ 


A TAPE RECORDING being used 
against a former Turkish Govern' 
meat minister accused of bribery 
has been found by experts not to 
have been tampered with, a judge 
bearing the case said yesterday, 
Reuter reports from Ankara, 

Supreme Court President Sumlh 
Ozmert said experts reported that 
the 29-minute recording was of an 
unedited conversation between Mr 
Ismafl.Ozdaglar, a .former Minister 
of State, and. Mr Ugur Mengeae- 
tioghi, a shipping magnate.. ' 


Mr Meogenerioghi told the 
court he gave Mr Ozdaglar Turkish 
liras 25m ($45^)00) as a first instal- 
ment of a payoff be demanded in 
return for a contract to bring cal to 
Turkey from Iran. 

Mr Turgut Ozal, Turkey’s Prime 
Minister, testified in August that 
Mr Ozda^ar had confessed to him 
when told of the tape recording. 

Mr Ozdaglar ■ has the 

charge, saying he is a victim of Tur- 
kish shipowners opposed to his 
plans to put ml transport contracts 
out to international tender. 


Poland stumbles into vicious circle over debt rescheduling accord 


BY DAVID BUCHAN IN WARSAW 


POLAND'S new Government 
reshaped to focus more on the 
country's myriad economic 
problems, faces a crucial meet- 
ing next week in Paris with 
its official foreign creditors. 

There is not only doubt 
whether a rescheduling of 
Poland's 1985 debt to western 
governments can be agreed, but 
some possibility that the multi- 
lateral accord on rescheduling 
some $X2bn principal and 
interest arrears from 1982-84 
may come unstuck, only four 
months after it was. signed. 

Indeed, some Polish officials 
see a catch 22: only with a 
loan from the International 
Monetary Fund may Poland be 
able to support even resche- 
duled payments on its official 
debt, in addition to its 
renegotiated obligations to 
western commercial banks. 

But until Poland settles re- 
scheduling terms with its 17 


Clemency for 
political 
prisoners 

THE POLISH Government said 
yesterday that most of the country’s 
political prisoners would be re- 
leased freon jail under a clemency 
decision announced by the Prosecu- 
tor-General, AP reports from 
Warsaw. 

Mr Jerzy Urban, government 
spokesman, told a Warsaw news 
conference that some political de- 
tainees h«d already haw freed af- 
ter a review of their cases by local 
prosecutors. 

“I cannot tell you how many have 
been released," said Mr Urban, 
speaking at his weekly news confer- 
ence. ‘The Prosecutor will inform 
about that [the releases], but! think 
it will be a majority (of political 
prisonersj." 

A spokeswoman at the Prosecu- 
tor-General's of fi c e said in a tele- 
phone interview that no informa- 
tion was available on bow many 
prisoners had been freed so far. 

The ProsecutorGeneral said on 
Saturday that prosecutors 
courts would begin reviewing cases 
erf the officially reported 368 politi- 
cal prisoners for possible release on 
"humanitarian* grounds. 

Mr Urban said that it would not 
be possible to determine how many 
prisoners were eligible for release 
until their cases were reviewed in- 
dividually. 

The Government said clemency 
would not be granted to prisoners 
charged with socially “dangerous" 
offences, those who had saved pre- 
vious sentences and those released 
under amnesties in 1S8S and 1984. 
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you need Acfcampion with a lot of ddutia your comet 
Fuller Peiser have been; contcstif^ rent reviews for over half a century. 
So our experience of property commitments extends to every detail 
of lease renewals, rent negotiations, dilapidation and repair obligations. 

And,'of course, this wealth of expertise is available to landlords and 
tenants alifce,FuU information on our whole range of property services - 
and a leafletdealing specifically with Landlord and Tenant areas- 
is available from the address below: 


FULLER PEISER 

Chartered Surveyors 
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western government creditors 
which also happen to be the 
most powerful group of IMF 
shareholders, it probably will 
not get voted into the IMF. 

Poland of course had not 
meant it to be this way, it said, 
as the price for starting pay- 
ments this year on its 19S2-84 
official debt arrears, it vxpeclvd 
substantial new trade credits — 
a figure of 5800m was men- 
tioned — from western govern- 
ments. 

There has only been a tiny 
trickle — $40m from Austria and 
the possibility of DM 100m 
(£ 26 ra) from West Germany. 
This year only one government 
outside the western creditors 
club, Argentina, has given 
Poland some credit. 

Looking at Poland’s bard 
currency trade this year, some 
wesetrn officials do not sec how 
Poland can sustain its current 



rescfiedulinpC obligations* let 
alone take oa new ones. The 
hard currency trade surplus 
totalled $800m in the first nine 
months of this year, compared 
with $ 1 . 2 bn in the same period 
last year. 


Mr Andrzej Dorosz, deputy 
Trade Minister, chiefly blames 
last winter’s hard ’weather, 
which raised domestic energy 
demand and hit steel output, for 
the lower surplus. 

In fact, the Government has 
a bit more hard currency at its 
disposal than the trade figures 
would suggest. Individual Poles 
were fold in Ihe soring that 
they would take their hard 
currency holdings from under- 
neath their mattresses and put 
them into normal interest-bear- 
ing accounts, without any 
questions asked 

By this ruse, an extra S270m 
to S300m in hard currency 
entered the banking system. 
Counting this once-for-al] gain 
with the trade surplus, some 
officials estimate that the gov- 
ernment will this year have 
between $1.7bn and SlBbn at 
its disposal, compared with last 
year's hard currency surplus on 


visible and invisible trade of 
§l.S5bn. 

But this still does not appear 
to be enough to cover the S800m 
to $900m payment for clearing 
up 1981 official debt arrears, a 
$500m down payment on 1982-34 
arrears, and the sum of about 
Sl-2bn to S1.3bn due to western 
commercial banks this year. It 
will be the western govern- 
ments. Polish officials say. who 
will have to lose out. not the 
commercial banks, with whom 
they have negotiated 
rescheduling terms “free ’ of 
politics.” 

Now trading only on a cash 
basis, because few western 
banks will provide Poland with 
more than very short-term 
trade credit in the absence of 
western government guarantees. 
Poland's imports from the west 
are 40 per cent lower than in 
1979-80. Yet industrial produc- 
tion was only 5 per cent lower 


in 1984. 

Pan of this Is due to higher 
imports from ihe Soviet Union, 
giving Poland a deficit of more 
than 700m roubles with Moscow 
this year. But part is a bo 

increased productivity and 
efficiency stemming from 
economic reform and the 

simple fact of having to make 
do with less. 

It Is very doubtful whether 
Poland will have any cash to 
modernise its industry, beyond 
finishing some projects started 
before 1980. or to raise living 
standards over the next five 
years. ‘'You cannot build 
investment projects on cash, 
you need some credit." says Mr 
Stanislaw Dlugosz. deputy chair- 
man of ihe Stale Planning Com- 
mittee. 

Yet without some now invest- 
ment, there seems lit He pros- 
pect of the Polish economy 
growing out of ils dcht crisis. 


Have a seat 

We’d like you to join our “Who’s Who” of partners from nations around 
the world in everything from textiles to telecommunications equipment, 
cars and computers, stereos and ships. 

If you’re interested in dynamic growth for the future, have a seat. 


AUSTRIA, 

AUSTRALIA, 

ARGENTINA, 

BANGLADESH, 

BARBADOS, 

: BELGIUM, 

BAHRAIN, 

BOLIVIA, BRAZIL, 

BRUNEI, BURMA, . CHtL.E A ^~* 
v CAMEROON, CANADA, CHINA, 

Colombia, costa rica, chad, 

gjTRAl AFRICA, CONGO. DAHOMEY, 
fciNiCAN REPUBLIC, DENMARK, FIJI, 

GABON, GERMANY, GUATEMALA, 
w^-GREECE, GAMBIA, GUINEA, INDIA, 
KrCHVG, HONDURAS, IRAN, IRAQU 
Wg$ESJA, IVORY COAST, IRELAN 
ITABY* JAMAICA, JAPAN. JORDA 
KENYA, KUWAIT. KYPROS, LIBYA, 
LEBANON, LIBERIA, MALAYSIA, 
MEXICO, MOROCCO, NIGERIA, 
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SaudiaTHstars now fly dirat to Dhahran from Heathrow Every Sunday and Thursday at 1Q30 am. 
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AMERICAN NEWS 


Jimmy Burns explains the delicate political problems posed by the trial of Gen Galtieii and his colleagues 

Junta in the dock as Falklands court martial starts 


During the 1882 Falklands war 
the only occasions on which 
foreign journalists were al- 
lowed into the Argentine 
Army's First Corps barracks in 
Buenos Aires were to take 
guided tours of the "museum 
of subversion.” Accompanied 
by an officer, journalists were 
advised to reject reports or 
military murder and torture 
and to look upon the waxwork 
terrorists and their heroic vic- 
tims in uniform as the only 
truth. 

To return to those barracks 
at the start of the court mar- 
tial this week of 16 officers ac- 
cused of negligence in the 
pl anning and conduct of the 
Falklands war was to get a 
measure of the political change 
taking place in Argentina, and 
of those who are resisting it. 

Accompanied by a bearded 
young Presidential Press 
spokesman, we were led to the 
court room where the men in 
the dock looked somewhat 
sheepish under the glare of the 
television lights. 

The most remarkable aspect 
of the Falklands court martial 
is that it is finally taking place. 
It has taken the Argentine 
armed forces three years and 
five months officially to as- 
sume their defeat at the hands 
of the British in June 1982, and 
to set in motion the judgment 
of the main culprits. The del.-v 
demonstrates that the military 
is marching more slowly than 
the people to Argentina’s new 


democratic tune. 

The trial was ordered by the 
outgoing junta of President 
Reynaldo Bignone in November 
1983. when the pressure of 
events had made some public 
rendering of accounts in- 
evitable. , , 

A week after the tnal was 
ordered, the foil details of an 
official investigation into the 
Falklands war were published 

in the local media, and several 

books on the conflict written 
by Argentine and F .ng l is h 
writers have reached the top 
of the best seller lists. 

It is understood that the 
military prosecutor will agree 
with the broad findings of the 
official co mmissi on, which laid 
the main blame on the three- 
man junta of General Leopoldo 
rial fieri. Admiral Jorge Anaya 
and Brigadier General Basil io 
Lami Dozo for pursuing a war 
with Britain without the 
necessary diplomatic support 
or military preparation. 

In addition. General Mario 
Benjamin Menendez, named fay 
the Argentines as military 
governor in Fort Stanley, is 
charged with having failed 
adequately to deploy his troops 
around Port Stanley and for 
having demoralised the con- 
script army which finally capitu- 
lated to the British. 

The prosecutor is expected 
however to press for much 
lighter sentences on the main 
accused than those which were 
originally suggested by the 
official inquiry, according to one 





Admiral Jorge Anaya (left) and Gen Leopoldo Galtieri in 
court this week 


leaked report 

The use of military force, he 
is likely to say, although mis- 
guided was M not totally un- 
reasonable " since the military 
occupation of the islands was 
essentially a “ defensive re- 
action” to the aggression 
Initially shown by Britain's 
diplomatic intransigence and 
over-reaction to the Argentine 
scrap merchants putting up 
their flag on South Georgia. 
The British taskforce set sail 
two weeks later. 


If the prosecution had 
endorsed fully the findings of 
the official report former 
President Galtieri and former 
Navy Chief Admiral Anaya 
would face tiie death penalty, 
permitted under military law 


for extreme cases of misconduct 
in time of war. 

Instead, the -prosecutor is 
planning to recommend prison 
terms of 12 years for Gen 
Galtieri and Admiral Anaya 
and four years for Gen 
Menendez. Brig Gen Lami 
Dozo is likely to face a sen- 
tence of less than 10 years 
while the bulk of the remain- 
ing officers may well be 
acquitted including Lieutenant 
Alfredo Astiz, the commander 
of the Argentine forces on 
South Georgia. 

Among the mitigating factors 
In favour of Gen Caltieri, the 
prosecutor points to his 
“patriotic feelings supporting 
the recovery of the Malvinas, 
which have been implanted on 


our fellow countrymen from an 
early age." 

Military officials justify fbe 
apparent whitewash as a 
“restored sense of balance" 
after the "distorted" version 
of events readily absorbed by 
the Argentine public - and 
junior officers in the bitter 
aftermath . of. the war.. 

But even if one accepts that 
on April 2. 1982 most 

Argentine’s readily endorsed 
Gen GaTtierj's “patriotism” by 
enthusiastically backing the 
military invasion, the trial by 
its very nature will not provide 
a complete', picture of the 
military's Conduct during the 
conflict. 

A secret trial was demanded 
by the military and accepted in 
the aftermath of the publicity 
given to the human rights trial 
of the nine members of the 
three juntas which ruled 
Argentina between 1976 and 
1982 when 9.000 peonte 
“disappeared." 

A veil of silence is likely 
therefore to descend on such 
questionable activities as contra- 
band arms deals and the 
use of hospital ships for 
military re-enforcements. Ac- 
cording to some reports the 
ministry has also conceded that 
details about Chile’s apparent 
military co-operation with 
Britain could be politically 
embarrassing, given Argentina’s 
c ur re n t peace treaty with its 
neighbour. 

The extent to whidi the 
former military regime’s own 


domestic unpopularity may have 1 
motivated the Falklands adven- 
ture as a divennxiaxy tactic is 
unlikely to be analysed in this 
strictly “military” court martial. 

Nor will the proceedings 
mrnder the alleged Unk between 
the Argentine military's incom- 
petence in a conven- 

tional war and its long history 
of placing focused almost ex- 
clusively on internal repression 
and politics. 

Nevertheless, however biased 
the final verdict in mid-Decem- 
ber, the aimed forces ate un- 
likely to emerge exonerated. 
Ar gentine public opinion has 
already taken a great interest 
in the human rights tr ial and 
the nature of those funn er 
regimes has been most brutally 
exposed. 

The lessons that will be 
drawn from the Falklands court 
martial are less dear. Some 
military officers firmly believe 
that Argentina might have won 
the war, given, more advanced 
weapons ' systems, a more pro- 
fessional and fighting force, and 
better commanders. The trial 
may thus stimulate inter-service 
rivalries about who should get 
the biggest slice in an increas- 
ingly small defence cake. 

Its effect on Government 
policy is likely to be small, as 
Mr Alfonsin sees a diplomatic 
solution to the Falklands dis- 
pute as the most rational asser- 
tion of an eternal claim. He has 
yet to decide, however, what 
he will do with a less politicised 
military. 


AT LEAST WE’VE BEEN ABLE TO 


HELP MAKE CAMBRIDGE’S ECONOMIC 
CLIMATE MORE LIKE CALIFORNIA’S. 
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For long just a seat of learning, Cambridge is , 
nowahot bed of entrepreneurial spirit, too. 

Ibrscbes vie with Raleighs for paiking spaces- 

New boutiques stand side by side with tradi- 
tional college outfitters. 

. And fashionable wioe bars are gradually taking 
over from tearooms. 

■ This new found confidence (and wealth) comes 
fidhiW^tedinjcdqgy. . 

. •' Indeed, despite its weady^ reports now 
compare Cambridge with California^ '‘silicon va ticy? 

Ten years ago, however there was little sign of 
■what has become known as The Cambridge 
Phenomenon! 

And most banks were only concerned with 
existing business such as students and formers. 

Fortunately; our managers also took a more for 
ward looking approach to scientists and business me n. 

It was they who had the foresight to recognise 
die potential of emerging high tech com p anies and 
set about helping them grow. 

As weQ as money, we lent them our supportyOur 
advice and our contacts. 

^introduced those with the newtechnologies 
to those with more established skills-- in acjcountancj^ 
finance. Jaw, patents and exporting. 

And helped turngood ideas into sound business . 
propositions. 

Since then over 300 new companies have 
emerged in the fields of computer software and 
hardware, biotechnology; scientific instruments, and 
computer aided design. 

At the same time, weVe become by &r the most 
important high tech bank in one of Britain^ most 
important high tail centres. 

Our approach to Cambridge is one we’ve now 
adopted throughout Britain. 

Over the past two years, for example, we’ve set 
up 54 nominated high tech branches around the 
country. Many of which are sited dose to major 
universities and research centres. 

And each ofwhkh has managers with extenave 
training, expertise and contacts in the world of high 
technology. 

They can also call on a specialist unit at Head 
Office, able to assess new ideas and markets. 

(With over 1,000 such exercises under its belt, 
this unit is the most experienced in Britain} . 

As part of our overall support for the industry 
we have also set up science parks, and funded 
research groups in computing, robotics and 
biotechnology. 

All of which has now made us the leading high 
tech bankers in the country. - 

So, if you’re involved in high technology and 
need any advice or help, talk to us first 

After all, we did graduate from Cambridge. 


Star Wars ‘not 
the only’ block 
to Geneva deal 



BARCLAYS 



For the address of your Dearest high teeb branch phone Jeremy Lkhuq on 
01-&6 1567 extn. 406S, or write to him at the High Tech Ham, M Lomhsrd 
Street, London EGP 3AH. 


BY REGINALD DALE. US EDITOR IN WASHINGTON 

THE US and the Soviet Union Mr Gorbachev ° m ** 

are still just as far from a*r w* leader earlier this w £ 
Sniton reducing often stve Meanwhile, the official 

nuclear weapons as they are the US proposal, vriuch roCTures 
over President Reagan’s Star a ban on 

•SSSSSSERBS 

Wars were removed from the small sii^le^arheofl UjWte 
equation, there was "not really due to be deployed in the irate, 
a successful basis for negotia- was ^ 

ST offaB!TC “* 

Mr y« kb »n Gorbachev, the on all new Icbms 
Soviet leader last monlb bibit the Midgetman but uotthe 

SSL£ f& MSeow“was potentially mobileSoriet SMfe 

ready to negotiate cuts of 50 and SSr25s, whtcfi ___ 
per cent in offensive strategic much more advancc Stage 
weapons if Mr Reagan aban- development, the omraaiwxq. 
SBdto Star 

gramme— a proposal in which mobde ■Daissiies becau^ it was 
the US said that it detected .«* easier for the So tet 


the US said that It aereeieu In Its vast 

some constructive elements. Union to hide ^ 

Yesterday. however, the territory than it was for roe 


senior official said that in its US. . n „. SU mmit, on 

latest proposal _ Moscow had At lh* G«nev su t. 


latest proposal Moscow nan tS the US 

withdrawn two important ctm- willingness 

it had offered In would again express w»»ngi*«» 


ine.eno ra cue huh. w —r .- ctrateele 

round of Geneva arms talks. ^ f X JS v fSalti) 

First the said, the arms limitation treaty /• 

reS^dSrietSnSitUS rariM the •***+*£ 
medium-range systems in ^ 

Europe, but not comparable US would also see k 

Soviet weapons, be included in “ erosion ” . of the 1972 aau- 


Soviet weapons, be -included In “ JSi e fAbm) treaty 
the strategic cats wan a “non- ballistic missile wmvwexy 
*h <»- tts Muid bv insisting that Moscow 


SSrthPw <55 * W M Moscow 

-correct" iu violations of the 


French strategic weapons be agreement. 
counted M eqntolent to Soviet Xtoj PenUEoj , wo. 


counted as equrraieni to *.*■“**; — 

Intermediate range weapons— reported to 
nor could the British and long-awaited report for «r 
?° r Reagan on Soviet violations of 


F ^ttMoOTU^raw^d«P Hose pMt'Tnns co’ntrol asreeineou. 


beVtt Ss 15. But the wt «« «a 
wnk out agreed guidtfuee to to coutein no new ™ 


to cStoSrwS 1 to A ^STrid potentially more 
official said.. “All the. Soviet controversial report, suggesting 


omciai miu- . ah uiff . ouvici ^ _ 

Union has to do is to return to possible US responses to th* 
1983," he said. Be added that violations would not be ready 


ST’ SosteT Ibad^amni until after the summit, acconl- 
appeared to have started before ing to one officiaL.. 


Switzerland and US may 
clash on bank secrecy 


BY JOHN WICKS IN ZURICH 


THE US mid Switzerland might 
be heading for another colli- 
sion ever the* -thorny issiiii- of 
banking secrecy. 

.. A subpoena has .beet issued 
by- the ' US C - Department of 
Justice., cattuig on Foreign 
Commerce IBank of Zurich to 
provide records on transactions 
Involving American, clients. 

Until now Swiss authorities 
have ' forbidden banks to 
furnish client information to 
foreign governments. Excep- 
tions are made in the case 
of authorised disclosures pro- 
vided for by international 
legal-assistance . treaties or the 
Swiss-US memorandum of 
understanding on insider deals. 

This Augnst, Switzerland an- 
nounced it intended to 
“streamline" the processing of 
| legal-assistance applications 
from the US— bat at the same 
time expressed the hope that 
the US would “ avoid conflicts " 
in future. 

The serving of a subpoena on 
the owner of Foreign Com- 
merce Bank might be seen as 
a coercive measure, since there 
are no in d i ca tions that Wash- 
ington has applied officially to 
Berne lor assistance in this 
case. 

The case is complicated by 
the fact that the Swiss Banking 
Co mm ission has not yet trans- 
ferred. Foreign Commerce's 
banking licence t» its new 
owner. This is Mrs Suftjan Leo, 
a US citizen living in Denver 


and the recipient of the sub- 
poena. 

- it is understood that the 
application to the Banking Com- 
mission . may. |>e contested on 
the grounds tbat Mrs Leo is the 
daugher of Mr Tan Sri Wen. a 
Malaysian b'usine&sman whose 
main company ■ is Sedangor 
properties. 

Should Mrs Leo.hc claimed to 
be acting on b&alf of her 
father, this would at least hold 
up processing of the application 
in that Malaysia does not grant 
reciprocity to Swiss banks. 

These developments follow a 
number of changes in the 
banks ownership -since its for- 
mer parent, the New York-bared 
Deak and Company, went into 
bankruptcy under Chapter 21 
regulations late last year. 

The New York banknptcy 
court then permitted the sale 
of the bank to Mr Cherboon 


Chan, a Singapore lawyer, at a 
price of SwFr 133m. Mr Chan 
took over Foreign Commerce 
bank on behalf ; of unnamed 
clients. 

Subsequently,’ the bank was 
bought by a Swiss lawyer, now 
known to have been for 

Mrs Leo. Other Swiss interests 
had dropped their bids for the 
bank. 

Foregin Commerce Bank, 
whose 1984 balance-sheet total 
was SwFr 375m; has head- 
quarters in- Zurich, a branch In 
Geneva and a subsidiary in 
Austria. 


EEC signs co-operation 
pact with Centra] America 

BY ROBERT GRAHAM IN LUXEMBOURG 
THE EUROPEAN Community jnr fnr th« « 

*“ “■* a tttSm x ££“^-5 


with Central America by sign- made to J**® 

ing a five year ro-opkaffim hSSLl d s eadlo 5 k 

agreement. The aereemont us - *lhes In the 


agreement. The agreement »einn us allies in the 
grants most favoured nation Salvador and vr* 5 ^ ® 

status to Costa Rica, ra reSLSS 1 5 0nduras “ and 


status to Costa Rica, El 
Salvador, Guatemala, Hon- 
duras, Nicaragua and Panama 
-and commits the EEC to make 
a substantial increase in its 
current aidof £23m (Ecu 40m). 

The immediate impact of the 
agreement reached after two 
days of talks here at foreign 
minister level, is symbolic. It 
underlines European support 
for a peaceful solutinon to the 
conflict in Central America and 


wimuias — ana 

treaty 

w dae o? M Novetn- 

e . by Mr Bernardo 
Sepulveda. the ItSSn 

aw to" 

•najor hurdles remained. These 

S c 2- fte SR 

mg comphance with the treaty 

HOiSS? 1 ?* - level 01 £ o«*saS 

armaments in Nicaragua and 
SriS? 1 5«^ de to 


a revival of the moribund Cen- SndSrt 10 

American Common Market, in cSra?Ameri«. man0euvres 
The agreement also signed — * A ^ I4ca - 


by Spain and Portugal which NiciragttBii^pAtol^**??, ^ 
are due to join the Community defSdhis cSSSi. 
next year, institutionalises > T* JWB&s decision 


next year, institutionalist a S iZSL'rJTS* decisioa 
regtoa and Jays out a broad iro. 


regioa and la^out a bmd 

framework for economic not nteeting was 

co-operation. The emuhasis wnl 85 m® had 


cooperation. The emphasis will expecS^Slrf^v 85 some had 
5* op economic assistance that managed t?aU2 e n n CommiIinity 

sa? 01 ae say ~ 


region. 


Added weight to the political begun by .. had 

»swcte of to agreement ms 
given by the presence here of and 


g»en- to tCiSSST taraw SS ** 

the four nation Contadora rights In human 

group whichhas been promoting was^JrSJ 1 ^?* 1 ? 6 

a Central American mow?.' ^ a L? lurr ^ d with tho 


a Central American peace 
treaty since 1983. 

The Contadora group, which 


ass 


includes Colombia. Mexico, Itself to annual W SSS*^**! 

Panama and Venezuela, has meetings 

taken advantage of the meetine tion ««>Pero- 


taken advantage of the meeting tion and the ™ 
to obtain renewed EEC back- expected to be in SeiSll 18 
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Getting a glimpse of the past 
irom an investment in the future. 
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Giving shape to imagination. 


NASAs Space Tblescope, managed 
by Lockheed, will soon help reveal the 
origins of the universe. Once in orbit 
ana clear of the Earths atmospheric 
distortion, it will look 14 billion light- 
years into space.- . 

times farther than 

with todayfe largest optical telescopes, 
-astronomers will observe things we 
can now only imagine. 


Only a massive commitment to 
research and development can perfect 
the technologies essential to such 
advanced projects, and prepare for even 
more demanding programs to come. 
Planned investments of monsthan 
$2 billion-over thenext five years 
will ensure Lockheed’s position at the 
forefront of these technologies. 

Innovation has brought Lockheed 


a wide spectrum of more than 250 
active programs. It has put the 
company in the strongest position 
in its history. 

From space systems that broaden 
our view of the universe to advanced 
software that expands a battle com- 
manders capabilities, Lockheed is 
exploring new applications of the vital 
technologies of the future. 
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WORLD TRADE NEWS 

"Tony Walker looks at problems affecting one of Egypt’s main hard-currency earners 

Too little oil on Suez Canal’s troubled waters 


THE VIEW on a recent early 
morning from the windows of 
Abdel Rahman Montaza's office 
on the sixth floor of the Suez 
Canal Authority building in 
Ismailia was of ships Eliding 
in orderly proeesion through 
tlie canal from the Red Sea on 
their way to the Mediterranean. 

It was a tranquil and per- 
haps misleading scene, for these 
are troubled times for the Suez 
Canal Authority. Revenues ace 
down again this year because of 
a weak international oil market 
and the disruption to shipping 
in the Gulf caused bj the Inua- 
Iraq war, among other factors. 

Mr Montana, second in charge 
of the SCA, is -optimistic that 
1986 will see an improvement 
in traffic and an end to the 
worrying slide in earnings of 
one of Egypt’s prime hard cur- 
rency sources. 

In the meantime, those res- 
ponsible for administering the 
canal are seeking ways to in- 
crease revenue — tolls are going 
up on average by about 3.4 per 
cent in the new year— and to 
ensure that the waterway re- 
mains competitive against alter- 
native routes and means of 
transport such as pipelines. 

A measure of the effect of 
the soft oil market on the canal 
was the fact that in the first 
nine months of 1985. oQ tanker 
tonnage was down 13.3 per cent 
on the same period in 1984. 
General cargo tonnage regis- 
tered a 35 per cent drop to the 


end of September, giving an 
average reduction in traffic pass- 
ing through the canal of about 
7 per cent 

Last year, business was down 
IS per cent on 1983, the first 
decrease since the canal was 
re-opened to traffic in 1975 
after Egypt launched the 
October 1973 war against 
Israel 

Between 1975 and 1983, canal 
revenues increased dramati- 
cally, particularly after a pro- 
ject to widen and deepen the 
waterway was completed at the 
end of 1980. In that year, 
earnings were 3676m and rose 
to ¥980m in 1983 at the peak. 

Apart from the general down- 
turn in demand for oil and the 
Gulf War. Ur Uontaza blames 
the world's massive surplus of 
tanker tonnage for the reduc- 
tion in traffic. There is an 
overall surplus against demand 
of 58 per cent, he said, and 
for tankers over 150.000 
tonnes excess capacity is 111 
per cent 

This means that much of the 
world tanker fleet is either laid 
up or slow steaming to save 
fuel and therefore prepared to 
take longer routes such as the 
one round the Cape, thereby 
by -passing the Suez Canal. The 
time factor for many tanker 
owners, he said, is no longer 
so vital because with the oil 
glut it has been cheaper to keep 
their vessels on the high seas 
until they could take advantage 
of market fluctuations. 


In establishing new charges 
for which Mr Montaza has 
direct responsibility as chair- 
man of the -tolls committee, the 
SCA devotes considerable 
resources to keeping abreast of 
oil market treads, .the state of 
the world economy, notably 
conditions in countries whose 
imports and exports pass 
through the canal, a n d shipping 
developments. 

Mr Montaza’s committee was 
concerned to arrest a slide In 
usage of the wm«ii by oil 
tankers — particularly heavier 
vessels. _ Thus, the average 
increase In tolls for tankers will 
be about 2.7 per cent compared 
with 3 A per cent for general 
cargo and container ships and 
3.9 per cent for bulk carriers. 

Tankers carrying more 
85,000 tonnes of crude could 
in fact pay up to about 12 per 
<>6111 less than they were before, 
because of a reduction in rates 
applying to laden vessels 
exceeding that tonnage. 

Tbe maximum load for ships 
transitting the canal is 150,000 
tonnes, which precludes passage 
by super-tankers if fully or 
even partially-laden. These 
large vessels frequently transit 
the canal in ballast. The 
biggest to date was a super- 
tanker of 426,000 deadweight 
tonnes. 

Announcing the recent toll 
increases. SCA chairman, 
Mohammed Adel Eraat, said it 
was ■ partly to compensate for 
inflation in developed and 



Industrial countries. He made 
no mention of rising costs in 
Egypt itself which are running 
well ahead of inflation in the 
industrialised world. 

Revenues from the canal are 
therefore being squeezed at 
both ends — from a reduction 
in traffic and from increased 
costs of maintenance and ser- 
vicing. Mr Uontaza was reluc- 
tant to give an account of tbe 
percentage of revenues devoted 
to maintaining the waterway, 
but it could be as high as one- 
third. The SCA has 14,500 
employees and maintains some 
70 vessels, in cluding heavy 
duty dredges which are 
continually in operation 
widening and dealing the 
canal. 


Then there is the debt to be 
serviced on loans outstanding 
from the £L28bn first stage of 
the canal'? - re-development 
under which the draught .of 
ships that could -be accommo- 
dated was increased from 38 to 
53 feet Hr Momaza said about 
£600 m had been paid off from 
the SCA budget Much of the 
financing had come in tbe form 
of soft loans from, among 
others, tbe World Bank, Japan 
and the 1LS. 

He said plans for a second 
stage, allowing the canal to 
accommodate 260,000 tonne 
tankers had been ruled out for 
the time being because ^ the 
rate of return does not encour- 
age us to begin the project.” 

The SCA is proceeding never- 
theless with its canal widening 
project' to allow two ships to 
pass each other in safety. At 
present 68 km of the 195 km 
waterway can accommodate two 
vessels abreast 

Mr Montaza said one of the 
reasons for pptisusm about im- 
proved traffic in 1986 was a 
decision by Saudi Arabia to in- 
crease oil exports and the fact 
that Iraq was be ginning to pump 
oil through a newly-completed 
pipeline into file Saudi system, 
which would be shipped from 
near the Red Sea port of Yanbu. 

“ The canal's future is 
secure,” declared Mr Montaza. 
“The problems we are facing 
at the moment are due to cir- 
cumstances In the area, but we 
have not been affected too much. 


French in 
video-disc 
deal with 
Japanese 

By Daarfrf Marsh in Aril 

THOMSON, the French stale- 
owned. electronics- group, is 
Unking with Nakamlchi of 
Japan to develop reading and 
recording equipment for audio 
and video discs. 

The accord is the latest in 
a aeries of collaboration deals 
with Japanese electronics com- 
panies announced by Thomson, 
which has been .suffering like 
other European manufacturers 
from severe Japanese competi- 
tion in the consumer elec- 
tronics sector. 

Thomson is wsinf technology 
from JVC of Japan in making 
video-cassette recorder com- 
ponents in Trance. 

It has already started to use 
Japanese assembly and manu- 
facturing equipment in semi- 
conductors under a deal in 
memory circuits with Oki 
Electric of Japan. 

The agreement with Naka- 
wirfn envisages joint develop- 
ment of reading -equipment for 
digital discs, with full produc- 
tion planned to start, in Japan, 
in 1988. 

The audio, equipment is pro- 
posed to be compatible with 
present compact discs and with 
higher storage systems coming 
on to the market later. 

Video disc equipment is 
planned to be used to. . record 
directly programmes beamed 
by television satellites. 


Financial Times Wednesday November 13 1983 

Metro-Cammell wins 
HK$ 250m order for 
mass transit cars 

BY DJKV1D DODWSJL IN HONG KONG 
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Another first for Midland 
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A unique scheme for 

exporters 

As part of its continuing support for UK exporters Midland now follows 
the highly successful Smaller Exports Scheme with a new facility - 

MIDLAND BANK FINANCE FOR EXPORTS SCHEME (MIDFES). 
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Finance for up to 180 days 
on a contract by contract 
basis to ECGD approved 
exporters. 


90% finance to exporters 
with an annual export 
turnover of £1 million and 
upwards. 


ECGD cover in the name 
of Midland Bank and is 
available to ECGD policy 
holders and non policy 
holders alike. 


Step up your own export opportunities throughMidland - the innovators. 


j Midland Bank International 

1 Midland Bank pic. International Division, 

Walker House,87 Queen Victoria Street, London EC4V 4AE 

Write to Roger White or David Allen - or Telephone 01-623 9393. ext 6873/6890. 



metso^cammelu the tnc 
manufacturer of railway car- 
riages and rolling stock, was 
yesterday awarded a contract 
worth about HK$ 250mtO £21m 
to supply Hung Roughs Mass 
Transit Railway Corporation 
(MTRC) with 53 trailer cars. 

The contract is the second 
major contract won in Hong 
Kong by the Laird Group sub- 
sidiary in recent months. The 
first, awarded in September and 
worth HR? 315m. is to supply 
the Kowloon Canton Railway 
Corporation with 25 three-car 
units to operate on the light 
rapid transit system being built 
in the north-west of Hong 
Kong’s New Territories. 

The two form the backbone of 
an assembly operation just be- 
ing started by Metro-Cammell in 
Hong Kong which will eventu- 
ally account for about half the 
value of the carriages, and will 
be used as a springboard for 
work in other countries in the 
region, ..notably 'China and 
Taiwan. 

Cars will be exported from 
the UK as basic shells and com- 
pleted in Hong Kong. 

Only a week ago, Metro-Cam- 
med was awarded a £65m con- 
tract by British Rail to build 
228 diesel cars. This order will 
keep the company’s UK work- 
force busy until late in 1988. 

With the new order, Metro- 


Cammell has supplied M£*h* 
to the MTRC s«M 
operation in early 1980. -Tho 
new cars will operate od- fhe 
Kwun Tong hne in Hong Kong'* 

New Territories, and oe the 
recently-opened 

running along the northern 

coast of Hong Kong islamt 

If the Hone Kong Govern* 
ment, as expected later this 
year, gives the go-ahead for a 
new road and rail tunnel link- 
ing the east of Hong- Kong 
Island with Kowloon, then 

Metro-Cammed will supply the 

MTRC with a further S3 cars 
to be delivered in 1989. This 
order will be worth a further 
HKS130ra. 

Linked with the new roll rug 
stock orders, the MTRC said. It 
is negotiating with companies 
that might supply the power 
and auxiliary electrical equip- 
ment needed to support them. 

No contract is likely to be 
awarded until August 1987, Mr 
Wilfrid Newton. MTRC chair- 
man, said yesterday. Front* 
runers are understood to be 
Mitsubishi Electric and GEC of 
the UK. ■ 

Mr Bryan Ronan, Metro- 
CammelTs managing director, 
said after agreement had been 
readied yesterday that thecom- 
pnny hoped to develop its- 
assembly and construction work 
in Bong Koug. 


Japan’s October exports 
rise to record $ 16 . 02 bn 


BY CARLA RAPOPORT IN TOKYO 


JAPAN'S exports in October set 
another record, despite recent 
efforts to strengthen the value 
of yen and rein in Japan's huge 
trade-surplus with the West 
. The Ministry of Finance said 
that exports rose. 7,4 per cent in ' 
October over a year earlier to 
&L8-02ira fflLflm) while im- 
ports went up by 2.6 per" cent 
to SlLflbn. . 

The. trade surplus' of $4.4bp 
was 2£5 per cent above that 
of tbe l same -period last year, 
but slightly down on Septem- 
ber's trade surplus. - 
Adjusted, -for inflation, 
October’s surplus is ; the sixth 
largest in record, according to 
thfi-jnintetiy. : f l ' . ■ -.‘ j.- 
. B«nk or . JapW*, oflR£ialff have 
intervened 'in- ifcfc > currency 
markets- mid have said they 
would, allow interest rates to 
drift higher in defence of the 
yen following the September 
22 agreement in New York 


between the five leading indus- 
trial nations on the deprecia- 
tion of the U.S. dollar. 

So far. Finance Ministry 
officials have been unable to 
point to any visible trade 
effects from the stranger yen, 
which is currently at around 
Y805 to the dollar, against 
around Y238 before the Septem- 
ber meeting. 

Some effects may begin to 
show up next year, however, 
because several exporters have 
announced price rises for over* 
.seas shipments by the end of 
this year. 

Tbe figures show that the 
surplus was supported by im- 
proved exports to the US. the 
EEC and China. Japan’s exports 
to the US rose, by 9.2 per cent 
over a year earlier to $6bn, 
while shipments to the EEC in- 
creased by 14.8 per cent to 
$1.9bn and those to China by 
dS-9 per cent to Jl.l2bn. 


High profit margins ‘lift 
price of imported goods’ 

BY OUR TOKYO CORRESPONDENT 




Many imported foreign goods 
in Japan are expensive because 
of high profit margins enjoyed 
by distributors iff tbe goods, ac- 
cording to a new study from a 
high-ranking advisory group re- 
porting to Japan’s Prime Min- 
ister Mr Yasohiro Nakasone. 

The study, completed by the 
Advisory Council on Price 
Stabilisation Measures, 
that distributors’ profit margins 
on imported goods such as high 
Quality whisky, chocolate and 
cosmetics, are as much as twice 
those for domestically-made 
goods. 

It disagrees with Che com- 
monly-held 'view that Japan’s 
complicated distribution sys- 
tem contributes to the high 
costs of the -imported goods say- 
ing that Imported goods and 
domestic goods are largely sold 
through similar distribution 
chains. 

The study was launched in re- 
sponse to foreign criticism that 
Japan’s 1 distribution system acts 
as a non-tariff barrier to foreign 
imports. 

A European Business Coun- 
cil representative in Japan yes- 
terday attacked the study. Mr 
Richard Cole, chairman of the 
EEC sub-committee on liquor, 
said that the issue of whisky 
imports into Japan should be 


openly debated. “ We should get 
this whole mess out into the 
spotlight,” . he said. 

Tbe report claims that dlstri- 
margins for imported 
whiskies account for between 
B5 to 73 per cent of the retail 
prices, compared with 23 per 
cent for domestic whiskies. 

However, in a study prepared 
- P £ J “ terna tional Consultants 
m Tokyo, the distributor’s 
margin on premium whisky in 

cent 0 WSB s * l0wn at 35-3 Der 

t J? UTt *l er : importers say that 

mrfioI^- atlv l ly hish margin 

distributors 

5S,ufSL ol * I, * ed t0 reduce their 

-?K nces , in ord er to 
compete with parallel imnortera 
into Japan. 

The PA study was the basis 

wLkhTSSaP released this 
15557“ Brussels and Tokyo con- 
?J! eged treatment 
te J^i ,uor “ d 

found thoT 150 !? group's study 
round that, other than whisky 
shues. edible ou. fine cand? ^ 

SSSSSS’ most imported goods 
distribution margins were 

Th^d° . Japanes e goods. 
whSit dnsory council plans to 

i ^commendations on 

EH? L?. r to lower distri- 

butors' margins. 


UK clothing industry in 
dash on MFA renewal 


BY ANTHONY MORETON 

THEUK Government and the 
country’s clothing industry 
clashed over trade protec- 
tionism in- London -yesterday 
when Mr Leon ■ Brittan, 
Secretary for Trade .and 
Industry reiterated that there 
must be a more liberal Multi- 
Fibre Arrangement (MFA) next 
year. 

The costs Imposed on 
consumers by tbe MFA, the 
international agreement which 
regulates a large part of trade 
in textiles and clothing, could 
not be ignored, Mr Brittan said. 

Nor could the expectations of 
the developing countries for a 
greater share of western 
markets. “It seems inevitable 
that a new MFA will have to 
be more liberal than the 
present one." 

The MFA introduced in 1974 
and reviewed in 1978 and 1982. 
runs out next July. Discussions 
are taking place under the 
aegis of the General Agreement 
on Tariffs and Trade in Geneva 
over the form of any renewal. 

The UK Government view. 


fX!£2I ted by scvera J Euror 

sSr h ri is i 5 at ihc » 

snouid be renewed within , 

SSEVS 1 ® 1 place °" 

foture of Gatt itself and 
renewal should allow 3 gres 
access to Western markfts 
Third- World producers. 

Mr Norman Sussman, ch 
JSLjjJ f e ? ritish Cloth 

t0 - create Job! 
has to be against the ba 
ground of policies 01 
vide stabmtr S E h a n in 

PSP 

tioo.-s annual wnvemfot' 50 ' 
"The parameters of free tr 
are not in place. The tim? 
the removal of an V Jnrm 

H S t C M Iine 1? worlt * *rade 
clothing and textiles wnf 

X«“t«Ho C - n satisfied l! 

free trade is fair trade." 
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Translating a powerful trading pre 
primary market. 


sence into a strong capability in the 


presence enafcfes us to accurately weigh the needs of the market T U 
- wit/i your needs for low-cost medium term financing. " ensuring a successful issue 
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OVERSEAS NEWS 


Christian leaders in 
Lebanon survive 
suicide car blast 

BY NORA BOUSTANY IN BEIRUT 

FIVE TRADITIONAL Christian crete blocks. . 
leaders miraculously survived The hardline Christian militia, 
a suicide bombing attack yes- the Lebanese Forces, failed to 
terday as they conferred on approve and sign an accord with 
objections to a stalled Syrian- two of Lebanon's main warring 
sponsored reform package factions on November 3 in 
aimed at paring Christian Damascus. The Lebanese Forces 
dominance over Lebanon's registered reservations on ‘plans 
power structure. to reduce fee powers of the 

g-g£ jgj-g 

SSosiv^drov.'ipKIstonl " ^ 

St George Monastery at Oakar appoint ministers, 
and exploded before reaching Moderate and traditional 
its destination after Lebanese Christian leaders, such as mem- 
army soldiers guarding the bers of the Lebanese Front, 
compound shot at the vehicle, have blessed Syria’s efforts to 
The blast Gounod a four forge a national reconciliation 
^ L.r ipfrp crater plan but have balked at 
demolished the monastery's reforms making fee Lebanese 
Sem iring, killing fee president a mere figure head, 
driver, two soldiers, a woman Moslem wishes to introduce 
and wounding 24 civilians. changes into fee Lebanese 

A former Lebanese president system have met wife Christian 
Mr Camille Chamoun, who opposition. The changes aim at 
heads the Lebanese Front, a expanding Lebanon’s parliament 
coalition of Christian leaders, to allow for a parity between 
emerged with minor cuts and Moslems and Christians, 
bruises. He defiantly told The draft accord, worked out 
journalists that the drive to during consultations between 
abolish sectarianism as a Syrian officiate and Lebanese 
basis for political represen- militia leaders, confines fee 
tation •* contradicted Lebanon s Lebanese army to its barracks 
history, customs and £uaran- f 0r rehabilitation and calls for 
toes for religious comm urn- ^ creation of a larger police 
tics coexisting on its soil. His f orce ^ keep order in Lebanon , 
s c 0 ** J^ an v- Chamoun. came out through close co-operation wife I 
of the thick ^walled monastery Syria. 

unscathed but Dr El*e The official Syrian media has 
Kara me h, head of the Christian b i amed the U.S., and specifically 
Phalange Party Deputy Mr ReginaM Bartholomew, 
Edouard Honera and Mr Fuad the UA Ambassador to Beirut, 
Boustany, a Lebanese Front fo ^ dela _ A meeting 
member, had to be hospitalised the commander S thf 

for injuries. Christian militias, Mr Elie 

The explosion at fee 50-year Kobeika, and the American 
old monastery occurred only 300 ambassador before fee Novem- 
metres from the American ber 3 deadline set for signing 
embassy compound, heavily the accord, was seen as fee main 
guarded by the Lebanese army factor slowing down agreement 
and surrounded wife huge con- on the proposed changes. 


Election doubts spark Liberian coup attempt 


BY PETER BLACKBURN IN ABIDJAN 


YESTERDAY’S attempt to oust 
Liberia’s head of state General 
Samuel Doe led by former 
Brigadier-General Thomas 
Quiwonkpa came onyl two 
weeks after he was controversi- 
ally proclaimed winner of 
multi-party elections that were 
intended to pave fee way for a 
return to civilian rule in 
January 1986. 

It is the la teste in a series 
of coup attempts since former 
Master Sergeant Doe seized 
control of feis small West 
African state of 2J2m people in 
a bloody coup in April 1980, 
and comes against a back- 
ground of accelerating econo- 
mic decline and growing 
popular dissatisfaction. 

The decision of the three 


opposition parties to contest the 
election results in court and 
not to take up their seats in 
Congress had already increased 
political tension in -fee country 
and the coup attempt did not 
greatly surprise observers. 

Gen Dde obtained 51 per cent 
of fee vote in fee Presidential 
elections while his National 
Democratic Party of Liberia 
gained landslide victories in the 
Senate and House of Represen- 
tatives. But the results were 
widely believed to have been 
rigged and were greeted with 
scepticism both inside and out- 
side fee country. 

Mr Quiwonkpa was a key 
figure in fee 1980 coup and was 
later promoted to commander 
of the armed forces. He was 



dismissed hi October, 1983, 
after refusing fee post of Secre- 
tary General of the People’s 
Redemption' Council, fee coun- 
try’s supreme governing body. 

Shortly afterwards he was 


implicated in a coup plot and 
fled fee country, spending the 
past two years in exile in the 
US. He is described by obser- 
vers as a popular professional 
soldier who prefers the army 
parade ground to the political 
platform, and steadier than the 
“ unpredictable and tempes- 
tuous Gen. Doe." 

Mr Quiwonkpa had been 
reluctant to abandon his army 
post for the political PRC job, 
and his desire for a quick 
return to civilian rule was 
another cause for disagreement 
wife Gen Doe. The latter was 
also reportedly jealous of Mr 
Quiwonkpa’s popularity in the 
armed forces, despite Gen Doe's 
efforts to improve army pay and 
living conditions. 


Most of Gen Doe's initial 
popularity has disappeared, 
since fee April 1980 coup which 
ended 133 years of political 
domination by the minority 
Americo-Liberians, dependents 
of freed American slaves. Dur- 
ing that coup the then Presi- 
dent William Tolbert was 
killed and * afterwards 13 
prominent members of his 
regime were lined up on Mon- 
rovia beach and shot. - 

The revolution led by Gen 
Doe and a group of indigenous 
non-commissioned officers was 
enthusiastically greeted by 
Liberia's politically and eco- 
nomically underprivileged in- 
digenous majority. They were 
offered government jobs and big 
pay increases and many were 


able to vote for the first time 
in fee recent elections. 

But mountitirt corrupiion. 
abuse of human rights, and 
iP mismanagement 
eroded the popularity 

ESh "sTid t ? m is 

in living conditions. 

Observers said that If the 

coup Seeds ii will resolve on 

awkward dilemma for the US 
which had warned it 
Sw"nd fur<hor a,d it 
the elections were not shown la 

be “free and fair.” suspension 
of US aid would be a mortal 
blow for Liberia at this time. 


Hussein sends invitation to 
Assad for talks in Amman 


Aquino trial nears end 


A PHILIPPINE civilian court 
trying Gen Fabian Ver, the 
armed forces chief, and 24 
others for the murder of oppo- 
sition leader Mr Benigno 
Aquino in 1983 has reached a 
“unanimous verdict" which it 
has set for promulgation next 
Wednesday. Samuel Senoren re- 
ports from Manila. 

According to a court official, 
the decision which was not dis- 
closed. runs up to more than 
200 pages. 

It is generally believed, how- 


ever, that Gen Ver and seven 
others who were indicted as 
accessories to Mr Aquino's 
assassination, would be 
acquitted on a technicality. 

The promulgation of fee ver- 
dict could be delayed if the 
Supreme Court gives due course 
to a petition by 29 prominent 
civilians to declare a “ mistrial ” 
of Mr Aquino's murder. The 
group, which includes former 
justices of fee Supreme Court, 
claimed prosecutors had failed 
to handle the case properly. 


BY TONY WALKER IN AMMAN 
MOVES TOWARDS a rapproche- 
ment between Jordan and Syria 
appear to be gathering strength 
leading to a possible summit 
meeting soon between King 
Hussein and President Hafez 
Assad who have been at odds 
for a number of years. 

Mr Ziad Rifai, Jordan’s Prime 
Minister, went to Damascus 
yesterday carrying a message 
from King Hussein inviting Mr 
Assad to Amman for talks. All 
this may be a prelude to fee 
convening of an Arab league 
summit by March next year. 

A meeting of Arab heads of 
state had been scheduled for 
Riyadh this month but in the 
face of continuing serious 
regional differences it now 
seems out of fee question. 

Western officials here have 
been surprised by the speed 
wife which Jordan! an-Syri an 
reconciliation efforts have 
advanced. 

These officials cite a state- 
ment in fee form of an open 
letter from King Hussein to Mr 
Rifai, published this week, in 
which he, in effect, apologised 
for lack of diligence in dealing 
with anti-Syrian elements In 
Jordan as an indication of 
Amman’s desire for rapproche- 
ment Damascus has long 
complained about the presence 
in Jordan of subversives linked 
wife Syrian fundamentalist 
groups, bat until now the 
Jordanians had ignored these 
protests. 

The King's push for 
reconciliation with Mr Assad 
stems in part western officials 
say, from growing reservations 
about fee reliability of 


Relations between Mr Shimon 
Peres, the Israeli Premier 
and Mr Ariel Sharon fee 
Trade and I ndustry Minister, 
has been stretched almost to 
breaking point Walter Ellis 
reports from Tel Aviv. Hr 
Sharon — the former Defence 
Minister and foremost critic 
of fee current peace initiative 
on Jordan- this week called 
King Hussein “fee hyena ni 
Amman” and described Pre- 
sident Mubarak as “ fee 
Egyptian eva-doer.” 


American support and the 
knowledge that Middle East 
peace efforts cannot succeed 
without Syrian backing. 

Mr Rifai has now had three 
meetings with his Syrian 
counterparts since this year's 
Casablanca Arab League 
summit established com- 
mittees to bring about 
reconciliations between various 
Arab states which have fallen 
out 

Jordan’s Prime Minister, who 
was appointed earlier ibis year, 
has long been regarded as 
being close to Damascus. There 
was speculation here at the 
time of Mr Rlfai’s appointment 
feat King Hussein was angling 
towards a reduction in tensions 
with his powerful neighbour. 

Mr Rifai was received yester- 
day by Abdul Raouf al Kaszn, 
his Syrian counterpart 

King ■ Hussein said, in his 
letter, published on Monday, 
that “ we are now on fee verge 
of embarking on a new state of 
fruitful relations wife Syria . . .” 



Financing advanced technology exports to 
South East Asia and Australasia used to be a 
complicated business. 

One line of credit for Hong Kong. 

Another for Australia. 

Still more for New Zealand, Singapore and 
Malaysia. 

Now, we at Lloyds Merchant Bank have 
developed a unique alternative to this financial 
tangle. 

One line of credit for £20 million that covers 
no fewer than 16 countries in the area. 

Our innovative scheme is known as the 
‘Advanced Technology Line of Credit’, which 
may sound a trifle complicated. 

Fortunately, rhough, rhe benefit is simple. 

Less rime spent arranging finance, and 


more time available for the serious business of 
selling your products abroad. 

The AT Line of Credit enables your cust- 
omer to spread payment over any period from 
3 months to S years or more. 

We offer fixed or floating interest rates, with 
the option to switch from one to the other. 

And, of course, we can provide finance in all 
major international currencies. 

For further details, please telephone David 
Wills on 01-623 2522 or telex him on 887053. 

We believe you’ll find our latest scheme has 
considerable import for your business. 




Lloyds 

Merchant Bank 


Tunis close 
toa 

settlement 
with union 

By Frauds GhIKs 

The Tunisian Government 
apepars to be dose to settling 
a crisis in its relations wife 
fee 350,060-stroog Union 
Generate deg Travaflleurs de 
Ttxnisie (UGTT). The dispute 
has led in recent months to 
a rush of strikes and a num- 
ber of violent incidents 
during which gom e re gional 
headquarters of UGTT were 
ransaeked by “ unidentified ” 
groups and which fee police 
did little ot prevent. 

UGTT reacted calmly to 
fee arrest last weekend of Hr 
Habib Achonr, its Secretary 
General After be had been 
pot under house arrest, fee 
Tunisian authorities f reed 
about 100 members of UGTT 
arrested during fee grouting 
troubles between fee union 
and fee government in 
recent weeks. 

Executive committee mem- 
bers of the union met Mr 
Noureddine Hacked, the 
Labour Minister, last week- 
end and pressed him to 
reinstate workers fired for 
taking industrial action. But 
they did not make the release 
of Mr Achour a pre-condition 
to meeting fee Government. 
The UGTT secretary general 
had broken off pay negoti- 
ations wife the government 
four months ago. 

--Since July, Mr Mohammed 
M'Zali, fee Prime Minister 
and Mr Achour have been 
engaged in an increasingly 
bitter slanging match. Mr 
M’Zali has accused his 
opponent of unpatriotic 
behaviour during fee crisis 
with Libya. He argued feat 
calling strikes and pressing 
pay claims in such circum- 
stances was unacceptable. Mr 
Achour, whose autocratic 
behaviour is not appreciated 
by many of his colleagues, 
accused fee Government of 
seeking to unseat him. 

Scandals associated with a 
number of UGTT business 
undertakings, such as the 
Hotel Hamilear in Carthage, 
have been, public knowledge 
for years but only recently 
has fee Government allowed 
the courts to act 

Amnesty alleges 
Zimbabwe torture 

Amnesty International, the 
human rights organisation, 
yesterday reported a sharp 
increase in arrests and torture 
of suspected government 
opponents in Zimbabwe, 
Reuter reports. 

The London-based group 
spoke of persistent reports of 
beatings, electric shocks and 
other torture at government 
detection camps since a 
general election in the coun- 
try In July. 

Members of par liament , 
officials and supporters of Hr 
Joshua Nkomo’s Zimbabwe 
African People’s Union 
(Zaps) had been arrested and 
held without charge, particu- 
larly in mate be I el and, power- 
base of fee opposition party, 
it said. 


Indonesian technocrats attack 
growing distortions in economy 


BY KJERAN COOKE IN JAKARTA 


AN INCREASINGLY outspoken 
debate, in terms which would 
warm fee heart of many a born- 
again economist, is being waged 
in Indonesia about protec-, 
tionism and state intervention 
in fee domestic economy. 

Leading fee attack, which 
questions many of fee policies 
of. the government of President 
Suharto, is Professor Sumitro 
DJoJohadikuiumo. a former 
minister and fee country’s most 
respected economic thinker. 

Prof Sumitro in a speech 
which received widespread pub- 
licity throughout fee world’s 
fifth most populous country 
wife more than 160m people, 
said that protectionism in the 
domestic economy was growing 
instead of decreasing. 

Inefficient, well-connected 
companies were “feather 
bedded ** by a widespread 
system of licensing arrange- 
ments. A maze of tariffs, quotas 
and other import restrictions 
have been imposed, he said wife 
fee “ facile " idea of supporting 
infant domestic industries. 

More than 1,000 commodities 
at present were subject to 
import regulations of one form 
or another, he said. Entrenched 
industries, often acting in col- 
lusion with various government 
departments, continue to press 
for, and win, more protection. 
The result, said Prof Sumitro, 
has been a seriously distorted 
and high-cost economy. The 
system has encouraged corrup- 
tion and discouraged private 
investment and initiative. 

Much of the evidence sup- 
ports his argument. The 
government, particularly over 
the last two years, has imposed 
a wide range of import restric- 
tions. Various subsidies and 
closely controlled licensing 
arrangements have meanwhile 
protected government backed 
monopolies and state com- 
panies. The latest figures show 
there are now more than 220 
state companies operating in 
the manufacturing and service 
sectors in Indonesia: most have 
a reputation for inefficiency and 
high costs. 

At a time when Indonesia is 
struggling to diversify exports 
away from oil — which still 
accounts for more than 60 per 
cent of foreign exchange earn- 
ings — there have been warn- 
ings that protectionism and high 
costs in the domestic economy 
threaten to impede the competi- 
tiveness and growth of non-oil 
and gas exports. 

Long-term private investment 
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has fallen by 66 per cent in 
fee past year. Total investment 
fell by 40 per cent last year 
compared wife 1983. Many 
investors, both foreign and 
domestic; claim they are shut 
out from most areas of poten- 
tial profit, either by govern- 
ment regulations or by well-con- 
nected monopolies controlled by 
such powerful figures as Liem 
Sloe Liong, fee Indonesian- 
Chinese tycoon or by the presi- 
dent’s half brother, Mr 
Sudwikatmo&Q. 

Even fee normally - conserva- 
tive World Bank, while saying 
feat Indonesia will, perform 
relatively well this year and 
achieve a near target 5 per cent 
growth rate, has warned of 
“backsliding" and “ subsidies " 
In fee domestic economy. 

Professor Sumitre is the 
acknowledged godfather of fee 
so called Berkeley mafia, Indo- 
nesia’s Western trained techno- 
crats who have played a key 
role in shaping economic policy 
since the Suharto Government 
came to power in fee late 1960s. 

Most of the technocrats are 
said to support Prof Sumitro’ s 
views; ranged against them are 
the increasingly powerful office 
of fee State Secretariat headed 
by Mr Sudhannone, one of fee 
president’s principal advisers, 
Mr Hartarto, fee Minister of 
Industry, and to a lesser extent. 
Dr Bucharuddin Jusuf Hababie. 
fee Minister of Science and 
Technology. 

They expound fee need to 
promote local procurement as 
well as fee need for M linkages ’’ 
between upstream and down- 
stream industries. Not only have 
they pushed through a broad 


range of import restrictions but 
they have also encouraged, in 
defiance of trends in many 
countries, more state interven- 
tion in various sectors of the 
economy. 

In a move said to have caused 
considerable anger among the 
technocrats, the Government 
recently took a $325ui tf "25.7m > 
stake in the Indocc-ment group. 
Southeast Asia's biggest cement 
company and the foundation of 
the Liem Sioe Liong empire. 

The Government defended the 
purchase by saying that cement 
— which lias been falling in 
price on both the domestic and 
international markets is a 
“strategic” commodity and 
needs to be protected. The 
critics alleged the Government 
was only acting to protect the 
interests of Liem, saying that 
such a purchase was totally 
unjustified at a time of financial 
stringency. 

However, even the critics 
acknowledge that the Govern- 
ment has made some notahle 
efforts to deregulate some 
sectors of the economy: the 
banking system has been pro- 
gressively liberalised and earlier 
this year the whole customs 
service was slimmed down and 
radically reorganised in order 
to cut costs and increase 
exports. 

The sceptics say that in most 
sectors, particularly in manu- 
facturing, state intervention and 
protectionism has become wide- 
spread and entrenched to a point 
where it is almost impossible 
to dismantle. Meanwhile, they 
say the domestic economy, 
starved of funds, remains in "a 
slump it cannot climb out of. 


Australian deficits worst ever 


AUSTRALIA announced its 
worst ever current account and 
trade deficits yesterday, AP-DJ 
reports, from Sydney. In an 
eagerly awaited announcement, 
fee Australian Bureau of 
Statistics reported feat Austra- 
lia’s October current account 
deficit widened to A3 1.64 bn 
from AS1.06bn fee month 
before. 

In addition, It said, fee 
country's trade deficit widened 
sharply to A$552m from 
A$195m. 

The declining Australian 


dollar has put the Government 
under Intense pressure, forcing 
it to keep a tight rein on mone- 
tary conditions to defend the 
beleagured currency. As a 
result, interest rates have in- 
creased to toeir highest levels 
in six years. 

The Reserve Bank of Austra- 
lia yesterday raised its redis- 
count rate— the rate it buys 
back securities from authorised 
dealers — to 18.25 per cent from 
17 J5 per cent. It was fee third 
increase in five days. 

Analysts also expect a round 


of prime rate increases b 
major Australian banks fa 
fee end of the week. 

• New Zealand’s ecoi 
policies are working and 
not be changed signific; 
Mr David Lange, fee 1 
Minister, said in a state 
Reuter reports from We 
ton. 

He said a food price 
which was unchanged 
October after rises of L 
cent last month and 1 per 
in October 1984 showed 
Government’s moves to cm 
nation were working. 



low in Malaysia, 

^ywhere else but the Shangri-T^ 


To the many travellers who have been looking forward to 
the opening of the Shangri-La Kuala Lumpur with some 
anticipation, we say ‘^Welcome, the lone wait is over". 

Now you can take pleasure in the rand of luxury and 
service that you’ve become accustomed to at our famous 
sister hotel, the Shangri-La Singapore. 

Enjoy unmatched facilities mat include 722 well- 
appointed rooms and suites, some of the Malaysian capital’s 
finest restaurants as well as a host of supeib 
business and recreational facilities. Isn’t it nice 
to know you can avail yourself of such a woiid- 
aedaimea standard of excellence. In Kuala Lumpur, 
where else but the Shangri-La. 


0 Shangri-La hotel 


KUALA LUMPUR 


A SHANGRI-LA BVTERNATTONAL HOTEL 





Shangri-La Hotel. 1 1 Jalan SulUn Ismail, Kuala Lumpur 507+1, Malaysia. Tel: (031232 2355 Tvk-v SIINCKL M\ ",nn'| 

London (01 42 17 • Australia Sid free (005)222 -MS • Hong Kong (3)242 367 • USA & Canada (500)457 50 * 1 . c- ~ or Slar ^ r ‘ U Inlvrn.itwn.il: 
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•WE idea sprang from a chance 
observation at Paris’ Orly air- 

ago Jean- 

» , v !! 5ram Was **"«* by 

" umber of tourists leaving 
f ranee with baEueUes f rh** 

° n v/^ nCh loaf * or Croissants. 

Crnn^ fa 12 y 3S Pr^ident of 

couni^.-c M ^ U ns de Paris . 

larBest milling and 
tW,* r ,£ roup ' and his bunch was 

t] tere could be a worldwide 
market for French style bread. 
„ \| e product is attractive and 
unique, he says, “ and we were 
the only group in the world 
able to profit from it." 

The result has been one of 
The more extraordinary French 
Business successes of the last 
‘Vagram, personally, 
and GMP, a publicly quoted 
rrench company in which the 
vilgrain family has a substan- 
tial stake, together bought a 
majority stake in Vie de 
France, which in 1974 was a 
small French bakery in Wash- 
ington DC, It was losing money 
and had a turnover of $70,000. 
Last year Vie de France, with 
23 wholesale bakeries in the US 
and a wide range of retail out- 
lets and fast food restaurants, 
had a turnover of $63m. 

Until profits flattened out last 
year — the group believes tem- 
porarily — Vie de France poshed 
up sales and net earnings at a 
compound average rate of 53 
per cent and 72 per cent over 
the previous fiv.e years. 

It was recently appointed by 
the US army, along with Burger 
King, as one of the two fast 
food suppliers to army PK 
stores around the world. 

Using Vie de France’s success 
in the US as a launching pad, 
GMP has built up a worldwide 
network of French bakeries and 
bakery / restaurants through 
franchises and licences using 
the Vie de- France, Delif ranee 
and La Baguette brand names. 
In Japan alone, the Yamasaki 
group, with Vie de France and 
Delifrance licences, has estab- 
lished 60 retail outlets includ- 
ing 32 restaurants. 

In France, GMP is pioneering 
what for the French is a new 
concept of street corner boulan- 
series. It has begun to convert 
disused petrol stations into 
drive-in boulangeries where 
croissants and French bread are 
baked on the premises from 
frozen dough; Vilgrain says that 
its first experiment at Avignon, 
in the south of France has been 
**a fantastic success.” 

As yet Vie de France and 
GMP have no competitors in 
the same worldwide range of 
products which relies heavily 
on the image of French 
cooking. “Competitors will 
follow," Vilgrain says. ‘-That is 
why we have to huny. But we 
already have an enormous 
lead." 

Vilgrain based his hunch that 
the baguette and -the croissant 



J — l l aub Vilgraim “ Competitors will follow ... but we ai ready have an enormous lead " 


How America took to 
France’s baguettes 

David Housego on the export of a Gallic tradition 


- — once symbols of French pro- 
vincialism — could be winners 
round the world os two assump- 
tions. The first was that 
French bread was a product 
that could benefit from the 
increased concern worldwide 
for healthy, nutritional foods. 
It is' freshly baited and unlike 
Anglo-Saxon bread contains no 
preservatives or chemicals. 
Bread consumption as well is 
on an upward trend in develop- 
ing countries because of the 
shift away from rice, tapioca 
and other starch products. 

The other assumption was 
that French baking was in a 
strong position to exploit the 
worldwide explosion in the fast 
food market For French bread, 
rolls and croissants are ah 
obvious complement to a host 
of other fast food staples from 
ham to cheese and jam. 

Vie de France started to 
expand in the US with whole- 
sale bakeries providing super- 
markets and restaurants with 
freshly baked bread and 
through instituting a pro- 
gramme of mini bakeries sup- 
plied with frozen dough. The 
mini bakeries can be installed 
in supermarkets, grocery stores - 
and gourmet shops so that 


croissants can be cooked fresh 
in full view of the customer. 
But Vilgrain says that the real 
breakthrough came in 1977 
when Vie de France began to 
open restaurants or cafes com- 
bined with boulangeries. 

That helped to spread the 
fashion for French bread and 
croissants. More recently this 
has enabled it to enlarge the 
range of products to brioches, 
muffins and various types of 
entree croissants and of obtain- 
ing larger profit margins. 

Apart from its 23 wholesale 
bakeries which act as strategic 
distribution centres. Vie de 
France now owns 33 res- 
taurants (some under the Fast 
and Fresh brand name), gene- 
rally with bakery ' shops 
attached and six retail bakery 
stores. It supplies over 1,800 
mini bakeries scattered through 
supermarkets and food stores. 
It has a growing franchise 
business with restaurants and 
cafes opening tinder the Vie de 
France brand name. .Since May 
1984 it has developed a new 
line in frozen baked croissant 
products for sale in grocery 
shops. 

Vilgrain believes that this 
combination gives the company 


a range of formulae that it can 
exploit differently according to 
local circumstances. He sees 
three strategic tines of ad- 
vance— the restaurant/fast food 
sector, retail bakeries supplied 
with fresh baked bread or 
frozen dough; or frozen baked 
products. 

Investment has been financed 
mainly out of the company's 
own resources in line with Vie 
de France’s policy in recent 
years of setting capital invest- 
ment at a level equal to cash 
flow. Thus Vie de France in- 
vested a record $8.4ra in 1984 
as compared with an operating 
cash flow of 38. 8 bn. That year 
it also raised SlOxn in fresh 
equity capital via a share issue 
in the US. Of its new invest- 
ments $&5m went to the con- 
struction of new wholesale 
bakeries and 81.5m to restaur- 
ants and retail stores. 

Capital spending policy has 
been altered this year. While 
it had been planned to spend 
$8 .5m in the financial year end- 
ing June 1985 this has been 
reduced to 32.5m after it was 
decided to postpone certain 
wholesale bakery projects. In- 
vestment this year is therefore 
expected to be $6.5m. 


The drop in investment re- 
flects the sudden eruption of an 
unexpected challenger into one 
corner of Vie de. France’s mar- 
ket. The large US food group 
Sarah Lee began in 1984 to com- 
pete with Vie de France in sales 
to supermarkets of frozen baked 
croissants — and with the explo- 
sion of the croissant market, 
made sales that ran into several 
million dollars. 

Vil grain's response to this has 
been to open negotiations with 
an unnamed US group with a 
view to establishing a joint ven- 
ture in this area. "We intend 
to develop this sector further In 
partnership with a group of the 
same size" as Sarah Lee, he 
says. He adds that before the 
end of the year “ we will have 
something positive to an- 
nounce" in terms of a joint 
venture. 

Along with the drop in invest- 
ment last year, net profits 
slipped as well to $5.6m after 
S5.3m in 1984. In part this was 
due to lower investment 
diminishing the volume of tax 
credits. But Vilgrain also attri- 
butes it to the gTOup needing 
time to digest Its recent heavy 
rate of expansion. Jt has also 
been carrying through changes 
in its restaurants to widen its 
retail margins. Vilgrain expects 
profitability to pick up again 
this year. 

In Japan, expansion has been 
entirely through licences and 
franchises. “We haven't the 
means to invest everywhere,” 
says Vilgrain. Fees from 
licences and franchises in Japan 
amounted to 32m last year 
when GMP reported net con- 
solidated profits in 1984 of 
FFr SO.im <up 81.8 per cent) 
on the basis of a turnover of 
FFr 3.9hn (up 13.3 per cent). 

Apart from Japan, the gronp 
has also been expanding in 
Singapore. Indonesia, the 
Philippines, Hong Kong, China, 
the Middle East, Europe and 
South Africa. 

In France. Vilgrain is trying 
to prepare the corner shop 
boulangerie for what he be- 
lieves are inevitable changes in 
the French baker’s shop in the 
years ahead. The bulk of 
France's conservative boulan- 
geries already buy most of 
their flour ready-mixed — a 
market in which GMP has a 60 
per cent share. A growing 
number of them are also buying 
frozen dough for their patis- 
serie products — the area in 
which GMP French sales are 
rising the fastest. 

- Vilgrain believes that the 
next step will be to persuade 
French bakeries to try out the 
novel style of marketing that 
he has pioneered in the US. The 
experiment in Avignon in trans- 
forming a petrol station into a 
drive-in boulangerie paints the 
way to what he has In mind 


Quality campaign 

Lack of decisiveness revealed 
in survey on standards 


THE message from the British 
Government's national quality 

campaign seems to be seeping 
only slowly through the man- 
agement ranks of manufactur- 
ing companies, judging by a 
new survey on the subject. 

While some good things are 
happening in quality manage- 
ment. many, if not most, manu- 
facturers are failing to quantify 
quality costs adequately, de- 
velop a written quality assur- 
ance policy or use ** quality 
staff" in many purchasing and 
production decisions. 

The campaign to improve 
British industry's reputation 
for quality was launched by 
the Government in April 1983. 
The latest survey, which incor- 
porates a questionnaire com- 
pleted by 110 manufacturers in 
the north-west and further case 
studies of sis companies, was 
carried out by Dr Barry Dale 
of the University of Manchester 
Institute of Science and Tech- 
nology and Alan Duncalf of 
Preston Polytechnic. 

Two-thirds of the companies 
were in mechanical and electri- 
cal engineering, chemicals, food 
or textiles. Just under 250 com- 
panies declined to take part 

Some heartening statistics 
were gleaned from those that 
did fill in the questionnaire. 
Over 85 per cent of them, for 
example, used a quality assur- 
ance policy. Three-quarters laid 
down conditions for quality con- 
trol among their suppliers. In 
most companies, quality was 
ostensibly deemed to be the 
most important factor in pro- 
duct design. 

Separate quality control 
departments were used by two- 


BY NICK GARNETT 

thirds of respondents. (Such 
departments are a controversial 
issue among a number of 
managers who believe that tbey 
work against the building in of 
quality right through the pro- 
duction process.) 

Other statistics were not so 
impressive. Only just over a 
half of the 110 companies com- 
mitted their quality assurance 
policy to paper. Design staff in 
only 29 per cent of the com- 
panies participated in decision- 
making that had a bearing on 
quality, despite what the two 
academics believe to be a vital 
role these people should play 
in quality management. 

Though three-quarters of the 
companies specified conditions 
on component suppliers, less 
than a third of these companies 
ran vendor rating systems. Of 
those that did only a half passed 
the ratings on to their suppliers. 

“ It is interesting that in the 
34 companies which have a 
vendor rating system, quality 
was . given as the main aspect 
of a supplier's performance 
which should be measured,** 
the survey report says. 

There was further evidence 
in the survey about the lack of 
depth of compulsory training 
for managers. Between 50 and 
60 per cent of surveyed com- 
panies provided quality train- 
ing for supervisors and equip- 
ment operators but only a third 
provided training for all levels 
of management. 

The way companies cost or 
generally do not cost quality 
also threw up some uninspiring 
figures. Duncalf and Dale make 
the point that the measurement 
of quality-related costs is valu- 


BUSINESS PROBLEMS 


able in taking decisions on how 
to improve quality. It can also 
be used to help assess the cause 
of problems. Yet less than a 
third of the companies collected 
this data. 

Even the few that did. did 
not pursue ail the information 
open to them. Over 80 per cent 
collected the cost of failures 
within their plants, but little 
more than half calculated the 
costs of preventing qualify 
failures. The measurement still 
liked most was the average 
quantity of scrap. 

The case studies revealed 
failures among senior managers 
to understand the impact of a 
quality policy or the lack of it 
on decisions. 

In one company the technical 
manager responsible for quality 
control had the authority for 
despatching finished goods. 
However it only needed a 
customer, seeking a quick 
delivery; to lean on the supplier 
and this system fell apart. The 
production manager arranged 
despatches direct to the 
customer without quality 
control inspection. 

In another company, supplied 
raw materials were frequently 
substandard. The quality con- 
trol department contacted the 
supplier and discussed what 
action to take to rectify this. 
“Incredible though it might 
seem there was no formal or 
indeed informal feedback to the 
purchaser and that it resulted 
in the continued use of a poor 
supplier." 

How British Industry is 
making decisions on product 
qualitii. Long range planning 
VoL IS No. 5. Pergamon Press. 
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Avoiding 

CGT 

I wish to sell my business and 
do not want to pay any capital 
gains tax on the proceeds, t 
will sell for around £180,600 
and am going to live abroad. 
Can I avoid CGT by leaving 
the country before the sale 
or any signing of documents 
(eg say I will leave on Decem- 
ber 25 and contract the sale 
at my new abode on say 
January 1>? Some say you 


have to be out of the country 
for a fiscal year before the 
sale. One accountant told me 
the Revenue had relaxed and 
merely stated that one has Co 
have moved one's residence, 
ie sold one’s house de. so it 
is seen as a real and honest 
move to a new country of 
permanent residence and 
then not to come back to the 
UK for a fiscal year. 

In the light of sections 2 and 
12 of the Capital 'Gains Tax Act 
1979 (and the warning in the 
front of the booklet of extra- 
statutory concessions. IR1) — and 


on the assumption that by 
“ business ” you mean “ trade " 
— you are unlikely to succeed in 
your scheme to avoid CGT, even 
if there is a double taxation 
agreement with the country to 
which you are going. An artifi- 
cial arrangement within section 
27(2) of the CGT Act may be 
worth trying, but be prepared 
to surrender if the Revenue 
attacked it under Forniss v 
Dawson. 

No legal responsibility con be 
accepted by the Fine octal Times for 
the answers given In these columns. 
All inquiries will be onsurered by 
post as soon as possible. 




Hotel Shilla: 
A Memorable 
Exception 

In the heart of Secral, 
the Hotel Shilla. sur- 
rounded by beautiful 
wooded gardens, 
renders a traditional 
Korean ambience 
inspired by the 
renowned Shilla 
Dynasty. 
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LESSER SYSTEM BUILDING 


Ybu can’t beat 
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Planning for tomorrow. 
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10% of your time over 18 months. 

The only executive progra 
designed to meet the real 
pressures of running 
your own show. 

tfyou are the director of a medium sized company or run 
a business unit as part of a larger organisation, you will know only too we It 
the difficulties of gettirg time away from the management task 

Not only for holidays and recreation, but for adding to the skills 
you requireto operate more effectively. The pressures on you are unique. 

The Continuing Programme is particularly structured to cater 
for your needs. Split into three twoweek modules over 18 months, it is 
designed to expfore the special requirements of the medium sized unit 
Participants wifl have the opportunity to develop strong analytical 
technfoues, which can be used to explore the strategic issues faced by 
such orga nisa tions 

Candidates from boththe private and public sectors wiK find the 
programme a practical aid stimulating experience. 

The Continuing Programme. 

The inclusive total cost for 6 weeks is £5,950. 

Applications shoiid be made to: Lorraine Johns, London Business School, 

Sussex Place, Regent's Park, London NW1 4SA. Telephone 01-262 5050- 


eg LONDON BUSINESS SCHOOL 



CAMDEN 

MOTOR RENTALS LTD 


THE PROGRESSIVE FLEET DECISION 


TELEPHONE: 0525 372700 


RESIDENT ABROAD 



informs and advises on all aspects 01 finance and business, with articles on 
UK and foreign investment, property, pensions, taxation and insurance. 
It entertains and informs on matters of health, education, travel and 
leisure — all of this every month. 

Tens of thousands of expatriates around the world already benefit from 
this ma gazine — ask yourself if you can afford not to join 

For subscription detail# and a tree copy oj the latest issue contact: 

Janice liverseWge on 01-405 6089 or telex 835694 ICLDN G 


Choosing the right XO is easy 
when vou can afford Remv Martin. 
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$ 80" a the nuc£ of a sure- 
■I OR XO. THE MUCH OF AN SO 
COGNAC MADE EXCUNTrELY 
FROM I G RApgS GROWN IN 
TWO BEST REGIONS: 
LA CRANDfi AND LA PETITE 
CHAMPAGNE. Vt OFFICIAL 
DEOiBE, ONLY SUCH A COGNAC 
HAS THE UOHT TO U CALLED A 
FWE CHAMPAGNE COGNAC. 


THE XO COGNAC by REMY MARTIN 

Exclusively Fine Champagne Cognac 

‘SUGGESTED RETAIL PRICE IN THE UAA. PRICES ELSEWHERE MAY DIFFER. 
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Dockland project gets 
backing of minister 


BY WILUAU COCHRANE 

MR KENNETH BAKER, Environ- 
ment Secretary, last night refused 
to ‘call in’ the proposed 10m sq ft of- 
fice development on Canary Wharf 
in London's Docklands - a proce- 
dure which would hav£ led to a pub- 
lic inquiry, delay and, probably, the 
withdrawal of the US Consortium 
that has proposed the scheme. 

In answer to a parliamentary 

question, Mr Baker said: 

The scheme, which is still under 
disc ussion between the developers 
and LDDC (the London Docklands 
Development Corporation), is fora 
major development, primarily of of- 
fices, on Canary Wharf in the Lon* 
don Docklands development area." 

The site is located almost entire- 
ly in the Isle of Dogs Enterprise 
Zone. As a result it benefits from 
the automatic planning permission 
which goes with the regime laid 
down in the IxCal Government and 
P lanning Act 1980." 


That act makes no provision for 
the intervention of the Secretary of 
State to call izran individual plan- 
ning application for public inquiry 

as with Other majo r p lanning 

cases.” 

He concluded: 1 'take the view 
that, having established through 
the system a particular means of 
providing permission in 

parts of the country which are in ur- 
gent need d regeneration, it would 
not be right far me to i n t e rve n e." 

The "American Consortium,” 
formed of First Boston Real Estate, 
Credit Suisse first Boston and Mor- 
gan Stanley, had said that it would 
pull out of the development if it 
were called in. 

The parliamentary question ref- 
lected pressure on the Government 
from planners, conservationists and 


ly with the environmental 


the three tower blocks of 800 ft or 
more incorporated in the achwnp 
and the speed with which foe pro- 
posals are being pushed' through. 

•Jones Lang Wootfon (JLW), Lon- 
don based but one of the world’s 
largest international estate agents, 
is to move its North American head- 
quarters to Manhattan Tower, foe 
35-gferey skyscraper recently com- 
pleted by Ladbroke Group's US 
property division, London & Leeds 
Corporation, in Manhattan. 

JLW is to occupy 30,000 sq ft on 
four floors rat foe 275,000 aq ft build- 
ing. Other international tmont y to 
have taken Space at Manhattan 
Tower since its recent completion 
Inf hide Soruga Bank, Oknra & Co., 
Smnitoitin nasties and UK stock- 
brokers do Zbete & Sevan, as well 
as a number of Ufi l aw firms and in- 
vestment management companies. 


UK NEWS 

NatWest overtaken 
in retail market 


BY CLIVE WOLMAN 

BARCLAYS has overtaken Nation- 
al Westminster as the bank with 
the largest number of individual 
customers in foe UK. NatWestis al- 
so in danger of being overtaken by 
its other rivals, aceordmgio figures 
published yesterday. 

The figures were commledfrv’ the 
National Opinion PoQtf financial re- 
g pfirf h surv e y width hds been tar- 
ried out since 1977 and id based on 
interviews with about 30,000 people. 

The inform&flto. which is paid 
for by the banks and other financial 
institutions, is normally kept con- 
fidential. The most recent figures, 
however, have been published in an 
analysis of huninng afiflfay and 
the Trustee Savings Bank (TSB) by 
stockbrokers Rowe & Pitman. . 

’ They show that NatWest has lost 
a large share Of the retail banking 
market over the last right years. In 
1977, 26 per cent of all current ac- 
count holders hanked with Nat- 
West, but now that proportion has 
fallen to 19 per cent In •particular, 


NatWest has pined virtually., no 

customers in foe higher A ahdjl so* 
do-ecanomic groups between 1977 
and 1385, whereas , the other big 
fmnira have seen their A3 custom*, 
ers rise by. between 20 and 50 'per 
cent .... 

Over foeeighfcyear period, -foe 
number of NatWest current account 
holders has.' only increased from 
JLOm to.Mmi Ihconfrast, the num- 
ber who bank with foe TSB has in- 
creased from LSm to &5m, with 
Lloyds from 3Jm to 4Jm, the Mid- 
land from X4m to 4J5ta and Bar- 
clays from LAm to 6 3m. 

I: terms Of the number of current 
and/or deposit account holders, 
which is a wider criterion of market 
share, the challenge. to NatWest ap- 
pears to be even more serious. Bar- 
clays has a 21 per cent market 
share with- BJhn customers, Nat- 
West 18 per cent (Bm), the TSB 17 
1 cent (5,6m), Midland 16 per cent 
(5.1m) and Lloyds 15 per cent 
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Lloyd’s unravels deals which 
siphoned millions of pounds 

av.miui uoore . 


MORE STRENGTH. 

LESS EFFORT. 

The Mitel Way to build a stronger business. 


Life con be hard in 
today's business 
world. A business has 
to be fit to survive. 

Fitter still if it wants to 
succeed. 

And nowhere is this 'fitness 
more crucial than in the field of 
business communications. 

If a company's communi- 
cations system isn't able to cope 
with the rigorous demands of 
modem business, that company can soon 
find itself in trouble. 

Thai's why more and more organisations 
are relying on Mitel Telecom to help them 
■ shape-up to the pressures of today's 
business life. 

Mitel Telecom Superswitches are in 
use in more than 60,000 companies in 
90 counfries and theSuperswitch 
range caters for organisations needing 
less than JO extensions to large 
networks with many thousands of 
extensions. 

So, if you would Tike to increase 
efficiency and reduce costs, you need 
the extra muscle of a Mitel Superswitch 
in your company 

For example, you can save time at 
the touch of a button, by employing 


© 



facilities such as abbreviated dialling, automatic 
call-back , last number redial and conference 
calling. 

Aid you can control costs by preventing 
. selected extensions from making certain types of 
call-oC by keeping an exact record of calls made 
from any extension. 

In all, Mitel Superswrtches offer the 
flexiblity of more than 160 business-building 
benefits— programmable in different 
combinationster different extensions. 

In addition, all Mitel Superswitches 
; can be tailored to meet your compart/s 
pnesentrdefuirements and then 
enhanced to grow as your company 
grows. •' 

Last, but by no means least, Mitel 
Superswitches are available through a 
nationwide direct sales and service 
network offering sales, installation, man- 
agementdnd maintenance facilities for 
all Mitel PABX's and ancillary equipment. 

To start your fitness programme 
now; simply dip the coupon or ring your 
nearest Mitel office: 

Head Office- 0291425123 
Birmingham — 0214556520 
Bristol - 0272655265 
Edinburgh — 03? 339 6161 
Leeds - 0532456800 
Slough -075376121 


MITEL 


To: BSD, MiteHe/ecom Limited, Sevembridge Estate, Portskewelt, Gwent NP6 4YR. 
Name Position 


Please send me full information on the Mitel Supemvifch range. 
Company ; 


Address. 


r r 13/H/85 


, No. of extensions. 


Mitel. Because a better phone system means a better business. 
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r * YOUR COMPANY is ready fbr 
expansion or relocation, you have a 
difficult decision to make. 

Expand where, relocate where? 

Almost every industrial location can 
claim some fairly powerful advantages. 

But very few have everything. 

When you compare them all, claim by 
claim, detail by detail, Newport Gwent 
looks very attractive indeed. 

Start np costs, rent and rates, are low. 

There are a range of grants available. 

Tbe M4 is on the doorstep. London, 

Birmingham and the south coast can ail 
be reached in under 2 hours. 

And you would be living and working 

GatihlMc, Ainpi** d&tieeJ EaoaiarL^vkfjta-of Otikvr. 1 V T , ) 


in some of the most delightful country- 
side in Britain. It all adds up to the 
very powerful Newport Argument. 

Return the coupon to me, Gareth Isaac, 
at the Borough of Newport, Dept. FT. 
CivicCentre, Newport, GwentNP94UR 
or phone 0633 56906, and ill make sure 
you get ‘The Newport Argument' 
without delav. 
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NAME. 


~i 


POSITION , 
COMPANY. 
ADDRESS, 


BY JOHN MOORE 

A TANGLES WEB of irregular, fi- 
nancial transactions. invowtog six 
members of the Lloyd's insurance 
market has been discovered' fay foe 
authorities of Lloyd's. M A result, 
six members, of the. market' have 
been disciplined tad foe, largest 
floe yet imposed tin a somber of 
London’s finawdar cOrnmuofty has 

befnnmfle 

Tbe Ilc^s.aufoorities.have un- 
ravelled a complex series of deals 
within foe market by ax of the 
markers working members who 
have been involved is schemes 
which have siphoned off millions 
of pounds belonging -to foe under- 
writing members. , 

Mr Peter Stephen .Warn,, once 
the 'main director and Inter chair- 
man of an underwriting agency 
called PCW, which looked after the 
a f f airs of L525 underwriting mem- 
bers of Lloyd’s, has been fined dm 
and expelled from foe market 

A Lloyd's disciplinary committee 
found that Mr Dixon, together with 
Mr Peter Gameltm-Webb, another 
underwriter, were foe.Tjrains* be- 
hind most, if not all of tbe schemes 
which led to foe disciplinary action. 
Mr Cameron-Webb resigned bis 
nwwiipftihip before the troubles 
emerged and has not been charged 
With offences by foe Lloyd's author- 
ities. 

Lloyd's found that Mr Dixon, in 
his capacity as a leading executive 
of PCW, part of foe Mimat Holdings 
insurance ' broking' group, devised 
schemes which led to foe efiveratah 
of underwriting members’ money 
which led to bird gaining foe Mow- 
ing benefits in secret 

He received interest-free loans of 
ELSm; funds of £5B9m were Used to 
purchase, renovate, decorate and 
maintain fog villa La Doma in the 
south of France; investments .of 
£480,597 were made in Florida land 
development; cash withdrawals in 
Geneva and fwirinn totalling 
£L39m were taken; an invest- 
ment in a diamond syndicate total- 
ling £123,457 was carried out. 

Lloyd’s found that Mr Dixon had 
used funds of GLfi&m belonging to 
foe underwriting members to invest 
in films and musical productions; to 
pay expenses for a boat amounting 
to £270,387; further expenses for an 
aircraft amounting to nia an fl; in- 
vestment in a Swiss bank, the 
Basque du Rh&ne et de la Ti 
of £330,287; and loans to 
companies of £248,842. 

Other charges were laid by 
Lloyd’s against a confederate of Mr 
Dixon, Mr James Adrian William 
Tnnpg Hardman. Mr Kunj ni wn , a 
former underwriter with- PCW, has 
been suspended for 12 months and 
two years from the market, both 
sentences to run conc u rrently. 


Lloyd’s have found that from 
about 1978 Mr Hardman received 
from Mr Dixon over £70,000 in cash 
which, said Lloyd’s, “be knew was 
derived from foe personal benefits 
scheme.* TLfayffs said that he re- 
ceived other benefits which he as- 
sumed came from foe scheme, "al- 
‘ thmi gh he did not know the route.” 

Mr Hardman, according to 
Lloyd's, received, foe following ben- 
efits. He received about 121,000 
cash in lYettCh and Swiss francs in 
1979,' 1980 and 1982 for skiing holi- 
days; another d£5Q for his daugh- 
ter’s school fees in France; a £ 8,126 
loan; an interest-free loan of £8,225 
which was later increased to 
£17,82?;. an increased loan of 
£47,603, and a farther increase to 
£47,900 from a range of offshore 
the discharge of a Wta of 
£47,900 from a settlement; and an- 
other loan. 

Mr Hardman was also instructed 
by Mr Dixon to arrange for himself, 
Mr Dixon a p*! Mr Catneron-Webb to 
particq»te In' a US bloodstock syn- 
dicate the name of Guernsey 
Nominee Company Laburnum 
Nominees. In tbe deal $200,000 was 
invested. 

A total cif 48 charges were 
brought against the defendants 
covering, in general tems/aflega- 
tians foal hinds were transferred 
from Lloyd's feyntficates, formed of 
underwriting members, set up or 
managed by Mr Dixon or Mr Cam-* 

Sfflfob. : 

Li its ‘ ffadtog g Lloyd's disciplin- 
ary committee observed: "We are 
absolutely sure that Mr Dixon is a 
otara, dishonest, greedy and un- 
scrupulous indxvidnaL’’ 

ft observed that Mr Dixon had 
conducted the affairs of PCW and 
an associate agency WMD “in a 
manner which represents a com* 
plete negation of foose standards of 
professional honesty, good faith 
and rectitude Upon which foe world- 
wide reputation of Lloyd's tad 
through Lloyd's of the whole Lon- 
don insurance market, has been 
founded for over 269 years. - 

“NO other dealings at Lloyd's Of 
which we are aware **■ mctodlng 
those which have coma ,to light 
since late 1882 - equal in magnitude 
the sums mis a ppropriated fay foe 
depredations of Mr Dix&n and Mir 
Catoeron-Webb. Their Conduct «p- 
restats a disgrace to foe London 
market* ' 

Others caught up in the aftllr In- 
clude Mr Arthur Alan feampsofl- Mf - 
SafrpSofr'fias titan expelled from 
foe market,- Sentenced to 'a three- ~ 
month suspension and a reprimand. 
Mr fiampson^was 'alleged to have 
aided andabetted Mr Dixon and Mr 
Cameron-Wfibb in the implementa- 
tion - tad'opgfati(m of the schemes 


and “in the dishonest misappropria- 
tion of vwy substantial wm.. 

The disciplinary committwfowttl 
that be took no steps to ptwux 
what was going on 
acted in complete disregard os ms 
duties" to members of the $yn «• 

An appeal by Mr Sampson 
against the findings of the disciplin- 
ary committee was dismissed. • 

m . Mna WnmTIod iuim'dlDr 


David Babington Hill, a fonaer db 
fee/tor and underwriter 6? PCW. 
Among the charges, LJoydVfodad 
that he received traveller's cbtata* 
of 510,000 for personal expenditure 

Li J and hnlHttv 


on a 

trip to the IB. He was aware, — 
the disciplinary committee, that the 
money had been derived froto 
premiums from the PCW syndicates 
paid out in the form of reinsurance 
business. He has received a reprf* 
mand and notice of centate 

Mr Anthony Gilbert Frederick 
Oldworth, a former directorof PCW 
and underwriter, received from Mr 
Dixon from 1976 monthly payments 
totalling £50,000 to £80,000 in cash, 
the payments continuing until roe 
months after he retired in July 
1981. * 

He received other benefits over 
the years including licence, fees 
paid for the use of farm land next to 
his house. Mr Oldworth was sus- 
pended for three months and 12 
months, both sentences to run 
Concurrently. 

Lloyd’s has suspended Mr Colin 
Edward Davies, a former director of 
foe WMD underwriting agency, foe 
three and 12 months, both ran- 
tences running Concurrently. He 
has been found guilty of dishonest- 
ly misappropriating syndicate 
f unds thr rrigh reinsurance sc heme s 
between 1976 and 1977. 

“Because of his unquestioning ac- 
ceptance of what they (Mr Camer- 
on-Webfa and Mr Dixon) decided, he 
had little detailed information 
about any of the schemes or the ori- 
gins of foe benefits," said foe disci- - 
pllnary committee. 

- The. disciplinary committee has 
ordered that Mr Dixon should pay 
£215,430 towards costs; Mr Hard- 
man, £56,200; Mr Davies £40,172; 
Mr Oldworth £37,468; Mr Sampson, 
£16,733 and Mr Hill, £9,366. 

Verdicts of guilty were recorded 
.by the disciplinary committee on 
tat 6f the eight charges against Mr 
Haxdman, Mr Davies, Mr Sampson 
ana Mr Peter Dixon. Pbur. of foe 
Seven Charges ware proved agaufot ‘ 
Mr Anthony Oldworth and five of 
foe seven against Mr HilL Mr 
Sampson was found not guilty of 
two of the eight charges levelled 
against him. 


TSB fight could last years 

BY DAVID LASCBLFB, BANKING CORRESPONDENT 


ALTHOUGH THE Government in- 
tends to press ahead with the flota- 
tion of foe Trustee Savings Bank 
(TSB) in February, regardless of 
yesterday’s setback in foe Scottish 
courts, a shadow has fallen over 
what was to have been me of foe 
most straightforward id the teg UK 
asset sales. 

The best that the Government 
can hope for is a swift and success- 
ful appeal against the Scottish 
judge’s ruling that the assets of the 
TSB Scotland belong to foe deposi- 
tors and not, as the Treasury had 
decided after taking legal advice, to 
tbe bank itself. 

Even that may not resolve mat- 
ters so easily, however. If they lose, 
the Scottish depositors who brought 
the case and foe Scottish National 
Party which is making much polifi* 
cal capital out of it, will appeal to 
the House- of Lords. If they lose 
there, they can take it still further 
in tiie European Court of Human 


Bights -8 process that could go on 
for years. - 

But whatever foe outcome of all 
the legal activity [experts were 
picking through foe minutiae of En- 
gbsh and Scottish law l ast n ight] 
foe key message that the TSB’s ad- 
visers were trying to get ac ross yes- 
terday is that the TSB sale is 
authorised by Act of Parliament, so 
it cannot be reversed without fur- 
ther fegtriation. 

If the worst happened and the 
Treasury were to lose its case in foe 
European Court, the UK Govern- 
ment would haveto compensate de- 
positors for depriving them of their 
assets- a Ml that would amount to 
about £850m, which is tbe expected 
net tatae of foe TSffs assets at flo- 
tation. Investors who had bought 
TSB shares would not have to 
them back, and tbe group would, re- 
main a publicly quoted .company 
unless some future gov ernm ent de- 
cided to nationalise it 


However, the City of London is 
bound to feel uneasy about hand- 
ling a share issue worth Elbn - the 
largest bank notation ever in the 
UK - with a court case nimblfog fo 
foe background, particularly With 
the TSB hoping to attract a million 
shareholders. 

For the Government, too, the situ- 
ation is fraught with embartas^ 
ment, particularly if other region!] 
interests are encouraged to up 
the cud gel s. And there is sfiH a 
c han c e that tbe Government will 
decide to delay the sale by postpon- 
ing the final step — the vesting of 
foe TSB’s assets in a new public 
company, which would have to be 
done by early January if tbe flota- 
tion is to proceed on mhg duVfi 

Yesterday's jolting, ■ not - 

wholly unexpected, deveiopmezttU 
foe culmination of a lcrng battlaj# 
foe „ Scots to assert depositors' 
ownership rights. * 


Woolworth 
withdraws 
Property Shop 

Financial Timas Reporter 

F. W. WOOLWORTH yesterday 
withdrew the remaining 22 conces- 
sions for The Property Shop at 
Woolworth, a ptitate company 
which operates a cut-price house 
selling and buying sendee from 
space in Woohrorth stores. The pri- 
vate company is not a Woohrorth 
undertaking and. Woohrorth plays 

no part in its management 

“The decision by F.W. Woohrorth 
to withdrew tbe concessions comes 

after The Property Shop’s failure to 

meet arrears of licence fees and to 
satisfy Woohrorth over its fiimnnH 
affairs,* Woolworth said. These ar- 
rears amounted to £140,000, Wool- 
worth said. 

The latest development comes af- 
ter The Property Shop dosed 18 
concessions on October 7. Custom- 
ers whose contracts had not been 
fulfilled had their foes refunded in 
full Woohrorth is taking steps to 
safeguard customers! affected by 
the closures. ■ 

Woohrorth said: “We have with- 
drawn foe concessions 'to protect 
the interests of our customers. The 
property Shop has failed to satisfy 
us over its nnandai security and we 
feel it would be irresponsible of us 
to allow it to continue trading in our 
stores. We are te rminating the con- 
cessions under the terms of our con- 
tract, which allows us to do this if 
licence foes are not paid.” 


Plea for resumed air 

link with Argentina 


BY IAN HAMtLTQN-FAZEY 

BRITISH' 'AIRWAYS would tike 
Britain to -resume normal commer- 
cial relations with Argentina as 
soon as possible. It wants to rede- 
velop its South American services 
quickly after privatisation, which 
the airline's management expects 
to take place next June. 

Speaking in Hong Kong durin g 
the inaugural celebrations of BA's 
new scheduled service from Man- 
chester via." Munich. Dubai and 
Bangkok^ Mr . Colin. Mnrehwii the 
airline's chief executive, “We 
would very much hope that a com- 
mercial agreement would be 


Gulf - will be secured in- time 'for 
June. BA thinks this win tap frith 
foe existing large ethnic .jnartoi 
with Pakistani connections in West 
Yorkshire. 

The service to Hong Kom is ex- 
pected to be profitable, partly te- 
cause of foe large Chinese commu- 
gmesin Liver pool and Manchester, 

out also because of south Gtttota 
oemtad for direct connections be- 


M^ket research has shown t 
Baranans having to tra 
“tercmitoer 


roent," He hoped that inoeasingev- 
idfince of electoral support for .foe 
■AlfonsaHSovenimentwouId encou- 
rage this. 

Flying into Buenos Aires was the 
key to BA's profitable development 
of South American services. As 
soon as- flights resumed between 
Britai n tad Argentina, BA would 
extend its Bio de Janeiro sendee, 
probably substituting the -present 
TriStar 500 with a Boeing 747 to 
carry rapre passengers. 

The new route to Hong Kong and 
back^ - the first flight into Manches- 
ter landed yesterday- Is likely to be 
the last- long haul flight BA will 
have tiihe to add to its privatisation 
pro^pej^ fopugh, there is an out- 
ride chance thdt another Manches- 
ter route - to Islamabad via foe 



ir ,.T rr“v * “*swia resent i 
ing.to *»vel to London fbr sin 
purposes. 

T|* i MancteiEr service is or 
factory offer until Decembe 

S Ap ? «t»ni price 
€5W to £587 and £150 off the « 
^^“Stdass fores of £L548 
£2,868 return. Tbe twice-weekly 
w» bifegs BA’s flights into H 

®0“gtonme out of a permitted 

The other seven are from Londi 
Mr Marshall said that lota 
Wta good on foe airline’s single i 
mrtted flight from Hong KbJ 
Peking and BA would iikem 
nnng Kong'S importance would 
crease as other services into r 


^erite-BAwSidSdLS 
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Large brewers 
given warning 
on takeovers 

BV USA WOOD 

Mr Alick Rankin, group manag- 
ing director of S & N, yesterday, ex- 
pressed concern over the value the 
City was still placing on several of 
the regional brewers. He said that 
unto S & N had h»ri trme to ex- 
amine the commission’s report, it 
was important not to have precon- 
ceived ideas about S & N*s action 
over renewing the bid. 

Matthew Brown's board, headed 
byMr Pairick Townsend, the chair- 
man and managing director, said: 
commission, while ex- “Our firmly held view remains that 
pressing support for a regional sec- the con tinned independence of Mat- 
tor of the industry, said that did not foew Brown is in die best interests 
mean mat any mergers could not of its sh ar eholders, employees and 
take plane. Bat it added: “There customers and i he public at large, 
jfr y be a strong case on public- The hoard will therefore act 
mterest grounds against acquisition accordingfor/ 
of a regional brewer by any of the The Whitbread Investment Trust, 

five l argest national tied-estate which is 49.88 per cent owned by 
brewers. But we are not convinced Whitbread, Britain's third biggest 
that, in the interests of averting fur- brewer, pledged its belief that its 9 
ther concentrations, there is a per cent investment in Matthew 
strong enough case to prevent the Brown would be best served in the 
acquisition erf Matthew Brown by S tong term by Matthew Brown re- 
& N." main nig an independent company. 

That reference to the big brewers Britannic Assurance, which holds 

- which include Bass, Whitbread. 9-6 per cent of Matthew Brown’s 
Allied Breweries, Wainey Mann & shares, said at the time of the com- 
Truman, and Courage - caused a mission's investigation that it wooid ( 
fall in the share prices of several re- prefer in principle to see Matthew 
gional brewers. There had been Brown remain independent 
widespread speculation in the City S & M’s bid for Matthew Brown 
of London that approval of the 5 & automatically lapsed cm April 24 
N hid might result in a new wave of wben the proposed merger was re- 
mergers in the industry, with the &rred to the commission. At the 
nationals hoping to expand their time, S & N held a 12L8 per cent 
tied-house estates through acquisi- stake in Matthew Brown, 
tions: • S&N's share price closed at 180p 

The share price of Greene a share, down lp on the day, and 
the Suffolk brewer, fell by 21p to that of Matthew Brown dosed at 
225p, that of Vaox, the Sunderland Slip, down 3p. 
brewer, by 33p a share to 370p Lex, Rage 28 


Revenue staff raised 


. 5 brewers w 
^ranted, yesterday by the Monc 
“** ^ Mergers C ommissi on t 
« was not giving a green light t 
wave of takeovers by approving 
nOOm-plus bid for Matthew Bro 
^J****^ & Newcastle Breweri 
The commission, as expected. 
£“** proposed acqu 

t*on of Matthew Brown, the nor 
west England brewer of Slalom I 
®r» would not operate against i 
public interest. 


to ease tax workload 

BY CUVE WOLMAN AND DAVID 8RMDLE 


THE INLAND REVENUE will he 
raising its staff target by 3£00 over 
the next two years as one of several 
measures to reduce its backlog of 
unanswered letters and incorrect 
tax demands. 

The inland' Revenue Staff {feder- 
ation last night welcomed foe 
change in policy as foe first breach 
in /foe jGovernineirfs manpower. 
cefBng^r.foeCtol^fervic&. , ... 

Tip cxucsvhas liSted its overtime' 
ban. for 12 months in response to 
the. concession. In a further move to 
help dear foe backlog of work by 
saving staff time, the Revenue rill 
suspend several management 
checks and ease some of its de- 
mands on taxpayers. In particular, 
most self-employed workers will be 
given an extra three months’ grace 
on their next year's income tax 
payments. 

The total cost of these measures 
is estimated at ElOm in overtime 
payments in the financial year to 
April and, subject to review,- a fur- 
ther £29m in foe next financial 
year. The cost of employing extra 
staff is estimated at £15m in the. 
next fiwjinrtwl year, 1986-87, and at 
£22m in 1987-88. 

The Revenue cut its staff from 
84,600 in 1979 to 79,000 and was 
planning to reduce numbers further 
to 62^00 by April 1988. The revised 
target is 66,400. The computerisa- 
tion of the pay-as-youream (Paye) 
system, to be completed by 1988, 
and adminis tration simplification 
measures such as the introduction 
of a composite rate of tax on bank 
interest were expected to permit 


the projected cots. However, the 
Revenue -underestimated the pace 
of growth in the numbers of self- 
employed and CTn»n businesses and 
intbefringebenefitsghnentohigb- 
er paid employees. AU of tiiese have 
increased staff requirements. 

The consequence of this underes- 
tixQHtc flff! of fln overtime bsn nn» 
posed by the Inland Revenue Staff 
-Federation was a-taeklog-af 6.2m 
letters and other items requiring a 
reply. About 25 per cent of these are 
letters from taxpayers. The worst 
affected areas have been in foe 
south east of England and sooth 
Mid la n ds . 

Among foe Revenue administra- 
tive procedures which will be sus- 
pended for 12 months to save staff 
time are the routine management 
checks on the accuracy of clerical 
work and the processing- of infor- 
mation from outside sources on 
payments which might be taxable. 

The shift in priorities to remov- 
ing foe backlog will mean disputes 
between taxpayers and the Reve- 
nue bang settled at a slower pace. 
Demands for tax from those earth 
mg relatively small amounts of self- 
employed income, which would nor- 
mally arrive next November, are 
expected to be delayed by about 
three months. 

These changes and the increase 
in staff will allow more, time to be 
devoted to investigating tax evasion 
hx foe local offices, although there 
wifi no farther increases in the 
staffing of the’ specialist anti-eva- 
sion units. 


LONGINES 

THE LONGINES STYLE 
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hoose a LONGINES 
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As Britain * leading watch 
specialists wc offer you a 
good deal more! A wide 
choice of Longmcs* . 
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sled. Tor ladies or 
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make an allowance on your 
okJ watch, or. alternatively, 
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More emphasis on needs of self-employed 

BY ALAN PUCE, INDUSTRIAL CORRESPONDENT 

INCREASED emph a sis on self- payment to tong-term unemployed businesses - as one of the most Other measures announced yes- 
employment and the needs of the people Who accept work paying less cost-effective employment mea- h-t^ny «imph»qs 

long-term unemployed is displayed than £80 a week gross. The par sures, and they are seeking ways of on training for the long-term unem- 
in revised employment measures meat will last for six months and retaining it beyond next year. ployed and those starting new bus- 
announced by foe Government the scheme, which rill be tried out nesses, and greater government fi- 

yesterday. in seven pilot areas, wifi be ex- Another of the more successful support for local enterprise 

One new scheme announced by tended n a ti o n ally if successful employment measures, the Enter- agencies and the job-generating 
Lord Young, Employment Secre- Yesterday’s announcement also prise Allowance Scheme, which tourist industry, 
tary.rill attempt to tackle foe site- signalled a reprieve for the Loan provides financial encouragement The Government is, however, in- 
atkm in which unemployed people Guarantee Scheme, which had been for unemployed people to start their tr rytiv-ing i^gictatinw «n orwi ihe sys- 
cn relatively high levels of benefit due to end next month, until at own busi n esses, is to be further ex- tem of state financial support for re- 
have little financial incentive to least April Employment ministers tended. Ad extra £17m will enable dundancy payments. That wffl 
seek lower-paid jobs. regard the scheme - under which the number of places on the scheme come into effect next October and 

From January, the Government more than £50Gm worth of tending to rise from 65,000 to 80,900 in will save more foap E200m in a full 
wifi offer a £20- a- week Job Start has been made available to small 198687. year. 
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A man working by himself. 



A man working with 35 other people. 



The lead on the rijdil of this picture is 
linked to something rather ingenious called the 
1 H-M S)>4vm/36. W hirli in turn ran Im* linked to 
35 people if yuuli ke, or as few as 2. 

And everyone who is plugged into the. 
Sys(em/36 lias amw to a common jkkiI of 
information, which is constantly ltcing ujidatcd. 

That docsn l mean everyone lias to work on 
a standard program. On ibocunlnuy, Syslem/.Mi 
<*ari do precisely what curli individual nunilier 
of tlie team wants it to do. 

So while an order clerk can lie hvping 
track of slock, levels, the managing director enn 
lie analysing this quarters busirn*ss trends -and 
someone rises soidaiy <*an be using tins verv 
same information in a document she is word 


pn»ee.sHng. Alttigelher then* are thn*e models of 
System/Sb available, each with a range of options. 
\\r,or your IBM agent. will help you select the 
right one for voor needs. 

And with over 2.000 programs already 
written its more than likely that several of them 
will suit your business needs. 

W ith SystemA'iCxy oil'll find that peuplecan 
start to work as a team, and make better informed 
dccisioiLs. And of course, if you already June HIM 
Personal Com (Miters. Sysleni/.'M can give (hem 
even more power and flexibility. 

But what if you haven't got a computer at 
airfoil'll still find it useful to conic to one of our 
seminars because they'll demonstrate Jk»w vour 
business can become more efficient. 


for the next two inonlhs.wcYr offering free 
plan's on a seminar in your area. 

King i'luire Mason on Ul-Wli 77(H) ur fill 
in the <*ou{Mm now to n ‘serve vour >eal. 

n wi>li (■» jllrii«l ;i M-ininarin my n^imi. 1 

J .Name: 

Till**: 

i frfiiii(i>niy.\itiln>»: 

I l’*H«nil*-: 

J tifirupiiny Ti-I.Xn: 

. ] ’lea.M* n-t ii r» In: I Ti;u r»- \1 .imui. ~ 

I HIM t niliil kin»iliim l.irmlrd. 5 

| l iir.Kl*nST 1 j union 'Wl filtlt. 
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UK NEWS 


Mark Meredith looks at a land reclamation problem of grand dimensions 

Coal board seeks use for Europe’s biggest hole 


ANYBODY WANT to buy Western 
‘ Europe's biggest hole in : the 
ground? 

. Derelict factories can be torn 
• down, trees can be planted on the 
site of old steelworks. But what can 
you do with a pit big enough to hold 
a small town with several high-rise 
b uildings ? 

The National Coal Board’s (NCB) 
open-cast pit at Westfield in central 
Fife, Scotland, finished production 
last February. In a quarter of a cen- 
tury 130m cubic metres of rock and 
- 23m tonnes of coal were excavated, 
leaving a hole about 240 hectares in 
area and 200 metres deep. 

Normally the open-cast division 


of the NCfe takes the restoring of 

open-cast pits in its stride. Its pub- 
licity brochures show the scan of 
mining t ransfo rmed into rolling 
wooded countryside or parkland. 

Rode extracted with the coal is 
more bulky in its broken-up form 
and, when dumped back, usually 
fills the gap. Huge mechanical dig- 
gers gouge out the rock as they 
work their way through the coal 
seams and dump the leftover rock 

behind them as landfQL 

Westfield is dxfiaceat, which is 
why it presents a special problem 
for an industry anxious to refill its 
old minpg. Other open-cast pits are 
much shallower - about 80 to 70 me- 


tres deep - and motf of die other 57 
sites in Britain have a hi gh er nrtio 
of rock to coal; 20 to 24 cubic metres 
of rock to 1 cu m of coal is usual in 
this kind of mining and provides 
sufficient tandffl for restoration. 

Westfield has bora something of 
an open-cast miner’s dream with 
about 6 cu m of rock to 1 cu m of 
coaL Nowhere else in are 

seams that dense and coal in fore 
quantity so dose to the surface. 

At Westfield there has not been 
enough reck to put back. A peatbog 
had to be removed to get at the coal 
ami rock was piled aver a neigh- 
bouring bog to form a nrall bill 
winch was eventually tn rwd into 


. agricultural land. 

The hole remains. Despite its size 
it cannot be seen from the roadside. 
Glider pitots are said to be fans of 
the pit and make use of the ther- 
mals [updraughts of warm air] pro- 
duced by the sun on the dark grey 
rock.- 

It looks deeper than it is wide. 
The pit narrows at the bottom, 
where an ugly red-brown lake, 
about 22 metres deep has formed 


— u- r** — w — « me onm y&uvM. 

stabilit y far the walls of the jmto 
The NCE s restoration undertak- 
ing would see Westfield torn into 
another Scottish loch. It 
rather mare like an nmfor tsfrfa g to 


leave behind a landscaped hole. 

According to some estimates it 
will take up to 20 years to fill and 
more years of treatment to rid itself 
4rf addic minerals which would kill 
off any fish or plant life. Some piles 

of rock and 'stony are- being 
cleared. The site contractor. Cos- 
tain, is still moving its heavy equip- 
ment off the ate. 

It seems that holes can be matte 
mare acceptable. This one is being 
made less deep - about 10 metres - 
and longer. Excavated rock from an 
etuii er phase of (figging is being 
dumped into the hole. 

Westfield is unlikely to b eowne 
much of a tourist attraction. Two 


other lochs, Lodi Levon and Lodi 
Geliy are either side and already 
puQ in the region's fishermen and 
boaters. 

The other option far Westfield is 
as a possible waste dumping site. It 
might be add to a private contrac- 
tor. Consultants have been, brought 
in to the possibilities. 

But this would have to be waste 
disposal on a grand scale with 
many of its environmental worries. 
A hue this size would need to hanr 
dte the rubbish of several large 
cities tiie size of Edinburgh and 
Glasgow and not just that of the ad- 
joining districts in Fite and Tay- 
dda. 
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Inflow of funds to 
building societies 

reaches peak £631] 
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Data Protection Act 1984 

(5) An order under subsection (3) above modifying the third 
data; protection principle may, to such extent as the Secretary 
of State thinks appropriate, exclude or modify in relation to that 
principle any exemption from the non-disclosure provisions 
which is contained in Part IV of this Act; and the exemptions 
from those provisions contained in that Part shall accordingly 
have effect subject to any order made by virtue of this sub- 
section. 

(6) An order under subsection (3) above may make different 
provision in relation to data consisting of information of differ- 
ent descriptions. 
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BAILABLE 


A most onerous task awaits you. 

You must sit down at your desk and 
wrestle with the complexities of the new Data 
Protection Act. 

With page after page of gohbledegook, it’s 
a sure-fire cure for insomnia. 

But if you hold personal information on 
computer, you may be legally bound to register 
that information. 

And much as you may wish to put off the 
chore, you can’t. 

The registration period commenced on 
November 11th. And if you haven’t registered 
hv May 11th 1986, you could be committing 
a criminal offence. 

Before confusion sets in, why not talk to us 


at Ernst & Whinney? We have prepared a 
step-by-step Action Plan. 

It contains worksheets and examples that 
simplify the registration process. 

It also outlines the ways we can assist 
your company to cope with the change. 

The Action Plan costs just £15 and is 
easily obtainable from us. Just write to Brian 
Gregory at the address below enclosing your 
cheque. Or call him on 01-928 2000. 

Don’t worry, you won’t need a copy of the 
Oxford English Dictionary to understand it. 

Ernst &Whiiiney 

Accountants, Advisers, Consultants. 

Becker House, i Lamk-th Palace Road, London SEl TfcU.Td: 01-928 2000. 



BYCUVEWOLMAN 

NET INFLOW of funds to building 
societies from the wholesale money 
markets reached £53 Lm in October, 
the highest monthly inflow on rec- 
ord yyflwifag to figures released 
y pgforHuy ly the BuOdSng Societies' 
Association. Building societies are 

yiw in ga institutions which provide 
the bulk of UK house-purchase fi- 
nance. 

In addition, the societies took in 
an extra £796m from individual in- 
vestors (net of withdrawals), the 
highest figure since Janu- 

ary. When accrued interest is added 
the total fund s available far lending 
an mortgages increased in October 
by EUJbn. 

Mortgage demand increased 
sharply, fitinpfofore by September's 
cut in interest rates. Gross ad- 
vances of mortgage funds reached a 
record level of £2.5bn, or £J-3bn net 
of repayments. This compared with 
figures of C2.1bn and ELlbn in Sep- 
tember. Net new commitments 
made by bmldmg societies to pro- 
vide -mortgages also rose from 
£L5bn to E2JHm in October, which 
suggests that a further increase in 
mortgage advances is likely this 
month and next 

Although most of the banks fast 
their competitive edge in the mort- 
gage market because they delayed 
cutting their interest * rates until 
mid-October or November, they 


were also able to increase their Mt 
lending for house purchase in the 
month to October 16 to This 
is the highest figure for three yaws. 

October is traditionally a month 
in which building societies benefit 

frpm an upsurge in the laBowaf 

funds from savers who are bonding 
up their cash balances after the 
summer holiday season and in 

preparation for Christinas. 

After cutting their interest bates 
to savers in late August ond the 
start of September, many building 
societies decided to rai* again 
their rates on short-notice and in- 
stant-access accounts. The ensured 
that the societies continued to offer 
more attractive rates to most savers 
than the Department far National 

Savings. . A . 

The societies receipts fro® the 
wholesale money markets Wee 
boosted by the freedom granted to 
the societies to tap the Euromar- , 
bets far the first time without hav- 
ing to deduct tax at amice on their 
interest payments. The Halifax was 
the first to issue a Eurobond fa the 
form of a El 50m seven-year float- 
ing-rate note and was followed 
within a few days by the Nation- 
wide and Abbey National societies. 

After its initial impact, however, 
the contribution of funding specif- 
ically from the Euromarkets is like- 
ly to be less in the next few months. 


New state company 
to handle N-waste 

BY DAVID FISHLOCK, SCIENCE EDITOR 


A NEW state-owned company to 
manage the bulk of nuclear waste 
fa Britain will shortly be announced 
by the Government 

Shares in the company, UK NK 
rex. will .be owned jointly by tour 
state-owned companies, with a 
single “golden share” held by the 
Energy Secretary, who will appoint 
two board, members; ; 

Other shareholders in UK Nirex 
will be tiie tour partners in the ex- 
isting agency, the Nucfear Industry 
Radioactive Waste I fo we nii g e (Ni- 
rex), which the new co mpa ny for- 
malises. These are: the Central 
Electricity Generating Board (4&5 
per cent), British Nuclear Fuels 
(42.5 per cent},, the UKj Atomic En- 
ergy Authority cent) and 

the Sooth of Scotland Electricity 
Board (7.5 per emit). 

UKNirerwill also undertake nu- 
clear waste disposal activities for 
the Ministry a! Defence, Amersham 
International, the Department of 
Bealthand other companies and la- 
boratories. 

Mr John Baker, a CEGB board 
member, is to become its chairman, 
taking over from Dr Lewis Roberts, 
director of. the Harwell nuclear en- 
ergy research station fa Berkshire, 
where the NSrex agency is based. 

A senior CEGB manager, Mr 
Tom Mcfaerney, is managing Http*. 
tor-designate of UK Nirex. Mr Mau- 


rice G inniff, the present manager, 
will be responsible far the technical 
programme. 

Mr Mdneruey said staff at pres- d 
ent were mostly recruited from the ~ 
Atomic Energy Authority but this 
would gradually be redressed by 
recruitment from British Nuclear 
Fuels and other shareholders. 

The company’s premier task will 
be the design and construction of a 
shallow repository for relatively 
low-level and short-lived nuclear 
wastes. 

Nirex has already identified a 
potential site in a day deposit on 
land owned by the CEGB at Elstow 
near Bedford. But the Government 
has asked it to fieri at least two fur- 
ther rites and has proposed that all 
sites shortlisted be submitted to a 
public inquiry for final selection. 

Nirex said yesterday it had sub- 
mitted several possible sites to tiie 
Environment Department and was 
awaiting a government decision on 
which rites would face a public A 
inquiry. r 

At a “teach-in" on nuclear waste 
disposal, organised by the indus- 
try’s new Nuclear Electricity Infor- 
mation Group in London yesterday, 

Prof Terence Lee, professor of psy- 
chology at Surrey University, de- 
nied claims by the Friends of the 
Earth environmental group that the 
whole country was against 
energy. 


CBI analyses secrets of 
management success 

BY RICHARD EVANS 

SECRETS OF successful manage- 
ment are often so deceptively sim- 
ple that they are not widely under- 
stood and applied by many British 
bus ine ss men , according to an inde- 
pendent report prepared for the 


Confederation of British Industry 

(Cffc ; , ’ . 

A year-long study of over 70 suc- 
cessful UK companies series to dis- 
cover the reasons for their success 
and to judge what lessons need to 
be learnt 

The report, prepared by Mr Bob 

Matthews, principal lecturer in eco- 
nomics at Kingston Polytechnic, 

will be discussed at the CBI annual 
conference in Harrogate next week. 

Mr Mat thews found in his inter- 
views with 72 senior executives that 
four aspects of successful manage- 
ment were emphasised: 

• Significant advances in control- 

ling costs and introducing more pro- 
fessional systems of man- 

agement have occurred over the 
last five years, and this is regarded 
as a big success for British 
management 

• The more successful companim, 
Mid they periled decision-making 
down the line as far as possible, fa 
order to get closer to the customer 
and to give managers early 
responsibility. 


market well, but with the notable 
exception of the leading retailers, 
many sectors were found to be lack- 
ing fa their marketing prowess. 

0 Motivation of employees- was 
wid ely s een as the key to improved 
P^fannance, but many UK compa- 
nies were found to be behind US 
and Japanese subsidiaries. The best 
companies used a range of tech- 
niques - employee assessment, 
remuneration linked to perfbr- 
mance, the creation of a positive 
company culture and constant com- 
rmmication within the company at 
au levels. 

^ ean ». chairman of 
foe CBTs industrial performance 
veering group, introducing the re- 
port yesterday, said: "There has 
neen a significant improvement 
over foe last five years, but the 
competition has also improved and 
pe still too far behind the best 
m terms of our overall perfor- 
mance. We all have lessons to learn 
and we must pay dose attention to 
o^wjnners... The CBI must do 
more to ensure more are aware of 
what makes a successful company, 
aod act accordingly." 

ca^ Cro- 
we Point, 103 New Oxford Street. 
London. WC1A 1DU; CRSft • 
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A LITTLE PIECE 


SWITZERLAND 







IN LONDON. 


•« 1 - 


The little piece of Switzerland we are 
talking about is, in fact, even more Swiss 
than the Matterhorn. 

It’s a bank. 

• • • •• ■ ,*i 

The Swiss \blksbank to be precise. 

’’ibu see, as of the 13 th of November we 
officially opened a London branch slap- 
bang in the middle of the city. 

Its job, to represent the hot inconsider- 

■ • » l 

able buying power of our 148 branches back 
in Switzerland. 

One of our great strengths is being 
able to place securities rather than merely 
trading them on in the market 

We also trade, with confidence, in the 
Swiss Trane FRN sector but needless Ip sag;; 
you’ll find us everywhere in the $100 
billion Eurobond market t 

The new London branch of the Swiss, 

Volksbank offers our corporate customers a comprehensive banking service 
with the emphasis on international trade. 

In addition to formal banking' facilities, the London branch will assist 
clients in establishing contacts between British and Swiss companies and 
supply commercial and investment information about Switzerland. 

"Vbu’ll also find us helpful in the area of short and medium term loans, 
including export and trade finance. 

But most of all, you’ll find we can bring you the kind of professional, 

- ’ • , * ’ I ... •• 

reliable and personal service that has made Swiss b ank ing famo us 
throughout the known world. 

So, next time you’re in the city, if someone offers you a lift to your Swiss- 
bank, don’t be surprised if it’s a ski-lift. 
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SWISS VOLKSBANK = • 


LONDON BRANCH - LICENSED;. DEPOSIT TAKER 
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PM ‘misled 
Commons 
over TSB 
sale plan 9 

8/ Kevin Brown 

THE Prime Minister was 
accused of misleading the House 
of Commons yesterday over the 
future of the assets of the 
Trustee Savings Bank (Scot- 
land). 

Protests by Alliance and 
Labour MPs were cut short, 
however, by Mr Bernard 
Weatherill, the Speaker, who re- 
fused to hear points of order 
and told MPs: ** I cannot accept 
that the Prime Minister has mis- 
led the House. 1 * 

The row blew up during 
Prime Minister's Question Time 
after Mr Charles Kennedy 
(SDP, Ross, Cromarty and Stye) 
welcomed Lord Davidson's rul- 
ing in the Court of Session in 
Edinburgh that tbe assets of the 
Scottish TSB were tbe sole pro- 
perty of depositors, 

Mr Kennedy called on tbe 
Government to confirm that 
plans to establish tbe Scottish 
TSB as part of a private sector 
banking group would be 
dropped in tbe light of the 
ruling. 

Mrs Thatcher told him: Ve 
shall be considering tbe 
judgment very carefully, and 
will make a statement when we 
have done so.” 

Mr David Steel, the Liberal 
leader, demanded an 
assurance that u in your 
determination to proceed with 
privatisation, you will only sell 
those items to which you have 
a valid title. Will you now 
abandon the attempt to deprive 
the depositors of the TSB of 
their property?" 

Mrs Thatcher accused Mr 
Steel of seeking “an instant 
reply to a judgment we have 
not yet seen in full." She said 
it was “ better to see a 
judgment before one comments 

on it.” 

Mr Donald Stewart (SNP, 
Western Isles) said that in tbe 
light of the ruling by the 
Court of Session, legislation to 
change the status of the TSB 
would be “expropriation with- 
out compensation.” 

Mr Stewart called for an 
assurance that the Government 
would not appeal against Lord 
Davidson's ruling “ in the 
English House of Lords." 

Mrs Thatcher said the law 
must be obeyed, hut everyone 
had the right to all the 
remedies the law allowed. 

Tempers flared at the end of 
Question Time when Mr Steel 
drew attention to a news agency 
despatch announcing the 
Treasury's intention to appeal 
against Lord Davidson's ruling. 

He asked whether the Prime 
Minister's statement that the 
Government was still consider- 
ing tbe judgment meant the 
Treasury announcement was 
incorrect. 

He was supported by a num- 
ber of Opposition MPs, inclu- 
ding Mr James Cralgen (Lab, 
Maryhili) who said the Prime 
Minister had indicated that a 
statement would be made to 
the Commons before a decision 
on the ruling was announced. 
As Mr Weatherill insisted the 
issue was not a matter for the 
Speaker, Mr Dennis Skinner 
fLab. Bolsover) told him: "If 
the Prime Minister has misled 
the House, is there not an 
obligation on you to ensure that 
she has an opportunity to put 
the facts straight." 

Labour MPs delayed the 
delivery of the Autumn 
Financial Statement by Mr 
Nigel Lawson, the Chancellor, 
as they shouted “Answer, 
answer " at the Prime Minister, 
still in her place on the Gov- 
ernment front bench. 

The protesters included Mr 
Willie Hamilton (Lab, Fife 
Central) who shouted at the 
Prime Minister: “You are 
misleading the House,” and Mr 
Andrew Faulds (Lab, Warley 
East) who said: “You misled 
the House intentionally.'* 

Later, Mr Jim Wallace (Lib, 
Orkney and Shetland) said in 
a statement on behalf of ths 
Liberals that Lord Davidson 
had given the Government “yel 
another judicial black eye.” 

Mr Wallace said lord David- 
son had confirmed what many 
opponents of the change of 
status of the TSB had asserted 
—that the Government was 
trying to dispose of assets 
which were rightly the inheri- 
tance of millions of ordinary 
men and women. 
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UK NEWS -THE ECONOMIC STATEMENT 

The Chancellor of the Exchequer’s statement in full 


MR NIGEL LAWSON, the 
Chancellor of the Exchequer, 
said in his statement to the 
House of Commons yesterday. 

With permission, Mr Speaker, 
I should like to make a state- 
ment I am laying before the 
House today an Autumn State- 
ment which brings together the 
Government’s outline public 
expenditure plans, proposals for 
National Insurance contribu- 
tions next year, and the fore- 
cast of economic prospects for 
1386 required by the 1975 
Industry Act 

This year's Autumn Statement 
contains considerably more 
information than its predeces- 
sors. It breaks new ground by 
providing a forecast of the 
public expenditure outturn for 

1985- 86 for each department, 
and the plans not just for the 
year immediately ahead but Air 
each of the next three years. 
Both these innovations meet 
specific requests from the 
Treasury and Civil Service Com- 
mittee and I hope they will be 
welcomed by Honourable 
Members. 

The outturn for tbe financial 
year is expected to be the same 
as set out in the Budget, that 
Is. £134bn. After aM owing for 
inflation, tfifq is lower than last 
year, which bore tbe brunt of 
tbe public expenditure cost of 
the coal strike. 

The Government will continue 
to maintain firm control over 
public spending. Following 
tills year’s review, the planning 
totals for 1986-87 and 1987-88 
will be held to the levels set 
out in tbe Budget — £l39bn and 
£144bn respectively. For 1988- 
1989 tiie total has been set at 
£149 bn. Over these three years 
public spending in real terms 
is expected to be broadly flat 
at very slightly below this year’s 
level. As a percentage of 
national output it will continue 
to decline as it has since 1982- 
1983. By 1988-89 it should be 
back to Its lowest percentage 
since 1872-73 

In order to meet contingen- 
cies, the plans contain large re- 
serves, rising from £4.5bn in 

1986- 87 to £8bn in 1988-89. The 
reduction in the reserve for 
1986-87 as compared with the 
provisional reserve for that 
year, which I announced at the 
time of the Budget, chiefly 
reflects the fact that the passage 
of time allows part of the 
reserve in any given year to he 
allocated to individual expendi- 
ture programmes as their costs 
become known more accurately. 
But the £4.5bn reserve for the 
year immediately ahead remains 
a substantial figure. 

Although I expect the plan- 
ning total for 1985-86 to be the 
same as I did at the time of the 
Budget, the public sector bor- 
rowing requirement— subject to 
the usual margin of uncertainty 
at this time of year — Is forecast 
to be about- £lbn -higher: some 
£8bn rather than £7bn. This is 
due to lower sterling oil 
revenues. But even at ffibn, the 
PSBR would be the smallest it 
has been as a percentage of 
gross domestic product since 
1971-72. 

The PSBR would, of course, 
have been running at a higher 
level than this were it not for 
the proceeds from privatisation, 
to which I will turn in a 
moment. But even without the 
privatisation proceeds, this 
year’s forecast PSBR would still 
he the smallest as a percentage 
of GDP since 1971-72. 


The Governments privatisa- 
tion programme is now getting 
into top gear and will con- 
tinue for many years to come. 
I cannot stress too strongly the 
importance of this programme 
— now being emulated through- 
out the world— as a funda- 
mental objective of Government 
policy. The transfer of state- 
owned businesses to the free 
enterprise sector of the 
economy brings enormous long- 
term benefits to the nation as a 
whole, in terms of greater con- 
cern for the customer and in- 
creased efficiency. It also pro- 
vides the opportunity for a mas- 
sive boost to wider share 
ownership, both among the pub- 
lic in general and tbe employees 
of these great enterprises in 
particular. 

The increased pace of priva- 
tisation means that the pro- 
ceeds from this programme will 
rise substantially from £2.5bn 
this year to £4.7 5b n in each of 
the next three years. In parti- 
cular, the planned flotation of 
the British Gas Corporation is 
included for the first time. At 
the same time, however, there 
have been Increases in a num- 
ber of public expenditure pro- 
grammes, so that the overall 
planning totals have remained 
unchanged. 

However, this needs to be 
seen in perspective. Even if the 
proceeds from privatisation 
were to be ignored altogether, 
the public expenditure plan- 
ning total would still be broadly 
flat in real terms, at less than 
1 per cent above this year's 
total; and public spending 
would still be on a steadily de- 
clining path as a percentage of 
GDP, reaching by 2988-89 its 
lowest level since 1972-73. 

The animal review of public 
spending provides an oppor- 
tunity to reconsider priorities 
and adjust the balance between 
programmes. While some pro- 
grammes this year have bees 
held baric, it has been possible 
to make significant additions to 
others. 

There will he increased 
spending on tbe National 
Health Service over previous 
plans of £25 Om in 1986-87 and 
£300m in 1987-88. On top of 
this, health authorities are able 
to spend the savings from their 
cost improvement programmes 
which are expected to amount 
to £150m this year and still 
more in future years. This 
should enable health authori- 
ties to meet demographic pres- 
sures and deliver improve- 
ments in services as well, i 
.. Total public sector provision 
far housing is being increased 
by £220m net of receipts is 
1986-87 and £200m in 1987-88, 
and the housing plans now pro- 
vide for some £323bn of capital 
spending next year. Within 
this total the Government be- 
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Mr Nigel Lawson, the Chancellor, leaves 11 Downing Street 
on his way to the Commons yesterday. 


lieves there should be a sub- 
stantial shift in priorities m 
favour of renovation of the ex- 
isting public sector bousing 
stock. 

An etxra £54m in 1986-87 and 
£71m in 1987-88 is being made 
available for capital expenditure 
on national and local roads. 

Just over £lbn is being added 
to tbe social security programme 
for 1986-87, largely as a result 
of tbe 7 per cent increase in 
benefits taking effect this 
month. Expenditure in the 
subsequent years of the survey 
period is subject to decisions 
on the Governments Social 
Security Review, on which a 
White Paper will be published 
shortly. 

Additional provision has been 
made under the law and order 
programme to allow local 
authorities to direct extra 
Spending towards the police. 

For defence, the provision is- 
unchanged. ’ After the substan- ■ 


tial real increases in spending 
since 1978-79, from which the 
defence programme will con- 
tinue to benefit, the emphasis 
must now switch to improving 
our defence capability through 
greater efficiency and value for 
money, especially in procure- 
ment. 

On employment, there were 
large additions in the Budget 
to fund an expansion of the 
Youth Training Scheme and the 
Community Programme. In this 
Survey, a number of new initia- 
tives have been agreed but sav- 
ings are to be made by a 
reduction in payments from 
the Redundancy Fund. My 
Right Honourable Friend the 
Paymaster General will be 
making a- statement giving 
further details later today. 

There have been significant 
improvements in efficiency and 
value for money -in many pro- 
grammes. It is a great mistake 
to fall into the trap of measur- 


ing public expenditure pro- 
grammes solely on terms of the 
money put into them: it is ink- 
proved output that matters. 

Further details of these and 
other changes are contained in 
the Autumn Statement itself, 
and of course full details, to- 
gether with information on 
running cost and. manpower, 
will be given in the Public Ex- 
penditure White Paper to be 
published early in the New 
Year. 

I now turn to National In- 
surance contributions. Tbe Gov- 
ernment has conducted the 
usual autumn review of contri- 
butions in the light of advice 
from the Government Actuary 
on tbe prospective income and 
expenditure of the National In- 
surance Fund. 

The lower earnings limit will 
be increased next April to £38 
a week, in line with. the angle 
person's pension, and tbe upper 
earnings limit will be similarly 
increased to £285 a week, 
broadly in line with earnings. 

Z announced is the Budget 
reduced rates of contribution 
for tbe lower paid and their 
employers — 5 per cent for those 
earning up to £55 a week, 7 
per cent for those earning np 
to £90 a week and 9 per cent 
for employers of wo liters earn- 
ing up. to £130 a week. These 
took effect at the beginning of 
last month and are already start- 
ing to provide welcome assist- 
tance to the low paid and their 
employers, and a stimulus to 
the employment o£ the voting 
and unskilled.. The limits for 
these reduced rate bands win 
also be increased from April, 
in line with the lower and upper 
earnings limits, to £60, £95 and 
£140 a week respectively. 

There will be no change in the 
main Glass 1 contribution rates, 
which will remain at 9 per cent 
for employees and 10.45 per cent 
for employers. This is the third 
vear running in which National 
Insurance contribution rates 
have been held constant despite 
a growing number of pensioners 
and the substantial uprating of 
benefits taking effect later this 
month. 

My Right Honourable Friend 
the Secretary of State for Social 
Services will this afternoon an- 
nounce details of these propos- 
als, and will lay before parlia- 
ment the necessary Order and 
the accompanying report by the 
Government Actuary. 

Finally, I turn to the Industry 
Act forecast. The economy is 
progressing very much as I 
envisaged at tbe time of the 
Budget. Inflation is falling 
again , after the predicted tem- 
porary rise in the spring, 
although I now expect inflation 
in the fourth quarter of this 
.year- to be slightly above the 
Budget forecast: 5b per cent 
rather than 5 per cent. 


THE GOVERNMENT yester- 
day sought approval from 
parliament for an additional 
£L6bu in winter supplemen- 
tary estimates, writes Peter 
RiddelL 

These winter supplemen- 
tary estimates include 
£L23bn which are counted as 
public spending, almost all of 
which Is being charged to the 
contingency reserve. The rest 
consists of transactions within 


the public sector. 

These figures are consistent 
with those In the Autumn 
Statement showing that 
public expenditure for 1985- 
86 as a whole will be within 
the existing target and that 
tiie whole of the £5bn reserve 
will be used up. 

In the first half of the 
c ur re nt financial year, spend- 
ing on tbe main central 
Government programmes was 


9.2 per cent above the profiles 
agreed at the start of the 
financial year. 

In detail, the main supple- 
mentary estimates are an extra 
£5 78m for supplementary boos- 
ing benefits caused by tbe 
increase In the number of 
beneficiaries in various cate- 
gories. In addition, an extra 
£133m is being sought for 
family practitioner and ether 
services because of an increase 
in the cost of drugs. 


There has also been a need 
for an additional £l76m to 
support the British Steel 
Corporation to reflect an 
Increase In its external financ- 
ing limit and to meet the addi- 
tional cost of foreign ' and 
overseas borrowing, as well as 
extra money for British Ship- 
builders 

As in past years, an extra 
£2 14m Is being sought to 
finance increased intervention 
on cereals and beef. 


The overall jprowth of the 
economy this year still looks 
him* turning out at Si per cent— 
the highest rate of growth since 
1978. • 

The pattern of growth, too, 
has been much as envisaged. 
Exports and business invest- 
ment, as expected, were the 
fastest growing elements in 
demand in 2985. The rise in 
total Investment is now put at 
4 per cent in 1985; within this 
figur e business investment is 
expected to be up by 7 to 8 

per cost, to yet another all-time 
record. 

As a result of this steady pro- 
gress, there has been a substan- 
tial growth In the number of 
people in work since 1983. This 
has now been reflected in a 
levelling out in unemployment 

—albeit stiH at a sadly high 
level, not least because of the 
rapid growth In the total labour 
force. The prospect here is for 
some "further improvement, 
assisted by the measures I 
announced in the Budget to 
help on the jobs front, which 
will have their main effect in 

1986. But that improvement 
could easily be put at risk by 
excessive pay settlements. 

The prospect for 1986 is one 
of continued growth and still 
lower inflation. The composition 
of growth is likely to change 
somewhat, with consumer spend- 
ing taking up the running as 
exports — which had an. excep- 
tional rise of 7 per cent this 
year— grow more slowly. The 
current account balance of pay- 
ments surplus is forecast at 
£4bn, compared with £3bn in 
1985. Fixed investment is 
expected to grow, once again, 
slightly faster than the economy 
as a whole. 

Overall, the economy in 2988 
is expected to grow -at a further 
3 per cent— -the fifth successive 
year of growth at an average 
of 3 per cent a year, and into 
the sixth: the best performance 
since before the first oil diock. 
At the same time, inflation is 
expected to fall further, to 3} 
per cent in tbe fourth quarter 
of 1986. - 

Indeed, If the forecast is 
correct— and I am the first to 
admit Its inevitable fallibility— 
1986 promises to be the first 
year since the ’sixties when 
inflation and growth will be 
within one point of each other. 
What is beyond doubt is that 
we are now achieving the steady 
growth wifii low inflation which 
successive Governments have 
sought in vain for a generation. 

All an all. Mr Speaker, the 
progress and prospects I have 
described amount to the 
clearest possible vindication of 
the policies ve have been 
following these past six years. 
-and will -continue to foltov. , 

• The ‘ Autumn Statement is 
now available from the Vote 
Office, and the House will no 
doubt wish to take it into 
account when we debate the 
economy tomorrow (Wednes- 
day). The framework of public 
expenditure control which at 
sets out should allow scope for 
considered and justified reduc- 
tions in -the burden of taxation. 
And these in turn will further 
reinforce the economy's flexi- 
bility and dynamism. It is on 
that prospect that the future 
prosperity of all our people 
depends. 


Edinburgh 
banana skin 
fails to 
upend Nigel 

NIGEL LAWSON just managed 
to keep his balance u» the 
Commons yesterday despUe 
the nasty banana skin placed 
in his path by Lord_David- 
son's ruling on the Trustee 
Savings Bank (Scotland). 

The judge’s decision 
Court of Session in Edin- 
burgh that the TSB belonged 
to its Scottish depositors was 
a considerable embarrassment 
to the Government’s plans to 
privatise the bonk. 

Opposition MPs clearly believed 
that it bore out the charge 
made by the Earl of Stockton 
(former Toiy Prime Minister 

Harold Macmillan) that the 
Government was flogging on 
the family silver. 

Apparently there is now a 
doubt whether some of it was 
the Government's to sell off 
in the first place. 

“ It’s called swag," taunted ono 
Labour MP. 

But Mr Lawson is not easily 
embarrassed- A considerable 
section of his Autumn State- 
ment was devoted to the 
glories of privatisation and, 
despite the news from Edin- 
burgh, he just ploughed on 
as if nothing had happened. 

“ The Government’s privatisa- 
tion programme is now get- 
ting into top gear and will 
continue for many years to 
come,” he boasted. 

“I cannot strew too strongly 
tiie importance of this pro- 
gramme— now being emulated 
throughout the world— as the 
fundamental . objective of 
Government policy.” 

This gave rise to much ribald 
laughter among Labour MPs, 
who believed that it was all a 


Consultative period sets note 
of caution over rates reform 


BY PETER R1DDEU* POLITICAL EDITOR 


A CONSULTATIVE period of 
six to nine mouths is likely 
following, the publication 
within the next couple of 
months of the Government’s 
green paper on the reform of 
local government finance. 

This timescale makes it 
highly unlikely that legislation 
reforming the rates system in 
the UK can be introduced in 
the 1986-87 parliamentary 
session, though Mrs Thatcher 
and senior colleagues are still 
determined to present firm 
proposals to parliament before 
the next general election. 

However, there may not he 
time for a Bill to be enacted 
before tbe election, and imple- 
mentation will certainly not be 
until after the election. 

Tory business managers are 
opposed to legislation before 


an election because of the 
internal party divisions it 
might create, as well as doubts 
among voters about gainers and 
losers. 

The options were considered 
again yesterday morning at a 
meeting of a special Cabinet 
committee on the subject No 
firm decisions were taken and 
work continues on preparation 
of the consultative paper. 

Some of tbe options, covering 
a mixture of a poll tax or resi- 
dent’s charge, and modified 
domestic rates, are likely to be 
presented in a" greener ** form 
than suggestions for the central 
fixing of business rates. 

The possibility of separate 
legislation for Scotland— if 
early agreement cannot be 
reached in tbe whole of the UK 
— has increased in recent 


weeks. 

Mr George Younger, the Scot- 
tish Secretary, has persuaded 
colleagues on tbe committee 
both of tiie seriousness of the 
political position in Scotland 
unless firm action is taken 
before tbe next election, and 
the practical possibility of 
legislating separately, given the 
differences in tbe system of 
local government finance 
between Scotland and the rest 
of the UK. 

Both Mrs Thatcher and Mr 
Kenneth Baker, the Environ- 
ment Secretary, are committed 
to the desirability of reforming 
the rating system, both because 
the; believe the present posi- 
tion is inequitable for rate- 
payers and because there are 
Increasing constitutional prob- 
lems of accountability in cities. 


Brittan faces scorn over Investment 


BY KEVIN BROWN 

MR LEON BRITTAN, the 
Trade and Industry Secretary, 
faced Opposition criticism and 
ridicule in the Commons yes- 
terday, as he sought to develop 
the Government’s new stress on 
the benefits of public invest- 
ment 

Mr John Smith, the shadow 
Trade and Industry Secretary, 
said the Government had 
wasted North Sea oil revenues 
and unpatrioticaily sold off 
public assets in a seedy and 
shameful operation. 

“When you scratch the 
patriots opposite you find just 
below tbe Union Jack a hand 
outstretched to grab the 
greatest profit" he said. 

Mr Roy Jcnkin^ (SDP. Glas- 
gow Hillhead). a former 
Labour Chancellor, accused! Mr 
Brittan of maintaining “ a 
fluent lack of conviction.” He 
said the economic picture was 
not entirely bleak, but growth 
was likely to tail off next year 
and there was no sign that a 
significant reduction in unem- 
ployment was possible without 


a major change in Government 
policy. 

Mr Britton’s speech, in the 
continuing debate on the 
Queen's speech, reflected the 
tone of the Prime Minister’s 
address to the Lord Mayor of 
London's banquet on Monday, 
in which she claimed the 
Government was involved in a 
colossal programme of national 
renewal 

Mr Brittan laid heavy stress 
on the record level of total 
fixed investment last year, and 
repeated hte Prime Minister’s 
claim that investment would be 
higher still next year. 

Ignoring Opposition shouts 
that manufacturing investment 
was still below the level of 
1979. he insisted that what was 
important was the total level of 
investment in the economy. He 
saidihe dismissal of non-manu- 
facturing investment, such as 
investment in tourism, by Mr 
Neil Kinnock, the Labour 
leader, was disgracefuL 

He insisted that revenues 
from North Sea oil bad financed 


a mass of major infr a str ucture 
projects, and would continue 
well into tiie next decade. 

He said there were encour- 
aging signs that the level of un- 
employment would soon begin 

to fall, and stressed that 600,000 

new jobs bad been created in 
the last two and a half years. 

Mr Brittan faced repeated 
challenges from Labour MPs to 
dissociate himself from sugges- 
tions by Mr Jeffrey Archer, 
deputy chairman of the Con- 
servative Party, that many young 
people did not want to work. 

He declined to do so, ins i sti n g 
that Mr Archer had already ex- 
plained his words. Mr Brittan 
attacked Labour MPs for 
** trivialising ’’ a major debate 
by raising tbe issue. 

Mr Brittan said be had not 
been convinced that Cartcosh 
was essential to the future of 
Ravenscraig. But he repeated 
Government guarantees that the 
mill Was safe for the time being. 

Mr Brittan said the public 
spending provision for English 



Tory MP 

attacks 

strategy 

By Our PofitkaJ Editor 

SIR PETER TAPSELL, a 
senior Tory backbencher and 
stockbroker, last night 
launched a strong attack on 
Government economic- policy, 
policy. 

In a speech in the City, 
delivered last night but writ- 
ten before yesterday’s 
economic statement, Sir Peter 
challenged the Government's 
military policy, its privatisa- 
tion programme and its pre- 
ference for tax cuts. 

Sir Peter, MP for East 
Lindsey, warned that, at 
present . exchange rates, 
exports would suffer next 
year, manufacturing industry 
would be affected and un- 
employment would get worse. 

He said that, if the allevia- 
tion of unemployment was 
the Government's main objec- 
tive, the choice was dear-cut. 
“The employment impact of 
an extra £lbn of public ex- 
penditure is much greater if 

• the money is spent on the in- 
frastructure than ou reducing 
taxation.'* 

He argued that an expan- 
sion of such pending should 
be accompanied by a cut in 
the employers’ National In- 
surance contributions to mini- 
mise the risk of higher 
inflation. 

Sir Peter argued that a 
steady- trend towards lower 
unemployment would do more 
for the Government's stand- 
ing than a couple of giveaway 
Budgets- which may be re- 
garded as electioneering 
gimmickry. 


Kinnock condemns 
‘cowardly’ Militants 

BY MARGARET VAN HATTEM, POLITICAL CORRESPONDENT 


HR NEIL KINNOCK, the 
Labour leader, last night 
delivered a scathing attack on 
the Militant Tendency, describ- 
ing it as “dishonest, cowardly 
and cynical.” 

But he indicated there would 
be no purge of its supporters 
from the Labour Party. Expul- 
sions would be carried out only 
if there were clear proof of a 
formal, personal commitment to 
the Militant organisation. For 
tbe rest, the Tendency would 
be “engaged and defeated by 
argument and by numbers.” 

In a Fabian Society lecture 
in London. Mr Kinnock spoke 
out against all democratic 
centralist groups — the “ self- 
appointed elite who pose them- 
selves to spring into the leader- 
ship of the working class move- 
ment at the very moment of the 
downfall of capitalism, which 
all foretell with the same 
frequency and accuracy as the 
exotic religious sects which 
forecast the end of the world.” 

Some existed as jargon- 
swapping cliques at the margins 
of politics; ethers opted for a 
" parasitical ** life within the 
labour movement. 

“The strategy of entering or 
using the moss party Without 
publicly proclaiming ideological 
methods and motives requires a 
particular kind Of dishonesty,” 
he said. 

“ It involves - systematically 
abusing tbe open and- tolerant 
character of the Labour Party 
and. having contempt for the 
purposes and the people of the 
mass party. But since — in their 
view— the ends are held to 


Poll date 


Tin market stability urged 


Mr Leon Brittan: investment 
set to rise 

Industrial Estates, which pro- 
vides industrial and commercial 
premises for new ventures in 
assisted areas, would be in- 
creased by more than 29 per 
cent to £19.3m. 


THE TYNE BRIDGE by- 
election is to be held os 
Thursday, December 5. The 
writ to fill the seat following 
the death of Mr. Marry 
Cowans, the Labour HP, was 
moved in the Commons 
yesterday. 

At the 1983 general 
election, Mr -Cowans had a 
12.693 majority in a three- 
cornered contest. 


BY OUR POLITICAL EDITOR 

MEMBER COUNTRIES Of the 
International Tin Agreement 
must face up to their responsi- 
bilities this week and restore 
some sort of order to the tin 
market. Mr Bryan Gould, 
Labour's trade spokesman, said 
yesterday. 

” The prospect or major 
industrial nations, led by the 
EEC, trying to walk away from 


their commitments is a 
horrifying one, not only because 
it is morally outrageous, but 
because of the damage it can 
do to international commercial 
relations,” he said. 

■ “ The specific British concern 
for a properly organised 
commodity market in London is 
a legitimate national interest. 



justify the means, a neat and 
nasty lactic called ‘revolutionary 
truth ’ provides a licence to lie 
about their organisation, their 
funding and their aims. 

“ That is essential to them for 
they could hardly acknowledge 
that they have a - * programme 
principles and policy 1 that is not 
only distinctive and separate 
from the Labour Party but 
directly hostile to the party’s 
democratic socialist objects as 
defined in Clause XV of the con- 
stitution.” 

Mr Kinnock said there was 
nothing formally in the party 
constitution or in the conven- 
tions of the party which would 
deny membership to people 
simply because of their views. 
The prohibition related to 
organisations having a pro- 
gramme, principles and policy. 

“ What makes the democratic 
centralists different in nature 
from Others who may hold dis- 
tinctive ideologies in the 
Labour Party is tbe fact that 
for them ideology is Inseparable 
from organisation. Such groups 
cannot follow their ideology 
without having a secretive, 
disciplined organisation, and an 
organisation of that form is 
incompatible with membership 
of the Labour Party. 

“It is for that reason that 
the Militant Tendency has no 
place in the Labour Party. It is 
too dishonest to acknowledge 
that it has membership, too 
cowardly to Organise and 
operate as a separate party, too 
contemptuous of the people that 
it cans ’comrades* to tell them 
the troth.” 


ti 

t 




gigantic con trick to enable 
the Government to bribe the 
electors with cuts in income 
tax. 

With as much dignity as he 
could muster, Nigel tried, not 
very convincingly, to brush 
aside these charges. 

“It enables tax reductions 
whibb would in any case have 
taken place to be brought 
forward a little to the great 
benefit erf the economy" he 
argued. ■ 

Yes, but what would happen 
when the great sell-off of state 
assets came to an end? 

The Chancellor had a simple 
and convincing answer to this. 
By that time, the Conserva- 
tives would have been in 
office for another six years, so 
all would be well. 

A little earlier. Mrs Thatcher 
had taken a nasty skid on the 
same banana skin when she 
was questioned about the TSB 
ruling. She managed to sil- 
ence her questioners by say- 
ing that the Government 
would consider the matter 
and make a statement. 

Unfortunately, it was then dis- 
covered that the Treasury 
had just announced that it 
would appeal against the de- 
cision. Immediately David 
Steel, the Liberal leader, and 
others were on their feet pro- 
testing. 

However, Speaker Bernard 
Weatherill rejected allega- 
tions that the Prime Minister 
had misled the House and 
turned down a belated Labour 
attempt to get an emergency 
debate on the matter. 

Throughout his statement. Hr 
Lawson was clearly apprehen- 
sive about charges that the 
Government was making a 
U-turn in economic policy. 
Former Conservative Prime 
Minister Ted Heath, who In- 
vented this economic man- 
oeuvre back in the early 

. 1970s, was keeping a beady 
eye on tbe Chancellor from 
below tbe gangway. 

Shadow Chancellor Roy 
Hattersley gave his usual 
blusterly performance, but 
avoided the use of the dread 
phrase, even though there 
was plenty of ammunition in 
the statement with its 
references to increased spend- 
ing on the NHS, housing and 
roads. 

It was left to the SDP’s Ian 
Wrigglesworth to urge the 
Chancellor to come clean and 
admit that he was doing a 
U-turn and reflating by sell- 
ing off public assets. 

Even then Mr Lawson could not 
bring himself to utter the 
tainted phrase. He ' replied 
that the only about-turn waa 
the one carried out by 
former members of the 
labour Party, like 5ft 
Wngglesworth. who - had 
joined the Social Democrats, 

we moved onto on announce- 
ment by Kenneth Clarke, the 
Paymaster General, of new 
measures aimed at reducing 
unemployment it was the 
first major Commons state- 
ment by this promising new- 
comer to the Cabinet who is 
Lord Yo ung's deputy at the 
Department of Employment. 

The statement was greeted with 
suspicion by Lqbour MPs and 
the ebullient Mr Clarke 
toeated them tike a crowd of 
disgruntled spoilsports. From 
the Conservative backbenches 
he received nothing but 
effusive praise. 

new* boy* 6 * 1 * 8 start l0r ^ 
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UK NEWS - THE ECONOMIC STATEMENT 


Fall in inflation and slowdown in exports seen next year 


IN A statement after the Oh™ 

SB* -» *»■ 

The world economy in the last 
two years has made suhstam£ 
uneven, gains in output S3 

JEjgS: £“««•<? infla ^on hS 

fallen further, helped by steady 

macroeconomic policies in ninS 
OECD coumries, Md weS 

modity prices. The recove ™“ n 
Europe is now strengthening 
and. despite continuing inter- 
national debt problems and 
some major payments imbal- 
anres, growth in world output 
-and trade should continue 

The forecast is based on the 
usual assumption that macro- 
economic policies in the UK will 
be as indicated in the Medium 
Term Financial Strategy 
(MTFS). set out in the 3985 Fin- 
ancial Statement and Budget 
Report (FSBR). The forecast is 
also based on the assumption 
that the effective exchange rate 
will not change much from its 
average level since March. 

Inflation is set to decline fur- 
ther: an increase in the RPI of 
about 5( per cent in the current 
quarter is forecast to fall to 
under 4 per cent in the course 
of 3986. Money GDP growth at 
9 per cent in 3985-86 and 7 per 
cent in 1986-87, is expected to 
be clos e to that foreshadowed 
in the MTFS. 

Business fixed investment and 
exports were the fastest grow- 
ing elements of demand up to 
the first half of 1985. The fall 
in inflation in prospect, to- 
gether with some slowdown in 
UK exports, is expected to lead 
to some shift, away from exports 
towards domestic demand. Over- 
all, and with a contribution of 
almost 1 per cent from the end- 
ing of the coal strike, output 
growth in 1986 is forecast to be 
close to the 3 per cent annual 
average experienced since 198L 

Further rises in employment 
are expected as a result of con- 
tinued growth in the economy 
and helped by the measures to 
increase the demand for labour 
in the 1984 and 1985 Budgets. 
With the prospect of some slow- 
down in labour supply growth, 
and with more people benefiting 
from employment measures, the 
trend in unemployment should 
continue to be more favourable 
than over the last two years. 
But no major change is in pros- 
pect for the growth of earnings 
in 1986, implying substantial 
further increases in real wages. 

A further sizeable surplus is 
expected to be earned on cur- 
rent account in 1986, helped by 
recent gains to the terms of 
trade. 

For the current financial year, 
1985-86. total government bor- 
rowing (the FSBR) is forecast, 
subject to a substantial margin 
of uncertainty, at £8bn. £ltra 
higher -than forecast H Budget 
time. Lower oil revenues are 

*ely to be only partially offset 
by higher revenues elsewhere. 
For 198587, the forecast follows 
the MTFS in - making the 
assumption that the PSBR will 
be set at 2 per cent of GDP, 
equivalent to £7ibn. 

the world economy 

World trade and output are 
growing in a steady but unspec- 
tacular way. Real GNP in the 
major seven countries tin elud- 
ing the UK) may be nearly 3 
per cent higher in 1985 than 
in 1984, and world import 
volumes could increase by 5 per 
cent. Whereas the rapid 
expansion in world activity in 
1984 was heavily dependent on 
the US, the growth differential 
between the US and Europe has 
been virtually eliminated over 
the past 12 months. Ihe slow- 
down in US growth has 
contributed to lower world 
interest rates. 

At the same tune, the rate pE 
inflation continues to fau: 
consumer prices in the major 
countries may rise by less than 
4 per cent this year, compared 
with the 41 per cent increase 
in 1984. This Tall has been aided 
bv weak commodity (see 

Chart 1.1), and bumperharvgtt 
which have pushed food Prices 
to their lowest levels for almost 
a decade. World oil Prices 
expressed in dollars have fallen 

with 1984 and there has been 
some recovery m recent months. 
tw firmness has occurr^ 
despite a marked imbalance 
between production capacity 

ssSraiff.saw 
ss ftsww* 

PI The fall (of over 15 per cent) 

-3£§srrS2 
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deficit, reflecting the substantial 
difference in domestic demand 
arowth between the US and 
PJber OECD countries since 
1983. and the strong dollar. 

The growth of private invest- 
ment and consumers* expendi- 
ture in the US, although still 
faster than in other OECD coun- 
tries, has slowed down compared 
with 1984. Domestic demand 
may weaken In 1986, but a reces- 
sion seems unlikely: interest- 
sensitive sectors of the economy 
such as housing investment and 
consumer durables may still 
have some benefit to come from 
the fall in interest rates over 
the. past year; inflation remains 
low; consumers' confidence 
is still relatively buoyant; and 
fiscal policy seems to be tight- 
ened only gradually. The 
decline In the dollar’s exchange 
rate in the course of 1985 should 
help net exports next -year to 
offset the slowdown in domestic 
demand, bat may have relatively 
little immediate impact on the 
currenet account deficit. 

Output Js picking up in both 
Germany and France. Continu- 
ing progress in reducing infla- 
tion in the major European 
countries, coupled with recent 
reductions in interest rates, 
should make for faster growth 
in domestic demand in 1986. 
Weakness in commodity prices, 
especially oil, and the apprecia- 
tion of the yen this year will 
reduce Japanese inflation; in 
consequence, Japanese growth 
is likely to come more from, 
domestic demand and less from 
exports than in recent years. 

Little increase in the demand 
for oil is expected In 1986 and 
in view of the difficulties OPEC 
is experiencing in sharing 
present levels of output between 
its members, there could well 
be some excess of supply over 
demand, which could bring 
about a fall in oil prices, as indi- 
cated by the futures market. 

In developing countries, weak 
terms of trade and continuing 
high debt servicing costs will 
constrain domestic demand and 
import growth. The lower dollar 
wiU ease debt burdens, but 
major adjustment problems 
will remain. Some Opec coun- 
tries are also likely to have to 
cut back their imports. 

Overall, the major economies 
should grow by about 3 per cent 
in 1986. 

THE EXCHANGE RATE 
AND THE BALANCE OF 
PAYMENTS 

The average level of the 
sterling index since March has 
been close to the average of 
1983 and 1981. For this forecast 
it is assumed got to change 
much from this leveL 

Costs and prices have been 
rising rather Bister in the UK 
than in most of the other major 
economies and may do* so again 
in 1986. With the exchange rate 
little different from the 1983 
and 1984 level, and labour costs 
per unit of output in the UK 
increasing relative to those over- 
seas, manufacturers’ price and 
cost competitiveness worsened 
to some extent in the course of 
1985. ^ _ 

Import prices of goods have 
on average fallen over 74 per 
eent since their peak in March, 
largely because of the apprecia- 
tion of sterling but also because 
of weak world, commodity 
prices. Over the same period, 
prices of Imported manufac- 
tures have fallen by 54 per cent. 
This is less than the rise in the 
exchange rate, suggesting that 
as usual importers widened 
their profit margins as sterling 
rose. In the year to the final 
quarter of 1986. import prices 
are expected to rise slowly 
(perhaps by 84 per cent), 
reflecting a low rate of inflation 
in the major industrial coun- 
tries. 

Export prices have barely 
risen since the end of 1984, but 
there has probably been only a 
limited fall in exporters’ 
margins because rises in labour 
costs have been partly offset by 
fails in the cost of imported 
materials. Over the next year 
export prices are expected to 
rise at much the same rate as 
import prices. The terms of 
trade in goods (other than 
fuel) may therefore remain 
close to the c u rrent leveL which 
is some 4 per cent better than 
the 1983 and 1984 average. The 
terms of trade in services may 
follow broadly the same pattern. 

Export volumes rose strongly 
In the second half of 1984 at 
a . time when world trade was 
also rising strongly. Since then, 
during a period of “ slower 
growth in world trade, they 
have fallen back somew hat but 
in the three months to Septem- 
ber were 74 per cent higher 
than a year earlier. Next year, 
exports are expected t» rise 
gently. World trade Is expected 
to continue expanding. The 
worsening of price and cost 


TABLE U3 


Constant price forecasts of expenditure, imports and 
Gross Domestic Product* 

Ebn at IStO pries*. seasonally adfrwad 


General Exports ot 

Consumers* government Total fixed goods and 
expenditure consumption investment 


Change 
in Stocks 


Total final 
expenditure 


Import s of 
goods and 


Leas adjust- 
ment to 
factor coot 


GDP at 


adjustment 


(UK* index 
18*0=100 


1980 

137.0 

48.9 

41.6 

eu 

-5L9 

287.8 

57.7 

305 

0 

1995 

1004 

1981 

136.6 

48-8 

37.7 

62j0 

-2 S 

282.6 

55.8 

3*2 

-0.4 

1965 

98.4 

1982 

137,6 

49.3 

4Q-1 

6*6 

-IS 

28*7 

5*5 

3*6 

05 

200.1 

100.4 

1983 

143-1 

50.2 

41.9 

64.1 

9.7 

300.1 

62.0 

315 

*1 

206.6 

10*7 

1984 

145 JS 

56.7 

45.4 

6*5 

9.1 

310.1 

675 

325 

2.1 

211.6 

1065 

1985 

149 J. 

- 56 S 

47.3 

7*4 

0.4 

32 U) 

79.4 

3*3 

25 

219-4 

11*1 

1986 

155.4 

SIS 

49.0 

75.0 

IS 

331.5 

7*0 

34.7 

24 

2255 

11*3 

1984 First half ... 

72J» 

25.2 

22 £ 

33.6 

-9.3 

15*6 

MU 

165 

0.7 

1054 

105.4 

Second hnlf 

7*9 

25.5 

22 S 

34.9 

OA 

156J5 

345 

165 

15 

1065 

1074 

1985 First Half ... 

7*8 

25 Ji 

23-5 

37.9 

92 

159.9 

355 

165 

15 

109.1 

1095 

Second half 

7S-4 

2*3 

23.8 

3*5 

02 

16*1 

345 

165 

05 

1105 

110.7 

1986 First half ... 

76.7 

25.6 

24.6 

37.2 

QA 

1645 

3*0 

175 

05 

112.1 

1125 

Second half 

78.7 

25.4 

24.4 

37J5 

0.7 

1664 

375 

175 

15 

1135 

1144 

% changes 












1983 to 1984 

14 

1 

8 

7 


34 

94 

4 


91 

21 

1984 to 1985 

24 

0 

4 

7 


34 

34 

14 


3! 

34 

1985 to 1986 

4 

i 

34 

2 


34 

4 

4 


3 

3 


• GDP figures In ihe. table ere based on " compromise “ estimates of proas domes lie product, reflecting for the past average movements in consunt-pncs 
expenditure, output and income estimates of GDP. Percentage changes are calc ulatad from unrounded levels and then rounded to half per cent. Totals in Cbn 
may not add due to rounding. Figures beyond 1965 first half are forecasts. 


TABLE LI 


Majm* countries*: 
GNP 


World economy 


World trade in manufactures 


Percentage changes on 

a year earlier 

1984 

1985 1986 

5 

3 3 

44 

4 34 

84 

5 5 

84 

S 5 


* US, Canada. Japan. Franco. Germany. Italy and UK. 


TABLE 1.2 


Current account— balance of 
payments basis 



Mann- 


Other 


factnres 

OU 

goods 

1984 


7 

-7 

1985 

-31 

84 

-7 

1986 

-44 

8 

-54 

TABLE L4 


£ bn 
Total 
1 

3 

4 


Retail prices index 

Percentage changes on a year 


Food 

Nationalised indostriest 

Housing ..... 

Other ... 

Total 




Weight 
in 1985 

1984 Q4 

—earlier— 

1985 04* 

20 

34 

34 (4) 

9 

4 

5 (54) 

14 

104 

9i (7) 

57 

4 

S (5) 

100 

42 

54 (5) 


1986 Q4 

V 

44 
34 
. 34 


* 1965 FSBR forecast In parentheses. 

t Includes water: BT is included in ~ other ** prices throughout- 


TABLE L7 

Estimated changes In employment 
(GB, seasonally adjusted) r 

thousands 

Employe** ft employment Employed 

Female Female Seff HM labour 

Male futMime part-time employed Forces force 

June 1983 to 

June 1984 ...- -95 + 7 * +205 +273 +4 +394 

June 1984 to 

June 1985 ... -71 +42 +162 +126 0 +289 


TABLE L10 

General government receipts 


Taxes on Income, expenditure and capital 
National insurance and other contributions 

Interest and other receipts 

Accruals adjustments 

Total receipts 

of which North Sea tax revenues* 


£bn 

1984-85 1985-86 


106 

1124 

23 

244 

101 

ut 

1 

-i 

1404 

149 

12 

UJ 


■ Before Advance Corporation Tax sat off. 


TABLE L8 

Output per head of the employed 
labour force 


Manufacturing ....... 

Non-manufacturing* 


Annual average percentage changes 
1964-73 1973-79 1979-84 

34 0| 34 

3 04 It 


* Excludes public services and oil, includes nationalised industries (except 
steel). 

t Adjusted foe the coal strike. 


TA FL g ill 

Public sector borrowing* 


General government expenditure ..... .......... 

General government receipts 

General Government Borrowing Requirement ... 
Public . corporations’ market and overseas 

borrowing - — 

Public Sector Borrowing Requirement ... 

as percentage of GDP 

Money GDP at market prices ..... ...... .... 


TABLE L5 

Domestic demand and GDP 

Percentage changes on 
a year earlier 
1984 1985 1986 

Domestic demand 2} 2) 34 

Exports of goods and services 7 7 2 

Imports of goods and services - 9{ 3£ 4 

Domestic production: GDP* 24 3) 3 

* Average reassure. 


TABLE 15 

GDP and manufacturing output 


GNP (Average measure) 24 

GDP, adjusted for coal strike* 31 

Manufacturing output 4 

* Adjustments are approximate. 


Per cottage changes on 
a year earlier 
1984 1985 1986 

34 
3 

24 


3 

21 

24 


TABLE 1.9 

General government expenditure 

£bn 

1984-85 1985-86 

Public expenditure planning total 

Interest payments* 

Less public corporations’ market and overseas 

borrowing* 

Other adjustments* 

General government expenditure in national 
accounts terms 

* Adjustments to convert the pfenning total into general government expenditure 
on e national accounts basis. These at* listed in table 2.16 of the 1885 Public 
Expenditure While Paper (Ctnnd 9428). The major adjustments (other than 
interest payments and public corporations' market end overseas borrowing) 
era to add capital consumption. VAT refunded to local authorities, and trans- 
. actions concerning certain notional public sector pension funds. 


1294 

134 

16 

IS 

1 

-1 

5 

5 

149| 

158 


TABLE 1.12 

Economic prospects 

AVWH0S 

errors 

Percentage chan ges from post 
. 1964 to 1986 1886 to 1918 forecasts* 
A Output und expenditure at 
constant 1980 prices 
Gross domestic product (at 

factor cost) 31 3 1 

Consumers’ expenditure 24 4 1 

General government current 

expenditure 0 4 1 

Fixed investment 4 34 24 

• Exports of goods and services 7 2 _ 3 

Change In rate of stock- 
building as a percentage of 

the level of GDP 0 4 1 

Imports of goods and services 34 4 3 

1985 1986 

B Balance of payments on current 

account (£bn) 3 4 3 

C Retail prices index (4th qtr) 5) 3J 3t 

• The errors relate to the average differences (on either side of the central 
figure) between forecast and outturn. The method of calculating these errors 
has bam explained in earlier publications an Govemmant forecasts, notably 
In the Economic Progress Report, Juno 1981. The triors are after adjustment 
for the effects of major changes in fiscal policy, wham excluded from the 
forecasts. 

t The average error for inflation was calculated from a period of much higher 
Inflation and overstates the likely margin of error at tow rates of inflation. 
Over the period since 1979, the average error in autumn Industry Act forecasts 
has been 1 per cent. 


TABLE L3 


Price indices 

Percentage changes oh a year earlier 


»g* 




GDP 

Producer 




deflator at 

price Indices*: 

£tm 

1983 - 

RPI 

market 

prices 

input 

prices 

output 

prices 

1984-85 

1985-86 

45 . 

5.1 

75 

5.4 

1494 

158 

1984 - 

5.0 

45 

*7 

55 

1404 

149 

1985 Q1 

55 

4.7 

14.7 

*4 

9 

9 

1985 Q2 - 

7.0 

55 

65 

6l4 



1985 Q3 

65 

n/a 

15* 

*4t 

1 

-1 

1985 September 

54 

n/a 

0.1* 

65* 

10 

8 

24 

357 

October 

n/a 

n/a 

-*8t 

65t 

3 

328 

* Manufacturing Industry otlwr than food, 
t Provisional. 

drink and tobacco 



competitiveness this year may 
restrain exports next year, but 
experience of the past five 
years suggests that export 
volumes have not been very 
responsive to price and cost 
changes. Exports of goods are 
forecast to rise by some 2-3 
per cent in volume terms in 
1986, after a rise of 74 per 
cent in 1985. 

Although domestic demand 


for manu f acturers has probably 
been growing more slowly this 
year, the level of imports has 
risen less than expected. The 
deficit on trade in manufac- 
tures in 1985 is now expected 
to be much the same as in 
1984. There may be a fairly 
sharp rise in imports in 1986 
due to further increases in 
demand, and to rising import 
penetration in manufactures— 


the main factor in which is the 
continuation of a longstanding 
trend in most of the developed 
economies. Imports of goods 
are projected to increase in 
1986 by 5-6 per cent in volume 
terms, compared with 4 per 
cent in 1985. 

Domestic demand for oil was 
boosted temporarily in 1984 and 
.in the early months of 1985 by 
the coal strike. In underlying 


terms demand for oil has been 
broadly flat despite rising GDP, 
as the economy continues to 
adjust to the large rises in oil 
prices in the seventies. This de- 
cline in oil demand, relative to 
GDP. may continue next year. 
UK oil production may be at 
much the same level this year as 
in 1984 and there maye tie little 
change next year. Net oil ex- 
port volume is expected to be 


higher in 1986. But with sterling 
oil prices currently below the 
average so far in 1985, and 
futures' markets pointing to 
some further decline, the bal- 
ance of trade in oil at current 
prices may fall a little (see 
Table 1.2). 

The balance on services has 
been improving since 1982. 
Travel and tourism earnings, 
strong this year, are particularly 
sensitive to price changes. Some 
improvement in the services 
terms of trade is expected to be 
broadly offset by a deteriora- 
tion in the services balance at 
constant prices. The profile of 
the transfers balance depends 
largely on the timing and size 
of government transactions with 
the EC. 

The surplus on interest pro- 
fits and dividends (EPD) in- 
creased in 1984 but fell back 
in the first half of 1985. The 
data for both 1984 and 1985 are 
however liable to substantial re- 
vision. In particular, the im- 
plied rate of return on direct 
investment overseas looks low 
and it has been assumed that 
the provisional data for the first 
half of 1985 will be revised up- 
wards. The ZPD balance in 1985 
may be similar to 1984. A rise 
in UK interest rates relative to 
those overseas, and an increase 
in North Sea debits, are offset 
by a higher level, for 1985 as a 
whole, of net overseas assets and 
little change in relative returns, 
the IPD balance should Increase 
in 1986. 

The outlook is for a sizeable 
current account surplus in 1985. 
much as expected in the Budget 
forecast and for another sub- 
stantial surplus in 1986. The 
profile of the surplus would be 
smoother if allowance were 
made for the coal strike which 
reduced the surplus by £23bn 
and £14bn in 1984 and 1985 
respectively. Table L2 sum- 
marises the forecast of the main 
components of the current 
account 
INFLATION 

As shown in Table 1.3 there 
has been a wide disparity in the 
rate of change of different price 
indices over the last year. While 
the RPI rose by 7 per cent be- 
tween the second quarter of 1984 
and the second quarter of 1965, 
the deflator of GDP at market 
prices — which measures 
the rise in prices of UK inputs, 
above all of wages and profits — 
increased by little more than 
5 per cent over the same period. 
Producer Input prices have 
fallen since Febntaiy, while 
producer output prices have 
continued to rise, albeit at a 
slower rate since the spring. 

The differences between the 
indices reflect two factors in 
particular. Firstly changes in 
building society mortgage rates 
and house prices affect the RPI 
but not tiie other price indices. 
Secondly, the price indices all 
show different speeds of 
response to changes in the 
exchange rate and In. world 
prices. The producer input price 
index is the most sensitive to 
the latter influences in the short 
term; both the fall in the sterl- 
ing Index tip to February of this 
year and its subsequent recovery 
have been picked up more 
quickly here than in the other 
indices. 

Input costs have fallen over 
the last year because of the 
weakness in world prices of 
commodities (including oil), and 
because of a higher level of 
sterling. The growth in labour 
costs, at least in manufacturing, 
appears to have increased over 
the last year. As recorded, wage 
costs per unit of output in 
manufacturing in the three 
months to August are estimated 
to have been some 7 per cent 
higher than a year earlier, 
having risen only about 5 per 
-cent in total in the two years 
between 1982 and 1984. How- 
ever the true extent of the 
acceleration in labour costs is 
uncertain, given the margin of 
uncertainty around estimates of 
manufacturing output for the 
recent past and the indication 
from the CBI Surveys that out- 
put may indeed have been 
stronger during 1985, and hence 
productivity higher, than the 
official figures currently show. 

For the economy as a whole 
underlying growth in earnings 
(ie abstracting from special 
factors such as the coal strike) 
was about 7J per cent in the 
pay round ending in the 
summer of 1985, virtually the 
same as in the previous two 
years. Underlying growth in 
output per head has probably 
been around 2-24 per cent while 
the abolition of NTS was worth 
about 1 per cent off labour costs 
in the first three quarters of 
1985. compared with the corres- 
ponding period in 1984. Thus 
over this period, after making 
allowance for the coal strike, 
unit labour costs for the 
economy as a whole have grown 


at a rate of around 4 per cent. 

The rise in RPI inflation 
during the latter part of the 
last pay round seems to have 
had tittle effect on pay settle- 
ments: no doubt in part because 
it was widely expected that in- 
flation would soon fall back 
from the peak levels of tiie 
early summer. RPI inflation 
at the start of the new pay 
round has been roughly a point 
higher than it was a year ago; 
but with companies finding it 
increasingly difficult to raise 
prices, and a substantial fall in 
inflation next year widely fore- 
cast, there may not be much 
change in the general level of 
pay settlements in the current 
pay round. The prospect is for 
strong growth in real earnings, 
3-4 per cent over the next year. 
Once more, most of those in 
work will enjoy a substantial 
rise in living standards, follow- 
ing three years in which real 
earnings have risen on average 
by almost 24 per cent a year. 
No major change in the growth 
of labour costs is forecast for 
1986. 

The outlook for inflation over 
the next year is affected by- 
world prices and the exchange 
rate, both in terms of costs and 
in terms of UK producers' and 
distributors' ability to raise 
prices on the domestic market. 
These factors point to a signifi- 
cant fall in inflation from now 
on, reversing the situation in 
the first half of 1965. The 
behaviour of competitors’ prices 
— the price of imported manu- 
facturers fell by about 51 per 
cent between March and 
September — means that profit 
margins are unlikely to go on 
rising at the same rate as in 
the first half of 1985. 

The forecast is for retail 
prices to be about 51 per cent 
higher in the last quarter of 
1985 than a year earlier. As 
compared with the forecast 
published in the FSBR in 
March, the housing component 
of the RPI has risen rather 
more than expected and food 
prices rather less. Next year 
inflation should continue to 
fall, and by the end of 19S6 
inflation may be around 33 per 
cent. 

The deflator of GDP at mar- 
ket prices, which increased by 
44 per cent in 1984-85, is expec- 
ted to rise by 5 per cent in 19S5- 
86 and by 4} per cent in 
198687. 

DEMAND AND ACTIVITY 

Economic activity rose by 
about 24 per cent in 1984. when 
the coal strike depressed econ- 
omic growth by over 1 per cent 
After allowing for the estimated 
effects of the strike, the average 
measure of GDP grew by 34 to 
4 per cent in the year to the 
first half of 1985, and at an an- 
nual rate of about 34 per cent 
between the first half of 1983 
and the first half of 1985. 

Over the year to the first half 
of 1985 both exports and busi- 
ness investment made a major 
contribution to the growth in 
demand. Consumers’ expendi- 
ture, which had flattened out 
after the middle of 1983. has 
recently been showing signs of 
renewed growth. Falling stock 
levels during much of 1984 and 
early 1985 reflected the impact 
of the coal strike; but quite 
apart from this, stock output 
and stock sales ratios have con- 
tinued to fall in both manufac- 
turing industry and distribu- 
tion, and published surveys sug- 
gest that they are not yet down 
to desired levels. The atypical 
behaviour of stockbu tiding in 
the current cycle, while damp- 
ening down total growth in de- 
mand and output so far, means 
there is less danger of a stock 
correction causing or intensify- 
ing a cyclical slowdown. 

Between the first halves of 
1984 and 1985 real personal dis- 
posable income rose by about 
24 per cent, and consumers’ 
expenditure rose by about IS 
per cent in real terms. The 
personal saving ratio, which fell 
by about 5 points between the 
end of 1980 and early 1983 has 
risen a little over the last year. 
In the last few months there has, 
however, been evidence of 
renewed strength in expenditure 
on consumer durables, with a 
high level of car registrations 
and retail sales of durable 
goods in Ihe third quarter of 
1985. 

As inflation falls over the next 
year growth in real personal 
disposable income is likely to 
pick up further. Eventually 
the fall in inflation should lead 
to a lower personal saving 
ratio; but over the immediate 
future consumers' expenditure 
may not quite keep up with the 
growth in incomes. Consumer 
durable expenditure is normally 
highly responsive to changes in 
personal income, and could 
grow by 10 per cent or so in 
1986; overall consumers’ expen- 
Cont limed on Page 20 


Fruits of privatisation ‘will enable income tax cut to be brought forward’ 
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Hr Hattersley maintained 
that the tax cuts would be 
financed from the sale of 
British Gas and other national 
assets and that they would 
prove to be temporary. 

v— — - . „ He predicted that only one 

♦he Chancellor's annou nceme nt - ^nth of tiie proceeds from asset 
writes Ivor 0 f what he termed a programme gajgs would be used for capital 
of “ selective Investment and expenditure and that nine 
ihe measures to help toe un- tenths would be allocated to 
employed unfolded ■ by Mr finance “election bribes." 
Kenneth dark* the Paymaster Ur Hattersley accused the 
General. Chancellor of being incapable 

Mr Lawson assured Mr of planning beyond October 
David Howell (Con. Guildford) 1987 — widely tipped as a pos- 
thkt he would be “happy to stole date for toe next general 
!nok” at his suggestion that election — and asked why the 
there should be a return to an public sector borrowing 
initial 25 per cent income tax requirement should not be 
_ primarily designed to allowed to overshoot -next year 
the lower paid — as as well as this year so as to 
operated by the last Labour finance more capital expendi- 
Govemraent. tttre. 


. Hr Lawson stressed that 
public expenditure was declin- 
ing steadily as a proportion of 
gross domestic product even if 
no account was taken of the 
proceeds of tiie privatisation 
programme. 

Therefore., he insisted, the 
scope far tax reductions was 
assured. 

He added: “To the extent 
that there is any relationship 
between privatisation proceeds 
and tax rates, what it does is 
to enable . tiie tax reduction* 
which would in any case take 
place, to be brought forward a 
little to the great benefit of the 
economy. “ 

- Mr Dick Douglas (Lab. 
Dunfermline West) suggested 
that the Chancellor was setting 
out to stimulate a consumer- 
red boom and asked what the 


effect would be mi imports, 
particularly manufactured 
goods. 

Refuting to accept there was 
any need for concern about the 

balance on payments, Mr 
Lawson retorted: “I am sorry 
you are so gloomy at the pros- 
pect of the consumer doing a 
little bit better." 

Mr Ian Wrigglesworth, <SDP. 
Stockton South) urged the 
Chancellor to “come clean" 
and admit that the Government 
had done an about-turn and was 
reflating the economy by selling 
off public asset* 

He argued that any 
additional resources available 
to the Chancellor should be 
directed to job creation and 
helping those hit by the 
Government's policy over the 
past six years. 


Hr Lawson replied that the 
prospects for employment, 
though not as good as he would 
like, were clearly improving. 

While welcoming the com- 
mitment to u infrastructure 
refurbishment, " Mr Patrick 
McNair-WHson (Con. New 
Forest) asked the Chancellor 
to consider relaxing the 
restrictions . on the amount 
local authorities are permitted 
to spend from the monies they 
hold from the sale of council 
house* 

Mr Lawson answered that the 
reasons for the restrictions had 
been set out clearly by the 
Government, and the position 
had not changed. 

Pressed by Mr John Browne 
(Con. Winchester) to help 
industry by reducing interest 
rates Mr Lawson said they 


would be kept no higher than 
was necessary to ensure that 
monetary conditions were 
sufficient to bring down 
inflation. 

“What I will not do is take 
any chances with inflation," he 
said. 

Amid the general welcome 
for the Government’s proposals 
to provide further help for the 
long-term unemployed and for 
small companies, Mr Michael 
Grylfe (Con, Surrey - North 
West) complained- that the 
money available for small busi- 
nesses under the Loan Guaran- 
tee Scheme — to be extended 
until April 1986 — was very 
expensive. He suggested that 
the premium should be 
reduced. 
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Roads and housing are main public spending priorities 


THE Treasury said after the 
Chancellor’s statement: 

The Government has con- 
firmed the cash totals for public 
expenditure for 198W57 and 
1987-88 at the levels set out in 
the 1985 Financial Statement 
and Budget Report (FSBR). 
Plans have now been formu- 
lated for 198S-89. After allowing 
for inflation, the public expen- 
diture planning totals will 
remain broadly constant over 
the three years. With continu- 
ing economic growth over the 
planning period, public expendi- 
ture will continue to account for 
a steadily declining proportion 
Of GDP. By 1988-S9 it will be 
lower than at any time since 
1972-73. 

1985-86 OUTTURN 

The estimated outturn for 
1985-86 is £134 .2 bn — as in the 
FSBR. 

FUTURE YEA=S: 

THE PLANNING TOTAL 

The public expenditure plan- 
ning total for 1986-87 has been 
set at £i39.ibn. and the totals 
for 1987-83 and 1988-89 at 
£143.9bn and £14S.7bn respec- 
tively. In 1984-85 prices the 
public expenditure planning 
total is expected to remain 
broadly stable at around £127ba 
a year, slightly lower than in 
3984-85 and 1985-86. As a per- 
centage of GDP, public expendi- 
ture fails from its peak of 46} 
per cent in 1982-83 to 41 per 
cent in 1SSS49. compared to 43 
per cent in 1978-79. 

FUTURE TEARS: 

MAIN CHANGES 

Within unchanged planning 
totals a significant increase In 
receipts from the Government’s 
privatisation programme has 
been matched by increases in 
departmental programmes. In 
addition the passage of time 
allows part of the Reserve for 
unforeseen contingencies in any 
given year to be allocated to 
programmes as their costs 
become known more accurately. 

Within this increased pro- 
gramme provision, priority has 
been given to capital spending 
on roads and renovation of local 
authority housing; and to spend- 
ing on health and science. In 
addition, scope has had to be 
found for demand-led increases 
in social security, agricultural 
support under the CAP and for 
export credit. Spending on 
defence remains at the level of 
previous plans. 

Full details of spending 
plans, together with details on 
running costs and manpower, 
will be given in the forthcoming 
Public Expenditure ' White 
Paper. 

DEPARTMENTS 

Table 2.2 sets out spending 
plans by department including 
local authority spending and 
nationalised industry external 
finances. The breakdown into 
departments will be carried 
through into separate chapters 
of the Public Expenditure White 
Paper and into the classes for 
Estimates, thereby making it 
easier to make comparisons be- 
tween the various documents. 
Subsidiary Tables 2J2A to C at 
the end of Part 2 show separ- 
ately the three elements within 
the departmental totals — nation- 
alised industries’ external fin- 
ance. local authority relevant 
current spending and other de- 
partmental spending (including 
local authority capital >. 

The estimated outturn for 
3985-86 reflects an increase in 
provision as a result of carry- 
forward of capital underspend 
from 1984-85 and the determina- 
tion of the external financing 
requirement of Royal Ordnance 
pic. which had not been fixed 
at the time of the last Public 
Expenditure White Paper 


(Cmnd 9428). This increase has 
been met from the' Reserve. For 
1986-87 and 1987-88 the provi- 
sion remains as planned. For 
1988-89 the provision represents 
a continuation of these plans. 
The figures for each year in- 
clude provisions for Falklands 
costs, which decline over the 

period. 

Additions have been made to 
the overseas aid programme. 
Their effect will be to maintain 
the programme to 198889 at its 
198586 level in real terms. Part 
of the additions will be used to 
increase Aid and Trade Provi- 
sion. 

Additional provision has been 
made in the FCO (Other) pro- 
grammes to offset increases in 
overseas costs, and for BBC 
external services. In the last 
year an extra £20m is included 
to compensate for the ending 
of loan repayments by 
Yugoslavia. 

The estimate of the United 
Kingdom’s net payments to 
European Community institu- 
tions has Increased, mainly 
because of a decline in our 
assumed share of receipts from 
the Community budget ( par- 
ticularly in respect of agricul- 
tural expenditure). The uneven- 
pattern in net payments com- 
pared with the figures in 
Cmnd 9428 mainly reflects 
special financial arrangements 
earlier this year as a result of' 
the failure of the European Ear- 
1 Lament to adopt the 1985 Com- 
munity budget on time, and the 
fixing of a relatively low 
steriing/ecu exchange rate for 
determining our VAT liability 
in the 1986 Community budget. 

Increased provision is made 
to meet the cost of Intervention 
buying which i$ forecast to go 
on rising under present CAP 
policies. Host of the expendi- 
ture should be recouped even- 
tually from sales and from EC 
budget recipts which are 
reflected in the forecast UK net 
contributions to the EC. 

The small addition relates 
mainly to capital expenditure 
on airborne sea fisheries pro- 
tection patrols in 19S6-87. 

The provision remains as 
planned. 

Reductions in the external 
finance of nationalised indus- 
tries have been made, princi- 
pally British Steel and the Post 
Office. 

Provision has been substan- 
tially increased, mainly. due to 
-the higher expected cost of 
interest support for fixed rate 
export finance. 

The increase in 198687 
relates mainly to the external 
finance of the National Coal 
Board and Electricity (England 
and Wales) and expenditure on 
the Redundant Mineworkers 
Payments Scheme. 

In the Budget, substantial 
increases in provision for the 
Youth Training Scheme and the 
Community Programme were 
announced. These increases, ' 
which are included in the 
figures in Table 2.2 for Cmnd 
9428 as adjusted for changes 
amounted to about £600m in 

1986- 87 and about -£785m in 

1987- 88. In addition, provision 
has now been made for an 1 
expansion in the Enterprise 
Allowance Scheme and for 
extra support for small firms 
and tourism. Savings result 
from a number of changes in- 
cluding lower projected expen- 
diture on the Job Release 
Scheme than previously 
expected, and from a planned 
reduction in expenditure from 
the Redundancy Fund. Com- 
pared with the last Public 
Expenditure White Paper 
(Cmnd 9422) overall provision 
for the Department of Employ, 
ment has been increased by 


TABLE 2J. 

Public expenditure trends 

Planning total (£bs) a General 

Real terms} government 


1978-79 

197980 

1980- 81 

1981- S2 
198283 

1983- 81 

1984- 85 
1 98586 
198687 
198788 
198889 


TABLE 22 


Cash 

(base 

year 198+85) 

expend!) 
as % of C 

65.7 

1174 

43 

774 

1174 

43* 

92.7 

1194 

46 

1044 

1224 

46 

113.4 

1234 

46* 

1204 

1254 

45j 

129.7 

129.7 

45} 

1344 

1274 

44* 

139.1 

1264 

43 

1434 

126.7 

41j 

148.7 

127.1 

41 


TABLE 2.3 

External financing limits for the 
nationalised industries (1986-87) 

£m* 

National Coal Board 730} 

Electricity (England and Wales) —1416 

North of Scotland Hydro-Electric Board —4 

South of Scotland Electricity Board 236 

British Steel Corporation 146 

Post Office - —93 

National Girobank - — 6 

British Airports Authority 15 

British Railways Board 771 

British Waterways Board - 45 

National Bus Company -13 

Scottish Transport Group 4 

British Shipbuilders 73 

Civil Aviation Authority 14 

Water (England and Wales) 123 

London Regional Transport - 304 

Other industries! —400 


Total 


529 





General 



Real terms 

government 



base year 

expenditure 


Cash* 

1984*85 *f 

as % of GDP* 

1978-79 

65.7 

117.4 

43 

1979*80 

78.0 

119.1 

44 

1980*81 

93J 

1194 

46 

19S1-S2 

104.6 

1224 

46 

1982-83 

1134 

124.4 

47 

1983-84 

12L5 

1264 

46 

198+85 

1314 

1314 

46 

1985-86 

136.7 

1364 

45 

198+87 

1434 

13L1 

44 

1987*88 

148.7 

1304 

43 

198839 — 

1534 * 

13L2 

42 


a Figures up to 1966-86 «ra outturn for 1886-07 onwards they are plana, 
t Cash figures adjusted for general inflation a* measured by the GDP deflator 
at market price* — base year 1984-86. The GDP deflator la assumed to Increase 
by some 9 per cent in 198686. and to <4. and 3 par cent respectively In 
the years 1586-87 to 1986-88. 

t General government expenditure as defined m the national accounts and 
presented In the MTFS. 


about £600m in each of 1986-87 
and 1087-88 (and these in- 
creases have been carried 
through Into 198889 for which 
provision is £180m higher than 
for 1987-88). 

Additional provision is made 
for capital spending on national 
and local reads (£37m in 1986- 
1987 and £52m in 1987-88 for 
national Toads and £20m a year 
for local reads), and for other 
local authority capital spending 
on transport. There are savings 
on nationalised industries’ ex- 
ternal finance. Following the 
new competitive framework for 
local bus companies (under the 
Transport Act 1985), and for 
local airports (as proposed in 
the White Paper on Airports 
Policy) these bodies will be 
treated similarly to nationalised 
industries and their capital ex- 
penditure financed by income, 


totalling some £39m, will no 
longer be classified as public 
expenditure. 

Increased provision is made 
for capital expenditure on re- 
novating the local authority 
housing stock and for the effect 
of revised economic assump- 
tions ,<m housing subsidies. This 
increase is partly offset by a 
reduction in provision for other 
local authority capital and cur- 
rent expenditure, in provision 
for the Housing Corporation and 
by a higher forecast of capital 
receipts. 

Extra maintenance and new 
works have been provided for 
in the first year. 

Additional provision has been 
made for capital and current 
expenditure by local authorities 
on local 1 environmental services 
and for extra expenditure by the 
Continued 4m Page 21 
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Fall in inflation seen next year 


dltu re may rise by some 
4 per cent in 1986. 

Households’ investment in 
dwellings may also grow 
quite strongly next year. Private 
housing starts have been run- 
ning more than 5 per 
cent above last year's average 
in the last two quarters and 
also above completions. Despite 
the level of real interest 
rates, demand for mortgages 
has remained quite strong in 
BS83. The rising stock of 
dwellings under construction 
should be reflected in the 
figures for investment in new 
dwellings during 1986. Expen- 
diture on repairs, main- 
tenance and improvements 
of dwellings is also likely to 
reflect die growth in sersonal 
incomes. 

Company incomes have grown 
very strongly since 1981. 
Between 1981 and 1984, profits 
of industrial and commercial 
companies (iCC's) net of stock 
appreciation and excluding 
North Sea oil companies, rose 
by almost 70 per cent, and the 
rate of return on assets of these 
companies rose from under 3} 
per cent to 6J per cent Between 
the first half of 1984 and the 
first half of 19SS profits rose 
by about a quarter (excluding 
British Telecom’s profits which 
were included in the ICCs 
figures from November 28 1984). 

Company spending (on fixed 
investment and stocks taken to- 
gether) has also risen in the 
last two years, but has not kept 
up with the growth in income. 
Industrial and commercial com-, 
panics, excluding North Sea oil 
companies, are estimated to 
have run a financial surplus of 
some £4Jbn in 1984. with a 
further surplus of perhaps some 
£3{m in the first half of 19S5. 

Business investment — 
adjusted for privatisation and 
excluding North Sea companies 
— was some 15 per cent higher 


in the first half of 1985 than in 
the same period of 1984: the 
first quarter figure was boosted 
by some bringing forward of 
expenditure before the reduc- 
tion in capital allowances at the 
beginning of April. For 1985 
as a whole, business invest- 
ment will probably be 7-8 per 
cent higher than in 1984 — close 
to the rate suggested ■ by the 
June DTI intentions survey. For 
1986, the strength of the re- 
covery in profits, the buoyancy 
of the stock market and the 
generally healthy state of com- 
pany liquidity all point to a 
further rise in business invest- 
men; though the indications are 
that It will not be as laree a rise 
as seen in 1984 and 19SS. 

Public investment is expected 
to fall slightly in 1985 and may 
rise a little in 1986. Fixed in- 
vestment (in real terms) for the 
economy as a whole may rise by 
4 per cent in 1985 and 3} per 
cent next year. 

In recent years both manufac- 
turers and distributors have 
been reducing the volume of 
stocks relative to the level Of 
their business. Important af- 
fluences have been changes in 
inflation, interest rates and in 
the tax treatment of stocks. In 
particular the abolition of stack 
relief announced in the 1984 
Budget has contributed to the 
recent fall in stock ratios, and 
may not yet have had its full 
impact. The stockbuilding 
figures for the whole economy . 
also reflect the rundown of coal 
stocks during the coal strike. 
With recovery of production ' in 
the coal- industry and some 
attenuation op -the fall in the 
stock ratio in industry gener- 
ally. there may he some limited 
additions to stocks in 1986. The 
change in stockbuilding may be 
equivalent to almost } per cent 
on GDP growth in 1986. 


Overall the economy is fore- 
cast to grow at dose to the 
average rate of the last two 
years. Almost without excep- 
tion, forecasters have failed to 
predict the strength and dura- 
bility of the current upswing. 
Against the background of 
falling inflation, rising profits 
and recent strength in invest- 
ment, further steady expansion 
of the economy is expected. 

Following growth forecast at 
31 per cent in 1985. the fore- 
cast is for about 3 per cent in 
1986. (See Table 15). The pro- 
file of growth reflects in part 
the effect of the coal strike and 
the growth in oil output Table 
1.6 shows the forecast growth 
rate adjusted for the effects of 
the coal strike. Oil output may 
be a little lower in 1985 than 

forecast at the time of the 
Budget but may not change 
much between 1985 and- 1986. 
On this basis growth in non-oil 
GDP is expected to be roughly 
the same as total GDP growth 
in both 1985 and 1986. Between 
1983 and 1986 manufacturing 
output is expected to grow at a 
rate close to that of GDP. 


PRODUCTIVITY AND THE ■ 
LABOUR MARKET 
In the year to the end of the 
second quarter of 1985, the em- 
ployed labour force in Great 
Britain is estimated to have 
risen by some 260.000. bringing 
the total increase In jobs since 
the first quarter of 1983 to 
677.000. Growth of total employ- 
ment over the most recent 12 
months appears to have slowed 
down as compared with the pre- 
vious year; but, as Table 1.7 
makes clear, all of this slow- 
down is attributable to a 
deceleration assumed in the 
numbers in self employment 
Survey data on self employment 
is available only up to mid-1984. 


Thereafter, growth in self- 
employment has been projected 
at the average rate of the pre- 
vious three years (126,000 a 
year) which is lower than the 
recorded rate of growth between 
mid-1983 and mid-1984. 

The increase in the number 
of employees has been 
accounted for by women in part 
time jobs, partly reflecting the 
industrial composition of the 
changes In employment. The 
number of employees in 
employment in manufacturing, 
construction, and energy and 
water supply — industries In 
which on average about three 
qu arters of employees are nmle 
— continued to fall over the last 
year, by some 100,000; while 
the number of employees in 
distribution, hotels, catering 
and repairs— where male 
employees are in a minority — 
rose by some 120,000. 

Productivity growth in manu- 
facturing appears to have 
slowed down somewhat over the 
last year, subject to revisions 
to the current estimate of manu- 
facturing output. However, 
even over the last year growth 
In manufacturing productivity 
has been close to the average 
rate recorded In the sixties, and 
well above the rate of growth 
achieved between 1973 and 
1979. Table IB shows output per 
bead in manufacturing and non- 
manufacturing, The relatively 
low growth in recent years in 
output per head in non- 
manufacturing in part reflects 
the rise in part-time employ- 
ment 

in the year to April, unem- 
ployment rose by just over 
160.000 (seasonally adjusted, 
excluding school leavers). Since 
April, on this basis, unemploy- 
ment has stopped rising. The 
balk of the improvement seems 
to be a resopnse to the higher 
activity of recent years. 


Public expenditure plans *f 


£m 


Departments (including local authority 
spending and nationalised Industries’ 


White paper 
(Cmnd 9428 adjusted 
for Budget measures) + 


Changes 
between. 
Cmnd 9428 
Estimated (adj nited) 
outturn and outturn 


-PlMW- 


danges between 
Cmnd 9423 
(adjusted) 

■ and plans 


* Figure* up to 1385-88 are outturn; lor 1966-87 onwards (hoy are plana- 

f Cash fig urea adjusted for general inflation are measured by the GDP deflator 
at moriret price*— bass year 1964-88. Tha GDP deflator is assumed to increase 
by some S per cent in 1985-86, end fay 4>*, 3 1 , and 3 per cent respectively in 
the years 1886 67 to 1988-89- 

♦ General government expenditure ee defined in the national accounts snd 
presented in the Medium Term Financial Strategy (MTFS). The background 
to the use of general government expenditure in this redo nras set out in 
Economic Trends. August 1966. Table 1.8 shows the relationship between 
general government expenditure and the public expenditure planning total. 


external finance) 

Ministry of Defence 

FCO— ODA .. 

FCO— Other - 

European Community 

trap and other GAP expenditure 

Domestic Agriculture, Fisheries & Food 

Forestry Commission — — 

Department of Trade and Industry 

Export Credits Guarantee Department.. 


1^60 
610 
750 

lyMO 
850 
30 
1*490 

130 

Department of Energy — 70 

Department of Employment — — , *370 

Department of Transport <,540 

DOE — Housing 2480 

DOE — Property Services Agency —100 


DOE — Other Environmental Services 

Borne Office - 

Lord Chancellor’s Department 

Department of Education and Science ... 

Office of Arts and Libraries 

DHSS — Health & Personal Social Services 

DHSS— Social Security — 

Civil Superannuation 

Scotland - 

Wales 

Northern Ireland ..... — ... 

Chancellor’s Departments 1,750 

Other Departments — - 360 

Reserve 5.000 


1*8546 1986-87 1987-88 
18,060 18,520 18320 

' 1300 - 1^20 

£#0 620 
640 830 

1,280 L300 

820 800 
50 SO 
80 U40 

80 - 40 

-940 -880 

34330 4,020 

4430 4.790 

2430 2,630 

-100 -110 
X560 3.500 

4.790 44‘0 

570 610 

14420 14,230 

710 730 

17,410 18420 
41,650 43,660 

1410 1430 

7440 7420 

2480 2430 

4.460 4,600 

1450 1470 

380 400 

6.000 7.000 

-2450 -2450 
—250 -250 

139,100 143400 


1985-86 1*85*86 ' 198667 1987*68 198669 

16400 +200 18420 18420 18490 

1450 0 1420 1450 . 1490 

620 + 10 640 660 700 

800 + 50 . 650 1450 950 

1400 +450 1450 14*0 1470 

880 + 30 830 820 


198667 

0 

+ 20 
+ 40 
.+ 10 
+270 
+ 10 


3,450 

4490 

540 

13,600 

640 

16,490 

40,040 

1,070 

7.160 

2,740 

4450 


50 

.0 

50 

50 

60 

0 

1,650 

+150 

1400 

L060 

440 

- 80 

340 

+210 

280 

170 

100 

+200 

1400 

+uoo 

no 

-550 

-290 

+1450 

3400 

- 50 

3.760 

3410 

3490 

- ,70* 

4400 

0 

4410 

4440 

4430 

— 20 

2,700 

+400 

2,730 

2430 

2480 

+220 

-110 

- 10 

- 90 

-no- 

-UQ 

+ 10 

3450 

+500 

3420 

3430 

3460 

+ 60 

4,750 

+150 

4460 

5410 

3,WQ 

+170 

540 

0 

590 

650 

700 

+ 20 

14400 

+800 

14420 

14*400 

14,480 

+300 

700 

+ 70 

730 

750 

760 

+ 20 

16,700 

+200 

17*720 

18450 

12440 

+310 

41400* 

+1400 

42400 

44400 

45400 

+1450 

1450 

0 

1480 

1410 

1,400 

+ 70 

7.400 

+200 

7440 

7490 

7,420 

+200 

2400 

+ 50 

2410 

2440 

3400 

+ 30 

4400 

+ 50 

4420 

4490 

4429 

. + 60 

1400 

+ 50 

2410 

2,650 

2,070 

+160 

350 

- 10 

450 

460 

470 

+ 70 

0 

-5400 

4400 

6450 

8,000 

-1400 

-24008 

0 

-4,750 

-4,750 

-4.750 

-2400 

-300 

-830 

* -650 

-250 

-260 

-400 

134400 

— 

139,100 

143400 

148,700 

— 


1987-88 

0 

+ 30 
+ 40 
+320 
+340 
+ 10 
0 

— 70 
+210 
+330 
-210-* 
+ SO 
+200 
0 

+ 30 
+140 
+ 40 
+170 
+ 20 
+330 
+740 
+ 80 
.. + TO 
+ 10 
+ 90 
+ 180 
+ 60 
-750 
-2400 
0 


* 


• Figure* ere shewn rounded to the nearest £ Ire. 
t This figure Is provisional and will be reviewed. 

t Allowance for British Gee Corporation and British Airways which are executed 
to be privatised during 1966*87. Actual outturn will depend on decisions yet 
to be taken about the timing and circumstances of privatisation. No formal 
EFL is being set for either Industry. 

Public expenditure trends 
excluding special sales of assets 

— Planning total £bn» — 


Special sales of assets —2400 

Adjustments^ 330 

• Some figures may ha subject to detailed technical amendment before publication of the J966 PuMte Expenditure White P*P* r - - . 

t Departments’ figures are generally rounded to tha neSrast 'C10m end the pfinnad Soctaf Secur ity Bgurae L**^JS2L L 

for 1985-66 have been rounded to reflect their provisional nature. Figures up to Cl bn have been hounded to tba oe»tntC\Om. %■! ■* 

the nearest £S0m and figures of ClObn or more to the nearest ClOOm. Difference* have been calculated on unrounded figures end roueftadm the seme way 
as their equivalent outturn. Figures may not sum to totals or changes due to rounding. The same conventions apply to Tab las 22A, 2.2B and 22C- 
t Includes minor changes of classification and allocation. 

I Double^tounhng'ol agricultural spending in Scotland 'and Wales which ia also Included la the totals for DOmastic Aflricuftura. Fisheries and. Food and 
etc. The 1965-66 White Paper figure includes £S90m lor unallocated local authority spending in England. The 1986*57 plan figure includes external finance ot 

— eaoom for nationalised Industries to he privatised this year. ■ . _ . . . . . . _____ 

» Compared with tha tear Public Expenditure White Paper (Cmnd 9428) overall provision for the Department of Employment has bean increased by about 1600m 
in both 1986-67 and 1967*88. . . 

TABLE 24A 

Nationalised industry external finance provided for by department 

8 million 

Estimated Changes Plans . . ' Changes between 

outturn between . Cmnd 9428 (ad juslcil ) 

and plans 


White Paper 
(Cmnd 9428 
adjusted for Budget 
measures) 


Changes 
between 
Cmnd 9428 
(adjusted) 
and outturn 


Ministry of Defence- 
Domestic Agriculture, 
Fisheries and Food* 
Department of Trade 

and Industry 

Department of Energy 
Department of 

Transport* 

DOE— Other Environ- 
mental Services ... 

Scotland! 

Wales! 

Adjustments]} ......... 

Total 


1985-86 

10 

16 

320 

-760 


1986-87 

1987-88 

1985*86 

198546 

198087 

1987-88 

1988-89 

1986-87 

1987*88 

— 

— 

10 

■ « 

— . • 

• *— • 

- - ' — 


— 

10 

10 

10 

0 

18 

10 

•10 

0 . 

0 

190 

130 

470 

+150 

■ 120 

70, 

— TO’ 

-78 

-78 

—1*540 

-1,490 

200 

+960 

-690 

-1440. 

“880 

+858 . 

+ 350 


1*260 

1*130 

1*080 

1,050 

210 

140 

40 

230 

250 

130 

10 

260 

30 

20 

10 

30 





1*320 

80 

-200. 

2450 


-256. 

+10 

+20 

0 


1*898 


146 

240 

20 

-400 


1 * 0*0 

39 

0 

10 . 


990 


-« 


30 

-120 

If 


« 

+110 

0 

-400 


0 

-10 

0 


Nona: __ 

• AH Ministry of Agriculture. Fisheries and Food. . • i 

t Includes all receipts from Post OflicsHi. respect ol.prepaM envelope*.' ' ' ' ■' ; • •__..* 

1 The"' Department of Transport figure* for 19B5-S8 CfnndMX (ad justed) end oytturn mdu ds public raencUturp which fejbgib toed authority relevant current 
•bending and nationalised industries' external finance. - Ths*s«ms involved are ebowt £i30ra and rate for Cmnd 843B adjastad and - attHuM outturn 
respectively. In 1906-67 and . subsecrtfMT Vaatt tf&hUblle •xbanditora . figures count -this money a* local - authority relevant only. , ■•? ••• 

{ At for footnote (♦): tha rums Involved are fitOm for both ;Ctnnd_M26 adjusted and estimated- outturn. ... 

9 Aa for footnote the sums Involved era ElOm for both Cmnd 9*28 adjusted and mtimamd outturn . 

n Adjustment in 19B6-8T Is to respect of BGC and BA which are due. to be privatised durutg that year (see footnote ft) to Table 2.3). 

TABLE 24B ' 

Local authority relevant current expenditure provided for by department 


fi 


White Paper 
(Cmnd 9428 
adjusted for Budget 
measures) 

1985*86 198647 

Domestic Agriculture;'' 

Fisheries and Food* " 99 90 

Department of Trade and 
Industry 60 70 

Dept of Employment 80 80 

Dept of Transportt 1440 1,760 

DOE— Housing 110 120 

DOE — Other Environmental 
Services 2,420 2470 

Home Office 3480 3,730 

Dept, of Education and 
Science 10460 10410 

Office of Arts and Libraries 250 380 

DHSS— Health and Personal 
Social Services 2430 2470 

DHSS— Social Security 110 110. 

ScoUandt 2459 2410 

Walest 14*0 1*150 . 

Adjustments 590 - - — . 

Total* 25.490 28400 


Estimated 

outturn 


1987-88 

90 

70 

80 

1,730 

120 

. 2490 
3,770 

10.730 

380 

3,490 

110 

2440 

1*190 

28400 


Changes 
between ' ■ 
Cmnd 9428 
(adjusted) 
and outturn 


Plans 


£ million 

Changes between 
Cmnd 9428 (adjusted) 
andplam 


1885-88 198546 198667 


100 

. ! 70 

90 

1400 

130 

2400 

3,750 

11400 

400 

2.400 

ISO 

2450 

1*158 

26450 


+10 

+10 
. +10 
+250 
+20 

' +200 
+150 

+700 
, +» 

.+100 

+40 

+100 

0 

-590 

+1,050 


100 

70 

90 

1,750 

150 

24(0 

3460 

■10420 

400 

2430 

140 

2470 

1400 

26486 


1987-88 

180 

70 

90 

1,750- 

150 

2,646 

3460 

10420 

400 

2430 
140 
2470 
’ ’ 1*160 


1988*8 9 198887 


100 

70 

90 

1*750 

159 

2440 

3460 

10420 

400 

2*530 

140 

2470 

1*160 


26,680 26480 


+10 

+10 

-10 

+30 

+70 

+130 

+210 

+20 

+60 

+30 

+60 

+10 

+630 


1987-88 
+ 10 
0 

+10 

+20 

+30 

+50 

+90 

+90 

+10 

+40 

+30 

+30 

-30 


• All Ministry ot Agnculture. Fisheries srvd Food except for leas then dm in each 
In the coal for Wales}. • .... ... 

t Includes nationalised industries external finance described in' footnotes (1), IS) 
i Excludes double counting referred to in footnote (*). 


5 re*r. These some ere Welsh Office- Agricultural Department provision 
■nd (1J to Table ZJ2A together with -the some, involved. 


+390 

"(else 


TABLE 24C 


Departments (excluding. 
local authority relevant. ■ 
current expenditure .. . 
and nationalised 
industries’ external 
finance) 

Ministry of Defence... 

FCO— ODA 

FCO— Other 

European Community 
XBAP and other CAP 

expenditure 

Domestic Agriculture. 

Fisheries and Food 
Forestry Commission 
Department of . Trade 

and Industry 

Export Credits G’ntee 
Department ......... 

Department of Energy 
Dept, of Employment 
Dept of Transport ... 

DOE— Housing 

DOE— Pipty. Services 

Agency 

DOE — Other Environ* 
mental Services ... 

Home Office 

Lord .Chancellor's 
Department 

Dept of Education 

and Science 

Office of Arts and 

Libraries 

DHSS — Health and 
Personal Social 

Services 

DHSS— Social Security 
Cavil Superannuation 

Scotland 

Wales 

Northern Ireland 

Chancellor's Depts. ... 
Other Departments ... 

Adjustments* 

Total 


Other departmental spending 


Whitepaper 
(Cmnd 9428 
adjusted for Budget 
measures) 


Estimated 

outturn 

Changes 
between 
Cmnd 9428 
(adjusted) 
and enttura 

Pbuxs 



£ million 
Changes between 
Cmnd 9428 (adjusted) 
and plana. 

1985*86 

18450 

1*200 

610 

750 

1986*87 
18420 ' 
1*300 

600 

640 

1987-88 

18420 

1420 

620 

830 

1985-89 

18400 

1450 

620 

800 

1985+6 

+200 

0 

' +10 
+50 

198647 

18420 

1*320 

640 

650 

1987-88 

18420 

1450 

600 

1,150 

1988-89 

18490 

1490 

TOO 

950 

1986-87 

0 

+20 
+40 
+10 . 

1987-88 

0 

+30 
+40 
' +320 

1,440 

1480 

1400 

1,900 

+450 

■ M 60 

1440 

1*670 

+278 

+348 

750 

50 

710 

50 

700 

50 

760 

50 

+20 

0 

720 

50 

716 

50 

720 

60 

+10 

' 0 

*+W 

8 

1410 

1430 

950 

1400 

’ 0 

1400 

950 

940 

—28 

0 

180 

690 

3490 

1*870 

2460 

80 

. 600 ... 

3.750 

.1*958 

2,410... 

-40 
610 
3440 
.1*990 
. 2»510 

340 

820 

3450 

1400 

2450 

+210 
+130 
-50 
-50 
' +408 

280 

800 

3,670 

1480 

2,610 

170 

$80 

3.730 

2420 

2490 

100 

590 

3410 

2498 

2,738 

+280 

.+200 

-80 

+20 

+200 

+210 

-30 

—210 

+30 

+180 

-100; 

-100 • 

-110 

-110 

-10 

-90 

-UQ 

-110 

+18- 

0 

810 

1410 

860 
1*060 ' 

870 

1400 

1,100 

1,000 

+308- . 

0 

. 840 
1*108 

850 

1.150 

880 

1*190 

’ ’ “28 
' +48 

—28 

+50 

540 

570 

610. 

540 

0; 

598 

" 650 

700 

+20 

+ 40 

3(340 

3,420 

3410 

3,450 

+150 

3*510 

3490 

3,660 

+90 

+80 

290 

330 

340 

380 

+18 

340 

350 

360 

+10 

+10 

14460*. 

3*938 

1*070 

4,100 

1,600 

4450 

1,750 

360 

-260 

105,800 

14*950 . 
41*540 
1410 
4400 
•1.710 
4.460 
1450 

380 

-250 

109400 

15,620 

43450 

1430 

4470 

1,730 

4,600 

1470 

400 

-250 

113,000 

14400 

41.100 

1*050 

4400 

1,650 

4400 

1400 

350 

-300 

108.100 

+100 
+1400 
. 0 
+ 100 
+50 
+50 
+5« 

: -16 

' +3,000 

, 15400. 
4240 0 
1480 
4438 
1,730 
' 4429 

2410 

458 

-258 

112400 

15420 
44400 
1410 
4.426 
1,760 
4490 
2,050 
460 
' -250 

115400 ' 

16410 
45400 
1.400 
4470' 
1420 
4420 
2.070 
470 
-260 
118400 - 

+250 
+ 1*200 
+ 70 ' 
+30 
+20 
+60 
+ 160 
+ 70 

0 

+2400 

+300 
+750 
+80 
+ 50 
+ 30 
+90 
+ 180 
+60 

0 

+ 2400 


* 


t 


and IBAP ole . 


\ 
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Tax and estimates of effects on revenue 
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TABLE 4.1 


The tables below 


various illustrative tax chSeZ 
anff estimates of their 
revenue effects. Estimates ££ 
given of the effect on t " 
Were' liabilities (full ve ?r 


Income tax 



108586 

198687 

Allowances 

£ 

£ 

Single and wife’s earned income allowance 

Married allowance 

Additional personal and widow's bereave- 
ment allowance 

Single age allowance 

Married age allowance 

Axed income limit 

2405 

3,455 

1450 

3,690 

4455 

8400 

2435 

3455 

1420 

2440 

4,495 

9460 


«2S^ nep v. expeaditure - The esti- 
watcs shown are 
with the 


consistent 
economic forecast 
given m Part 3. 


Income tax rales 
ner cent 

30 

40 

45 

50 

55 

60 


Bands of taxable income 
1985-36 1986-87 


£ 

0-16400 
16401-29400 
19.201-2L400 
24,401-32400 
32401-40400 
over 40400 


TAHT.1t 4 9 . 


JS'JPS"** rate of Ra- 
toon of Si per cent ha s been 

used to show the effects of 
Indexation and revalorisation. 

***** , m hne with the annual 
rate of increase in the RPi f ore - 

IsS f ° r toe fourth quarter of 

**.T he J t i aWes show estimates of 
the direct effects of tax 
changes. In practice, tax 
changes will themselves affect 
economic variables, which in 
turn will have further effects 
on tax yields and on the PSBK. 

The estimated direct effect is 
not, therefore, the same as the 
effect on the PSBR. -The 
approach used here to estimate 
the direct effect of tax changes 
is explained in . note (a) . to 
Table ■ 4J2 of the Financial 
Statement and Budget Beport 
published in March 1985. 

indexa tion of allow- 
ances. THRESHOLDS AND 
BANDS FOR 1986-8? 

Tables 4.1 to 4.3 show tax 
allowances, thresholds, and 
bands for 1986-87 after 5} per 
cent indexation. Rounding 
follows the rules laid down in 
the 1980 Finance Act for 
income tax and the 1982 
Finance Act for capital transfer 
tax and capital gains tax. .Esti- 
mates of the revenue effects of 
these changes are shown in 
Table 4.4. 

DIRECT REVENUE EF FECT S 
OF ILLUSTRATIVE CHANGES 
IN INCOME TAX AND COR- 
PORATION TAX , 

Table 4.5 'shows estimates of 
the direct revenue effects of 
illustrative changes in income " ' 

tax and corporation tax. For increased substantially and com- 
. income. - tax allowances and bined with a redaction in basic 
thresholds, these .assume that, or higher rates, the effects of 


£ 

0-17400 
17401-20400 
20401-25400 
25401-34400 
34491-42,600 
ever 42400 


TABLE 4.5 


Capital Transfer Tax 


1 

g 

Lifetime rate 

4MUHU U 

198586 

kiicuik nuue 
198687 

rrcent 

percent 

£000 

£000 

Nil 

Nil 

0- 67 

0- 71 

30 

15 

67- 89 

71- 94 

35 

17J 

89-122 

94-129 

40 

1 20 

122-155 

miw 

45 

22* 

255-194 

164205 

50 

25 

194-243 

j 205-257 

55 

27* 

243-299 

257-316 

60 - 

30 

over 299 

over 316 


TABLE 4.4 


Costs of indexation 


£m at forecast 1986-87 prices, incomes and capital values 

First year Full year 


Indexation of income tax allowances and 

thresholds 

- of which: 

• Increases in main personal allowances 

Increase in the basic rate limit* 

Increases in further higher rate 

thresholds* - 

Indexation of capital transfer tax 

thresholds and bands 

Indexa tion .of capital gain* exempt amounts 

* Additional costs after previous changes havs been Introduced. 


cost 

£ 

cost 

£ 

1,115 

L«5 

L000 

75 

1445 

95 

40 

85 

15 

45 

Nil 

10 


Direct effects of illustrative changes 
in Income Tax and Corporation Tax 


Income Taxf 
Bates 

Change basic rate by Ipt 

Change all higher rates by lp 

Personal Allowances 
Change single and wife's earned income 

allowance by £100 

Change married allowance by £100 

Change single age allowance by £100 ... 

Change married age allowance by £100 

Change aged income Ilzbit by £200 

Change all main personal allowances hy 

per cent — 

Change all main personal allowances by 
10 per cent: 

increase (cost) 

decrease (yield) 

Higher Rate Thresholds 

Change all higher rate thresholds by 
1 per cent: 

increase (cost) 

decrease (yield) 

Change all higher rate thresholds by 
10 per cent: 

increase (cost) 

decrease (yield) 

Allowances and Thresholds 
Change all main personal allowances 
and higher rate thresholds hy 1 per 

. cent 

Change all main persona! allowances 
and higher rate thresholds by 10 per 
cent:- 

in crease (cost) 

decrease (yield) 

'Corporation Tax§ . 

Change full rate by 1 percentage point 
Change small companies' rate by 1 per- 

centage point! 

• Tha estimated revenue effects of changes in the bask: nit ol Incoma tax and 
in tha main personal allowances ol 10 par cant sra rounded to the nearest 
£25rn; .other effects over CSOm ere rounded to the nearest CSm; effects ol tees 
then £S0m are rounded to the nearest Cl m. 
t Changes are from the indexed levels ol allowances and thresholds shown in 
table 4.1. Percentage changes are. however, ol 1965-86 levels, 
t Including tha effect of the change on receipts of Advance Corporation Tax and 
on consequent liability to Mainstream Corporation Tax. 

{ Assessment to Corporation Tax normally relates to ths preceding year. These 
ere, therelore. the changes to revsnus that would occur if the changed rates 
ware applied to forecast 1985-86 income levels. 

1 These figures Ignore any possible associated changes in the Imputation system. 


£m at forecast 

198687 Income levels 

First year 

Full year 

eost/yleld cost/yield 

1,125 

1400 

50 

105 

290 

360 

260 

320 

25 

31 . 

20 

25 

3 

4 

ITS 

215 

L67S 

2,075 

1,725 

2,150 

16 

29 

17 

40 

145 

265 

190 

335 

190 

245 

L800 

2425 

L950 

2400 

180 

310 

16 

30 


TABLE 44 


Capital Gains Tax 


Anim al exempt amount 

Individuals 

Trusts 


1985-86 

£ 

5400 

2,950 


1986-87 

£ 

6400 

3450 


TABLE 44 


the previous year's levels have 
been indexed. ,Jbe estimates 
show the additional cost of 
making: each change on top of 
- indexation. 

Estimated revenue effects are 
rounded, generally to the 
nearest £lm or £5m. It should 
not be assumed; however, ' that 
they are accurate to this degree. 

. k . Effects tffttbejr. sizes of tax 
. j&aipgcs.rfCan , estimated by .. 
assuming linearity over ■ a 
reasonably wide range. For 
example, the cost or, yield of a 
change, in an allowance of £206 
will be approximately twice the 
level for £100. The cost of 
increasing higher rate 
thresholds, however, is - less 


the rate reductions will be 
reduced. 

INDIRECT TAXES 
Figures for changes in excise 
duties (Table 4.6) are shown in 
two sections. The first shows the 
extra revenue from the indivi- 
dual duties if they were to be 
increased by exactly 5} per 
cent, together with the price 


Revenue effects of indirect tax changes 


S*2% Revalorisation 


Indirect taxes 




Beer (pint) . 

Vine (botyeuof tahl£witie"70 cl) * 


by J ltfcrtsast; ft rfwquld. result (after ^bottle) . 

• ■ a .*Hown&:-.- for.- . v cons«|uential. vTol>acco ^20 kingriza 




VAT). The- second: .-shows -the 
revenue yield -from changing 
current levels of duty so tint 
(after VAT) the mice of a 
typical item is changed by the 
amount shown. 

Table 4.7 shows the revenue 


Tobacco -(20 kingsiza cigaxette«)5r — - 

-Petrol (gallon) 

Derv (gallon) : : 

VED (cars and light vans) 





- 

Actual 

FuH 


- Price 

Fun 

■ psroantage 

year* 

Corrorrt level 

change 

year 

Price;. 

-change 

yl«W 

of duty on 

- MncVATt yfejdt 

change 

In duty 

cost 

typical item 

pence 

Du 

’ bye. VAT 

. 

Cm. 

184P - 

. 14 . 

95 

' IP ’ 

4.7 ■ 

80 

- 68j6p- 

44 - 

30 • 

:*•(: :*p. : 

L3 - 

'7- 

■„ J54.73 

294 

40 - 

.. T.4-10P * 

L8 

15 

824p; ; 


140 

IP 

L2 

35 

. - -8L6p .. 

, . - 54 

286 

’ - - IP- 

- lil 

55 

■684p 

4.4 : 

65 

IP : 

14 ■ 

15 

£100.00 ’ 

£540- 

116.. . 

£LOO 

1-0 

20 


unuMiviua, uvwtvA.*, - 1 ■ _ . — - r — — . 

linear; the extra costs tend to effects of -a 1 percentage point 


reduce as the thresholds rise. 
For this reason, effects are given 
focr both- 1 -per cent and 10 per 
cent changes- in higher rate 
thresholds and for both increas- 
ing and decreasing thresholds. 

The total cost of a group or 


change in the rate of VAT. 

Within limits the illustrative 
changes for specific duties 
shown here can be scaled np 
or down to give a reasonable TABLE 4.7 
guide to the revenue effects. 

However, with large changes 


* An ' a cross dm boa id * revalorisation by 5*j par cant (including- tha minor duties not shown above) would yisid 
about £785m m e full year, and the impact on die RPI would ba to raise it by less than *2 par cant. . 
t VAT Is payable in addition to lha duty except in tha case of- VEO. 

$ Assuming for IHustrative purposes implementation on 1 April, the first and full year yield ol changes in excise duties 
would be Identical for VEO; for beer arid tobacco the first year yield would be approximately eleven twelfths of tha 
full year yield: and lor wine end spirits, petrol and derv. it would be approximately twenty-three twenty-fourths, 
f The duty on cigarettes has ad valorem and specific elements: the percentage change relates only to tha specific 
element, but the price change Includes tha subsequent increase in sd valorem duty and VAT. 


VAT 


package of income tax allow- -the margins of uncertainty 
once Changes can be broadly surrounding the effects on sales 

assessed by adding together the and hence on revenue become 1% change in rate of VAT 
revenue effects for each change, progressively larger, and scaled • Assuming implementation on 
However, if allowances are estimates will be less reliable.. — — — - — — 

Continued from Page 20 

Roads and housing: priorities 


First year* 
yield /cost 
675 


Full year 
yield/cost 
925 


Deoartment on the environment 88 and 1988-89 is accordingly 
Sd the heritage. These addi- subject to- adjustment in the 
lions are more than offset by an light of hdM yet to be 
increase in new towns capital taken on that Review, 
receipts. The Government is For the purpose 1 of these 


ties has been set at the same 
. level in England as in 1985-86 
(before holdback and penalties), 
with i n crea s es in Scot- 

land and -Wales.' In England. 

•v«. r — — - — i- - ... and Wales the Government has 

reviewing the level and effee- estimates, it has been assumed that it will no longer 

tiveness of assistance for the that the RPI winrisebyl per set expenditure targets. It will 

inner cities. Meanwhile, provi- cent between May 1985 and be „sW tougher block grant 

“ January 19S6 t by a further 2* - - 

per cent by September 1986 and 
by 3} per coat in the year to 
September 1987. The actual up- 
ratings of individual ' benefits 
will be announced when the 


NI earnings lii 
raised to £285 


it 


sion for the urban programme 
remains unchanged. 

The net increase is mainly for 
local authority expenditure on 
police, probation and magis- 
trates' courts. Additional provi 


mechanisms . to. encourage 
restraint in expenditure. In 
Scotland the system of guide- 
lines and penalties will he 
retained. . . 

No decision has been taken 


AFTER the Chancellor sat down 
the Treasury issued the follow- 
ing statement: 

■ The Secretary of State for 
Social Services has conducted 
his annual- review of national 
insurance' contributions, as 
required by the provisions of 
the Social Security Act 1975. 
Full details are set out in the 
statement made by the Secre- 
tary of State in connection with 
the necessary order, laid on 
November 12. 1985 with 


xrates c \wm*- relevant RPI figures are known, on nnmrion for 1987-88 and «ovemoer 12. 1985 with an 

sSrice. Sr net «Xnges in these Ssmihe fibres for. those $£££&?* ***** by the 
JJJ®,,.®” Juf growth in the num- programmes in part - reflect years shown in Table 2-ZB and: 010111 

Se? of prisoners and the in- changes in comparable pro- included in dep artme ntal totals areas follows, 

of the prison grammes in England. The in Table 24 therefore repeat —The Class 1 ; 

nroCTamme’ on immi- Secretaries of State - have those for 198*87. 1 They will be a — 

Mf?m f e£SrRBdflB the fight discretion to allocate this expen- reconsidered in the 1988 Sur^ 
gration con^oi diture taking account of local vey in the light of local authori- 


a gainst drugs. 

The revised figures reflect the 
increased costs of legal “J 
its administration by the Law 
Society. fQr me Heallh 

Service 


PrOV,S, °to " b«n W*** 


diture taking 
factors. The Scottish provision 
for 1986-87 also includes around 
£150m for capital spending by 
tiie South- of Scotland Electricity 
Board on the Tom ess Power 
Station. 


ties budgets for 1986-87 and 
other fectars. Account las been 
taken of this in setting the level 
of the Reserves. 

Local authority capital expen- 
diture is included within 
the totals for departmental 


insurance .rates 
for employers and employees 
should remain unchanged for 
1986-87. 

—The lower earnings limit 
should be uprated, from 
April 1986, from the present 
level of £35J50 a week to £38 
a week in line with the single 


rate retirement pension. 

— The upper earnings limit 
should be correspondingly in- 
creased from £265 a week to 
£245 a week. 

—The earnings limits for the 
reduced rate brackets should 
be similarly uprated from £55, 
£ 90 and £130 a. 'week to 60, 
£95 and £140 a week. 

In accordance with' normal 
practice, the Government 
Actuary has been provided with 
working assumptions for use in 
preparing his report These 
assumptions, which are. sot 
forecasts or predictions, are 
summarised in his report and 
include the following: 

—The number of unemployed 
(GB, excluding school leavers 
etc) averages 3.05m in 1985-86 
and 3m in 1986-87. (3m has 
also been assumed for 1987-88 
and 1988-89 in the estimates 
of social security spending 
shown in Part 2.) 


Reassurance for electricity 
and gas consumers 


ONCE AGAIN the Treasury has 
succeeded in squeezing another 
sizeable pound of flesh out of 
the electricity industry. 

The negative external finan- 
cial limit (EFL) for the in- 
dustry in England and Wales, 
its contribution to the Ex- 
chequer. has been raised to 
£1.42bn in 198687 from £1.13bn 
in the current financial year and 
£746m in 198485. 

But its financial return target 
remains unchanged at 2.75 per 
cent, and officials both within 
the industry itself and in White- 
hall were yesterday anxious to 
douse suggestions that this 
would lead to abnormal in- 
creases in electricity prices. 

“The industry has said that 
we would hope to keep any in- 
crease to the rate of inflation,'* 
said one official. “Prices are 
affected by the financial targets 
rather than the EFL. 

“ There are no alarmist impli- 
cations for either gas or electri- 
city prices in the autumn state- 
ment.” said a Government 
official. “ Of course, the electri- 
city industry was asking for 
more money than it got. That's 
not unusual. But it has not got 
to the point of applying pres- 
sure to consumers.’’ 

FOREIGN AID 


Officially, the electricity in- 
dustry has not yet begun the 
process of fixing its prices for 

198687. 

It was not immediately clear 
how the electricity industry 
would find the money to make 
up the substantially-increased 
negative EFL in the next finan- 
cial year, particularly after the 
heavy costs it incurred during 
the miners' strike. 

One industry executive sug- 
gested that the present steady 
rise in sales would help. The 
costs of the pit strike had been 
met exclusively through borrow- 
ing, with no additional effect 
on prices. 

But it seems likely that the 
increased contribution whicb 
electricity is expected to moke 
will have some impact on its 
investment plans. 

“ The money will be found by 
looking carefully where they 
need to make adjustments," 
said an official. “We are con- 
fident that the industry will be 
able to meet it (the EFFL).” 

One factor that is likely to 
prove of assistance is the delay 
instarting construction of the 
Central Electricity Generating 
Board’s planned pressurised 


water reactor at Size well on the 
Suffolk coast 

Work on this is being held 
up by the lengthy deliberations 
of the public inquiry into the 
project under Sir Frank Lay- 
field. Sir Frank concluded his 
bearings earlier this year but 
has yet to report to the 
Government. 

"The CEGB’s original start- 
up date is clearly unrealistic 
now," said a Government offi- 
cial. But officials insist that the 
Size well project is being 
delayed by the inquiry rather 
than by financial constraints. 

As far as gas prices are con- 
cerned, the picture is clouded 
by the impending privatisation 
of British Gas. Because that- 
event will take place during 
the financial year in question, 
no negative EFL for the cor- 
poration was included yester- 
day. 

Again, despite earlier sugges- 
tions that a hefty rise in gas 
prices was being considered as 
a pro -privatisation sweetener 
for British Gas. the line in 
Whitehall was clear: “There is 
no reason to expect higher 
prices because of privatisa- 
tion.” 

Andrew Gowers 


More funds for three years 


(Em at f ore ca st 1988-87 price and Income levels) 
e Unit changes from pre sent 

swale of tfuty- 


AFRICA and British companies 
involved in overseas develop- 
ment projects, will be the main 
beneficiaries of the Govern- 
ment's decision to provide more 
funds for foreign aid over the 
next three years. 

The Overseas Development 
Administration will receive 5 
per cent more in the 198587 
programme, enabling it to keep 
just ahead of inflation, which 
the Treasury forecasts will run 
at 4.5 per cent next year. 

The increase, of £57m over 
the current year's allocation of 
£1.13bn. and similar percentage 
increases in the following turn 
years, will enable Britain to 
maintain its foreign aid pro- 
gramme at the 198586 level in 
real terms. 

Mr Timothy Raison, the Over- 
seas Development Administra- 
tion Minister, said that the in- 
creased allocation was the result 
of the publicity over the African 

EDUCATION 


famines. He said that the ODA 
would be spending “a substan- 
tial amount” on Africa. 

Apart from agricultural assist- 
ance. the British effort would 
be directed at improving the 
administration in African coun- 
tries. 

British companies will also 
benefit from additional funds. 
Some of the extra money will be 
used to increase the Aid Trade 
Provision within the aid pro- 
gramme to help fund a new soft 
loan facility. ATP funds will be 
used to assist the developing 
countries by lowering their in- 
terest payments on long-term 
loans from the private banking 
sector. 

The new soft loan facility will 
complement the existing mixed 
credit facility by which ATP 
grant funds are used in associa- 
tion with export credits. 

According to the ODA, “the 
soft loan facility should enable 


British companies to double by 
1988-89 the exports won each 
year through ATP support.” 

The funds will bo used to 
finance development projecis 
agreed between the British and 
the recipient government, and 
will be dependent upon ttae con- 
tract being awarded to a British 
company. 

ATP funds will be made avail- 
able as regular payments over 
the life of the loans provided by 
the banks, to reduce the interest 
which the developing countries 
would otherwise have to pay. 

The additional moneys should 
help the British in the current 
mixed credit war which is being 
waged for development contracts, 
officials said. 

The costs to the aid programme 
will be spread over many years. 
They will be £3m, £10m and £20m 
respectively during the period 
198687 to 188889. 

David Lennon 


Stem message from the Treasury 

STATE EDUCATION is offered 87 allocation from central gov- universities has been raised 


precious little, except the stem 
message that it will have to 
make do with falling real 
resources. 

The local authorities respon- 
sible for most educational 
spending in England and Wales 
have been allocated a total of 
£10.8bn Treasury money for 
recurrent expenditure in 1986- 
1987— -a rise of £210m or 58 per 
cent on the total provided by 
the January White Paper. 

But even the increased sum 
is about £500m less than the 
English and Welsh local educa- 
tion authorities have said they 
need to spend on schools, col- 
leges and polytechnics next 
year. 

The many authorities which 
have complained about the need 
to replace, let alone repair, 
dilapidated education batidin: 
will see only gloom intbe 

WATER CHARGES 


eminent towards, their capital 
investment. The total allocation 
of £294m compares with £315m 
for 198586. 

Moreover, unless the local 
education authorities get the 
teachers* unions to agree on 
changes in job conditions as 
part of the settlement of the 
long dispute over the teachers’ 
1985 pay rise, the central gov- 
ernment contribution to re- 
current spending will provide 
for a rise of only about 5 per 
cent. 

The universities* grant for 
recurrent spending in the 
198586 academic year remains 
at the White Paper figure of 
£L3bn— representing a decline 
in real terms of about 1.6 per 
cent from the previous year. 

On the other hand, the money 
to be provided for improving 
research equipment in selected 


from £7m in each of the 19S687 
and 1987-88 financial years to 
£10m, with a further previously 
unscheduled sum of £10m in 
198889. 

In addition, £lm is earmarked 
in 198687 and another £2m in 
each of the next two years for 
developing computer links be- 
tween about 80 higher educa- 
tional institutions. About 
£500,000 a year will also be 
supplied to provide an extra 
25 fellowships annually in 
humanities and social studies. 

The science budget for the 
research councils has been in- 
creased by £15m to a total of 
£614m in 198687, and increases 
of £15m above previously 
planned figures have been 
scheduled for 1987-83 and for 
198889. 

Michael Dixon 


Rise of up to 8% likely 


u-Tth^level described in NATIONALISED INDUSTRIES expenditure in Table 24 and 
SSS MB, *TM0m in 1986- Financing Limits F* immr.m 

j »,v £30Om in 1987-88. /uur.i for nationalised _ _ _ 

87 nd authorities’ cost im- ” i»«S are set forecast to be £S.7bn and exceed 


TABLE 34 


Heal Ht,ort Utn n5SSi«w“Ps' are * l S r ^bir25' , 'overalL there Cmnd 9428 provision by 
pr 2!2K to g^w above the ° ut ^f ™£se frwupMriE some £60pm, but the position 
expected to . p i an to ?* om* of £450m in remains uncertain. Plans for 

^within external • , finandim pending in IMad 1987*L 

achieve m lssp**- * ™ „ to expecraa reflects a have been increased to £3.7bn- 

the total ^ <£«s iS? fe ***** *e »*w figure 

198687, health autiumues vug numb« .of .changes for 198889 is £4bn. This means 

SsSSssS^S 


Estimated total payments by 
employers and employees of 
National Insurance contributions 
in T 985-86 and 198 & 87 (*) 


WATER PRICES are expected 
to rise next year by an average 
of 7 to 8 per cent — well above 
the rate of inflation — following 
the public spending review, and 
they are likely to increase 
ahead of inflation for some 
years to come. 

Mr Kenneth Baker, Environ- 
ment Secretary, was forced to 
concede the increase because 
of the Treasury’s continuing 
insistence that the water 
industry should raise its return 
on capitaL 

The original decision, taken a 
year ago, to oblige the 10 water 
authorities in England and 
Wales to generate more money 
and repay loans ahead of 
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schedule, created a furious row 
as it meant lifting tariffs by 
an average 10 per cent com- 
pared with much lower 
increases favoured by the 
authorities. 

The Treasury case for 
increases well in advance of 
inflation is that the more money 
the authorities make, the less 
they will have to borrow from 
the Government, and the more 
the public sector borrowing 
requirement will be pegged 
down. The aim is also to make 
the water authorities self- 
financing as quickly as possible. 

Talks will take place over the 
next few weeks between the 
Department of the Environ- 


mnt and the water authorities 
to decide the scale of the 
increases, which could vary 
from region to region. 

The external financing limit 
for the water authorities and 
waterways board in England and 
Wales in 298687 is £l38m, 
compared with £2 13m in the 
current year, a fall of £75m. 

The water authorities cannot 
use the extra money they raise 
from higher charges to increase 
their own investment, but only 
to meet the Government’s finan- 
cial targets. They therefore 
regard t heGovemmenfs tactics 
as amounting to a tax on water. 

Richard Evans 


and the 
Industry. 


cast outturn for 198586. 


SS£ , ~-*-l RESERVES 

EK*uESS-«e-£ 2S s -«ijg-jyg M 


to meet contingencies not 
ire In the 1 


UBroA to 198 M 7 

services reflects the „ AUTHORITIES \ covered elsewhere In the plans, 

la £t e 3 SK 5 o‘ 

Kjenditure over in Great Britain havebudgeted PRIVATISATION 

period, and allows for S exceed Cmnd 9428 pwndon 
Sf benefits JnJdyJS ® m the for current expenditure 


National insurance contributions 

19S586t 

198687 ; 

Total change - 

o£ which;’ 

Change In contributions from 
increased earnings, etc.f 
Change . in contributions 
from full year effect of 
1985 Budget measuresS... 
Change in contributions 
from increase in earnings 
.. limits - 


Great Britain (£m) 

Employers Employees Total' 


City wary, industry unhappy 


11,426 

' 14670 

22,090 

' 12,110 

J 11,466 

.23470 

• +690 

+WQ 

• + L 480 

+900 

+870 

. + 1.770 

-50 

-170 

-220 

—160 

+90 

- —70 


Net proceeds from privati- 
sation are estimated to increase 
to £4|bn in each of the three 
years, -reflecting an expansion 


iMTlmd April 1888. reievant for 7 Supimrt 

^ 0 oUM-t f^7 l Se a G^S?nment'has ii£ years^ectmg an exj 

those flow g which a ‘ £6 rS? 198687, aggregate of British Gas Corporation are 

now included. - ■ - 


•* Figures are round nd u the nearest ClOm. Detailed figures for national insurance 
eoexrihvtions are Included in the Gwemmtuu Actuary's; report on the draft of 
the Social Security (Conuibunone. Re-rating) Order 1385. As in previous, 
yeers, figures m this table are on a receipts basis excluding self employed 
end voluntary contribution 3 . Figures include NHS and Employment Protection 
Allocation contributions. Employers' contributions are net of deductions in 
respect «f statutory sick pay. . 

t Excludes £30m. national insurance surcharge recarpta. paid in respect of 
■ habit itiea which accrued <n the tax year 156WS, ... 

t Including population and employment changes. - « • 

S -The drtersBc* between the full year effect of the measures- in 1986-67 and ihe 
. part year affect to 19B5-B6. .. 


THE CHANCELLOR'S state- 
ment received a cautious wel- 
come in the City, but it was 
criticised by industry and the 
Labour ’ Party and the trade* 
unions. 

Optimistic forecasts for 
economic growth and inflation, 
following the Prime Minister’s 
similarly upbeat speech at the 
Lord Mayor's banquet on Mon- 
day night, brought small late 
gains in both equity and gilt 
prices. The pound, however. 

received no boost. 

Tbe Financial Times Ordinary simply interested in electoral 
Index of 30 leading shares, manipulation. He is sellin off 
which bad all but given up assets to finance tax cuts. What 
morning gains by early after- we have seen is the most trans- 
noon. recovered to finish 4.8 parent attempt to buy roes that 
points higher at 1,074.6. Sterling we have seen in this century.” 


finished at $1.4125, down from 
Monday’s $1.4200. and fell 04 
on its trade-weighted index to 
finish at 794. 

Sir Terence Beckett, director- 
general of the Confederation of 
British Industry, said: “ There 
is little in the Chancellor’s 
autumn package for indstry. Mr 
Lawson will be judged on how 
quickly he can get interest 
rates down and by the shape of 
his spring Budget” 

Mr Roy Hattersley, the 
shadow Chancellor, said public 
spending increase were infini- 
tesimal. The Chancellor is 


Although the City generally 
shares Mr Lawson’s belief in 
continued economic growth and 
lower inflation, economists 
viewed many of Mr Lawson’s 
specific estimates of economic 
performance as too optimistic. 
They see the thrust of Govern- 
ment policy as becoming more 
expansionary and indicating 
that there is little room for 
declines in interest rates. 

Economists believe, however, 
that Mr Lawson has probably 
built into his figures the scope 
to announce about £2bn of tax 
cuts in next year’s Budget. 
Capel Cure Myers, after run- 
ning the statement through 
what it says is the Treasury 
model, estimated tax cuts of 
£2Jbn. 

Alexander Nicoll 
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New motto: not by asset sales alone 


HOUSING 


IT WAS always unlikely that 
the Treasury would walk into 
the trap of claiming to hold 
public spending back by assets 
sales alone. If there was any 
such chance it was aborted by 
the brokers' circulars and 
Opposition speeches which gave 
ample warning of this line of 
attack. The result is that the 
Autumn Statement contains a 
table of public spending exclud- 
ing privatisation. 

The pressure needs to be kept 
up so that the Public Sector 
Borrowing Requirement to be 
published in the Budget next 
spring is also given net of assets 
sales. 

Unfortunately, the slight 
clarification of accounts does 
very little to establish the true 
principles of fiscal and monetary 
policy on which economic 
opinion remains as divided as 
ever. 

Meanwhile, we know that the 
PSBR for the current financial 
year is more likely to be £8bn 
than the £7bn originally esti- 
mated thanks to the effect of a 
rising exchange rate against the 
dollar on the sterling value of 
oil revenues. This reduces the 
scope for tax cuts — not for 
mechanistic accounting reasons 
but beause personal spending 
power is being boosted by lower 
prices for oil and imports. 

One key point emerging 
from the Autumn Statement is 
that the unexpected accelera- 
tion of inflation earlier this 
year has reduced public spend- 
ing in real terms. Expenditure 

EMPLOYMENT 


is now planned in cash and the 
rising prices have .reduced its 
real value by more than I per 
cent in 1985-86 compared with 
the previous financial year. 

But any hopes the Treasury 
may have had of putting a per- 
manent squeeze on spending by 
rash planning have been dashed 
by the outcome of this year’s 
Star Chamber. The spending 
departments have gained 
enough to make up In 1986-87 
and future years most or all 
of the ground lost by inflation. 

Thus the Government's hope 
of reducing the burden of 
public spending depends very 
much on stabilising it in real 
terms and hoping that economic 
growth will gradually reduce 
this total as a proportion of 
the national income and thereby 
make room for tax cuts. 

It must, however, be said that 
even ftk holding operation is 
an ambition for the future 
never achieved in earlier 
Thatcher years. As the table 
shows, it was only in 198081 
that the Government came near 
to stabilising public spending 
in real terns. The reduction in 
the contingency reserve from 
£6bn originally planned for 
1986-87 to £4.5bn may be 
explained by the normal habit 
of reducing the reserve as the 
period to which it applies 
approaches end spending is 
allocated in more detail. But we 
have not seen the back of the 
spending pressures. 

Perhaps the most important 
part of the Statement is in the 


TABLE 2.4 


Public spending* 


Planning total (£bn) 
Real tennsf 


General 

government 


1978-79 65-7 1 UA 43 

198182 104.6 12L2 46 

1982-83 113A 124-4 47 

1383- 84 13L5 124L9 46 

1384- 85 13L& 13L8 46 

198586 - 136.7 130.2 45 

198687 I43A 13L1 44 

1987-88 148.7 130.9 43 

1968439 153J 13L2 42 

• Excludes special sales of assets. 

t Cash figures adjusted for general inflation as measured by the GDP daflanr at 
market prices — basa year 1964-86. The GDP deflator is assumed to Increase 
by some 5 per cent in 198506. and by 44. 34 and 3 per cent respectively in 
tbs years 1986-87 to 1988188. 


plans outlined for the longer 
term. Of course the spending 
departments will not respect 
them and argue for increases. 
But at least it establishes the 
base line from which the 
Treasury will be fighting. 

The Treasury will regard the 
cash increases for next year to 
catch up with -past inflation as 
once-for-alL From then on it 
will expect departments to 
return to the previously agreed 
path. As my French primer 
used to say: Qui vitro. verra. 

The Autumn Statement pre- 
dicts 3} per cent inflation by 
the end of 1988. The trouble 
with this forecast is not that it 
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is optimistic, but that it con- 
tains temporary elements, such 
as the depressing effects on 
import prices of the recent rise 
in the pound, and the com- 
modity slump. 

A much better guide to the 
inflation trend is the estimate 
for the GDP deflator, which ex- 
cludes import prices. This is 
put at 4} per cent in 1986-87, 
falling slowly to 3 per cent by 
1988-39. If this is all that is 
meant by talk about "zero 
inflation ” there is no need for 
those of us with different 
prorities to get too hot under 
the collar. 

The 3 per cent real growth 


forecast- for next year is, how- 
ever, somewhat mlBlftadinp in 
the Treasury's view, coal strike 
distortions will even then be 
affecting the figures. Adjusted 
for the strike, the predicted 
growth of output is on a slightly 
falling trend: 3* per cent in 
1984, . 3 per cent in 1985. and 
2} per cent in 1986. This is a 
mixture of the recovery having 
passed its peak and a slightly 
declining contribution from 
North Sea output. 

My own view is that Treasury 
growth fore casts are under- 
estimates not overestimates. 
The revisions made by the 
Central Statistical Office have 
the effect of raising growth 
r , ates „ l3y nearly l per cent over 
the figures initially published; 
and I have explained in Econo- 
mic Viewpoint last week why 
omciai estimates for manufac- 
turing productivity growth may 
be much too low. But only 
those mesmerised by Wilsonian 
international growth' leagues 
will think these matters worth a 
cheer. 

People will not throw their 
hats into the air because a state 
of affairs, exactly similar In 
every respect; is retrospectively 
relabelled by the statis ticians 
3* per cent growth rather Than 
2J per cent. 

Much more serious is the fact 
that • this growth is being 
achieved by economising on 
labour, which is no longer a 
scarce factor of production at 
current pay rates. So-called 
productivity deals represent 


either pay rates which are too 
high or a labour-saving culture 
which is a lagged response to 
excessive pay and other labour 
market difficulties of some 
years hack. 

It is good news that some 
pilot projects are to- be started . 
to encourage long-term un- 
employed willing to work: for 
modest pay. 

" Special . measures " are* 
however, only better thaw 
nothing. The very slight down- 
ward trend in unemployment 
between tills and the next 
financial year assumed by the 
Government Actuary would not 
be there without these meas- 
ures. 

The genuine and underlying 
recovery will be here only 
when unemployment is on a 
falling trend, counting only 
those in normal jobs. 

This improvement is being 
delayed by the refusal of the 
industrial establishments, in- 
cluding even Lord Young, the 
Employment Minister, to take 
on board seriously the pay and 
jobs link. 

City analysts will, however, 
be more concerned with the 
expected drop In the growth of 
exports relative to imports, 
even though this will be more 
than made up fbr by the 
improvements in the terms of 
trade already in the pipeline. 

Given a properly functioning 
labour market and/or a floating 
exchange rate, the balance of 
payments will look after itself. 

Samuel Brittan 


Baker puts gloss on 
repair provisions, 
despite report 


Package to assist 
long-term jobless 


Sell-off target raised to £4.75bn 


AN INITIATIVE aimed at 
making low paid jobs more 
attractive to the long-term un- 
employed is to be launched as 
pan of a new employment 
package. 

Unemployed people are some- 
times reluctant to surrender 
benefit payments in return for 
jobs which offer only modest 
rates of pay. 

Under the new scheme — to 
start on a pilot basis in seven 
areas in January — long-term un- 
employed people who accept 
jobs paying less than £80 per 
week gross will receive an 
additional £20 Job Start pay- 
ment fro mthe Government This 
will last for six months. 

The Government also plans to 
introduce — again on a pilot basis 
at first — interviews for all the 
UK’s L3m people who had been 
unemployed for more than a 
year. 

These are intended to yield 
information leading to jobs, 
community programme places 
or training— including a new 
two-week training course In 
basic working skills and job 
application techniques. The 
courses and interviews will be 
run by the Manpower Services 
Commission. 

These measures, announced 
yesterday, plus the develop, 
ment of existing schemes, mean 
that the Department of Employ- 
ment’s overall financial provi- 
sion has Increased by some 
£600m in each of the years 
1986-87 and 1987-88 compared 
with last year’s autumn state- 
ment 

Much of the increased expen- 
diture will finance next year's 
introduction of the two-year 
Youth Training Scheme and the 
propose d expansion of the Com- 
munity Programme for the long- 
term adult unemployed to 

100,000 places. 

The Government is however 
planning to save more than 
£200m in a full year by curtail- 
ing the State's contribution to 
the financing of redundancy 
payments. 

Except for companies em- 
ploying fewer than 10 people, 
the system of state redundancy 
support is to end and employers 
will be expected to meet the 

CIVIL SERVANTS 


full cost of redundancy them- 
selves. 

Ministers stressed yesterday 
that this would not affect 
employees’ statutory right to 
redundancy payments. The 
Government’s Redundancy Fund 
will still make provision in 
cases where an employer can- 
not pay. 

There has been a reduction 
in the Government’s share of 
statutory redundancy payments 
over several years and the level 
of state support now stands at 
35 per cent of the statutory 
level of payment. Legislation 
will be needed to change the 
existing arrangements and the 
first full year of financial sav- 
ings will not come until 1987-88. 
The average, redundancy 'pay- 
ment is about £1500. 

Several existing schemes 
aimed at encouraging ' the 
growth of employment and 
small businesses are to be 
extended under proposals an- 
nounced by Lord Young, Em- 
ployment Secretary, yesterday. 
These are: 

• An increase from 65,000 to 

80,000 places on the successful 
Enterprise Allowance Scheme 
which gives support to un- 
employed people starting up 
their own businesses. The quali- 
fying period of unemployment 
will be reduced from 13 to 
eight weeks and there will be 
an increased emphasis on train- 
ing and counselling. 

• Up to £25m available in 
198687 to help the job creation 
and advisory work of local 
enterprise agencies. 

• An extension until April 1986 
of the Loan Guarantee Scheme, 
which had been due to end next 
month. This scheme has already 
provided finance of more than 
£500m for small businesses. 

• A 20 per cent increase in 
funds for the British Tourist 
Authority and English Tourist 
Board. 

This means that an addi- 
tional £8m will back the Govern- 
ment's belief that tourism is 
strongly linked to job creation. 
It is calculated that 50,000 jobs 
a year are being created in the 
tourist sector. 

Alan Pike 


THIS TIME last year the 
Government announced that it 
hoped to sell £25bn of assets 
during 198586, £500m more 
than it had- previously planned. 
It was emphasised in Whitehall 
that this' did not mean the 
Government was planning to 
accelerate assets sales in future 
and £2J2bn was pencilled in for 
198687 and 1987-88. 

However, a lot of public 
expenditure flows under the 
bridge in a year, and Mr 
Lawson yesterday raised his 
target for net proceeds from 
asset sales to £4.75bn for each 
of the next three years. (These 
figures do not include the sale 
of council houses, which are 
expected to realise £1.7bn in 
the current year and £ 1.61m in 
198687 for local authorities.) 

The Government has already 
moved to make such a large 
sale of assets, more easily 
accommodated In the market 
by stopping its habit of over- 
funding through larger-than- 
necessary gilt sales. So ' the 
crop of 198586 assets will not 
be competing with repeated gilt 
issues for institutional Investors. 

The Government will get off 
♦o an easy start towards its 
target because £L2bn is guaran- 
teed early in 196687 from the 
third and final payment of the 
British Telecom flotation, leav- 


ing about £3.5bn to find from 
other sales. 

The major sale will be 
British Gas, provided the 
mounting controversy over the 
speed with which the Govern- 
ment Is legislating for such a 
complex operation does not 
force it out of the 198687 time- 
table. If all goes to plan- the 
sale will be next autumn, with 
investors paying for their shares 
in three, or possibly four, 
instalments over three financial 
years in the same way as 
British Telecom was sold. 

Assessments of British Gas’s 
potential market value vary 
between £6bn and £8bn with 
brokers Grieyson Grant narrow- 
ing the gap to between £6.4bn 
and £7.8bn on a current cost net 
asset value of £12bn. British 
Gas will be sold in three, or 
possibly four, instalments, each 
yielding aboof£2bn. - 

There are several candidates 
from Which -the * re maining 
fljbn could be found in 1986- 
87, providing they are ready for 
market The largest is British 
Airways. Now that the delays 
caused by legal action involving 
Sir Freddie Laker are out of 
the way British Airways could 
be ready for sale by early next 
summer, if agreement can be 
reached about how best to cope 


with the large amount of debt in 
the. balance sheet 

The Government hopes net 
proceeds from the sale will be 
about £800m to £lbn. 

The plan is to move as many 
aerospace activities as possible 
out of the public sector in the 
next few years. The British Air- 
ports Authority is earmarked 
for sale to raise probably 
.between £350m and £500m, 
although it is not clear whether 
it will be sold next year or in 
1987-88. 

Similar doubts about riming 
surround two small but con- 
troversial sales — National Bus 
and the Royal Ordnance fac- 
tories, each of which might 
produce about £200m for the 
Government 

The following year looks 
slightly less easy for the 
Government assuming the 
equity market is still receptive 
to a further substantial round 
of offerings. About £2bn wifit- 
be guaranteed in 1987-88 -from 
the second instalment of- 
British Gas payments. There 
could be £400m to £500m of 
proceeds from the sales which 
slip from 198687 to 1988, but 
the only new sale offering sub- 
stantial yields might be the 
water boards. 

This, would be a complicated 


procedure and some of the 
smaller boards do not look par- 
ticularly attractive profit pros- 
pects for investors." Thames, 
the largest and most profitable, 
might produce £500ixx or more 
for the Chancellor, but- the 
other nine boards- -together 
might produce only about- the 
same amount again. 

Smaller sales in 1987-88 
might now be expected to in- 
clude more aerospace flotations 
in the form of Short Brothers, 
yielding perhaps £100m, and 
the Rolls-Royce aero-engine 
manufacturer, for about £300m. 

Thereafter, the assets cup- 
board looks a little bare, with 
coal and railways unlikely to 
be fit for sale and other new 
possibilities being either too 
complicated (electricity) or 
relatively small, such as Austin 
Rover, which might yield 
£200m. - 

•* However, tine Chancellor 
shoiild. stHLbe able to realise 
his £4.75bn target in . 198889 
because of the large portions 
of 'partially sold industries 
which remain in the Govern- 
ment’s hands. In -addition to 
the £2bn from the third instal- 
ment payment on British Gas, 
the Government could sell off, 
say, another £3bn of BF. 

Robin Pauley 


IT WAS a polished perform- 
ance. In announcing that mote 
money was to be spent on the 
repair of council houses and 
flats, Mr Kenneth Baker, the 

Environment Secretary, yester- 
day put- the best gloss on the 
impact of the autumn statement 
on the housing sector. 

He stressed that greater 
private sector involvement, a 
continued shift in local autho- 
rity emphasis away from new 
buildings to renovation, and 
concentration on the special 
problems of inner cities were 
all needed. 

And, as for the increase in 
the bousing programme by an 
extra £220m in 1986-87 and by 
£200m the following year, he 
said: “T am very pleased.” It 
was. nonetheless, well below 
the £600m be had been seeking 
for next year. 

The extent of the country’s 
council boosing problem was 
hi ghl i g hted in the Environ- 
ment Department’s report, pub- 
lished yesterday, which said 
that £188bn needed to be spent 
on repairs to local authority 
houses and fiats in England. 

The report's findings- had 
earlier been used by Mr Baker 
as part of his argument to the 
Treasury and the Cabinet that 
more funds were needed for 
housing. The study said that 
84 per cent of the country’s 
4.6m local authority dwellings 
needed repairs. 

. The extra funds sanctioned in 
the Chancellor’s autumn state- 
ment yesterday will lift net 
spending on housing to £2.75bn 
next year (on both capital and 
current account) from the 
£253bn previously approved. 
This will compare with a pro- 
vision of £2J28bn this year arid 
an estimated actual out-turn of 
£2.7bn: •• 

In 1987-88 and 1988-89. the 
- spending jVo vis ions will be 
£2.83bn and £2.88bn. Mr Baker 
said most of the extra xhonoy 
would be for local authorities 
to tackle ’’{he problem of 
serious disrepair revealed by 
the report." 

He said the extra money 
spent on renovation next year 
would exceed £300m as local 
authorities reordered their 
priorities from new building to 
repairs. 

"It is a very urgent and 
necessary priority to do this.” 


He and Mr John Patten, Hous- 
ing Minister, also took. a swipe 
at local authorities for leaving 
council homes empty- - - 

It was “an absolute scandal 
that 112.000 flats and houses 
were unoccupied, many of them 
for over a year, said Mr Patton. 
It contributed to the rundown 
of the urban environment, lead- 
ing to greater vandalism and 
crime. 

Mr Patten also weighed into 
the heavy public housing pro- 
grammes of the 19605 and 1970s. 
“We are paying for the cost of 
speedy, gimcrack'bufldhag of 15 
and 20 years ago." 

In the report, the. 1 raalor ‘ 
problem of public housing . 
decay was identified, in houses 
and fiats built between 1945 and . 
1964. The spending . ibM was 
put at just over £8bn- compared 
with £55bn for those con- 
structed between the end of 
World War One and 1944 and 
£3.6bn for post-1964 buildings. 

Local authorities had already 
carried out major repair work 
on dwellings put up before the 

mid- 1940s, however. The high 
percentage, of houses built in 
1945-64 needing work stemmed 
from the fact that -few authori- 
ties had undertaken major pro- 
grammes on them. 

Most of the money-— at least 
£7bn— -would be needed on 
structural and outside repairs. 
Work on heating, insulation, 
and anti-condensation measures 
would require further £4bn. the 
next major slice of over £3.5bn 
coming in modernisation of 
kitchens, bathrooms and' toilets. 

The £18.8bn total spending 
need compared with forecast 
actual expenditure' of just over 
£Lltm in 198586. • 

In tiie area of.' non-housing 
construction, .. the Chancellor 
allowed for a rise in spending 
on roads from ’ £1.54bn to 
£L75bn. This would allow the 
road building, programme to be 
" speeded up slightly, the Trans-, 
port Department said. - 

The extra spending on hous- 1 
ing and health ' service build- 
ings provided for fn the autumn 
statement received a. cautious 
welcome from'^thc Building 
Employers’ Confederation. Real 
permanent jobs a( the rate of 

55.000 for every £500m invested, 
in building would he created. - 

Andrew Fisher 


Lawson criticised 
for over-optimism 
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Heseltine faces constraints 


Boost for Revenue 
and Customs jobs 


AMONG the mandates the 
Conservative Government 

claimed when it came to power 
in 1979 was one to cut the 
number of civil servants. 

In terms of overall numbers, 
it has been remarkably success- 
ful. At the start of the Govern- 
ment's first term, there were 
732,700 civil servants; now, 
there are 599,021. This is the 
first time since the Second 
World War that numbers have 
fallen below 600,000. 

This process, however, has 
not been without reverses. The 
latest figures, disclosed last 
week, showed an increase in 
Department of Health and 
Social Security staff, for 
instance, mainly due to the 
prolonged computer strike 
earlier in the year. 

How successful the cuts have 
been in operational terms is 
debatable. The Rayner prun- 
ing exercise, changing particu- 
lar ways of working, may well 
have increased efficiency- But 
the long litany of problems 
about mounting work difficul- 
ties in departments dealing 
directly with the public might 
suggest that the hacking back 
of numbers has not been with- 
out operational costs. 

Most notable, in terms of the 
force with which they have 


been presented, have been 
workload problems in both the 
Inland Revenue and the 
Customs and Excise depart- 
ment 

Both areas, highlighted by 
their main unions — the Inland 
Revenue Staff Federation and 
the Society of Civil and Public 
Servants respectively — were 
rewarded in yesterday’s state- 
ment There will be 3.500 new 
jobs In the Revenue, and 47S in 
Customs. 

The new jobs in the Revenue 
are specifically aimed at dealing 
with the backlog of work in the 
department — 62m items await- 
ing attention last month. They 
are a deal with the IRSF, which 
has for its part agreed to lift 
Its long-standing overtime ban. 

This action, in force since 
1982, was designed to help 
alleviate unemployment. The 
ban, now deemed to have suc- 
ceeded in its purpose, will be 
lifted for 12 months. 

About 1,000 extra staff will 
eventually be added to the 
Customs’ in-post targets, though 
a large part of these will co me 
from internal efficiency savings. 
New jobs announced yesterday 
amount to 473; where they will 
go is a matter for the depart, 
meat. 

Philip Bassett 


THE GOVERNMENT acknow- 
ledged that whatever the true 
state of the National Health 
Service many people believe 
that it has been under-funded 
In recent years. 

Mr Norman Fowler, Social 
Services Secretary, has 
secured mere cash for the 
NHS which, coupled with the 
extra provision allowed in 
thin year’s public expendi- 
ture White Paper, should 
ensure that at least the 
present level of provision can 
be maintained even if it can- 
not be Improved much. 

The White Paper allocated 
the NHS £14.8bn in 1986-87 
and £15-4im in 1987-88. Mr 
Lawson yesterday raised these 
figures by £250m and £300m 
respectively. 

He also reminded health 
authorities that they can re- 
cycle into their services 
money saved by improved 
efficiency— which he expected 
to total £150m in the current 
year “ and more in future 
years.” 

NHS costs are affected by 
special factors which have 
made maintenance of services 
within very tight cash limits 
almost impossible in recent 
years. They indude the 

duaginr demographic profile 

such as the number of people 
over 75, expected to be 24 per 
cent higher fn 1987 than in 
1978. 

These changes alone add 1 
per cent to NHS costs every 
year over and above infla- 
tion. 

A third of health 
authorities in E ngland and 
Wales have deferred health 
service developments and 
about 10 per cent of them 
have had to cat services in 
order to save money and stay 
within the 1985-86 cash 
Hm Its. 

The White Paper figure for 
NHS costs in die current 
year is £Z4bn. The new 
moneys means this will be 
increased by 7 per cent next 
year rather than the 5.5 per 
cent planned. In 1987-88 the 
rise will be a farther 4J> per 
cent rather than the 4- _pcr 
cent planned. 


MK MICHAEL . HEs ELTUN ti, 
the Defence Secretary, has set 
his face firmly against a defence 
review but the autumn state- 
ment confirms that very tough 
constraints are being placed on 
defence spending for at least 
the next three years. There 
will be a decline in real terms 
in the annual budgets between 
198687 and 198689. The only 
doubt is on its extent. 

Next year’s budget, at 
£18.52bn, remains unchanged 
from last January's estimates — 
signifying that Mr Heseltine 
both lost and gained in the 
“Star Chamber” skirmishes of 
the past few weeks. 

The Defence Secretary had 
claimed that be should have an 
additional £300-£400m next 
year to take account of service 
and civilian pay awards, averag- 
ing 7 per cent, and for the effect 
of inflation which has been 
higher than the planned 4 ner 
cent. 

The Treasury refused that 
rise — but has not insisted on 
the cuts, also amounting to 
£300-£400m, which they in turn 
originally demanded. 

The net result for next year 
is likely to be a fall in the real 
value of defence budget of 1 

SOCIAL SECURITY 


per cent 

The defence budgets for 
for 1987-88 and 198889 are put 
at £18.82bn and £18.99bn. 

According to the defence 
ministry this will be a decline 
in real terms of just over 1 per 
cent and 1.5 per cent 

However, the House of 
Commons Defence Committee 
has calculated that the actual 
decline in 1988-89 could be as 
high as 6 per cent for they 
believe the MoD’s inflation 
assumptions (3.5 per cent and 
3 per cent for 1987-88 and 1888- 
1989) will prove unrealistic, as 
will its so far unpublished 
assumptions on pay increases 
and exchange rates. 

Mr Heseltine makes the 
point that defence spending has 
increased by a real 18 per cent 
between 1979-84. He hopes to 
mitigate the effect of leaner 
times ahead by his drive to 
improve efficiency In defence 
contracting and fay what is 
termed flexible planning 

It is widely acknowledged in 
the MoD that across-the-board 
savings must be made — the 
possibly bloody battle to deter- 
mine the three services budgets’ 
fbr 1986-87 will dominate the 


next few weeks. 

However, it is now clear that 
rather than cut a major defence 
role — such as John Nott, the 
then defence secretary, 
appeared to be doing In his Ill- 
fated 1981 defence review— 
Michael Heseltine will indulge 
in what his service chiefs call 
salami slicing. 

This will mean cutting back, 
delaying the start or Imple- 
mentation of major and minor 
projects, rather than cancelling 
them — though Mr Heseltine 
is 1 said to oppose delaying 
actual payments for work done 
by contractors as happened in 
the disruptive run-up to the 
1981 defence review. 

None of this will be easy, 
as major projects like Trident, 
with its high dollar costs, come 
to a peak at the same time 
as new funds must be found 
for the European fighter air- 
craft and decisions taken on 
whether to replace Britain's 
amphibious landing ships. 

The one bright root perhaps 
is the planned decline in spend- 
ing on the Falklands; totalling 
£552m this year, it declines to 
£192m in 1988-9. 

Bridget Bloom 


THE CHANCELLOR presented 
an up-beat assessment of the 
economic prospects for next 
year. While City economists did 
not disagree with the broad 
direction of key measures of 
economic performance, they 
criticised many of his forecasts 
as over-optimistic. 

Real growth in gross domestic 
product was forecast to be 3 per 
cent next year after a 3i per 
cent increase this year, with 
personal spending taking over 
from exports and business in- 
vestment as the driving force 
behind the economy’s expan- 
sion. 

The Statement noted that 
“ almost without exception, 
forecasters have failed to pre- 
dict the strength and durability 
of the . current upswing.” 
Economists acknowledged that 

3 per cent growth was conceiv- 
able and shared the Govern- 
ment’s belief that export growth 
would decline. But they felt 
official assumptions about con- 
sumer spending and investment 
next year were too high. 

The Chancellor forecast that 
consumer spending would rise 

4 per cent next year, with 
increases in personal income 
particularly boosting sales of 
consumer durables. He estim- 
ated that fixed investment 
would rise 4 per cent, including 
business investment growth at 
7 to 8 per cent 

Mr Lawson’s prediction of a 
3} per cent year-on-year infla- 
tion rate in fourth quarter 1986 
also met City scepticism, though 
he did acknowledge that this 
quarter’s inflation rate will be 


5$ per cent rather than the 5 
per cent forecast in the Budget. 
Of the 1986 estimate, he said 
he was “ the first to admit its 
inevitable fallibility." 

Inflation is widely expected 
to drop to about 4 per cent by 
the second quarter of nest year, 
but the City diverges from the 
Chancellor in expecting that it 
will begin to pick up again by 
the end of the year. There are 
fears that unit labour costs, 
forecast by the Chancellor to 
continue growing at about 4 per 
cent next year, will accelerate 
under the influence of declining 
productivity growth and faster 
waee. rises. 

Tne Chancellor predicted that 
the current account balance of 
payments surplus would rise to 
£4bn next year from £Sbn this 
year. The forecast was also 
seen as being on the high side, 
with economists seeing a less 
rosy picture for non-oil trade 
amid a generally predicted 
decline in oil prices and rising 
consumer spending.' 

The Treasury's forecasts 
assumed that unemployment in 
Great Britain (excluding 
Northern Ireland) would be 
stable at 3.05m next year and 
would be 3m in 1987. Mr Law- 
son argued that unemployment 
had “levelled out,” and that 
the prospect was for “ some 
further improvement," assisted 
by measures in the 1985 Budget 
which would have their main 
effect in 1986. “ But that 

improvement could easily be 
put at risk by excessive pay 
settlements.” 

Alexander NicoH 


Smallest pensions rise in years 


Post Office feels 
a little squeezed 


Robin Pauley 


PENSIONS and other social 
security benefits are expected 
to rise by only 1 per cent, 
according to Government figures 
published yesterday. In per- 
centage terms this will be the 
smallest annual increase for 
many years. 

Following the usual rounding 
procedure a single person’s 
pension due to rise to JXKkSO 
a week in a fortnight's time 
would be increased by 40p, 
while a married couple's pen- 
sion of £61.30 a week would 
be increased by around 60p. 

On a 1 per cent uprating 
basis, it would hardly be worth 
making a 7p increase on the . 
weekly child benefit payment of 
£7— justifying recent rumours 
that child benefit payments is 
not likely to be increased next 
year. 

The explanation -for'- these 
tiny increases is that pensions 
and social security benefits are 


uprated once a year, in line 
with changes in the Retail 
Price Index. For the past few 
years this has taken place in 
November and the next uprat- 
ing, due on November 23, will 
raise ' benefits by 7 per cent 

However, the Government 
announced earlier this year 
that it would make the uprating 
every April, at the start of the 
financial year. The change is 
being Implemented in two 
stages — producing one uprating 
In July 1986 and the next in 
April 1987. 

To implement the pension 
changes, the uprating has to be 
based .on movements in the 
annual -RPI five months before 
the date of change. 

The Chancellor yesterday 
forecast that the RPI would be 
5$ per cent higher In the final 
quarter of 1985. compared with 
a year earlier. The Government 
assumes that the same annual 


inflation rate will apply in 
January 1986. the point at which 
it will determine the July 1986 
benefits increase. 

Despite this low increase in 
individual benefits, expenditure 
on social security is forecast to 
rise from £40.04bn in 198586 
to £4L65bn in 198687 and 
£43.66bn in 1987-88. 

However, National Insurance 
Contribution rates will remain 
unchanged in 198687 for the 
third year running. Thus the 
standard rates remain at 9 per 
cent for employees and 10.45 
per cent for employers, with the 
reduced rates introduced last 
month for lower paid employees 
remaining at 5 per cent and 7 
per cent for employees and 5 
per cent, 7 per cent and 9 per 
cent for employers. The con- 
tracted-out rebate remains un- 
changed. 

Eric Short 


SOME state industries are 
feeling a little squeezed this 
morning: chief among them the 
Electricity Council and the Post 
Office. The National Coal Board 
is keeping its fingers crossed, 
and the British Steel Corpora- 
tion is doing much the same. 

The Post Offic e has been given 
a negative EFL of -£93m, up 
from — £70m this year, — £80m 
in 1984-85 and -£51m in 1983- 
1984. The Post Office will only 
say it is "disappointed": 
privately it is furious that the 
stately rise in its payback rate 
should have taken a sharp jump 
next year, especially ince it will 
face a tax bill of around £90m 
in the same year after years of 
paying very little tax. This 
means that next year it will pay 
more in negative EFL and tax 
than its current year’s profit 
target of £135m. 

It is not threatening to push 
up prices: on the contrary, ft 
stands by its commitment to 
keep them dawn. But some- 
thing else may have to go. 


The National Coal Board has 
an EFL of £730m: in the current 
year, the planned EFL of £723m 
has been Uicreased to £929m tc 
take cognisance of the effect.* 
of the miners’ strike. The 198c 
Coal Industry Act prescribes 
break even for the Board b) 
the end of next financial vear . 
that remains Its target. But no- 
one is too sanguine that it wiE 
Meet next year’s EFL: thi 
Energy Department stresses if 
js provisional, and depends or 
the industry's ability to capturt 
markets and improve unit -costs 
The sjgns are that, on the lattei 
“f.tj 1686 at !ca st. it is doinr 
fairly welL 

r a 2£ e Bri i!*h Steel Corporator 
«46nv dowr 

ner? iSr?”? w ,ho current year 
B5C officials are hopeful it car 

. achieved: since .the publics 
tion in August of the option: 
for the future, BSC’S immodiati 
prospects look more stabl 

John Lloyd 
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Nationwide has now consolidated 
its place as Britain's third largest 
building society by achieving new 
record assets of overliO billion. 

We believe we have passed this . 
milestone by consistently offering 
highly competitive schemes to private 
investors, and increasingly, to the 
business and finance sector. 

Nationwide Treasurer's Accounts, 
for instance, regularly out-perform 
the banks on high interest rates for 
company investment 

In other quarters, we have 
pioneered the introduction of Negoti- 
able Bonds, we were one of the first 
building societies to issue Certificates 
of Deposit, and recently successfully 
launched the UK’s biggest floating 
rate note on the Eurobond market 
So to more than three million 
investors, to over half a million borrow- 
ers and to our increasing number of 
corporate contacts, we say thank you 
for helping us to keep putting the 
building back into society. 
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Because in the 5 seconds it took to read the opposite page, 

Britain wasted another £1,000 worth of energy. 

If every new car bought in this country this year was driven over a 
cliff you’d be outraged. 

If every house in Manchester was needlessly demolished it would be 
a national scandal. It would be just like throwing £7 billion away. 

Yet, when it comes to energy, that’s exactly what we do every year. 

That’s why 1986 is Ener g y Efficiency Year . and why we’re launching 
the massive ‘Get More For Ymr Monergy’ campaign. 


20 seconds to read this fan Another £4,000 down the drain. 

Don’t panic. We won’t be asking anyone to share a bath, or turn the 
telly off Wb simply want everybody to get the full benefit of what they pay for. 

Nearly all houses could do with better insulation and draught proof- 
ing, particularly in the loft. And there’ll be advice on this and many other 
areas to help you to ‘GET MORE FOR YOUR MONERGY 


30 seconds. Bang goes £6,000 

But it’s not just householders who’ll be getting the message. 

In business circles they say that money talks. Certainly when it comes 
to energy a great deal of it seems to be saying goodbye. 

Yet if every company carried out an energy survey and acted on its 
findings, industry could save over £ 1 billion in the first year alone. 


50 seconds. £10,000 and rising. 

And most companies will qualify for a grant to have one. 

Think about it £1 billion in extra profits. 

And while you’re thinking why not phone the Energy Efficiency 
Office on 01-541 4888 for the full story. Or take a minute to fill in the coupon. 


rio: Energy Efficiency Office, Freepost, PO Box 702, London SW20 8SZ. 
J Name — Address — 


.Telephone. 


| Tick Box □ Industrial information required. □ Domestic information required. 
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Motor Cars 


Residential Property 
Rentals 


AUTOLEASE fc'HAM LTD 
Contract Hire 


Premier 


RMOI — from £33 pw 

Astra GTE. from £49 pw 

Miiccdei 1900 from Efrl ow 

Mercedes UOE from £B7 pw 

Mercedes 3 80SEC ... from £218 pw 
M«TC*d«* 240TT) Eat,. -hero £99 pw 


Fleetserve 


MAINTENANCE PROGRAMME 
INCLUSIVE 
We Purchase Tew 
Existing Car 

AMY MAKE OF COMPANY CAB 
OR VAN SUPPLIED 
" 021*427 3235 


URGENTLY 

required good qualify properties for 
families being transferred to London 
LONG LETTINGS— GOOD CORPORATE TH4ANTS 




LEASE MASTER 
NATIONAL CONTRACT HIRE 

BMW 3m4^ r From ES 3 pw 

ESCORT XB31 .Z From 1*5 pw 

COUPE QUArrRO._Fram £91.50 pw 

GRANADA 1-8BL From US pw 

MAINTENANCE froGRAMHE 
. .INCLUSIVE - 
Oar mis sro dm Iowan 
and w« buy your existing cira 
Tel: 0922 412111/27451 
Triex: 33958S 


KEITH CARD ALE GROVES 
43 North Audley Shoot 
Groovonor Sq. London W1Y 2AG 
DOCKLANDS. Bid • • 
Ncwfr div w op ia «u Soar, 2 l£r 


laokhm Themes- BorV y l owing 

mmM. Rooopdon. klKhoTi. dblt 


I won. £105 pw 


rfnirtitilr P *™ OB mac *- * 1< 
kclotoh rua, swi 


lor o Quota on any company cor 
DC RICHE CONTRACTS 



= RENTALS 55— 
Quality Houses 
M and Flats in 
SW London. Surrey, 
Berks 

T«ls 037284 3811 
Telex: 895112 > 


FLEET 

AND 


VOLVO 


01*429 6604 


CARRIAGE LODGE. WS * 


ORDBt YOUR NEW 
VOLVO ESTATE NOW 
Contact Christopher Craig 
or Rotor Kipling 
Telephone: 01-286 6151 
.Lax Brookbmb 


LEASING 

SPECIALISTS 


TOP DISCOUNTS 


KENWOOD 

RENTALS 

QUALITY FURNISHED FLATS 
AND HOUSES 
Telephone: 01*402 2271 
Telex: >5271 KENWOD G 



MOST MAKES & MODELS 
Immediate Nationwide Delivery 
Full Finance Facilities 
FERNDALE LTD 
01-575 4777 


HENKVJfc JAM B ' C o nt ac t os m no 

01-2X5 Sfitl ror Ttt* (Ms* s W cHOO o* 
t ur n t amp Fists and Moms to roe Is 
HMcMferMK. MnMa sod Owbas. 


Overseas Property 




SWITZERLAND 


“C" DBG MOMsN +■ Ivory. Norvf 
Blade Leather UD o h tmi, Barnet Strao 
Mi xbw. £154)00. Phono: Unto 
61402 Ottct Hoors or B22Z71 Homo. 


Jutsums Lane 
Romford 
Essex RM7 OEE 


aantccncs ssa so. Uwaurai. Nutt- 
ed Blue. Electric Sanraaf. AHoy Wheels. 
Cruise Control. ABS Air CandUtoahw. 
Available for lease or contract Mrs 
Business users entv- Contact: Mr. 
Stephen Jones. 01-803 7046 coflben 
Moors). 


LAKE GENEVA OR MOUNTAIN RESORTS 

Foreigner! can buy lovely Apartments or Chalets with magnificent views 
UOMTREUX. VtLLARS. VfcRBIER. LES D1ABLEXETS. CHATEAU tTOEX NEAR 
GSTAAO. LETSIN 

Prfcoo from SFr 123400. Mortgages up to K% at 64 Y. I n f ro s t 
Globe FLAM S.A. Av. Mon-Repos 24 Tel: (21) 22 3S 12 

Established 1970 CH-100S Lausanne Telex: 25195 BffiLIS CH 


Wanted 


UAOOHAW A MU racwtre and oBer 
kmr-mlleaae Merc e de s . Phone: 01-493 
7705. 01-552 73M- 


RESIDENTIAL PROPERTY 
ADVERTISING 

Appears every WEDNESDAY & 
SATURDAY 


Telephone: 

Romford (0708) 22399 


Holidays and Travel 
Flights 


MM WBUMI Mtfca* W M BN 
aonracmaa mm nmw 


VEHICLE DISTRIBUTORS: 
AUSTIN ROVER - LANDROVER 
SHERPA 


SUPPLIERS: 
FORD - VAUXHALL 


****** 

* 

4r 

^ AotOh 
JR BaHnwra 


»»» »»»»»*******»****»* 
NO ONE OfFEHS it BETTER DEAL M AMERICA * 


Am 211 „ 

bmftit SSHNSS 

■Hi MUMM 


OLUMBUS 


Sued Cqwi 


W Boston 

* Chicago 


Ocvdand 

X Mb* 

^ Ofhud 

■* fm |W» 


Houston 

UsVsgss 

LastajriK 


HadcaOtr 

BinOil uaU 

JtorVort 


t 

449.00 
408.08 

279.00 
ssg.fi® 

299.00 . 
29100 

440.00 

329.6® 

MROO 


KMMlfrBQW ' t Ac 

0rt*nde *298.00 T 

Phaaddpha 2MU» Y 

SwAmonlo 299.08 Jr 

SsnFrjMbco 299.09 _T 

SLUM .moo Y 

Sssste 299.00 At 

Tampa . 299X3 r. 

Wutoogton 2S9.00 HR 

.. . * 


Odum hpue 

Ki sJp iNrTB 

■Msron 

MDUauBBLfML:. . 


U.K. Hotels 


NOBODY mOWS AMBUCA BETTHtTHAH AMBKAN VACAT10NSIU 


j, ,4 ,fa. 






EXECUTIVES 


‘I 1 ' ” ^™ B * J] 1 ™ »9 cr w ™«ww i * P— ■*" “» W guwroons ttt apaanu ^ 

i SUITE It. 4TH FLOOR. MOBLEY HOUSE, 320 RESENT STREET. LONDON * 
+ W.L TEL 8M37-8485M1B7, B1-63S-3055M152.THJEX 298266 CALLING + 


TAKE A BREAK AT ITS 
AA ***• RAC 


OLD GOVERNMENT HOUSE 
HOTH. 


Airfare, toro nights half board,, car 
hire, and a bottle of champagne 
from £116. No VATl 



PCI 


Art Galleries 


Send tar details: 
Executive Weekends 
OGH Hotel. St PeUr Port . 
Guernsey 

Tel: 0481-24321 * Telex: 4191144 


GET UP TO 30% DISCOUNT 
ON NEW CARS 



Annstfautsttp. Sail Sulci 

BA5SENTHWAI7E. KESWICK. Tel: (059 681)' 541 

THE LAKE DISTRICTS FIRST FOUR-STAR COUNTRY HOUSE HOTEL 


juft look at these on the road examples; 

Renault 25 GTX £8.450 BJLW. 31M Moor ... £7^00 

Renault 25 GTS £7,500 Opel Kadett GTE ... £Q20 

Max da 626 GLX hatch 0,300 Opel Monts GTE hatch £6.150 

BJLW. 3201 2-door ... OL320 Mercedes Benz 190E ... £10J30 

★ SPECIAL * _ 

ORDERS PLACED B^fc^w3dKl?Wlh*arn^ YW TO AN EXTRA 
AIR AND IHGRRY COUECT.NG 

7 ‘SXS^StSS^ MMJ0 

PADRON fi CO INTERNATIONAL (UK) LTD 
The Management Office 
Willesborough Industrial Park 
Ke nn i ng ton Road, Ashford, Kent TN24 0TD 
Td: (0233) 384418 or Telex: 94443 
Telephone far a quote lion and free brochure or contact your local agent 
All pries* subject to terms and conditions of our contract 
and currency fluctuation! as deuilad la our brochure 
Scotland arts and Sunday enquiries only 041-834 1238 


Clubs 


17th Canto ry Hall standing In 133 acre* of parkland with, lake frontage. 

S uash. tennis, croquet, pitch end putt, snooker, games room. GbW and 
linn nearby. Oak-panelled hall with log fire. A la carte restaurant whb 
magnificent views across the Lake. Indoor swimming pool complex inclbd- 
Hrg spa pool. ■ sauna, solarium, .trimnasium, beauty salon, bar and 
restaurant with grill menu. Bed and breakfast tarifl from £2S p.p. per day. 


snow* nuss tor 


inclusive party. For tarther 

01-400 BOOC. 


restaurant with gnu menu. Bed end breakfast la rift from E6 p.p. per day. 
Egon Ronay/Aebley Courtenay recommended. Excellent -conference venue. 
Hism tar - new Colour Brochure 
CHRISTMAS AND NEW YEAR PROGRAMME 


Company Notices 


CONSOLIDATED COMPANY RULTFONTEIN MINE, LIMITED 
GRIQU ALAND WEST DIAMOND MINING COMPANY, 
DUTOITSPAN MINE, LIMITED 

/Bath incorporated In Ota Republic o t South Mrtcai 

- Declaration of Dividends 


US$1 00,000,000 
ELECTR1CITE DE FRANCE 


Guaranteed Rond due 1990 . 

UNCONDITIONALLY GUARANTUO 

by the republic -oe France 




HEREBY GIVEN that 


■■SOI per cent on Dmnbcr A. 19 as 
all the aforesaid ntmbs outstandine on 
such date. The Ngeos will cease to 
bow interest from December 6. 1*85. 
Tits boMerx o* Notn ant ttwrrto.* 
rermostad to presen t and pwieiufei 
their ^ Notes auomoaaied , br alt 
related coupons wUch are doe altar 
the re demp t i on data at the oBiea of 
ivy of the paWiw ooents retered to 
, on the reverse of the Notes In mkr 
to be reimbursed at the principal of 
the Notes. 

interest due Bum May 13. 193S 
to December 6. 1985 wHI hrther- 
mare be payable at the same time. 


pMOW NyM or newTOd srtsdA 
tool HntlX ni mil Ohm dd— l 

GotfCII 3 dr- AHprafAtaibHr) -801120 

Penerot 206 GTIIW spec «aa «7 

rranoi X6 GLD 548149 

Nissan SdnoToriw UWH 

KrnanH 25 GTS 9413.63 

RmmbSVhi 13X3.13 

Toyota CaraQa CL 4 dr. 5333 M 

GoKGLTmtottesd 46 

AvlICnprCt 10057.99 

Amh 100 ... »JWm 

AdaGTESdb — — P0W.58 


South African Currency 
Par Share 


rSfAsaibHr) -BIBI120 5dr 

iepre «8987 

MlllU 13HIC albUMRWN.H.NM 

r~' man no Ma ea ro MG EFI 

iZZ 9413.53 

13043.13 “TL 21,,S t« 

4 dr. 5333 64 two" — 

. uiieE FonJEnWIt Z4CLS Jr. 

— 1005700 Kesla XR2 

■ Ha'c. Granada 201 CUiUvatUMe)—. 

nv* ■» Saab 900. 2 tlr. — - 

Muds 625 20LTCLXSdi.PlS. 


.-.7408.99 

—7873.99' 

„ABOJ3b 

-.652413 

—557468 

.— e373.Se' 

— W34J6 

—.5893.51 

—5600.49 

^1006031 

—8173.16 

-714497 


Consoflitotod Company SaHfonteJa 
Mine, limited _ 

CrMeabnui West Diamond Min Inn 
Company. Dutolapu Mine, United 


THE COMMERCIAL COMPANY OF 
SALON ICA AC . . 
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Contracts and Tenders 




ALGERIE-nNljAJI 


ALGERIAN POPIIUR DEMOCRATIC REPUBLIC 


' MINISTRY FOR ENERGY & CF®«CAL * INOUSME* 

NOTICE OF ^ 

. NUMBER; 90JB-A4/MEC 

Th. Nitionil Oil BUM- Cominy If. livndilne » N.-"* 1 “» <«** 

oil for. tender, for die following equipment: - •» 

LOT No. I: ALLISON box. model CLT — 5840 — 4 — P» rt * nU " J AoaTga x I 

’ ALLISON box. model CLT — 5840 — 4 — P»m number 

LOT No. 2: ’ Complete twin axle for CABOT 750 trailer ^ tppx34X 

equipped with 1 axle D 4«0 ref: JRPX562. 1 *xl. D4640 ref. JFPX345. 

Companies interest In biddln* may obtain eh. Spedflcadon on payment of *« “ 
of 480 Algerian Dinars from the following address: 

Entreprise National. d« Travau* aux Pul*? .( ENTP)j ^^d’a^' « w SS 

El-Halrad,. Algiers. ALGERIA. Supplies Division! d» effect from the aa« o 

this notice is published. - 

Offers, of which fiVe (05) copies should be SuJpfiw'o'SdwH 

envelopil, ' by' registered mail, to the Swemriat .of the Directorate, <» 

at the above address. 


at the above address. _ j 

The outer : “ve!ope sRouId not »"7 J" 1 , 1 * 7S!n«rNO. l M3£A4/MEC*-- § 


L^"'r N ? E ^ONl L ^P E N^ FOR jBZbaS N b. *3**4/MEC - 

from 

this' notice. ‘ 


Selection will be made within fBO days of the dosing date of this Call for Tender. 


% 


W ALGERIE 

ALGERIAN POPULAR UEMOCRATIC REPUBUC 


MINISTRY f OR B4ERGY A CHEMICAL A PETROCHEMICAL INDUSTRIES 
NATIONAL OIL EXPLOITATION COMPANY 
NOTICE OF INTERNATIONAL OPEN CALL FOR TENDERS No P17LAY/MF 

The National Oil Exploitation Company Is launching an International Open Call for 
Tenders for the supply of the following: 

EXENTRIC CASING ROLLER 


This Call for Tenders is intended for manufacturing companies only and excludes amalga- 
mations. representatives of companies and any other Intermediaries, In conformity with 
the provisions of the Law No 78-02 of II February 1978. with rasneet to State 

Te°n n d 0 erara °iH«SS2S' I ail for Tenders may obtain the spedBcatiow-Wm the 
following address: 

ENTREPRISE NATIONALS DES TRAVAUX AUX PUTTS (SNTP) 

M. ROUTE DE MEFTAH. OUED SMAR. B^AMACH. 

ALGIERS. ALGERIA 

, „ . Supplies Division 


for tfie amoint 6f 400 Algerian Dinars. With effect from the date on which this notice 

' fi ls pobifshetC ‘ : ' - - • _ ' _ 


Offers, of which- five (05) copies Should be prepared, must be sent in a dosed, double- 
sealed envelope by registered mail to d>» Secretariat of tha Directorate, Supplies Division. ■ 
at the above address. 

The outer envelope should bear no mark that might identify the tenderer, or any iP 
heading, and .should read " INTERNATIONAL OPEN CALL FOR TENDERS No _D 
9171 JLY/MF — CONRDB4TIAL — DO NOT OFEN." 

Tenders must be received within 45 days after this notice is published. fi 

Tenderers shall b*' bound to their offers fat a period of 180 days after the closing date ° 
of this Call for Tenders. 


Or ord e r of tha pajO 
For gnd on behalf erf 

ANGLO AMERICAN CORPORATION OF SOUTH 


* 


W* ALGERIE 

ALGERIAN POPULAR DEMOCRATIC REPUBLIC 


MINISTRY FOR ENERGY & CHEMICAL & PETROCHEMICAL INDUSTRIES 
NATIONAL OU. EXPLOITATION COMPANY 
NOTICE OF INTERNATIONAL OPEN CALL FOR TENDERS No 9149JLY/MF 

The National .03 Exploitation Company is launching an International Open Call for 
Tenders for the supply of the following; 

PNEUMATIC HOIST . 


This ail for Tenders is intended for manufacturing companies only and excludes amalga- 
mations, representatives of companies and any other intermediaries, in conformity with 
rite provisions ef the Law No 78-02 of II February 1978, with respect to State 
Monopoly on Foreign Trade. 

Tenderers Inter este d in this Call for Tenders may obtain the specifications from the 
following address; 


ENTREPRISE NATIONALS DES TRAVAUX AUX PUTTS (ENTP) 
W ROUTE OE MEFTAH, OUED SMAR, EL-HARRACH. 

. ALGIBIS. ALGERIA 
Simp Res Division 


for the amount of 400 Algerian Dinars, with effect from the date on which this notice 

is published. 

Offers, of which five (05) copies- should be prepared, must be sent hi a dosed, double- 
sealed envelope by registered mail to the Secretariat of the Directorate, Supplies Division, 
at the above address. . 

The outer envelope should bear no mark that might identify the tenderer, or anv 8) 
heading, and should read “ INTERNATIONAL OPEN CALL FOR TENDERS No O 
91W-AY/MF — CONFIDENTIAL — GO NOT OPEN." gf 

Tenders must be received within 45 days after this notice is published. W 


Tenderers shall.be bound to their offere for a period of 180 days after die cioslns date 
of this Call .for Tenders. * 
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EDITED BY ALAN CANE 


White Horse for Star Wars 


HIGH ON a mesa in New 
Mexico, in a congested jumble 
of temporary laboratories. OS 
nuclear physicists are urgentlv 
. * speed-oMight 
W® which will work only 
ip the hard vacuum of space 

Since its beam cannot pene- 
the earth's atmosphere, 
such a weapon could never be 
turned on terrestrial targets. 
Out in space, however, it may 
prove very hard to resist. 

So promising has the minia- 
turised particle accelerator been 
judged by the Strategic Defence 
Initiative iSDI) organisation in 
Washington DC, which is man- 
aging the new US anti-missile 
research programme, the total 
budget for this technology is 
expected .to leap from a bo at 
Sl&n this year to 5130m in 
3986-87. Moreover, the project 
plan s to spend a substantial 
sum with nuclear physicists in 
Britain, for research commis- 
sioned from the UK Atomic 
Energy Authority. 

The US project began at Los 
Alamos National Laboratory — 
.one of the central laboratories 
of the SDT research programme 
— 10 years ago, as a US Army 
anti-missile project called 



THE 

SUMMIT 


In the approach to the Geneva Summit FT 
writers look at some aspects of research in 
President Reagan’s Star Wars programme. In the 
first of three articles David Fishlock reports on 
how missiles could be shot down at the speed 
of light. 


White Horse. 

It aimed to develop a xninia- 
™re “ atom-smasher ” powerful 
enough' to disarm or destroy a 
space target with a beam of 
uncharged atomic particles, yet 
compact enough to orbit in 
space. Funding at Los Alamos 
ran at- the modest level — for 
so ambitious a goal — of about 

$2m-$3m a ye a r . 

The big advantage foreseen 
for neutral particles — hydrogen 
atoms, for example — was that 
such a beam could be propa- 
gated for long distances at dose 
to the speed of light; np to 
100,000 times faster than pros- 



pective targets. Beams would 
travel in straight lines, unbent 
by the earth's magnetic field, 
which causes charged particles 
such as electrons to spiral. 

If it can be perfected as a 
space weapon, the neutral par- 
ticle beam will be very difficult 
to combat, says Dr Damon 
GiovanieUi. responsible for SDI 
system concepts at Los Alamos. 
Unlike lasers, which deposit 
their energy at the surface of 
the target, the particle beam 
dumps its energy deep Inside. 
Such a beam will certainly 
wreck the electronics and may 
even explode the target 

The neutral particle beam 
may also solve another very dif- 
ficult problem for the SDI, Dr 
GiovanieDi says. It can be used 
as a very sensitive detector, not 
easily countered, to " weigh “ 
objects at very long range and 
discriminate between warheads 
and the welter of decoys and 
“ penetration aids " expected to 
accompany any missile attack. 

White Horse is an experimen- 
tal rig which, can generate and 
focus a beam of charged par- 
ticles. accelerate them to high 
speed, steer the beam, and 
finally strip off the electrical 
charge. It uses particle accelera- 
tor technology which has been 
evolving since the 1940s, and 
most recently has been em- 
bodied in LAMPF, the Los 
Alamos Meson Physics Facility, 
an 800m electron-volt linear 
accelerator. 

The primary purpose of 
White Horse has been to 


secure an inherently finely fo- 
cused beam, of very low diver- 
gence. This quality depends 
vitally on the design of the ion 
source, says Dr Fred Purser, 
in charge of -neutral particle 
beam research. 

Dr Purser claims that White 
Horse is the hottest and 
brightest such beam generated 
anywhere in the world. “We 
could shoot it to Chicago and 
land it inside a window pane.” 

The ion beam source is then 
used to inject negatively- 
charged hydrogen ions into a 
radio-frequence quadrupole, or 
RFQ. The Americans admit 
freely that this is a Russian 
idea for accelerating the beam 
to much higher energies, using 
radio-frequency energy. As a 
pre-accelerator for ion injectors 
the RFQ has the supreme merits 
of being both compact and 
elegantly simple, they say. 

The RFQ is really the key to 
making an accelerator small 
enough to put into space. They 
have no doubt that the Russians 
are fully alive to the potential 
of their invention. They ceased 
to publish anything about the 
RFQ in 1977. “It’s not likely 
they disbanded.*’ one US 
scientist said drily. 

Dr Hide Burick, who heads 
the White Horse project, esti- 
mates that since 1975 his team 
has improved beam quality by 
a factor of 20 “ with very little 
effort.” It has begun to look 
more like a weapon than a 
delicate scientific instrument. 

As for the potential lethality 



White Horse test rig at the Los Alamos National Laboratory 


of the beam — its ability to 
“kill” missiles — be says be 
has never seen anything vanish 
so quickly as when they pointed 
it at a water-cooled copper beam 
stop, which flashed instantly 
into green plasma. 

Three possible ways of power- 
ing such a weapon in space are 
being explored: fuel cells, hydro- 
gen peroxide turbines, and a 
compact fast reactor. 

In the past year White Horse 
has made major advances in 
four separate areas: accelerator 
technology, negative ion source 
development, target discrimina- 
tion, and beam-sensing and 
control. The fast rate of pro- 
gress has persuaded the SDI 
organisation to step up its 
budget for' neutral particle 
beam weapon development 

Of the $120m earmarked for 
next year. Dr Burick expects 
about half to come to Los 
Alamos. 

But over two years ago the 
White Horse scientists recog- 
nised that Britain had special 
expertise in the design of 


powerful ion sources for high- 
power neutral particle beamy 
Britain's objective was the de- 
velopment of new ways of heat- 
ing the plasma in nuclear fusion 
experiments to higher tempera- 
tures, by injecting such beams. 

The Culham Laboratory of 
the UK Atomic Energy 


‘We could shoot 
this beam to 
Chicago and land 
it inride a 
window pane* 


Authority, which adjoins the 
JET (Joint European Torus) 
fusion project near Oxford, has 
developed systems for beaming 
about 15 megawatts of extra 
power into the torus to super- 
beat Its plasma. 

The beam required for White 
Horse can be generated from 


similar ion sources, although it 
would need different beam- 
handling techniques, says Dr 
Mick Lomcr, director of the 
Culham Laboratory. Los Alamos 
has proposed plocing a major 
contract with Culham for the 
science and engineering of the 
ion source, and its integration 
with US work on the RFQ. 

Of the money earmarked for 
next year, about 60 per cent is 
allocated to near-term demon- 
strations of the sub-systems, and 
40 per cent to the underlying 
science. But one goal is dearly 
defined at this stage. To work 
at all, the neutral particle beam 
must be generated on a space 
platform. 

For all practical purposes, 
the US has only one system for 
putting such hardware into 
orbit— the Space Shuttle. So 
such an accelerator must be 
miniaturised to a point where 
it can be stowed in the cargo 
bay of the Space Shuttle. 

Tomorrow: How “time re- 
versing " mirrors could improve 
the aim of space weapons. 


British Rail 

selected Husky 

to save energy r \ 





HUSKY 

MANUFACTURERS OF US WORLDS MOST 
POWERFUL NANO- HELD COMPUTERS 


Direct link 
system for 
HP users 

HEWLETT PACKARD, (he 
Bracknell-based computer 
company, has launched a 
software package which pro- 
vides a direct link for HP 
users between factory floor 
and accounting systems. 

The system, Production 
Cost Management (POl), 
will automatically transfer 
Information from the 
production floor to the 
computer-based general 

ledger. 

FCJII therefore provides 
medium and large sized 
manufacturing companies 
with effective cost control 
and evaluation of work-in- 
progress. A complete analysis 
of costs, from raw materials 
input through production to 
finished goods, can be 
produced on the screen. 

The software runs on all 
HP 3000 machines and is 
designed to integrate mat- 
erial management, produc- 
tion management and finan- 
cial accounting software into 
a system geared specifically 
to manufacturing. Not only 
is management enabled to 
plan and control routine 
operation — it can also make 
ad-hoe decisions and forecast 
revenues. 


Steel gives way to plastics 
in manufacturing 


INDUSTRY'S USE of plastics 
to replace metals hi manufac- 
tured products has increased 
23 per cent in seven years. A 
report by the Production Engi- 
neering -Research /j&ssoefetion. 
and published by the National 
Economic Development Office, 
says In total vtihime plastics use 
in the UK — nearly 2,5m tonnes 
a year — exceeds that of steeL 
The main reason why ’some' 
components are now made In 
plastics, the survey says, are: 

• Lower manufacturing costs 
with minimal finishing. • 

m Greater design flexibility, 
with the ability to combine the 
function -of several metal- com? 
ponents in one moulding. 

• Low weight and high 
strength-! o-weight ratios. 

• Good thermal and electrical 
insulation, and noise absorp- 
tion. 

O Plastics are self-colouring 
and corrosion-resistant. . 

In many cases plastics offer 
superior properties and per- 
formance to metals, according 
to the report, which in a series 
of case studies, shows the 
reasoning behind companies* 


decisions to switch to new 
materials. The products range 
from polyurethane car body 
panels to ah outdoor couuaonir 
ca lions -znast made' in glass- 
.ffbre^reu£oreed. polyester .(also . 
instead of steel), to' nylon 
elevator buckets and acetal ball 
bearings. 

Moulding a domestic kettle 
in acetal (replacing chrome 
steel) enabled tire designers to 
produce a new shape and 
eliminate costly welding and 
soldering operations. while 
utilising snap-fit assembly. - 

The report, directed at 
designers, materials specifiers, 
and manufacturers in the. main 
engineering industries, com- 
pares the costs, performance 
and properties of metals and 
plastics. It says that although 
“plastics are considered by 
many designers to be a cheap 
option, this «s generally a mis- 
conception.” 

Cheaper thermoplastics such 
as polypropylene and FVC are 
more than twice the price per 
kilogramme of the lower-cost 
metals, grey cast iron and steeL 
The engineering thermoplastics, 


such as nylon and acetal, are 
eight times the price of steel 
and twice that of alnmmium. 
However, plastics are competi- 
tive with metals on a cost per 
bxuI ■volume basis. 

'In broad termv the report 
says, the energy required to 
manufacture in plas t ics “is 
substantially more favourable 
than co mp onents manufactured 
by conventional materials.” 

To produce 100km of 10cm 
diameter pipe in cast Iron 
requires the energy equivalent 
of l£70 tonnes of ait; the same 
pipe made in FVC requires only 
275 tonnes of oiL 

The report forecasts that the 
use of plastics will continue to 
grow at fi per cent a year, with 
half of this the replacement of 
metal with plasties. Main areas 
of growth are expected to be 
in replacing die-cast, sheet 
metal and loadbearing metal 
components. 

Replacement of Metals with 
Plastics. . national Economic 
Development Office, M illbank 
Tower, London SW1P 4QX. £3. 

MIKE STRUTT 
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IBS HIGHNESS SHAIKH KHALIFA BIN HAMAD AL-THANI 
THE EMIR OF IHE STATE DF QATAR 


The Cbsinnan and Directors 
of Cable and Wireless pic 
send greetings and best 
wishes forthe fbnne to 
His Highness Shaikh Khalifa 
Bin Hamad Al-Thani on the 
occasion of His Highness’ 
visit to theUnited Kingdom. 
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Keeping the wheels of industry turning, 


Gould Industrial Automation Systems have helped to 
turn existing labour-intensive manufacturing opera- 
tions into efficient, integrated production systems, 
that are flexible enough to adapt to shifting product 
cycles and smaller production runs. 

As well as being increasingly used in .the automobile 
industry, these Gouid Industrial Automation Systems 
are used in electronics, food processing utility, 
chemicals, and aerospace. 


Gould is 3‘so predominant in four other rapidly 
expanding markets. Information Systems. Instrument 
Systems. Defence Systems and Electronic Com- 
ponents, including semi-conductors. 

To find out more about Gould’s capabilities, write to: 

Gould Electronics Ltd.. Gould House, Viables 
Industrial Estate, Basingstoke, Hampshire RG22 4LT, 
England. 


■> GOULD 
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Television/Christopher Dunklev 


Deluged by drama, cinema-style 


With television, it never rains 
but it pours. Suddenly, in the 
middle of a dull autumn season 
we find ourselves under a 
deluge of new drama series, 
not two or three but seven: 
Star Quality. Hold The Back 
Page, Operation Julie, Edge Of 
Darkness. Time For Murder, 
The Black Toicer and Black 
Silk. 

Having complained repeatedly 
about the tendency of television 
drama to retreat into a safe 
world of crinolines or steam 
trains, 1 must acknowledge that 
only one of these — BBC l's Star 
Quality — is a costume drama. 
Even there, the period is pretty 
recent, the six productions in 
this series being adaptations of 
Noel Coward short stories with 
settings varying from the 1930s 
to the 1970s. The opening work 
on Sunday, with Susannah York 
playing the prima - donna 
theatrical star and Ian Richard- 
son as the manipulative direc- 
tor, was a delightful treat, full 
of the spirit of Coward and 
peppered with characteristic 
lines: 

“I don't have any strong 
objections — “ 

"la the theatre iceak objec- 
tions don’t count ” 

However, while this is the 
only series with period settings, 
all but one or the seven (Edge 
Of Darkness ) adhere rigidly to 
that naturalistic style which, in 
the past 20 years, has achieved 
such a stranglehold on tele- 
vision drama. It is as though 
James MacTaggart and his 
fascinating experiments of the 
mid-Sixties had never been; as 
though Howard Schuman had 
never created Rock Follies. 
Location shooting is the rule, 
the film camera is everywhere, 
and even when studios or video 
are employed the style is still 
that of cinema realism. 

Hold The Bach Page, on 
BBC1. is another Fleet Street 
series. Lytton's Diary on ITV 
earlier this year, you might re- 
call. was about a middle aged 
journalist, separated from his 
wife and carrying on an affair, 
appearing hard-bitten and cyni- 
cal but really a good chap under- 
neath. much given to swapping 
badinage in a daytime drinking 
club called The Galley Proof, 
Lytton was a gossip columnist. 

Hold The Back Page is quite 
different. True, it is about a 
middle aged journalist, sepa- 
rated from his wife, keen to 
start an affair, appearing hard- 
bitten and cynical but under- v 
neath really a pretty good"' 
chap, much given to swapping 
badinage in a daytime drinking 
club called The Inkwell. But — 
wait for it— Ken Wordsworth is 
a sports columnist 
The first three minutes of th 
opening episode last night, with 
(he cab picking up Wordsworth 
outside El Vino’s, U-tuming 
and dropping him on the oppo- 
site side of Fleet Street was 
splendidly funny. The other 47 
minutes were pretty much like 
television’s previous efforts to 
dramatise “the street of ink and 


drink.” The anachronisms . and 
solecisms (press photographers 
using motor drives for routine 
mug shots, for instance) engen- 
der doubts about the authen- 
ticity of all those other drama 
series with settings which are 
not known personally to tele- 
vision critics— medicine, say, or 
crime. 

Crime is still television’s 
favourite subject AH but the 
first two of these seven series 
are concerned one way or an- 
other with crime. Operation 
Julie was a three-part drama- 
tisation by Tyne Tees Television 
of the police surveillance opera- 
tion mounted in the mid- 
Seventies to establish the exist- 
ence of a huge LSD-manufactur- 
ing operation in Britain. Y/hat 
you cannot make out of a real 
case of endless, boring surveil- 
lance is an upbeat action drama. 

What you could perhaps make 
would be an interesting little 
series about the extraordinary 
manpower, man-hours and sheer 
grinding effort needed to gather 
enough evidence to nail a gang 
of drug manufacturers. The 
producers seemed vaguely 
aware of this: we had the old 
business of the determined cop 
fighting city hall for resources 
as well as fighting the bad guys, 
and the tedium of police routine 
came over wiHy-niUy. 

Yet, the series failed to con- 
centrate on the logistical diffi- 
culties. Instead, there were 
repeated efforts to be “excit- 
ing,” and every attempt looked 
spurious. The subjective camera 
racing up the Welsh hillside 
with the cops to bug the farm- 
house wall, accompanied on tile 
soundtrack by raucous panting, 
was ridiculous: in that land- 
scape, there was obviously all 
the time in the world to see 
anybody returning. And even 
if there is documented evidence 
that it really happened, having 
the pretty policewoman strip to 
her underwear because of heat 
in the surveillance van simply 
looked like another desperate 
attempt to hold male viewers. 
The earliest attempts' came with 
the ba re-boobed rock-concert 
sequences at the very beginning. 

Time For Murder appeared 
from the opening episode to be 
an embarrassingly conventional 
sub-Christie series. Hie prep 
school looked right, the acting 
was proficient enough (Eleanor 
•B& ft, as ever, turning in a gem 
e£3r performance, much better 
jtifafi- the . script deserved), but 
} .Fraser’s story was a 
steroias old colander. 
iaSpi ■ Ta/eA of . the Un- 
tetf; has shown how dlffi- 
sort of thing 
' )fOr Murder 
prove -arOottq reach 
mftafds. ' 
that the stories in 
own adaptations of 
P. D. James’s thrillers are 
exactly convincing. These, too, 
use the Christie form- of incar- 
cerating a lot of nutcases in an 
institution and then humping 
one or two off— literally, in the 
case of The Black Totoer, which 
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Bob Peck in Edge of Darkness. 


Boy Marsden (right) as detective Adam Dalgliesh tangles 
with gunman John Benfield in The Black Tower. 


opened on Friday with Victor 
going over the edge of the cliff 
in his wheelchair. But the 
question with a wholly artificial 
creation of this sort, as with a 
sonnet, is how well the writer 
performs within the limitations 
of the formula; and the answer 
here, once again, looks like 
being very well indeed— though 
one might have wished for 
more of Commander Dalgliesh 
in this episode. 

Black Sift on BBC2 is a 
series which is so anxious to 
win our acceptance and 
approval that one feels, as with 
a puppy, that to do anything 
but stroke its head would be 
positively beastly. Yet, it has 
to be said that in their deter- 
mination to establish the liberal 
middle-class credentials of 
Larry Scott, the black lawyer at 
the centre of their series, 
writers Mnstapha Mature and 
Rudy Narayan made a bash of 
the main story line in their 
opening episode. How Scott 
sprang the teenage defendant 
from custody, we were left 
to guess; and. having sprung 
him, Scott seemed a teeny bit 
less than loving and caring and 
liberal and middle class when 
he promptly abandoned the 
poor homeless lad to wander 
the streets. 

Best of the seven new series 
by far is BBC2’s Edge of Dark- 
ness in which writer Troy 
Kennedy Martin and director 
Martin Campbell exemplify 
many of the best elements of 
the more successful recent tele- 
vision crime series. The story 
of the murder of DeL Inspector 
Ronnie Craven’s daughter, and 
his painful and puzzled dis- 
covery of her involvement in 
extreme left-wing activities, is 
told by Kennedy Martin in the 


two -steps -forward, one-step- 
sideways style of Tinker Tailor 
Soldier Spy. 

Nuclear waste containers 
rumble through the darkness 
on low-loaders. Men claiming 
to work “ direct to the Cabinet 
Office” speed around London 
muttering half-hearti portentous 
remarks. There is a wonder- 
fully potty, yet sinister, CIA 
man who wears kaftans and 
drives a white Rolls. The whole 
thing is-rather like a ’story told 
via an advent calendar on which 
doors are sometimes closed as 
well as opened. Voice-over is 
used to great effect 

Much has been made of the 
supposed “ surrealism ” when 
the distraught Craven (played 
superbly by Bob Peck) not 
only hears his dead daughter's 
voice but is even joined by her 
on screen. Yet, this seems to 
me a perfectly acceptable, even 
conventional, way of emphasis- 
ing the reality of her presence 
to him. 

More significant technically 
is Campbell’s use of the clut- 
tered foreground to inje/i 
urgency, as in HiU Street Blues. 
Where Hill Street’s busy-busy 
technique is shallow and repeti- 
tive (albeit exciting). Campbell 
uses people and city locations 
in this series — sometimes 
separately, often together — 
like a drone string, vibrating 
constantly to denote the 
neurotic tension of modern 
urban life. Andrew Dunn's 
habit of taking his cameras in 
very tight on big close-ups and 
lopping the tops off people's 
heads is no doubt supposed to 
help but I reserve judgment on 
that. 

On the series as a whole, I 
am utterly sold: Monday is 
suddenly the best night of the 
television week. 


Blood Relations/Young Vic Studio 


Martin Hoyle 


Seen earlier this year at Derby, 
Canadian Sharon Pollock's 
teasing arabesque on the Lizzie 
Borden enigma has arrived at 
the comfortable if icy Young 
Vic Studio. 

Borden, be it remembered, is 
Immortalised in the children's 
rhyme that records her disposal 
of her father and stepmother 
with an axe (no prizes for guess- 
ing the inevitable thyme; 
“whacks”); Tried and acquitted, 
she lived to a sphinx-like old 
age regarded with suspicion by 
local Massachussetts society, 
and presumably, admiration by 
the juvenile populace. 

We meet Lizzie 10 years 
later. Tense and watchful in 
Joyce Irvine’s coolly compact 
performance, she is soon parry- 
ing tiie inevitable, horrified 
question from an actress friend: 
“Did you . . They re- 

enact events preceding the 
stifflngly hot day of the 
murders; the friend playing the 
vo unger Lizzie while the latter 
impersonates the Borden’s Irish 
maid. -Sporadically the women 
revert to their own personae 
as questions of responsibility 
and identity are tossed to and 
fro. 

Ella Holme’s ■ fine design 
incorporates three sets, the 
most striking effect being the 
sudden illumination of a back- 
cloth of stylised trees whose 
spattered red foliage might be 
cosmic bloodstains: a suitable 
setting for the increasingly 
distraught Lizzie’s demands 
about the sanctity of life 
(Attila the Hun ? the slues she 
poisons ?). 

On the first night Lyn 
Gambles’s production showed 
slight rough edges with slow 
cues, verbal uncertainty and 
occasionally wayward lighting. 


none of which matters. The 
piece is intriguing if ultimately 
evasive, and ' gives Bernice 
Stegers a chance which she 
seizes with both, presumably 
bloodstained, hands. As the 
actress who plays her friend 
Lizzie in the flashbacks, she 
looks perfectly Edwardian with 
firm jawline, hair piled high 
and wasp waist. 

She charts Lizzie's despair at 
tiie prospect of bondage to her 
hated stepmother, the frantic 
attempts to win her father over 
and a final toppling into near 
madness with large-scale attack, 
mobile features and vocal com- 
mand. Her parents are as yet 
tentative, but there is a world 
of harrassment and hopelessness 
In Clare Welch as Lizzie’s re- 
signed older sister. 



Bernice Stegers . . . seizes her 
chance with both bands 


La cenerentola/Cheltenham 


Rodney 

For some inexplicable reason, 
Rossini’s gently bitter-sweet 
comedy of manners seems to 
drive even tolerably sane pro- 
duction teams into an abyss of 
directorial lunacy. Recently 
we had GIyndebourae’5 attempt 
— distressin g l y successful- — to 
turn it into a Palladium Panto; 
and now Graham Vick (pro- 
ducer) ‘ and Alex Retd 
(designer), in an old Scottish 
Opera mini-touring version re- 
furbished for the new English 
Touring Company (nS Cam- 
bridge Opera Group), have 
staged it as a down-market 

circus romp at the Cheltenham 

Town Hall- 

One feared the worst when 
the overture (drastically cut) 
was drowned by the arrival of 
the circus troupe noisily setting 
the stage and getting dressed 
— Ringmaster as Dandini. red- 
nosed clown as Alidoro, strong 
-man as Magnifico. bowler- 
hatted Giulietta Masina-style 
waif as Cenerentola. and so on. 
How those unfamiliar with it 
were supposed to follow the 
Idot, let alone its implications, 
heaven alone knows. 

But the worst proved to be 
beyond one’s wildest fears, 
reaching a multiple climax of 
unimaginable horror in the 
second act, with the exquisite 
coda to the temporale blotted 
out by the cast making farm- 
yard noises off-stage; the Intro- 
duction of a song sheet from 
which the audience — at least 
one member of it cringing with 
embarrassment — was supposed 
to learn and then sing the 
chorus in the last scene; and in 
the finale the mezzo launching 
her downward scales with the 
crack of a whip while the rest 
of the cast pranced round her 
like liberty horses. The strange 


Milnes 

must have come from me man 
of Rossini. 

Even more depressing thmt 
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and faithfully done. 
playing was cnsply sjjrflsh 
under the brisk if insnffi Cjfl Mly 
supple direction of Simon 
Halsey. 

And there were some vocal 
performances worthy of more 

auspicious surroundings. 

Yvonne HowanTs S*nde tmt, 
when appropriate, mettlesome 
mezzo suited the title role well; 
she phrased winning Iy and 
pulled the necessary fireworks 
out of the hag for the finale. 
Stewart Buchanan brought 
admirable precision to Dan- 
dini’s florid music and in 
general used his smooth, 
closely focused baritone with 
distinction. More flexibility 
from the conductor would have 
given Harry Nicoll (Ramiro) 
more room for manoeuvre in 
his phrasing: the notes, and 
sense of style, are all there. 
Most of the rest of the singing 
matched the production in un- 
acceptable coarseness. 

Z must report that the per- 
formance was warmly received 
by a full house, but then public 
executions have always been 
popular. But not, in this par- 
ticular quarter, the public 
execution of a composer of 
genius. 


It’s a Free Country/Glasgow 

Michael Coveney 


The clear implication of Wild- 
cat’s latest touring production 
(which returns to the Moir Hall 
In Glasgow on November 25 
after one-night stands in Glen- 
rothes, Ayr and Alloa) is that 
this country is anything but 
free. A mixed bag of songs 
and sketches — some good, some 
bad. none brilliant — paints a 
picture of cynicism, defeatism 
and paranoia in a land run by 
stupid policemen, spies from the 
Department of Health and 
Social Security, and gormlessly 
insulting quiz show hosts. 

“If voting changed anything, 
they’d ban it.” is a line indica- 
tive of the spirit. But that line 
comes from one of the best 
itemyJa spiklly. trenchant dia- 
logue between a demoralised old 
couple that would flatter Peter 
Cook. And a This is Your Life 
parody in which the “ Sun Citi- 
zen of the Year,” a whingeing 
betrayer of fraudulent DHSS 
claimants, is confronted with 
ueople from his past who hate 
him, is both sharp and funny. 

On the other hand. Stuart 
Mun gall’s production indulges a 
dud soap opera from STV, 
“ Phallus " (a load of old code, 
if you please), and two cock- 


tall bar interludes where adver- 
tising Yahoos overstay their 
very mild welcome in feebly de- 
livering a macho “Thatcho” 
image for the leader. The one 
song of narrative detail and real 
emotional punch is about a 
middle-class mother separated 
from her son. Written by Mar- 
cella Evaristi and beautifully 
sung by the indomitable, out- 
landishly talented Terry 
Neason, it sounds different from 
everything else. 

As usual, the best reason for 
seeing Wildcat is their 
musicianship. The group is the 
unrivalled bastion of alternative 
theatre music • in Britan, ‘ and 
David Anderson (who leads 
from the keyboards) is in par-, 
ticularly rebuHient form. Some 
new (to me) Wildcat' faces are 
fitting in very well and I antici- 
pate with relish their spring 
collaboration on a large musical 
with the Edinburgh Lyceum. 


Champagne Pommeiy is to 
sponsor the four performances 
of Rameau's opera Les BorCades 
which the Royal Academy of 
Music will give on. November 
21-26. 


Thomas Mohr/Wigmore Hall 


Richard Fairman 


Solid virtues win most music 
competitions. A singer who has 
new, radical ideas but little 
control over the voice that will 
deliver them is never a safe 
bet for the future; but if the 
jury chooses a well-trained able 
technician, they can always 
hope that the ideas will come 
along later. 

The German baritone Thomas 
Mohr Is one of the latter. After 


and broad span of phrasing. 
But they would surely not let 
the whole cycle seem so stag- 
nant The second song was 
quite becalmed by the half way 
stage and seemed unlikely to 
find enough dynamic momen- 
tum to reach the end. 

In Mahler and Strauss a little 
more variety was forthcoming. 
In the Lieder eines fahrenden 
Geselleu Mahler took Mohr’s 


receiving a special award at', supple, youthful baritone up 
the first . Walther Gruner Inter-', into reaches that it seems not 
national Ueder Competition in. Ip have visited often before 
1983. he came back for the . .Time is on his side. With 
second competition earlier this more recitals, more repertoire 
vear and took the first prize; - behind him. he will surely 
including a Wigznore ; HaU expand the range of moods and 
recital " which he grin?-: cfiy^jcoZoim at his disposal. It 
Monday: - night. Solid virtues should also give him the oppoc^ 
were.dnrly on displW: to find another accom- 

rounded timbre, sensitive phras* - 11811181, for Thomas Russell’s 


ing and the all-round musician- 
ship that one expects from such 
a winner. 

Only interest is wanting. 
There must be any number of 
established singers who would 
like to take the last of Brahms' 
Four Serious Songs and shape 
its central section — the 
heavenly arc of “Wir sehen 
jetzt in einem Spiegel ” — with 
this kind of enraptured -tone 


Hercules/Elizabeth Hall 


Illness dealt the Chelsea 
Opera Group’s Handel cen- 
tenary tribute some low blows: 
at the London presentation of 
their Hercules, Dejanira and 
role were late replacements, 
the former very late indeed, 
and the singer of the title role 
sent word of a cold. 

In the matter of Sarah 
Walker’s account of the tragic- 
ally deluded queen this proved, 
in fact, the evening’s salva- 
tion; for. as past Hercules per- 
formances (and the Archiv 
recording) by the Monteverdi 
Choir have already shown, her 
Dejanira is one of the finest 


Max Loppert 

Handetian assumptions of 
recent times. Even without 
rehearsal of any kind Miss 
Walker rose to the part, com- 
passed its every mood, touched 
in tbe full range of the music. 
The Mad Scene lacked a 
spirited orchestral accompani- 
ment, but was awesome even 
so. 

Otherwise, this was not one 
of the COG occasions where the 
non - professional status of 
orchestra and chorus was belied 
by the force of passionate belief 
in tbe work undertaken. Brian 
Wright, conducting, managed to 
bold a potentially loose, limp 


ensemble together with reason- 
ably firm gnp; but of tbe drama 
that the great connected 
sequences of Hercules can 
afford, there was — except when 
Dejanira was singing-little 
hint. 

Apart from the Hercules of 
Peter Rose, a burly young bass 
with a voice (even when under 
the weather) to match, the 
other soloists were of modest 
quality — not inaccurate, not in- 
sensitive. but tame. Cuts were 
to the bone. Indeed, without 
Sarah Walker to provide Han- 
delian light it would have been 
a dim showing altogether. 


heavy-handed, ungracious play- 
ing— almost drowning his 
singer In the opening An die 
feme Gcliebtc — was hardly 
appropriate. Tbe ' last encore. 
Strauss's Zueignmg, signed off 
with a final splash of wrong 
notes. 


Whitbread literary 
awards 

Whitbread yesterday an- 
nounced the five books short- 
listed for its Book of the Year 
award, at £17.500 the UK’s most 
valuable literary prize. The five 
are the winners in individual 
literary categories; each author 
received £1.000. 

The 1985 selected novel fe 
Hawksmoor, by Peter Ackroyd. 
The first novel is Oranges axe 
not the only Fruit, by Jeanette 
Winlerson; the Children’s Novel 
is Janni Hawker’s The Nature 
of the Beast. The winning bio- 
graphy is Hugh Dalton, by Ben 
Pimlott; and the poetry award 
went to Elegies by Douglas 
Dunn. The overall winner will, 
be announced on January 28. 
with William Hill making. 
Hawksmoor an odds-on favour- 
ite. 


Arts Guide 


Itosta/Monday. Opera and BaBet/Tuesday. TbeatoaWednea- 
ctey. EXhfonkma/Thursday. A selective guide to afl the Arts ap- 
pears each Friday. 


Nov 8-14 


Theatre 

LONDON 

Sweet Bird of Tooth (Haymarket): 
Lauren Bacall elegantly decadent as 
Tennessee Williams's doomed movie 
queen. Harold Pinter’s direction and 
Eileen Diss’s evocative designs con- 
tradict the play's lopsided reputa- 
tion and place the central tussle be- 
tween the star and her gigolo (Mi- 
chael Beck) against a detailed can- 
vas of small town Southern venge- 
fulness by the sea (§309832). 

Noises Off (Savoy): The funniest play 
for years in Landau, now with an 
third act. Blake- 

znore’s brilliant direction of back- 
stage shenanigan* on tour with a 
third-rate farm is a key factor. 


Victoria): 

roflerskafr 


Starlight Express 
Andrew Lloyd W< 


movie magic, an exci ting foot! 
and a dwindling reliance on 
indiscriminate rushing around. Dis- 
neyland, Star Wars and Cats are all 
influences. Pastiche score nods to- 
wards rock, country and hot gospel 
No Child is known to have asked for 
his money back. (834 8184). 


42nd Street (Dnny'Lane): No British 
equivalent has been found for New 
York’s Jerry Orfaarh. but David Mer- 
rick’s tap-dancing extravaganza has 
been rapturously received. Ameri- 
can Qaze Leach is a real find as 
Peggy Sawyer, and Margaret 

Courtenay has a field day (B38 8108). 

Me and My Girl (Adatphi): Sleek, effi- 
cient and enjoyable revival of Brit- 
ain’s biggest vrar- time musical hit 
with Robert Lindsay in the ijtpmw 
Lane rtde emerging as tbe best new 
musical star since Michael Craw- 
ford. (8387811). 

Banmm (Victoria Palace): Mirtmrf 
Crawford returns to London with 
his breathtaking performance as 
the circus impresario, adding one or 
two new trim In a Kkeabte mer- 
ingue of a musical (8341317, credit 
cards 8284733). 

i (Aldnych): C on fiden t almost 
■ revival of Tom Stoppard's glit- 
tering comedy of love, murder and 
linguistic mayhem among the logi- 
cal positivists, with Paid Eddington 
a move earthbound Georgs Moore ill 
was MrrluwJ Hordern, Felicity 

Kunrinl ftotiaMf nl m his ret ir ed mu- 
Wood Or 

reds. (838 M04, credit cards 
3786233). 
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P ra v da (Qttvierh Entertaining epic 
new play by David Hare and How- 
ard Bremen for tbe National Thea- 
tre in which an unscrupulous South 
African magnate acquires Britain’s 
most prestigious newspaper. A Jon - 
eoxdan satire on the grand scale 
with an ir r e sist ib l e performance by 
Anthony WnpHiw as the wrirwiial 
who penetrates the Establishment 
while a Mtiwi dithers. (9282252). 

Breaking the Sile nc e (Mermaid): An- 
othv RSC tranrier, of Stephen Poli- 
akoff's account of his family’s emi- 
gration from post-Bavnlutionaty 
Russia. Alan Howard succeeding 
Daniel Massey Jenny 

Agutter. Ingeniously set in an Impe- 
rial railway carriage. (2385588). 

Guys and DqDs (Prince of Wales): The 
1982 National Theatre production 
has arrived in the West Bid, if any- 
thing improved by the new casting 
of Lulu as Miss Adelaide and the 
notably waH sung black Sky Master- 
son of Qarke Peters. Richaid Eyre’s 
production and John Gunter's aftec- 

tionately lavish designs complement 
this most joyful and literate of 
musicals, a fitting tribute to the re- 
cently d ecea s ed oo-tibrettist Abe 

_ Borrows (9308881). 

Torch Sang Trilogy (Albery): Antony 
fiber plays Harvey Berstein's four- 
hour triptych of the life and loves of 
a drag fighting fw 
.and do m es ti c stability. Truthful 
playing has tbe effect cd craeQy ex- 
poring Berstein’s tnckfly uneven 
writing. (8383578). 

Fbedm (Akfwychk Welcome return of 
last yew's Philip Bowse produc- 
tion, beautifully costumed, with a 
brave attempt at the Rrmnian metre 
in Robert David MacDonald’s trans- 


lation. Glenda Jackson s vp < M *h in a 
strong cast also boasting Georgina 
Hale, Joyce Redman, Gerard Mur- 
phy and Robert Edison (838 MM). 

Glgl (Lyric): Unconvincing stage reviv- 
al of Lerner and Loewe’s fibn fol- 
low-up to My Fair Lady, Beryl Raid 
rising inimitably above tbe materi- 
al, Jean-PSerre Aumont and Sian 
Phillips lending moss conventional 
support John Dexter directs. Joce- 
lyn Herbert designs. (4373888). 

Thm Seagull (Queens): Last chance to 
catch tins superb revival by Charles 
Stnzridge in which Vanessa Red- 
grave and Jonathan Pryce provide 
th ? most p utting arrtng an fiie Lon- 
don stage. (7341188). 

NETHERLANDS 

The Orange Tree Theatre 

from En g la n d on tour with 

Times by Dickens. Mon in Etten- 
Leur, Nobelaer Theatre; (The in Til- 
burg, Stadssdnuwbuig (432220k 
Wed in Dea Bosch, Casmo (125125). 
Thur in Eindhoven, Stadsschouw 
burg (111122). 

NEW YORK 

As fc (Lyceum): The first play about 
AIDS makes gestures toward the 
whole community the af- 

fects and focuses effectively oa the 
victim and his pro t ectiv e lover; hot 
tills Orde Sep production also has 
distracting artistic touches to patch 
over the play’s lads of development 
once tiie disease is «K« g Tir« — A 
(2396200). 

IVa Net Rappoport (American Race): 
A better title might have been 
Mieasch on a Beach for Herb Gard- 
ner's touching, funny and invigorat- 


ing jday about two oldsters em- 
bodied in Judd Hindi and Ctesvon 
little who almost conquer tiie world 
when they think they are Just bick- 
ering wife each other. (8&4731). 

Oris (Writer Garden): Still a sellout, 
Trevor Norm’s prod uc tion of T. S. 
EUotb children's poetry set to tren- 
dy iTnT ^ is visually startling and 
c h a n pg npM csfly feBne. fait classic 
only m the sense of a rather staid 
and overb lown Idea of theatricality. 
(2396282). 

Gui Street (Majestic): An hmnodwrt 
celebration of the heyday of Broad- 
way in tiie '30s inco r po ra tes gems 
from the original ^ lTn ftk? shnffia 

Off To Buffalo with the appropri- 
ately brash and leggy hoofing by a 

large chorus line. (977 BUS). 

Brighton Beach Memoirs (48th Stb 
The first instalment of Neil Snatm s 
mix td memories and jokes focuses 
an a Depression-era Jewish house- 
hold where ywmg Eugene falls awk- 
wardly tore with his cousin. 
(221 12 U). 

A Owns Line (SbuberQ: The longest- 
running tnnA—l ever in America 

has not only s u pporte d Joseph 
Papp’s Public Theater for eight 
years but also updated the muriesl 
genre with its backstage s t ory in 
which the songs are used as Bas- 
tions rather fl«n emotions. 
(239 8200). 

La Cage anx Fofles (Palace): With 
some tuneful Jerry Herman songs. 
Honey flerstein's adaptation of the 

.french film manages, barely, to cap-. 

tore tbe feel of the sweet and hilar-' 
kns original bet w e en hl ghAiAing 
sad gaudy chorus miwiww 

(7572828). 


TOKYO 

Takanonka AB-Oris’ Revue. The 
Snow troupe m The Kaleidoscope of 
Love Phis And Now. This Japanese 
p he nomenon, the antithesis of Ka- 
buki where the girls play the men’s 
roles with typical Inno cence «nH 
earnestness, is a must foe foreign vi- 
stas. Tskaruarlca perform elabor- 
ately-staged and skilled musical ad- 
aptations of bo th J apanese and 
Western plays, with revues and 
Sfamriawl mntiwlt Wih »— TW*Hr 

highly improbable. While rather fro- 
thy, heavy on tiie effects. Takarazo- 
ka provide another insight foto the 
incongruous mosaic of Japanese cul- 
ture. Detailed English summaries in 
the progr a mme - in case the origi- 
nal story is altered beyond recogni- 
tion. Takarazuka Theatre: near Gin- 
za and major hotels. Matinees and 
evening performances. (531 1711). 

fiabnlri (National Theatre) Kudu Hog- 
an Sanry ato no Maki, a historical 
piece set during the war bet w een 
the ffatM and Geaji in 13th 
century. The Chrysanthemum Gar- 
den scene is a wdttnowa repertory 
piece. (2657411). 

xAiH (Kafcuhjxa): Tie ann ual star* 


T mlri Vamadono fihimatsu hnvd 
on CMkamatsrfs The Love Suicide 
at Am jjiiM. Rvewllewt RwgK.th ear- 
phone commentary and programme 
notes. (5413131). 

Nab: There are performances at most 
of Tokyo’s Nob theatres at week- 
ends. Details in Tokyo English dai- 
lies and Tour Companion available 
at majm- hotels. Two handy little 
books A Guide to Noh and Guide to 
Kyogen in most hotel bookstores 
give summaries of plots. 


Saleroom/Antony Thomcroft 


For a few days each year the 
centre of attention for the fine 
art auctioneers moves to Swit- 
zerland /for the sale of very 
costly jewels and other decora- 
tive fcnick knacks. The big 
three, Sotheby's, Christie's and 
Phillips, have decamped to 
Geneva. They are experiencing 
some setbacks. 

Sotheby’s kicked off its series 
of auctions with wine which 
was 40 per cent unsold; an un- 
usual disappointment for this 
market. The only major 
successes were the disposal of 
a dozen bottles of Chateau 
Petrus 1978 for £2.184 twice 
over. Carpets, always a tricky 
sector, fared even worse y ester- 
day. with a total of £318.090; 
53 per cent unsold. At least 
buyers wcr e found for the two 
f Kashan carpet for 

?or £&,m “ “ aSh “ i Am ° KWi 

, was some consolation 
for Sotheby's in London when, 
rn an auction of Japanese works 
of art, a large Namban lacquer 
travelling shrine, produced 
around 1600 AD for the 
Christian market, sold for 
£121.000 to the Japanese dealer 
Yanagl. This is the largest of 
the 16 Namban shrines known 
to have survived, it is a bizarre 
mixture of Japanese decoration 
around a Virgin and Child 
painted by a provincial Spanish 
hand. 

Christie’s in Geneva was con- 
centrating on-porcelain, Jt was 
the most important dispersal of 
continental porcelain for years; 
the collection of the Swiss dip- 


lomat. the late Dr Albert Wei 
naeur. made £299.844. with on] 
8 per cent unsold. A Meisse 
dish from the Swan servio 
modelled by Eberlein an 
Handler around 2747. did we 
at £11,579. and a Meissen KP ] 
teapot and cover was on targi 
at £10,855. A Meissen purpl 
armorial circular slop bowl t 
Hauer made the same price. 

In the New York phot 
graphic sale at Christie's thei 
was a record price or £25.Tf 
paid for a print by Qarew 
WWte of the photograph! 
Alfred Stiexlitzrway above for 
cast In London yesterday, i 
an auction of Chinese expo 
porcelain, a rare famiUe roi 
Plate for the Dutch East Xridl 
Company, made In 172 
realised £9,720, 

Philips lost contact with H 
sales in Geneva aid New Yor 
hut in London it did quite we! 
selling modem British painlhu 
«UP*ure- Henry Moor 
made the top prices: £90,00 
tor a family group, a tin 
S a< ?l We .i 11 1*”®**, and £37,00 
F ‘8ure No 6.“< 
SS xlar But, as eisewher 
last week. Harold Harvc 
the highest pri££ft 

i,f^ , K e !L £3000 ° for hi* “O 

£19 OOO**?!*. at Xewlynr an 
another Newly 
scene. The sunbathers” ' b 

FwStb etc 5!? and - v 

footpath, Acton,” by Loci® 

JST- £*.000. A Harol 

-T 
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W HICH Latin American 
country is likely to be 
the fastest growing 
i economy in the world, this year? 

; Which major Third World 
debtor seems most convinced 
that the International Monetary 
Fund’s approach to the inters 
i national debt crisis-even as 

j modified last month by Ur 
James Baker, the U.S. Treasury 

A w . m Secretary — ■ is doomed to 

TO odd ta « me same 

1A\/ VJ ACI>iihV t'V country can provide an answer 

C7 to both these questions. It is 

even odder that this country is 

market forces 

AAIHJLUVI^ developing country seemed 

dismaL At best it seemed to 

THE CHANCELLOR'S autumn the total will he held constant face a sluggish and fragile 
statement will probably go down in real terms from now on. recovery, dependent desper- 
well in the country, but not so Unfortunately this profile of ately on the vagaries erf the 
well in the City It presents a spending — rising steeply up to world economy and the whims 
more cheerful picture of the the current year, and then of its foreign creditors. Yet, as 
economy than the consensus of miraculously levelling out — has President Jose Saraey boasted 
of outside forecasts, which is become the best-established last week in his firet major 
simply brushed aside as per- cliche in pubtic finance. The economic speech, since last 
sistcntly too gloomy. This is City will certainly require some month’s IMF meeting, Brazil is 
achieved partly through a evidence before it believes that set to achieve a growth rate 
modest injection of govern- it is really going to happen this 0 f 7 per cent this year — a year 
ment spending, financed by £ me - Indeed, even the projeo- «f weakness in all Its major 
bigger asset sales, and when turns for the current year will export markets and of dead- 
this is fed into the City models be treated with some suspicion; lock with its creditor banks, 
they should in turn produce they are lower tun: most .out- More remarkable still, 
more cheerful numbers. Indeed, side estimates, and even so the Brazil’s spectacular growth rate 
given the gloomy bias of official contingency JV^erve, has not been achieved at the 

statistics, now measured and £5bn only in March, is aireaay cost of its foreign obligations. 


siuuauu, i iv nr 'ThoM I _ m ^ *wi*.*^* vvufauwiw, 

acknowledged, the performance see“jjs for 1 G J® wth . has .been combined 


could be better than forecast, Js 


surpluses. 


However, the official forecast * taw- easJ y sufficient to pay the 

also rests on a number of . {f especially n ° interest on its S104bn foreign 

assumptions — about future & ti 1 *? t * ie syst*® of easn eon deI|)t> yet f or the banks and 


Brazil’s economy 


A boom 

which 

makes 

bankers 

uneasy 


By Anatole Kaletsky 
and Andrew Whitley 


Bwih l M i m Sa nttf 


GDP 

%Chanftft 
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the ultimate reason why There are. however, two vital 
Brazilian officials these days caveats about the Brazilian 


ment to be read with crossed 
fingers. 


cheerful 


model. 


has been a small fall in real- Brazil’s policymakers now main- and most business forecasters how to finance its debt repay- soudance towards the banks The firet is simp 

tenns spending, but in the tain that growth is the pre- believe that President Sarney’s merits without inflation. But and the IMF, instead of being import substitution is 


is simply that 


„ . , . . terms spending, but in the . tain that growth is the pre- believe that President Sarney’s ment* without inflation.- But and the IMF, Instead of being import suosmuuou is « ^ 

On the official view, we can . review departments Tuesday. Branl now follows condition and lower inflation 5 to 6 per cent growth target the government believes this bowed down by debt worries sible option only for countries 

look forward to a sixth year of restored their losses in 2° u 5 le ® completely indepmi- the outcome. Growth will boost will prove unattainable by next issue can be fudged for several like their colleagues in other large enough to support econo- 

continuous growth, and a third purchasing power. conceptions of the government revenues, cut year. more years, perhaps even until parts of the Third World. mies of scale and competitive 


should be stronger. Meanwhile. 


implications not only for the 


The firmest foundations for inflation, like the one which time. Brazilians would continue trols and heavy direct invest- 
razil’s solf-confirforwp how- destroyed Argentina's exoeri- to be protected from the worst ment by American and Euro- 


The second caveat is that 
Brazil’s present self-sufficiency 
owes something to the collapse 
of investment since the debt 
crisis. Imported consumer 


jS“ , jSS; “ rSy.^^Kf.ntiflc research I “ s gnt* m «hlch the I.reipi d,bt 

-.^lonHnn in inh to and the Inland Revenue, where hSL^StTSd. generate large foreign eSbange has retumed to^haunt Braril's 


mics which has come to domi- 


acceleration in job creation, to 
be helped along by some 
imaginative measures from 


and tne inland revenue, wnere fornuvhout the world. generate targe zoreign exenange * 1 “**“™ " umuuj ----- 

publics ector pay appears to be Manv of the Govemmenfs «“Pta»ea and grow without economy Generating the gl2bn accepts . tb» ftwl tightening Jhai 

Uncompetitive, show that some pr ^f policies — b^Sng running up new debts, the banks trade surpluses required to pay necessitated by its debt servic- 


mi^uuuve meuaiucs nuiu ... r . N train tn — wuauiu . .. 

Lord Young — a £20-a-week settlements are “*ely to ^ fo e pu bUc sector, cut- D J]f h F? “ ei J he r . the 

“learning curve” subsidy to a £Y eI iS e ’ J ? U hnSlL^ St The ting domestic interest rates in "ght, nor the ability, to mter- 
long-term unemployed taking jjjgg* « toe face of , overshoots in the poUdes * 

jobs which are Initially low- markets are UKeiy vt assum moaey snpply, indexing wages B YS?- an s*7- 

paid, an end to official subsidies ' vorst 1111111 ftey 1aaw against inflation, rigorously con- TTieir argument raises the 
for redundancy payments, and “BfJ:,. w trolling imports— might have sll-important question about 

some smaller micro-measures - ^{5 aU Jl- 4 ^ f i?„ r ^ aqon been sue ci ally designed to defy Bra ^. s P®rf ora “»nce- Is It really 
on established lines. ^ the OIF’s standard injunctJons. P 0 ®! 1 * 1 " ?. developing coun- 


paid. an end to official subsidies WOI5C ^ against inflation, rigorously con- /ueir argument raises tne 

for redundancy payments, and **“£*;,. .. trolling imports— might have all-important question about 

some smaller micro-measures j_^j5 aU Jl n -irtpnr ~ aqon been snecially designed to defy Braz ?. s Performance. Is it really 
on established lines. — ^ the mF " s standard injunctJons. *° T ?. developing coun- 

ably stable ou pnee — - an w __ e _ tiU f t r? _______ try like Brazil to grow at 7 per 

Projections onef^ould^nut economic consensus, there cent a year and rtUl transfer to 

This forecast, and the modest endorse! A price fall would not to*brteK foe surpluses*?! over 5 per cent* of 

fiscal relaxation which it only have a further impact on £“ d * bnng ^ GDP? 

reflects, mark a noticeable revenue on top of this year’s thi* am 


Sooner or later, Brazil will 
have to address the question 
of how to finance its debt 
repayments without inflation 


softening in government policy, £lbn. 
and in its presentation. The mark 
language of the statement is Britis 


GDP? 

Until this year, most Third 


ravages of 200 per cent tafia- peanmultinationals, has pro- goods account for onlv 0.4 per 
tion by their universal system duced an extraordinarily self- ce nc 0 f Brazil's private con* 
of indexation. reliant economy. sumption, but the ratio of 

To the DIF such arguments This year, Brazil’s total im- capital goods imports to total 
are anathema. Unless a country P° rt bill will account for less investment has averaged 5.3 per 
accepts the fiscal tightening than 6 per cent of Ca>P. By cent since 1979. Thus foreign 
necessitated by its debt servic- this measure, Brazil is less machinery will add suhstanti- 

dependent on foreign trade ^ t0 thc cn untr>-'s import 

tba. n tb* us » •*’■**“ requirements once large-scale 

T Rra7ll Will China where imports mnojmt investment is resumed. 

1, XJltlZiJ. Will to rou^ily 8 per cent of GDP. A pro blcm will arise 

? thp nil Potion at the macroeconomic level, 

i Uie quesuon once the recovery in consump- 

mce its debt ST BS W&&TS2 

hout inflation 

■ ■ - . jmSssmb -iSfeWSTua 


only have a further impact on ua 10 Drmg m gjjp? Brazil’s interest bills is only tag obligations, inflation will on the foreign debt, 

revenue on top of this year's C0 !J n S»i? m ^S* annma< * Untfl this year most Third b* 1 * the economic adjust- inevitably accelerate and UiSS** 1 «? MIS <nS£SS? Just when this phase will 

£lbn. but could spoil the * i^StaSfn World politicians * development “ant required to cope with the eventually destroy its economy St* ^2 arrive is the key question for 

market for the privatisation of &2Z?\2£ ecSnoxnSs (SSSSS debt problem. The other half -this is the alpha and omega JSSl m #hp »«d its foreign creditors. 

British Gas and the timing for the differences n wcSd hwi t0 cb&nael the 5 per cent of of the Fund’s beliefs. «£££ Mr Joao Sayad, Planning Minis- 

a further sale BP. Again. even ba^^s, ™*Ud bav* GDP needed ifbr debt payments. _ If the IMF is right mid the *2££.i£H2 ter. believes that there is 


unieua&c u* UIC aiaisureui u Olliuu ««3 «“U «ic «3 »»■ -nn* I. «n>|i hanVlTC 

refreshingly relaxed and lucid a further sale of BP. Again, ™ reutied with^ 

—a model of its kind. However, the markets will assume that tafls. not principles. Later this «P“«d with 


a resoimrtfnr GDP needed for debt payments. If the IMF is right and the the’ tTSSSSS ter - believes that then 

elm r surSuf2 *0“ tbe private sector into the Brazilians are wrong; then enough unused capacity 

eign surpluses |m V prmnpnt > « m ff pi x TW« Pan within a war nr SO Brazil economic adjustment. Since n «.»Tv 


clarity also makes the this is likely to make an impact wonth. for instance, the Govern- flovemmenfs coffers. This can within a year or so. Brazil economic adjustment Since consumption-led growfli to con 

statement easier to criticise; on borrowing unless they are i 1 f. 1Aely to announce some be done in one of four ways— might once again confront an 1&81 > Brazils exports have for ano ther three or foui 


IUIUL trd^lCl IU uu uuiiumu* I nn? r . — r. Ka oama«>«»pJ t z., . ,1 _ uc UWUC im uuc hi lUUl Wdjq UUfiUl uuve ««aui wuuvuh r v - ^ •. — — — : ~ 

of the targets are well lit given reason to assu me other- 1 P*F’??*f A i Il ? asur ? s J** raising taxes, cutting public awesome decision: to deflate grown by 4 per ewit a year id 


tinue for another three or four 
years before the need for new 


^ ^ Jks skw.’mtjs 


Government ‘ officials, ■ how- ' annually. 


by 12 ^^ v^re^thrs Era 


mark hangs S2Sf ? * •*5 > X STffSU KnW ite deb^ “ 7, b-ve shrunk by 12 J- ^ 

tions for public spending; for like much of a threat to any- Present the daikret cloud on In ^ of Braril, how- printillg money. Government * officials. - how- anmiflly^ - • 4 -— * ments Otaer^ffi?ials believe 

we are asked to believe that thing except the Government’s Br FjJ S „^^ OT ^fo h °^ n ' ^ «t?*<SE? The government is using a ever, are confident that no such ^dining oil pnees have jJat Mr &wd mv h ovj 

while the out-turn for the cur- creditibility; hut what is left t . “®!jb® r *5**“®® ^ e I^, e F* h K^iiS!f s ?S combination of all of these dramas are in prospect, at least worked strongly in Brazil’s optimistic Th e economy will 

rent year contains substantial of the medium-term strategy !!? e *^ lan ’ DOr 3^. wa « y 1? d methods, but with the emphasis in the near future. They point favour; bnt even m cutting oil hit cao&citv bottlenecks much 

and admitted slippage from the does now look like a hostage J*bich it is printed, is Jbe debts are being pmd— the on borrowing and printing to the recent history of bills (see chart) import substi- _ oerharw j n montlw 

figures published in January, to market forces. likely to be acceptable to IMF latest figures show industrial money. Inevitably, this means Brazilian prices, vdiich suggests tution has played a major part. orso thev argue* 1H mont bs 


Jordan senses 
an opportunity 


likely to be acceptable to IMF latest figures show industrial money. Inevitably, this TT1 * >anc Brazilian prices, which suggests tution has played a major part, 

officials. Mr Dflson F im a r o, production up 12.4 per cent in explosive growth of the that it has been possible to through oil exploration and 

Finance Minister, insists that the year to September, while domestic public debt and con- stabilise inflation for several hydroelectric projects, along 

Brazil's economic programme the trade surpluses continue to stant dangers of accelerating years at a time, albeit on a with the high ly-subsidised con 

W B1 be absolutely our own roll ta at a regular 31 bn a inflation. In effect, Brazil as a series of rising plateaux (see verson of the country's car 

work." 'pie IMF win simply month. nation is managing to carry its chart). fleet to run on alcohol. 


work." The IMF wfll simply month. nation is managing to any its chart). 

have to take it or leave it There Does this mean that Brazil foreign debt burden, but it is They also emphasise, more 

can be no question, says Mr has rediscovered the magic avoiding the tough decisions on convincing ly , the contrast in 

Funaro. of turning last year’s formula which made it the how that burden is to be divided economic structure between 


iuvu no j/iaj cu a major pair, or so t j iev arBU i 

Fdro^ectric Starts 0 ** along Bul whet J cr the crunch mm es 

s 

„ Z™ on afcohol. wili eventuaUy arise between 

On the face of it then, Brazil the country's need for new 
ems a precise counter- investment and its ability to 


*“ ua,u ' “ WWW Iiuw uui uuiutru u> m oe uiviuea ecuuomit guiwmic snmnlp (n tha , 77 V — : w 

government deficit which was miracle economy of Latin among workers, corporations Brazil and countries like Argen- ™ e F¥*® na onai transfer resources to its credi- 

Minhralmt tn 9 fi nttr Mnt nf Aniprira Sn tho 107ftc7 »k« « r Dam, Uililnh hi«a Irlml Wisuom WniCQ nuus that tOTS. Anri if 4)ii« Mmili nt nmnl 


HUSSEIN 


Jordan framework of an international I been d em a ndin g. 


equivalent to 2fl per cent of America in the 1970b? and the 

''no »ftr*r siTnwinp for ’ nfl *tlon. Initial reactions are bound ment si 
into a surplus, as the IMF has to be sceptical. Brazil’s aecom- random. 


seems to be on the point of umbrella, preferably that pro- In direct contradiction to the 
regaining bis Middle East vided by the United Nations. A 
balance. For nearly three years reconciliation with Syria would a 
he has courageously pursued a be e step ta that direction, 
peace process born out of the Other small steps are also 
Palestinian military defeat ta being made, although with less Tandem 
Lebanon and President Reagan's clarity. It is still far too early ■_» _ - 

subsequent Initiative in Septem- to suggest that the Soviet Union riUco fllgn 
her 1982. He has not relin- may be planning a resumption Bnr , 

quished that pursuit, but by of diplomatic relations with "H® *1; 

sending a top-level delegation Israel, but it appears willing to 
to Syria yesterday he is signal- allow one or two of its East 
ling a desire to explore a European allies to move towards ““"“**[*5. jf ® 


— . plishments are neither secure tionary process is passing the debt selves with the — — ■ —a mav miuomiuUi 

In direct contradiction to the nor costless. Not even govern- debt burden around the eco- This structural difference is selves wim me world economy, do the adjusting. 


the beneficiaries of govern- tins and Peru which have tried JJJJJ ' . twirSn S? 1 And tlus C0Qflict Preci- 

t spending. Instead, the and fafled to grow their way “other debt crisis, it 

om, impersonal, tafla- out of inflation and foreign °y trade will this time be the creditors, 

— — SSSZiAfSSSKL^St 5 0t Brazilians, who have to 


Men and Matters 


“ mousetrap ” is going to he a 
much-longer running success 


Bank interests 

Volksbank. the fourth largest 
Swiss bank, had a ultimo 
information pack available at 
the launch of its London branch 
yesterday, its first outside 
Switzerland. It included a glow- 


Isn't it time you flew 

BRYMON? 


broader range of policy options that goaL Mr Shimon Peres, «Xv A keen radl ° ham wfao spends to Lenta. One local worthy even ine IrZ 

beyond that or bringing just Israel’s Prime Minister, has his holidays bouncing Tadta described the UnitedWorld 

foe pro to fop netmtiaiiTiB hie fnrmor tntai anno, which is now m its 33rd year. n ir the m nnn — hanks performance and the 


the PLO to the negotiating softened his former total oppo- w ^ cn » , w “ lls y „: signals off the moon, Treybig Colleges as “training schools aDDe ai n f taST 
table with Israel. sltion to the Idea of an inter Treybig’s “mousetrap" w believes above all in communi- for the KGB." I appeal of lts Shares. 

It may be lhat the King now national framework for negotia- the fail-safe system on which cation between all levels of his 
senses an opportunity to lay the tions and believes he has Tandem in 10 years has mult workforce worldwide— by corn- 


foundations tor a more soundly achieved a degree of under an annual turnover of J624m, 
based approach to the Pales- standing with King Hussein on leapt into the Fortune 500, «id 


Tandem ta 10 years has built workforce worldwide— by com- 
an annual turnover of $624m, puter. films and television. 


tinian problem./ Mr Yassir foe pnx*dures, if not the re swept the hoard in banking, 


Palestine Liberation Organ isa- Israel’s stated objective re- ( tions. 


tion, is in the process of eating mains direct bilateral negotia- London and IS other stock . a>wMit . . 

diplomatic humble pie. After tions with King Hussein, exchanges throughout the 

the disaster of ihe Achille Laura accompanied by non-PLO Pales- world run on it; so does d “ a u - 

affair and the failure to clinch tinians. But with the Israeli Cheltenham’s GCHQ, the 1 

a PLO meeting with Sir coalition balanced on a knife- London clearing banks. City 

Geoffrey Howe in London, he edge and Mr Peres due to hand firms like Hoare G ovett, and 

needs Jordan and Egypt more over as premier to Mr Yitzhak Wall Street’s Merrill Lynch, 
than he has ever done ta the Shamir, the hawkish Foreign The bespectacled Texan elec- 
past. Although not yet quite Minister, ta the second half of trical engineer — Harvard and 
willing to recognise Israel and next year, all statements from S tanfo rd’s choice as entrepre- 
rcnounce all forms of violence, ismeli politicians have to be neur of the year— was ta 
Mr Arafat is closer to that read with even more than usual London yesterday talking about 
point than he has been in JO care business prospects with that 

ye 5?‘teast for the moment the There ^ Uttle current require- breezy confidence that Cah- 

PaleLtintan leader if nledced to ment for wert Al ? ericai “ £o *™f ***** to f n ^ der - . 
raiwiimau leaner is pieugea to ^jpjomacy fa fo e region, beyond “Tandem is getting 

public* statements^aref te be rMSSuriS its friends of US stronger," he said— taking a 

h^iiLvivi Sl a t B? e hk cSirinr to support and measuring with sanguine view of predictions 

JHL.S5? A^inf care its response to develop- ih at it would be facing fiercer 

satin? is mainwta^Hwwer ments which on the surface may competition from late- 

Sll”n ltSX?^S7l« “L’ESL? •*"* Washtas ' Jevetop^r, m its 


diplomatic humble pie. After tions with King Hussein, } exchanges throughout the business over beer 


lem plant for a “beer-bust" 
break for a general chat 


neur of the year — was in 
London yesterday talking about 
business prospects with that 


getting 

king a 


another weakness in King 
Hussein’s strategy — the attitude 


ton's interests. 


In the past four years, said 


For example, there is far I Treybig, some 8250m had been 
lore to King Hussein’s [ poured into starting up some 


Of Syria without whose tacit ««• 

suooort it was always eoinc to rappratement with Syria than 2a potential competitors. “ Only 

« Congress's refusal to one has survived,” 




be extremely difficult, if not piquc w 

*— a?M svsrjsx 


negotiations with Israel. 


One of its leading rivals, he 
forecast would “not exist In 


ton and the Western world have another five years. 


Treybig sees the Gty of 


NfittntioHone to expect further acts of Treybig sees the Gty of 

ivegonanuns terrorism in the Middle East London's revolution as a major 

Syria has long argued that and to temper the desire to opportunity for Tandem’s ex- 

Hussein and Arafat alone could punish with a cooler assessment mansion. The UK business has 

achieve nothing substantial for of wider objectives. grown by some 30 per cent this 

the Palestinians. The Arabs had The greatest contribution year, and Tandem has formed 
to negotiate, or, in the last President Reagan can make in alliances with 22 UK software 


the Palestinians. The Arabs had The greatest contribution year, and Tandem has formed 
to negotiate, or, in the last President Reagan can make in alliances with 22 UK software 
resori. fight from a position of the short term is to achieve houses. 

united strength. President some measure of understanding M Our concern is within our- 
Hafez a 1- Assad of Syria Is also wilh Mr Gorbachev next week wives," he said, “ to keep learn- 
tbe prime representative in the The Soviet leader has already ing. to keep wanting a better 

region of Soviet interests and dealt abruptly with Libya and oroducL” He believes in keep- 

(here is no indication that is not entirely happy with its ing Tandem’s employees happy 

Moscow willta gto forgo any Syrian relationship. The two as well as the customers, 

roio in a Middle East settle- men could find they have more Thirty per cent of the com- 
ment. in common than might be supt- oa nv is owned hy the employees. 

King Hussein has also always posed. Such a discovery could Shares are distributed every 
insisted that peace negotiations have a very salutary effect on year as a bonus, and options 
had to be conducted under the - their Middle East clients. granted on promotion. 


On closer inspection the 
report turned out to have been 
produced by Volksbank’s own 
analysts. In response to a ques- 
tion about, thii apparently 
commonplace Swiss practice, Mr 
Walter Ruegg. the president, 
said: “It’s at least as accurate 
as other banks’ reports on our 
bank.” 

Not that British institutions 
are blameless in this regard. 
Rowe & Pitman’s equally 
enthusiastic report on the TSB 
group (whose release was 
rather unfortunately timed 
yesterday in veiw of the Scot- 
tish Court ruling that the bank 
there belongs to its depositors) 
fails to declare an interest as 
brokers to the dotation, though 
there is brief mention of the 
fact in a separate press release. 


Old-fashioned 

A doctor examines a new 
patient “You really are in 
excellent shape.” he says. ” let 
me guess your age— 48?" 

“Nope, I'm 70." “My good- 
ness,” says the doctor,” that’s 
fantastic. How old was your 
father when be died?’ 

“Who says he’s dead? He’s 
very much alive— plays golf, 
swims, chops down trees for a 
hobby." 

u Well — how old wag your 
grandfather when he died?" 
“ Who says he’s dead? He's 118 
and fit as a fiddle— in fact he 
got married last week.” 

“That’s incredible— but tell 
me, why on earth would a man 
want to get married at that 
age?" 

“Who says he WANTED to 
get married?" 
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PRESIDENT KEAGAN may be 
hoping the Chain rf 

summits he would Eke to see 
launched in Geneva next week 
wui start the process of easing 
tte Soviet Union out of 

Afgh anis tan. 

But in Moscow, in Kabul and 
among the Mujahideen guerrilla 
leaders who populate the 
corner between Af ghanistan 
end Pakistan, the signs are 
six years after the Soviet 
invasion all sides are digging 

“■ for a campaign of indefinite 
duration. 

This is not to deny, however, 
that there has been a change 
m tone in Moscow over the 
Afghan War. Detailed accounts 
of the fighting in what was 
once the forgotten war now 
appear regularly in the Soviet 
P«ss and Red Star, the 
military newspaper, has 
recently started to devote a 
regular page to the deeds of 
the 115,000 Soviet troops 
Moscow rays are involved; 

Today, there is no attempt 
to conceal the fact that the Red 
Army is fighting its first serious 
war since 1945. “Soviet com- 
manders who are already grey 
haired are finding themselves 
under fire for the first time,” 
writes one Soviet commentator. 

The change, however, is 
essentially one of presentati on . 
The official rationale for a 
Soviet presence — response to 
an invitation from an A fghan 
government threatened- by 
foreign-inspired insurrection 
and the need to secure a 
strategic southern 'border — 
have not changed since Presi- 
dent Brezhnev ordered the 
invasion. 

“ Why is my cousin settling 
In Afghanistan?*' asked an 
anonymous correspondent from 
Kiev In the Ukraine recently. 
The reply, from a General 
Mazhayev, published with the 
letter in the press, said that 
Soviet troops were there to 
repel foreign aggression and 
to defend the border: “ Our 
soldiers are fulfilling 
international duty; they are 
also defending their own 


AFGHANISTAN 



The big powers talk, 
the war goes on 

By Patrick Cockbum in Moscow and John ElHott’ in Peshawar 


them are bawd, say that they 
ex pect - little progres s from 
either the coming Reagan- 
Gorbachev summit or from the 
United Nations peace talks 
which resume in Geneva, next 
month. 

' For them, the straggle is still 
a holy Islamic war, bat it is 
being conducted in an ever 
more pragmatic fashion. Seven 
. competing Islamic . groups 
meir merged earlier this year to form 
an alliance which was then able 


this is an underestimate. 

There is ho doubt that direct 
US backing for the rebels and 
for Pakistan is large and 
appears likely to. grow. A six- 
year, $3.2bn .Pakistani a£d 
package- from Washington is 
due to expire .in. 3987 and 


_ - to appoint for the first time a 

Ukranian, Siberian and Ka zak h single spokesman to treat with 
homes, 1 * wrote the general. the UN. They are also working 
In _ recent months, the' increasingly to rebuild 
Kremlin has also stepped up services In rural Af ghan border 
its verbal attacks on Pakistan., areas where they exercise con- 


characterising- it as a pawn for 
US ambitions in the area. As 
Tass put it: **by pulling the 
burning chestnuts out of the 
fire for those who -direct the 
undeclared war on Afghanistan, 
Islamabad jeopardises the 
future of its own country.” Ex- 
tensive publicity Is also given 
to President Reagan’s request 
for 9300m for the guerrillas in 
1986 and 1987. 

Foreign backing for the 
Mujahideen is thus cited not 


it Is now in stalemate. 

. The Mujahideen fighters have 
now diversified their efforts 


mderable control. These have 
been destroyed by she years of 
almost constant warfare. 

Only 8m of the country’s 
14m 1978 population are be- 
lieved to be still in the country. 
Some 3m are refugees in 
neighbouring Pakistan, where 
only between 300,000 and 
400,000 have been able to find 



President- Zla . of “ Pakistan increased ' ' Soviet military 
recently suggested a figure of activity, in Afghanistan— for the 
70,000, but local diplomats say first time this! year, Moscow's 

troops baye staged more than 
one major offensive — ■ is 
primarily a sign of determina- 
tion .to control and then contain 
the ' ' situation, . rather - tfran 
preparation for any change of 
Soviet' strategy! 

The Russian military objec- 
tive, which has switched the 
emphasis from, grouxid: 'to 
airborne attacks, is to try to 
seal the border with P akistan , 
to cut Mujahideen supply routes 
and - to inflict casualties. “ They 
want an Afghanistan with ho 
Afghans,” says one guerrilla 
leader. ■ 

■ There have also, inevitably, 
been occasions when the 
fighting has spilled over the 
border into Pakistan. On 
October 28, for example, nine 
people were killed by Soviet 
'artillery fire on a Pakistani 

President Zia has asked for it v * Hage ' 

to be .doubled for -the period ' In Islamabad, Some feel that 

employment. A fur t h er lm are 1987-92. The US is also spend- this is alt part of a Soviet mili- 
refugees In Iran and perhaps ing between $25Om and $280m taxy and political strategy to 

as many as 500,000 have been this year- cm covert - relief and persuade Pakistan to distance 

killed. Many Afghans Imre fled defence nid-for the Mujahideen itself from the’ UJ5. According 
only as the ca use of the war, from their homes within the in Af ghanistan .The g w ri -i n ag to view; the military thrust 
but also as an explanation why country, the most dramatic also receive rigni fiean * militar y has been backed -up by the 

effect' of which has been- to support from China and Saudi Haemal regime in fCabjul,' which 
swell - the population ' of the Arabia. . - has this year held - jurgas — a 

- - capital, Kabul, from 750,000 to In Pakistan and India,, the traditional -form / of Afghan 

beyond the military front; over 2m since 1978. Soviet and view is that this raising of major grand ass embiy— to' win 

Guerrilla leaders in Peshawar, A fghan troop losses in the war power Involvement bespeaks a support for ihe regime, 

the bonier city where many of are more difficult to estimate — long >*nnaw jt .is also felt At . these events including 


THE 

SUMMIT 


. one held for religions leaders 
from the tribal groups on the 
Pakistani side of the border — 
elders have returned home with 
gifts of money, weapons and 
food. The Karma] regime has 
also spent money rebuilding and 
decorating mosques. 

These moves have certainly 
helped further to destabilise the 
Pakistani side of the Afghan 
border, plating sophisricoted 
weapons in the hands of a tradi- 
tionally warlike people and 
making some areas entirely im- 
penetrable to Pakistan's awn 
police force. But the same 
factors have not been sufficient 
.to allow the Soviets to bold on 
to -garrisons in areas like Kunar 
and Paktia. Even Kabul has 
proved vulnerable to rebel 
attack. £n the past month the 
Mujahideen have on several 
occasions succeeded in firing 
rockets across the capital Now 
. there are reports that Soviet 
troops are massing for another 
major attack on the Panjshir 
Valley, a traditional Mujahideen 
stronghold. 

. So far, Soviet pressure seems 
to, have made no impact on 
President Zia, .who has mode 
enormous domestic political 
gains as a result of the Russian 
invasion of Afghanistan. In 
1979, he was struggling for 
international recognition fol- 
lowing the execution of his 
predecessor, Mr Bhutto. US 
support for Pakistan as a buffer 
against the Soviet Union has 
been a major factor In enabling 
the Zia regime to consolidate 
its position in the region. 

Pakistan's main goal is for 
Soviet troops to withdraw from 
its borders and for Afghan 
refugees to go home. In Islama- 
bad's view, there Is no point in 
a. settlement which does not 
secure both these objectives. 

"The problem is that on the 
one hand, withdrawal of Rus- 
sian troops is seen is Pakistan 
as an obvious precondition Cor 
the ending of the Mujahideen 
action and therefore for the 
return- of the refugees. But if 
the troops were to go home, 
President Zia reasons that the 
Karm.ii regime would fall, so 
there is little point in him 
negotiating with it 

The logic of this situation. 
In the view of the Mujahideen 
leaders in Peshawar and of 
President Reagan, is that 
Moscow should negotiate with 
the guerrillas in order to 
organise replacement of the 
Karmal regime. 

Because none of these Initia- 
tives offers -the possibility of a 
stable, strong and neutral 
Afghanistan, Mr Gorbachev lias 
little alternative but to soldier 
on. ’ 

In the longer term, the Soviet 
Union might attach some hope 
to the idea that the Zia r^ime 
could prove less stable and less 
pro- American as the political 
system changes. But.' for the 
foreseeable future, there is little 
alternative for either side hnt 
to continue to fight an uxrarin- 
xtable war. 


Britain’s inner cities 


Alfonzo’s challenge to 
social entrepreneurs 


; 'i '* J V'.'OiV 


c.« s“;.,o.v.c 




ALFONZO is nearly IS: he can- 
not read, although he was 
educated in London. However, 
he is highly numerate and 
alert. Friends say he can sake 
a price instantly off the top of 
his head for .delivery of any 
quality of cocaine. He has such 
the same' skills as the sharpest 
dealer in financial or com- 
modity futures half a mile away 
in the City. Tet one will prob- 
ably end up in prison and the 
other will earn a six-figure 
salary before their 30th birth- 
days. 

Tinder-box inner city areas 
are characterised both by 
physical decay and the enor- 
mous waste of human talent. 
All too easily, feelings of dis- 
crimination and victimisation 
become self-justified. Amid com- 
plex economic end social for- 
mulae for regeneration, we 
often fail to recognise the grass- 
roots side of the equation — the 
recent emergence of the social 
entrepreneur. 

Without condoning the way 
in which Alfonzo’s life Is 
developing, it is clear that the 
conditions in which be has 
grown up, in Hackney, have had 
a major part in his develop- 
ment. He has no prospect of 
decent housing and no job. 
About 65 per cent of teenagers 
in his borough are also without 
work and have absolutely no 
stake in Britain’s society. 

American cities are worse, or 
perhaps they are five years 
ahead of the UK. In Chicago, 
Boston, • Washington, Phila- 
delphia and many more, whole 
sections have become “ no go” 
areas for the police and 
"•decent” folk neither live nor 
work there nor pass through. 
They we peopled by a new 
“ under-class ” — - the long-term 
unemployed and even their riots 
go increasingly unreported be- 
cause they damage only the 
neighbourhood. They have been 
written off. 

However there may just be 
time to avert what, in a country 
of Britain’s rise, would be 
cataclysmic. In the past few 
years, we have learnt that 
change for the better depends 
largely on what happens locally, 
that-govexnment on its own will 
never solve the problems, and 
that industry and commerce are 
increasingly ready to help. 

Since the riots of I9S1* we 
have ' invented nif***" 8 *™ 
through which government, 
central and local, employers. 


By Stephen O’Brien 

trade unions and business can 
all play their part in local trans- 
formation. 

There ere 215 ‘enterprise 
agencies already developing a 
handholding role in 161 per 
cent of all jobs created. Indus- 
try and commerce are learning 
how to train some 200.000 
school-leavers a year under the 
Youth Training Scheme. 
Voluntarily-led projects like 
Instant Muscle, Project Full- 
employ, the Youth. Business 
Initiative, the Youth Enterprise 
Scheme. Neighbourhood Energy 
Action and the Action Resource 
Centre are drawing all sides of 
society together, in partnership, 
to assist disadvantaged young 
people to help themselves to 
get off the dole queue. 

Furthermore, there are the 
stirrings of real self-help enter- 
prise in some of the worst hit 
areas. 

A small co-operative on 
Merseyside’s Weller Street 

The ability to teach 
self-help sensitively 
at street level 

shows how the unemployed, fed- 
up with the degradation of 
their housing; fought their way 
through years of red tape. With 
the help of sensitive community 
architects, they have built 
themselves a new housing 
estate. Now the leaders of the 
co-operative are working out 
how to use the skills they have 
acquired to build themselves 
jobs as welL 

At Neath in South Wales, 
Howell Brittain, seconded from 
Metal Box, has masterminded, 
as part of the Neath Partner- 
ship with the use of private 
and public sector resources, the 
b uilding of a mountain con- 
ference centre -in the Palenna 
Forest at Pontrhydyfen. Already 
much in demand, it has brought 
the first new jobs for a genera- 
tion. 

The “ Wicker " project in 
Sheffield is probably (me of the 
largest and mast successful 
black self-help enterprises in 
the UK Money from the 
Urban Programme has enabled 
an exclusively local workforce 
to renovate and refurbish an 
old Georgian building which 
spans half a block. The com- 
munity was adamant that it 
wanted to control the funds. 
Most important of all, it wanted 
to- learn through experience. 


even if that meant making mis- 
takes. to 24 months the project 
has created as many jobs, and 
is likely to create 35 more on 
completion. The new complex, 
which opens in a few weeks, 
will provide facilities for 
culture and training as well as 
a small business development 
centre which will be income- 
generating. 

All these schemes have one 
thing is common. They are 
Zed by a new profession — the 
social entrepreneur. Theirs is 
the task of pulling together 
resources from government, in 
all its forms, the EEC and the 
companies, and harnessing them 
to self-help job creation and 
training schemes at street or 
neighbourhood level 

We will have to depend on 
their professional skills if 
Alfonro is to be harnessed to 
our economy, rather than spend 
his life knocking It down. 

Directors of enterprise 
agencies are also social 
entirepreneurs. Entrepreneur- 
ship is an attitude of mind and 
spirit The mixture of daring, 
determination and dynamic can 
be found and applied in all 
spheres of life. The social 
entrepreneur applies himself to 
the economic development of 
others. 

The role needs business 
know-how and the ability to 
teacb self-help sensitively but 
firmly at street level. Above all. 
it needs the support of society 
as a whole. As yet, there is 
insufficient trust and linkage 
between providers of resources 
and these front-line pioneers. 
Neither they nor their work 
fit comfortably into government 
guidelines or corporate 
community involvement policies. 
Business in the Community 
exists, in part; to Improve this 
linkage. 

However, there is real 
frustration in tbe fact that jobs 
are being created in fives and 
tens, while they have been lost 
in millions. If we can learn 
how to harness society’s existing 
resources to encourage and 
support a self-help drive in our 
inner cities, then there is hope. 
The challenge for government 
and for all major companies is 
to make use of social entre- 
preneurship so that we can help 
powerless people and thus 
prevent their anger from 
destroying our democracy. 

TIM author to chiot mxtCuthrm. 
Business it ttw Community. 
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Lif e assurance 
commissions 

From the Registrar ; 

Registry of I4Je Assurance 
Commusioa 

Sir, — It is not for me to say 
whether Clive Wofansn (Novem- 
ber 8) has got correct -the pro- 
posals of the Marketing of In- 
vestments Board organising 
committee for the regulation of 
life assurance commissions. But 
the seheme be outlines appears 
to be based to some extent on 
the proposals of the Registry of 
Life Assurance Commission 
(Rolac) backed by nearly 80 
pex cent of the life ass u ra n ce 
industry. I accordingly feel 
justified in pointing out that 
the Rolac scheme is not open 
to the criticism that- Mr 
Wolman very properly levels at 
indirect benefits. 

The Rolac scheme excludes 
indirect benefits to interme- 
diaries such as tbe gift of view- 
data screens, the offer of sales 
conferences with a high leisure' 
content and prize schemes. 
There is no intention of allow- 
jn n maximum co mmi s sio n rates 
to° be negated by permitting 
benefits on tbe side. ■ 

May I suggest that IB 
Wolman is also not right' in say- 
inn that brokers should be 
persuaded to spend time tor 
vesticating new companies and 
products by . the P™spect jrf 
higher commission from toon, 
u is a broker’s dutjrto advise 
his client on the ments ofeom- 
ncting policies. For tius advice 
fi* receives a commission. That 
commission ought totomce 
continuing research about new 
products 

nective of where the connnis- 
Son was earned from. If- a 
broker considers that ho mu* 
ISback his research: costs out 
Sf &)» the com- 

., n « or products concerned, 
fhere & a serious risk that his 
advice to the client wdl not bo 

^Not^aU new companies and 

sSs&rwvs: 
sg’jna.vjssf 

sg ^e best for his client 
SS to faffing down on the best 
Execution principle sqt qgt-te 
Sfcoverinenfs White Paper 

on M f ^“ C al9o e SSmptt o? tire 

tween types of policy?, 
ffiSten* policy for . a 

A^ sum insured is -More 

niable to a life office than a 
va1 V2?ion policy for the same; 
protect* ^treasonably , ft 

'= su ^ a iiy carries a Mar, 
n 2Snt of commission.). On 
am Mher hand for a given pre-, 
ll, f ° a protection policy nearly 
rolU ™ Carries higher connote- 

alw «\hatf an endowment polity, 
mon than “ ^ verified to 

Sr^ubSScdBoUcscl^ules. 
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Letters to the Editor 


: The Rolac offices believe that 
the public needs protection 
against tbe bidding up of com- 
mission by Intermediaries of 
all kinds; and the use of com- 
mission to create a conflict of 
interest for intermediaries 
when a bad recommendation is 
remunerated better than a 
good one. . Straight forward dis- 
closure of commission to -the 
client does not prevent either 
of these abuses. On the other 
hand having an industry maxi- 
mum scale with effective rules 
does prevent them and that is 
the reason the Rolac offices sup- 
port this' approach. - If some 
offices decide to ' exceed, the 
Tn m iw m m or to offer holidays 


and prizes, they should declare 
their commission and benefits 
In full, and compare- them with 
toe p* M ri » t m n scale. The public 
will then be on wanting. 
Malcolm Reid. .... 

Alderman} House, 

Qveen Street, EC4. . 

Latepayment 
by retailers 

From Mr M. Simons 
Sir, — Current Takeover 
rumours (some of which pro- 
bably contain a grain -of truth) 
which are swirling around such 
esteemed names as Boots, Cad- 
bury Schweppes, Redritt and 
Caiman. Kowntree Mackintosh 


and others are distracting re- 
spective managements from run- 
ning their domestic and oven- 
seas activities. Allied-Lyons are 
already subject to takeover 
attack with new chips, from 
Monte Carlo. 

There is little reason, to be- 
lieve fV* these well-known 
groups win be better run by 
AusttoUaca (who do not allow 
foreign bids for their com- 
panies) or by an American 
outfit from New York, or Los 
Angeles, or indeed by a Ixmdon- 

based conglomerate. ■ 

Polarisation of control of con- 
sumer goods companies will in- 
evitably lead to reduction to 
choice and to demotivation of 
other than those 
hoping for preferment from 
new owners. 

One reason why British food 
companies selling branded pro- 
ducts are under pressure from 
predators is that some retailers 
Who have become enormously 
powerful appear to me to be 
tsudy to paying toeir supphera. 
In .addition, retailers supply 
own-label products which de- 
grade manufacturing withour 
hurting retail profits. Inspection 
iff the -accounts of one major 
food retailer shows that fixed 
assets, accounting for 80 per 
cent of total assets, were only 


financed to tiie extent of 60' per 
cent by shareholders’ funds. 
The latter accounted for less 
than 50 per cent of total funds 
with trade creditors providing 
a further 25 per cent; which 
represented 170 per cent of 
stocks. No wonder that such 
retailers are so profitable and 
are expanding apparently with 
funds obtained from their 
manufacturers with minimal 
use of loans and overdrafts. 
Such practices are putting 
another manufacturing industry 

at risk. 

Institutional . shareholders 
wfii .do won to consider the 
longer-term .interests o£ their 
surrogate companies, unless 
they themselves wish to raise 
the ire of their own investors. 
Martin E.' Simons, - - 
24, Granard Are; SW15. 

Caution over 
Channel link 

From Mr R. BickfordSmith 

Sir,— John Macdonald asserts 
(November 11) in relation to 
-EuroRoute's potential bad- 
weather . highsided, vehicle 
closure rate of 5 per cent “ that 
is one day ip 20.” 

Unfortunately, bad weather 
cannot be treated as suitable 
for statistical averaging over 
365-day periods. High winds do 
not blow in the Channel, for 
convenient'. 24-hour, stretches 
spread through all toe months 
of toe year/ It would therefore 
be rather more likely (whether 
or not one accepts the 5 per cent 
starting point) that for maybe 
half the year'there would have 
to be closure periods of several 
bouts or more at a time several 
times a week. . ., 

Such closures ■■ would ---be 
unpredictable for- toe purposes 
of • wouUHSe . Itok-users; a much 
more unpalatable, proposition 
altogether for freight transport, 
Roger A. Bickford-Stmth- - 
Ccmdurrow. 

Gratis Pore; - 
Selsion, .ConnML \ ■ 

Hie menace o£ 

counterfeiting 

From the Director, 

International Chamber Of 
Commerce, UK 

Sir, — Your report headed 
M Minister doubtful on law to 
protect trademarks" (Novem- 
ber 7) was a fair statement- on 
Mr Michael Howard's address 
at onr international -symposium 
on counterfeiting.: .. 

Unfortunately, . toe Minister 
did not stay. to hear the criticism' 
by several speakers of toe 

Government's unwillingness to 


ti.Zi n as-tni's 

strengthen toe' dimmal law and 
toe. .resources, -of tow enforce- 
ment to : . fight., the - growing 
menace of coun terf e i t i ng. By 


I his own admission, counterfeit- 
ing to not only .a- threat to the 
owner*, of intellectual propert y 
(patents, trademarks and copy- 
right), but it to Also a threat to 
International trade and to 
employment. The ^Kintoter him- 
self quoted toe figure of 100,000 
jobs lost to counterfeiting: in 
toe EEC alone. ■ . 

It was ironical that, on toe 
.same day that toe Government 
launched its law and order .-plat- 
form. through the Queen’s 
Speech, a speaker at our 
Symposium implied that toe UK 
was doing less to fight counter- 
feiting than toe Government of 
Taiwan. 

It is just as wen that inter- 
national business is doing ‘-all 
it can to help itself, - 
G. N. F. Wybnrd. .. . 

103 New Oxford Street, WCL 

High-tech- and. - 
high risk 

Sir, — Lucy Kefl&wsy (Novem- 
ber 9) says that the USM, 
following' disappointments, now 
equates “high-tech" .with high 
risks rather than: with growth. 
Had toe market .read John 
Jewkfes .in 1972 it would haye 
, saved . itself these dfeappoint- 
mftnts».smce he pointed oat that 

the thmJgahinnaMn “high 

technologies ” — aircraft, com- 
puters, and nuclear power— had 
high nsk as their only distin- 
guishing and common feature. 

Tbe phrase “high techno- 
logy ” to a- very dear .warning 
sign; if used by a technologist, 
it means he wants your money 
and has little understanding of 
business; if used by a business- 
man or politician, ft means he 
Wants your money and. has little 
understanding of technology. 

: ' It to essential for' the pros- 
perous future of this country 
that we make better use of tech- 
nology,. but we .must use ft. to 
generate wealth , and not .to con- 
totite ft/r, CfettiJM. the; right 
^balance between technology. and 
[toe- other aspecto of a business 
demands high skHfty from’ rftaty 

agement and new Understand 
inrin thd Utty/ - 
(Di) D. W. Budworth. 

10 / Sydney ^ouM:, 

Woofstoc# Rbadf .W4. / 

Bnying back 
the silver ? 

From Professor JD. . Myddelton 

Sir, — Economics never was 
Harold Ma cxofflan’ s strong 
point batif (a&£ord Stockton) 
he now regards pr i v atis a tion of 
state-owned assets- as somehow 
dissipating the nation’s wealth, 
would he advocate .100 per cent 
nationalisation of all prtoatety- 
owned property in order to add 
to il?. . , „ 

(ProfesSor) XtC K. Myddelton. 
Cranfleld School of': 
Management, 

Cranfleld, Beds. 



our 

e USM? 



Someaix>nymouspenskmfund?Anobstructiveoutside 
shareholder? 'Yfour sponsors? The Council of die Stock 
Exchange? Dare we say it, your accountants? 

Hopefully, none or them. 

Ana yrt we know &om our research that loss of control 

at an early 

of these anxieties and 

Ip you avoid some of the hazards of going onto the USM. 
It may simply be a matter of asking some pertinent 
questions. 

Is it the right step for your company? At the right time? 

Have you planned for the long term as well as the 
shortterm? 

. Do you have a suitable company structure and 
management team? 

"You may want help in reorganising the financial 
side of die company in order to cope with the new 
pressures that a flotation will bring. 

Or you may even wish to consider some 
of tbe alternatives to the USM. 

(The OTC market, for example, may be a 
more suitable route for some companies.) 
ThuH find some of our thoughts on the USM 
and how to prepare for it in our booklet ‘Preparing 
for a USM Quotation! 

Tbu may also be interested in the latest survey of 
companies already cm the USM or OTC, commissioned 
by Spicer and Peg-leu 

"Wfe asked them why they had decided to obtain a 
quotation, whether their expectations had been fulfilled 
and, if not; why not 

Its just been published as a document entitled ‘Going 
PubliciThe USM and OTC Experience! 

If youfcl like either publication, or if you’d like to discuss 
the USM more fully, just tide the appropriate box in the 
coupon below and well for ward it to your nearest Spicer 
andRgfer office. Orgive Bob Wfflottarmg on 01-283 1553. 

fTwoukl like a free copy ot | 

‘Preparing for a USM Quotation; □ The OTC markets’ □ j 
lendose£25 for acopy of ‘Going PubliciThe USM and J 

I OTC Experience’ (cheque payable to Spicer &ftgler) □ | 

' Please ask a partner from my nearest Spicer and ftgjer 
office to contact roe □ 

Name. 


| Company. 
Address.. 


-TU. 







Spicer and Rsgjer 

L FT13/U Chattered Accountants 

Friay Court, 65 Outdid! Friars, London EC3N 2NR j 
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M>niN«aiiL^MTBU»0«OllGH.hT ALMAN3L SOITHAMPTUIM. I'XfeRTDCE AND THROWiHOUT THE TO U& || 



^ rt -' *' “■ '■-•-V.-iT ■' Sp-y r>. V *? . y' ■?. y J;-*:;- ~rt ^ *>** < y.- :-~ r , 




TrnirifigiiiiVi 








. . .TO.*,-* 


IV WEEKEND FT 






28 


TIOPEPE 

SPAIN'S SHERRY 


FINANCIAL TIMES 


Ulhittinghgm 

Property ■ 


Cshzalez Byass 


Wednesday November 13 1985 


LONDON W-4SD11438 



Robert Thomson explains the philosophy behind Shanghai’s new home-loan lotteries 


China’s high-rise hopefuls take a gamble 


FOR CHINA'S masses, buying a 
home is now literally, a gamble 
with more than one million Shang- 
hai residents entering an “own- 
your-own-home’’ lottery. Not so long 
ago, buying a home was considered 
a downpayment on decadence. 

The Government has turned to 
lotteries as a means of encouraging 
people to save for a home and is of- 
fering a prize of an average two- 
roomed apartment It is all part of a 
pragmatic economic reform policy 
and serves the needs of a Chinese 
Government been to encourage pri- 
vate saving as a means of providing 
funds for China's modernisation 
drive. 

Loan lotteries started late last 
month in Shang hai and the Chinese 
newsagency Xinhua anTwymred last 
night that 1. 12m urban households 
In the city of just aver 12m people 
had deposited a total of 72m yuan 


(S23m) in the hope of winning their 
own home. 

Residents who open home-saving 
accounts are entitled to tickets in 
regular lottery draws which started 
in late October. The China Daily 
has reported that the keenest resi- 
dents have opened multiple, long- 
term accounts to entitle themselves 
to multiple tottery tickets. 

Cost is the overwhelming prob- 
lem for a Chinese family wanting to 

own a home. The average two-room 
apartment is priced at about 18.000 
yuan while the average urban 
worker earns about 750 yuan a 
year. 

*Tf I could afford it, I would like to 
buy a home. Most Chinese would 
like to buy a home,” said a' friend 
who pays only about 5 yuan, a 
month rent for his family lodgings 
in Peking. 

According to government policy. 


an individual is allowed to buy a 
home but is not permitted to resell 

it, under a home ownership policy 

Introduced in 1982 on an experi- 
mental bBSlS. The p rog ra mme him 
gathered speed in' past months, 
with the Government realising that 
it does not have the money to build 
needed houses. 

The Shanghai branch of the Chi* 

na Industrial anij C o^ mp pHiil Banlr 

is offering a special deal tor home- 
savers who deposit more than 30 
yuan a month over five years. At 
the end of the five years, the bank 
will give toe depositors double what 
they have saved. Their work unit 
and cent ral a u thnr it i ag are t b^n 
supposed to provide further pur- 
chase subsidies of up to two thirds 
of the cost. 

R wn Hong Xiaoping, *ht» Diinw 
leader, has encouraged home pur- 
chases, and has observed that "if 


the rent is too low, nobody will boy 
houses.” That he should have given 
his imprimatur was a sign t hflt buy- 
ers will not be considered “capi- 
talist," However, the Government 
has yet to take toe poIiticaDy- 
sensitive step of pushing up hous- 
ing rents. 

Shanghai, in particular, ft 
chrome hanging shortage. City 
authorities estimate that about 
470,000 couples will start marr i ed 
life living with their parents or 
friends. 


The city’s response has been to 
build high-rise fiats in the style of a 
council estate, with w+iw apparent 
research fafo the of 

such high-density li ving in an al- 
ready badly overcrowded city. 

in Peking, city authorities are 
gradually knocking down old court- 
yard-sty! e houses and replacing 


them with high-rise bufkSngs. In 
Peking residents have an average 
of «gbt square metres of firing 
space, whereas in the most crowded 
section of Shanghai the figure is 
only two sqpare metres. 

Rental flffenmwiiifirm is all q t frpd 
by toe residents work unit or by a 
central housing bureau, both of 
which have b*pn A ccused of 
practice. The Qifa» Daily reports 
that some cadres have li ned up 
homes for p nnA»hiMfp^ only just 
bom. 

In toe past year, toe traditional 
hmigfng distribution mPthnH h*s 
been cnmtowwiwfi by some go-ahead 
officials as "violating economic 
laws.” And a magazine, Peking Re- 
view, has reassured potential home 
buyers that toe "s y s tem of subsi- 
dised sales of housing is in keeping 
with toe socialist principle , of eco- 
nomic distribution.” 


Lloyd’s 
fines 
member 
record £lm 


By John Moore, 

City Correspondent 


A RECORD £lm ($L41m) fine was 
imposed yesterday by the authori- 
ties of the Lloyd’s insurance market 
in London on one of its' members at 
toe centre of a £40m scandal within 
the Lloyd's community. 

Mr Ian Hay Davison, the IJoyd’s 
chief exec u tive who announced his 
surprise resignation this week, yes- 
terday disclosed that Mr Peter 
Dixon, once the head of one of the 
largest underwriting agencies in 
the market, was to be fined dm 
and expelled from Lloyd's. 

Mr Davison said that Lloyd's pa- 
pers relating to its investigation 
were with the office of Director of 
Public Prosecutions. 


Mr Dixon has been firing in Mar- 
bella, Spain, since Lloyd’s first be- 
gan its investigations in 1982 into a 
complex series of transactions that 
led to the diversion of millions of 
pounds of funds belonging to L525 
underwriting members. 

Another man at toe centre of the 
affair, Mr Peter Cameron-Webb, 
has avoided disciplinary action by 
the Lloyd's authorities as he re- 
signed his membership of Lloyd’s 
before the troubles emerged. Mr 
Cameron-Webb works on the 
Lloyd's-style market in Florida, the 
Insurance Exchange of the 
Americas. 

Mr Dixon and Mr Cameron-Webb 
have been described by a Lloyd's 
disciplinary committee as the 
"brains” behind a scheme to divert 
millions of pounds of funds belong- 
ing to toe underwriting members to 
reinsurance companies they secret- 
ly controlled in offshore centres 
such as Gibraltar, the Isle of 
and Guernsey. 

In toe disciplinary proceedings 
report, Mr Dixon is described as "a 
clever, dishonest, greedy and un- 
scrupulous individual” who during a 
period of more than 20 years con- 
ducted his agency company at 
Lloyd’s, FCW, "in a manner which 
represents a complete negation of 
those standards of professional 
honesty, good faith and rectitude” 
on which the reputation of Uolycfs 
rests. 

The disciplinary proceedings de- 
tail how Mr Dixon used millions of 
pounds of funds belonging to under- 
writing members for his personal 
benefit He used the members' cash 
for interest-free loans to buy a villa 
in the south of France; invest in 
land deals in Florida; invest in a 
Spanish orange-juice company and 

and musical productions. He 
mad e regular cash payments "in en- 
velopes" to key members of staff. 

Money was spent by his asso- 
ciates on skiing holidays, school 
foes, foreign travel and loans. In 
one instance, Mr Dixon, together 
with Mr Cameron-Webb and an as- 
sociate, invested in a bloodstock 
syn dicate in the US using funds of 
the underwriting members. 

News analysis, Page 10 


London plan to privatise bank 
suffers setback in Scotland 


BY MARK MEREDITH IN EDINBURGH AND DAVID IASCELLES IN LONDON 


THE UK Governments plans to 
float off tiie Trustee Savings Bank 
(TSB) suffered a jolt yesterday 
when a Scottish judge ruled (hat 
the assets of toe group's Scottish 
arm belong to its depositors. 

The Treasury, which has pre- 
pared the Clbn ($L41bn) flotation 

nn thp hweig that tiny tr? thp 

bank itself, immediately said it 
would appeal against the judgment 
in a case brought by Scottish depo- 
sitors. Mrs Margaret Thatcher, the 
P rimp Minister, B ^ n in re- 
sponse to angry questions from So- 
cial D emo crat liberal Alliance and 
Labour MPsi "We «h»n be consider- 
ing the judgment very carefully wn d 
will make a statement when we 
have done so.” 

The TSB itself acted quickly to 
remove any uncertainty caused by 
the judgment by saying it win go 
abpnH with the flotation nwt Feb- 
ruary as planned. 

Sir John RphH , the TSB chair- 
man, said last night "We very mnrh 
welcome tire decision by the Trea- 
sury to seek an immediate appeal, 

and tp thp mpmitimp plane for the 

TSB flotation continue.” The TSB 
also said that the judgment was 
contrary to both the legal advice it 


had received and the views of the 
Treasury embodied in tbe 1984 
White Paper (policy document) on 
the TSB. 

The TSB*s ownership was toe 
subject of lengthy legal dp tyrf? be- 
cause tiie group is neither a mutual 
dot a joint stock company. The 
White Paper deemed that the TSB 
owned itself. 

In a long and complex judgment 
delivered in the Court of Sessions 
in Edinburgh, Lord Davidson ruled 
that TSB Scotland was an unincor- 
porated association whose assets 
were the prop er t y of its depositors. 

He s anh *T mi «ati«rfwi that the 
sole beneficiaries of the surplus as- 
sets are the depositors. Their funda- 
mental right to participate in a 
share of the surplus after the 
closure of a bank has rat been 
extinguished.” 

The ruling was a victory for a 
small group of depositors who have 
been «*h«nonghig the TSB sale with 
the harking of the Scottish National 
Party. Mr Jim Ross, of tiie TSB De- 
positors' Association, said that tiie 
decision, dpmphshn tpd that owner- 
ship should have been more thor- 
oughly tested in law before toe flo- 
tation went ahead. 


Mr Ross said: "In all propriety I 
would have thought that the Gov- 
ernment chrnild annnimrp at once 
that the flotation is off, either for 
good if they simply cannot accept 
Lord Davidson’s riding or off until 
there is a final pronouncement by 
the court whatever the Govern- 
ment chooses to regard as a final 
pronouncement" 

However, tbe decision to continue 
with the sale yesterday was based 
on the fact that ownership of the 
TSB is established by the TSB Act 
and potential investors in tiie group 
are not at risk from the Scottish 
judgment H the Scottish depositors 
win all the appeals, the Govern- 
ment would have to pay compensa- 
tion for depriving them of their 
property. 

The Government could still delay 
tiie sa le by postponing tbe vesting 
of the TUB'S assets in the new com- 
pany Is to “be floated, but that 
would depend on how loud a politi- 
cal furore the Scottish decision 


causes. 

In Parliament yesterday, MPs ac- 
cused Mrs Margaret Thatcher of 
misleading the House of Commons 
over the TSB. 

News analysis, Page 10; See Lex 


UK unveils £14bn assets sale 


Confirmed from Page 1 


nounced that spending by govern- 
ment departments in tbe 1986-87 fi- 
nancial year which hogfant nwt 
April would be held to the planned 
total of £139bn. For the following 
two years tiie figures are £1439bn 
and £L48.7bn respectively. 

Since asset sales count as nega- 
tive spending rather than revenues, 
actual spending will be higher than 
implied by the totals. When toe tar- 
gets for toe 1988-87 and 1987-88 
were first drawn up asset sales 
were projected at only about £2bn 
in each year. 

Mr Lawson also announced that 
£L5bn of the £8bn contingency re- 
serve pencilled in for next year has 
now been allocated to specific 
spending programmes, leaving the 
reserve some £500m below the E5bn 
this year. 


If no adjustment is made for the 
asset sales, departmental spending 
is seen foiling in real terms by £ 
per cent between 1985-86 and 
1988-89. But if the proceeds of pri- 
vatisation are excluded then spad- 
ing increases by 0.8 per cent over 
the same period. 

Mr L awson emphasised that on 
either calculation public spending 
would fall as a proportion of nation- 
al income over the next few years. 

The framework of public ex- 
penditure control which it (toe 
statement) sets out should allow 
scope for considered and justified 
reductions in toe burden of taxa- 
tion. And these in turn will further 
reinforce toe economy’s flexibility 
and dynamism," he said. 

He conceded, however, that the 
fan in ftii r e v enu es resulting from 


sterling’s rise against the dollar and 
lower ail prices on world market's 
would push up public borrowing 
this year. He forecast that the pub- 
lic sector borrowing requirement in 
198888 would now total £8bn 
against toe E7bn target set in the 
budget in March this year. 


Sudan and 
IMF agree 


on policy 
reforms 


By John Murrey Brawn 
in K har t ou m 


SUDAN and the 
Monetary Fund have 


International 


reached 

a grpflmgnt on policy reforms, the 
first step towards resolving the 
country's S9bn debt crisis. The 
rmwwl nt Minis ters in Xhar trnim is 
expected to ratify the agreement 
later tins week. 

The IMF earlier had nrfantfad to 
January the grace period allowed 
far tiie repayment of $190m, the 
outstanding arrears to the IMF. 
The US ami various Arab donors, 
led by Saudi Arabia, are now ex- 
pected to release funds to pay off 
the arrears, paring the way for an- 
other standby loan fr om tiie IMF. 


Few . details of the policy reforms 
have emerged but a devaluation of 
the Sudanese pound has been ruled 
out With Sudan's export markets 
depressed, partiy as a result of toe 
devastating, effect of the faniinp on 
the agricultural sector, which last 
year provided more than 80 per 
cent of expor t reven ues, s uch a 
move is considered counter pro- 
ductive. TheTMF is believed to fa- 
vour measures to reduce the SQbn 
(S40Qm) budget deficit 


At the same time if toe trend in 
public spending is m ea sur ed from 
1983-84 - before departmental out- 
lays were boosted by the miners' 
strike - spending is shown as rising 
by mare than 3 per cent in real 
terms in the five years to 1988-89. 


In the breakdown of spending 
plans released yesterday toe main 
increases above previously an- 
nounced plans are concentrated in 
the fields of social security, health 
and housing. 


Jaruzelski ousts a hardline rival 


Continued from Page 1 


formers who sought to democratise 
tbe party. Soviet diplomats were 
heard to mutter that if the Polish 
leadership under the hapless party 
leader, Mr Stanislaw Kanin, did not 
crack down on Solidarity soon, 
there were others who would. It 
was widely assumed in Poland at 
the time that Mr Olszewski would 
be put in power by Moscow as a last 
re so rt before any direct Soviet in- 
tervention. 

In the event, however, Mr Jaru- 
zelski did the job and reappointed 
Mr Olszewski to be Foreign Minis- 
ter, a not overly rewarding post in 
the light of Poland's continuing 
domestic crisis. 

fix tandem with Mr OlszowskFs 


ousting this week, tike Politburo ap- 
proved tiie resignation of Mr Kazi- 
mierz Barrikowski as the central 
committee secretary responsible for 
the economy. The ailing Politburo 
official is regarded as a moderate 
and was appointed only last week 
to be a deputy chairman of toe 
Council of State, the collective pres- 
idency now headed by Gen Jaro- 
zelskL 

These balanced moves were in 
the post-war tradition of Polish 

Communist leaders seeking a mid- 
dle ground and were designed to as- 
suage hardliners who had attacked 
theparty economic reforms. 

The removal last week as Deputy 
Prime Minister of Mr Mteczyfaaw 


Rakowski, tiie reform-minded aide 
to Gen Jaruzelski, may well pre- 
sage moves to get him into the Pol- 
itburo at the party congress next 
spring. 

Mr Rakowski, whose liberal past 
as the editor of tiie newspaper Poli- 
tyka made him many enemies 
among hardliners, would have been 
voted down, by Mr Olszowski, his 
chief detractor. 


Gen Jaruzelskf s lofty new posi- 
tion, brings with it another tangible 
benefit He will be able to shuffle 
ministers an d even prime ministers 
if necessary, much as a French 
president does, without it affecting 
his own person. 


Earner IMF-approved reforms 
are erwnmg under inoroaging pres- 
sure from Sudanese unions. Last 
month’s Income tax increases, 
which followed the of 

tiie zakat tax system used under 
the former regime, have pro mp ted 


widespread strikes by workers at 
Kenana, the world’s largest sugar 
plantation, dockers in Fort Sudan 
and teachers. A senior trade union 
leader said he expected other major 
unions to follow suit 


Southern rebels meanwhile have 
agreed to said a delegation to 
Khartoum later this month in an ef- 
fort to end the country’s protracted 
civil war which has split the coun- 
try along broadly religious lines, 
with the Moslems in toe seats of 
power in tiie north and the Chris- 
tians in the south. 

The move follows earlier contacts 
in Addis Ababa between Col John 
Garang,the rebel leader, and mem- 
bers of. the Trade Union Alliance. 
Col Garang set no preconditions to 
talks. 


French answer 
to Fannie Mae 


Continued from Page 1 


mission. Commissariat & njnergie 
Aiomique (CEA), is making its first 
foray on to the French bond market 
with a FFr 500m issue of non-voting 
loan stock (Cities participattfs) in 
December. The issue will be made 
by the CEA’s industrial subsidiary, 
GEA Industrie, with a yield depend- 
ing pertly on the concern's financial 
results, the issue is convertible into 
non-voting preference shares {cer- 
tificates cTinvestissements) in 
1989 dnd 1990. 


World- Weather 
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US begins export finance battle 


Continued from Page 1 

• Gas turbines wor t h 530m for 
Damodar Valley power project in 
Bihar state, India. Erimhant is sup- 
porting General Electric ngnfagE 
Alsthom uf France and John Brown 
Engineering of tiie UK, both of 
which have already mole mured 
credit offers. 

• Computer systems, technology 
and co m p on en ts and technical as- 
sistance worth S27m to Electronics 
Corporation of Indi a. The negotia- 
tions for this offer have reached the 
stage of intensity, says Mr Draper, 
and Control Data of Edina , Minne- 
sota, hopes to match the deal from 
CH Bull of France, which has also 
made a mixed credit offer. 


India has recently adopted poli- 
cies to encourage high-technology 
imports, and potential follow-on 
orders are substantial, Frimhanlr 
said. 

• 28 diesel electric locomotives 
yrorth about S29m. The US compa- 
ny, General Motors, is in tiie bid- 
ding against several suppliers from 
France, the UK and Japan, all of 
whom have made mixed credit of- 
fers. The French and Japanese are 
considered to be tiie main competi- 
tion for tiie contract; and tiie US 
supplier is attempting to penetrate 
a new market 

• Supply and installatio n of SI 9m 
worth of airport equipment. The US 


bidder is Calmaqoip Engineering. 
Tbomson-CSF of France and Sadfa- 
mi of Italy have both niarie offers 
which Exhn believes are probably 
mired credit offers. 

Eximhanlt • by no nw ’ inc 

expect to seal all these deals, but 
they seem determined to try to 
frighten the French to the bargain- 
ing table in OECD negotiations 
next month. 

Mr Draper said he had not had 
any direct reaction from the French 
except far a luncheon invitation by 
the French wwiwii^ counsellor in 
Washington. "He was looking for in- 
formation, and I mw k y^lrtng for 
reaction," Mr Draper said 


THE LEX COLUMN 

Oiling the way 
for tax cuts 



EE the British financial institu- 
tions share Lord Stockton's q ualms 
about reUfef the Treasury silver- 
ware, it was not shewing it yester- 
day, even though the Elton of asset 

sales lined up far the next three 
years amounts to quite a lot of 
spoons. For the gat-edged market, 
which can readily subtract equity 
sales from the debt that would 
otherwise be coming its way, silver 
linings are very much in fadiinn ; al- 
though nobody really takes serious- 
ly an inflation forecast of less than 
4 per cent in the last quarter of 
1988, real growth of 3 per cent is 
plausible pttmigh to be co mfo rting 
for equities. 

Experience does not encourage 
b elief nwiwUn r of tiw ftt- 

cequgr rem finally stop the growth 
in spending, either absolutely or as 
a proportion of GDP; pirinding tiie 
asset sales, next year’s planning to- 
tal is still 44 pa cent of GDP, tiie 
same as it was six years ago. But . 
asset sales of £5bn next year, (give 
or take toe odd million) should give 
tbe advertised scope for tax cuts, 
which is surety what the CKy of 
London wants of a pre-election 
budget 

Where the budgetary calculations 
could go awry is in the revenue side 
which has yet to be addressed. As 
nam^ tiie PiMMoHnf of tiie Exche- 
quer has to acknowledge weakness 
in the oil market, while assuming 
that gQ revenues can be main- 
tained. Given an average winter, 
there is no reason why tiie Treasu- 
ry should not be playing with as- 
sumptions of a $26 oil price when it 
does its arithmetic next February. 
If a spring price . collapse were then 
to ensue, toe shortfall in revenue 
might not be wholly unwelcome; 
back-door reflation an toe way to 
the hustings. 

Where a tumbling energy price 
would leave tiie flotation of British 
Gas is another matter; a squeeze on 
the corporation's margins' would be 
make grim reading in the pros- 
pectus. Bet perhaps it will not mat 
ter so long as the shares can be sold 
on a lower yield than old-fashioned 
government debt 


fto 



1985 


• ' If there is a message from those 

figures, it is not so much the contin- 
ued volume growth in Europe and 
toe Third World,. but some glim- 
mers of hope in the US. Somet hing 
would be very wrong indeed at 
Leva Bros if heavy promotional 
spending did not produce double- 
figure sales gro wth in the US; and 
tbunifi to a temporary ceasefire 
with Procter & Gamble in liqmd de- 
tergents, Lever’s third-quarter 
losses have been cut back sharply - 
and would have been Iowa at cur- 
rent rather than end-1964 exchange 
rates. However, the outlook re- 
mains tough for the indefinite fu- 
ture and makpg the loss of Hicfaard- 
son-Vicks aid in personal products - 
to Procter of all people - all the 
more fatter. 

Forecasting even this year's full 
result is extremely hard, given the 
swill* of tiie foreigihexchange loss 
and the usual fourth-quarter provi- 
sions; but the market Is not very 
concerned whether Unflevar makes 
£925m for the yew or £10xn less. 
What is awaited is amgn that the 
disposal of well over ELbn in un- 
profitable- turnover — ia rfudiiig 
innrh of tiie B » w y n nitmilHng 
business - is working; through to 
profit After all, Unilever is rated in 
London at ofay eight timta a mod- 


public bouses for a major, too appy 
to a regional - tire caBrotelk 

merely confirmed what the mfafe 
has been reading from S& Mr fa# 
mg statement Kit any attempts 
place a total ban on the five famfe 
acquiring regjonals would be illogi- 
cal: as Matthew Brown Ratify* 
gued, S & N would need to bay 
several regfouals to enjoy a ttajfes- 
tate to match the Ukes oLBuuhd 
Whitbread, which can hardtyhtl* 
point at afl. And if there fa quM 
treatment for S & N, why uOt ibr 
Eldere? 

Having failed to turn up any | 
eral principles, the cotmn&fai: 
more or Ires admitted it mast v 
at takeovers case by case. T& l^, ., 
ment far reference was new very 
strong in the first place, but fee 
commiss ion has found - to its evi- 
dent relief- an oasis of competition . 
in the free trade in the northwest 
of England. A bid from 5 & N xmt 
looks very much on the cares, 
though the company wSr ham ia 
pay toe best part of £2 a tone 
above the original offer's value to 
have a of succeeding. 


TSB hitch 


Brewers 


Unilever 


Quarterly trading statements 
may provide tittle guide to toe great 
changes taking place at Unilever, 
symbolised by the Ststarzed tilt at 
Rkbardson-Vicks. But in turning in 
third-quarter profits before tax op 8 
per cent to 1265m, Umtever gave 
the market no reason to mark down 
the shares after their tremendous 
run. They dosed unchanged at 
OIK. 


Yesterday's report from the US 
Monopolies Commission on toe 
Scottish 8 e Newcastle bid for Mat- 
thew Brown has gone a fang way to 
squaring tiie circle. In opening tiie 
gates of regional brewing to S & N. 
the commission pulled up the draw- 
bridge at least halfway against toe 
other five majors; and those region- 
als axil as Vaux, Greene King and 
Wolverhampton and Dudley 
promptly shed fad premiums of up 
to 10 pa cent of their market value. 

In recognising S & N*s rather un- 
comfortable postion - too few tied 


To say that nobody owned the 
TSB always seemed peculiar. Ad- 
mittedly, this decision affsradihe, . 
TSB ad unusual chance to stren g t h 
en its balance sheet by pockefety 
the proceeds of its own flotation, - 
thus making it easier to seB fee 
shares. And it may even turn butte . 
have been legally wed-founded, 
From tite outset, however^theN^- ^ 
commonsensical nature of the Gotolp 
emm enfs choice has exposed tin 
TSB issue to obstruction in fee 
courts; a judgment that some 
constituent banks were owned: by 
their depositors has now been dfay 
banded down. ■ ; .L ti,--. 

The odds are that this will auto 
no difference to the progress oftfeti 
flotation. The company being. Boafr 
ed will have no liability to: hand 
back the sale cansideratipniAfee--- 
event of the Treasury ooncediqgfa- 
timato legal defeat; that onus vudf 
be an tiie Government So tbe ofay 
risk prospective shareholders fane 
to worry about is that tiie Govmfc 
ment ooold get cold feet before 
mazy and decide not to. vest fee 
TSBasretemthenewtyfannedpfe 
a few TSB account holders nrmpif 
the Gty of London might tfrep wife 
der if their token depostt* rjSt 
there for tbe pink forms wwMT 
have been better employed fate- 
where. But tiie TSB Actapparefaty 
requires the Treasuryto ao Utt tt fe: . 
alty, so the sale must takrpfappfa 
the end. . 
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ANATOMY OF A STAR 
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Look cmrfully a the star abew auJ you’ll 

find that its made up of four anowhcxU 

Each arrowhead comprises nw ’stretched* 
icaangicf which contain, in Arab callignphv, 
two words: Commercial Bank. 

This » rite corporate symbol of rhe Com- 
mercial Bank of Kuwait, famous both here and 
overseas for its pioneering approach to Middle 
East banking. 

Among many significant adiievcntcnrs. vir 
were the first Kuwaiti hank to establish a foreign 
cxclnrgc dealing room: first to establish a direct 
link with the Reuters money dealing system; first 
to introduce automated Icrtvn of credit; and fint 
to have all our brandies baked on-line to a cen- 
tral computer. 

Now wc’ic leading the way with such soph- 
isticated foreign exchange instruments as forward 
rate agreements, interest rate swaps, currency 
options and interest rate options. 


Increasingly the Bank has become marc ■ 
international in its outlook. With strong itfijU- 
conmet, in 89 countries, a full fcdenl b«nch i„ 
Newark and a European representative office in 

In short. Commercial Bank of Kuwait can 
j^you a fresh new alternative for your brnkii* 

"ijsyrng the benefits of our wide range of * 

services. * 

IOOL SOC ° uW }XU - Ani * 'wycomperitw prices, 
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Restructuring 

Black & Decker in loss 
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BY TERRY DODSWORTH IN NEW YORK 


BMCK AND DECKER, the US 
electric hand tool manufacturer is 
setting aside S2053m to fund the 
cost of radical capacity cuts in 
of its operations. 

The after-tax charge; coming af- 
ter a period of mounting imports, 
sluggish sales and slack factory op- 
erations, plunged the company into 
a £158 .4m net loss in its fiscal year 
to September and of $185 -lm in the 
final quarter. 

These figures compare with re- 
cord earnings of $95Am, or $L95 a 
snare, last year and profits of 
S24J>m, or 48 cents, in the last quar- 
ter of fiscal 1964. 


Excluding the cost of restructur- 
ing, net earnings amounted to 
546.9m, a 51 per cent decline on last 
year. 

Sales for the year increased to 
Sl.Tbn from $1.5bn hut slipped in 
the quarter to $454m from $463m. 

The difficult trading wwidWipnc 
Black and Decker has faced over 
the last year were Hnrigr ftnp d by 
price Increases winch to only 
1 per cent and a decline of 2 per 
cent in the unit volume of sn ip* . 
Cnrrrency readjustments reduced 
reported sales by 5 per cent 

Mr Laurence Farley, rhamrlam, 
said slack markets had led to wide- 
spread underused capacity, a trend 


exacerbated by significant g ains in 
manufacturing productivity. 

“Lower than expected sales 
growth and forecasted future pro- 
ductivity have re- 

sulted in excess plant capacity 
unacceptably high fixed costs,” he 
said. 

Black and Decker plans to 
these problems by plant 'realign- 
ment, 1 ' winch will some clo- 

sures and revised production shifts 
to be announced over the next few 

TnrmtHa , 

The company owns 24 manufac- 
turing facilities in 13 countries, 
apart from two 125 factories in the 


South African 
coal group’s 
profits rise 

By Kenneth Marston, 

Mining Editor 

A BUOYANT first half of the cur- 
rent year to March has been report- 
ed by Anglo American Coal Core 
ation (Amcoal) of South Africa. 1 
interim dividend is lifted to 80 cents 
from 62.5 cents, a year ago 

Pre-tax profits for the half-year 
rose by 61 per cent to R229Jm from 
R142.8m (S85-8m), After a tax 
charge increased by the last South 
African budget, net profits come out 
at R1 00.7m, equal to 4121. cents a 
share, against R693m. 

Amcoal says that despite uncer- 
tainty developing in the interna- 
tional coal market and the volatile 
dollar-rand exchange rate. Minings 
for the full year are ‘forecast to 
show satisfactory growth. The rate 
of increase in second-half earnings 
is expected to be less than that seen 
in the first six months. 


; US expansion 
for Bekaert 

By hro Daraay In Brussels ' 

BEKAERT, the Belgian steel wire 
products group, has taken a 32 per 
" cent stake in Airpd, a New Jersey, 
" US, company spedaHsmg in air poL 
» hition control and wet gas cleaning 
equipment 

At the same time, it has a greed 
an exclusive distribution deal with 
South wall Technologies rf Califor- 
nia to market^ coating technology 
in Europe. 

The two moves come as part of 
" Bekaerfs diversification strategy 
aimed at strengthening the compa- 
ny's presence in four key sectors - 
filtration, composite materials, fi- 
bres and bar-code identification nod 
recognition systems. 

The Belgian company, Euruptfs 
largest independent wiremaker, re- 
ported sales of BFr 4?.5bn (S898m) 
last year, a 30 per cent rise on 1983, 
lifting net profits from BFr L7bn to 
BFr 2.8bn. 


Steel recovery fuels 
Salzgitter upturn 


BY RUPERT CORNWELL M BONN 


SALZGITTER, the West German 
state-owned steel, shipbuilding and 
manufacturing group, is hoping to 
cut its loss for the financial year 
which ended cm September 30 to 
about DM 80m (530.4m) from DM 
422m in 1983-84 and a record DM 
712m in 1982-83. 

pany offi^Ss^yestCTda^ as Salzgrfr 
ter reported a 12j6 per cent rise in 
group sales in the first nine months 
to DM 9.18bn. 

The upturn stems above all from 
the group's steel activities. It is un- 
derstood that the likely final deficit 
for 1984-85 reflects the enduring 
problems of shipbuilding and «wne 
of the group's diversified manufac- 
turing activities. 

SalzgitteFs large steel unit; Berne ' 
Salzgitter, achieved a 19 per cent 
growth in sales to DM SJfflbn, fur- 
ther proof of the happier conditions 


for the West German steel industry. 

Output of erode steel jumped 13 
per cent to 2Jhn tonnes in the first 
nine months while production of 
rolled steel advanced 19 per cent to 
2Jm tonnes. 

The im p ro v ement: is aim tta fruit 
of a vigorous cost-cutting wnwpufgn 
by Salzgitter, which fitted produc- 
tivity in the steel division by 20 per 
cent 

By nud-1985, the total workforce 
was down a further 822 to 43380. 
However, Mr Erast Pieper, Salzgit- 
ter's chief executive, wanted earlier 
this year that the group was still 
carrying 5,000 surplus jobs. 

Some signs of better times are al- 
so discernible at Howaldtswerke- 
Deutsche Werft (HDW), Safagitter’s 
main shipbttildnig subsidiary. Its 
order book had risen to DM 2.7bn at 
the end of June 1985 from DM lL3bn 
at the start of the finunriw! year. 


Minebea expects 35% 
drop in annual profits 


BY CARLA RAPOPORT IN TOKYO 


MINEBEA, the precision ball-bear- 
ing company currently the object of 
a hostile takeover attempt, 
achieved a 23 per cent increase in 
pre-tax profits far the half year end- 
ed last September but said profits 
in the full year were expected to 
drop by around 35 per cent 

With sales up by 11.9 per cent to 
Y146hn (9712m), pre-tax profits 
were- up to YlL28bn, In. foe hall 
year. The forecast foil in the full 
year is due to the slump in the per- 
sonal computer and electronics sec- 
tor which, in turn, has d a m p ened 
demand for precision ball-bearings. 

Nonethe less. Bfiaebea expects to 
increase its annual dividend fay Y2 
to Y1L50. Japanese companies are 
generally reactant to increase pay- 
outs, and most investors hold onto 
their shares for capital gams as op- 
posed to dividend income. 


In recent months, however, Mine- 
bea tasbecome^tite target of a hos- 
tile takeover attempt by a US-UK 
consorti u m. The bid, which has yet 
to be osculated to s ha reho l ders, 
will allegedly offer Minebea inves- 
tors tia equivalent of Y900 a share. 
This compares with yesterday’s 
price of Y750, down Y5. The compa- 
ny reaffirmed yesterday that it in- 
tended to resst the bid vigorously. 

Minebea intends to improve its 
Operating performance fay expand- 
ing ?»p*/*ity tn Thailand to reduce 
production costs further, increase 
ite psce of acquisitions in the US to 
assure future growth and rationa- 
lise its less profitable dmsfons. 

Net income for the half year rose 
24.0 per cent to Y5^bn while earn- 
ings per share went up to Y2BJ9 
framY2L3&. 


Belzbergs 
sell stake 
back to 
Potlatch 

By WBSam Hen In New York 

POTLATCH, the US West Coast 
forest products group, yesterday 
bought back the 7J per cent 
stake held by First C5ty Finan- 
cial, the financial services group 
oontroBed fay Canada's Belzberg 
family. 

Podateh bought back the tim 
shares at £43 a share as part of a 
general repurchase programme 
which it announced earlier 
week in a bid to Mock a hostile 
S45-a-share offer from the Belz- 
bergs. Potlatch shares dropped 
sharply yesterday morning fol- 
lowing the announcement of the 
deal, and by mid-day they were 
trading down £3% at $36%. 

Potlatch bought back a total of 
24m shares at an average price 
of £42.75. Mr Richard Madden, 
chairman, says the repurchase 
plan "by allowing stockholders 
with start-term goals to seO out 
frustrated the efforts of First Oty 
to acquire control of the compa- 
ny at a price that the Potlatch 
board felt was inadequate and at 
a time the board determined was 
a poor one to sell the company." 


US retailers 
show sharply 
higher profits 

By Our Financial Staff 

SHARPLY HIGHER profits are 
reported fay two leading US 
retailers. 

Wal-Mart Stores, the second 
biggert US discount store chain, 
has boosted third-quarter net 
earnings by a fifth, from $5&8m 
to $70 Am, which lifts nine-month 
earnings also fay a fifth, from 
51614m to $194Am. 

At the per-share level, earn- 
ing equalled 69 cents against 57 
cento for the nine months and 25 
cents against 21 cents for the 
latest quarter. 

Revenues of the fast-expand- 
ing fpoop, which operates mainly 
in rural areas from Sooth Ca G- 
na to Texas, registered a gain of 
32 per cent in the quarter, from 
$l»58bn to SLKKm, and an in- 
crease of 31 per cent over the 
tone months, from $4£3hn to 
$&68bn. 

Growth at The limited, the Co- 
hunbns, Ohio, women’s clothing 
chai n , was even more dynamic. 
Net earnings for the third quar- 
ter jumped by 48 per emit, from 
828.4m to SttJm, or from 24 
cents to 35 cents a share. 

This fitted nine-month earn- 
ings by 51 per cent, from $909.4m, 
or 49 cents a share, to $89-2m, or 
74 cents. 

Sales for the latest three 
months soared by 76 per cent, 
from $34&fim to $6LL3m, boost- 
ing nine-month returns by a sim- 
ilar amount from SSO&fai to 
SLfibn. 


suchard aims Eurobond market fails to match 

up to New York’s early promise 


new issue 
at foreigners 

By Peter Montagnoo, 
Euromarkets Correspondent 

JACOBS SUCHARD. the Swiss con- 
fectionery, coffee and food concern, 
is raising about SFr 140m through 
the sale of 175,000 new bearer 
participation certificates in the 

Euromarket 

The issue, which will increase the 
company’s issued capital by about 
4.5 per rent, is led by UBS (Seoin- 
..t van'll Sa nripflrf tndav at thfi 



UJiiau^ ***** 

dosed at SFr 826. 

Jacobs Suchard hopes the issue 
will broaden the appeal of its equity 
to international institutional taves- 

ine strong interest m the Swiss 
s& maricet as it has strengths 

nics have profited from tins to 
make similar issues. 

Separately. Swiss Bank Corpora- 
ttooLl Deutsche Bank are planng 
7m shares in Famic, toe 

industrial electronics 

affiliated to FWg™. The 
shores? formerly held by Siem ens , 
will be sold at Y7.100, giving total 

AS** 

presents a discount . « 

Y7.630 dosing price in Tokyo. 

m Coocnhagen Handelsbank has 
Danish bank to or- 

se3&st» 


BY MAGGIE URRY M LONDON 

EURODOLLAR bond prices rose 
,yesterday in the wake of a firmer 
opening in the New York bond mar- 
ket and hopes to a cut in US inter- 
est rates. But toe Eurobond market 
lagged behind New York’s gains, 
making it difficult fo*- issue manag- 
ers to gjfract b rowers to this 
market! r 

The only fixed-rate issue to ap- 
pear - for Toshiba, the Japanese 
electrical group -is largely destined 
for Par East invertors, though part 
may be placed in Europe. The 
$100m 10-year issue has a 10ft per 
cent coupon and 101% issue price. 

Wito fees of 2 per cent, the bor- 
rower’s cost was 42 baas -901018 
above the US Treasury yield curve. 
This is a higher spread than used to 
prevail for these "sushi” bo n d * and 
suggests that Japanese interest in 

. dolfor issues has waned. The issue, 

led by Noxnura Intern a ti o nal, was 
t rading around 98# 

An issue with equity warrants for 


BHF Bank bond nmaga 
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ceeds 11% per cent the margin be- 
gins to be eaten away. 

Traders said there- was tkmimA 
for the paper bat that it would ap- 
peal to only a limited number of in- 
vestors. It closed at 99.70, well with- 
in the 55 basis point lees. 

: Den Danske Provinsbank, the 
fourth largest bank in Denmark, is 
raising MOm through a 15-year 
floats led by SL G. Warburg. This 
pays interest at % per emit above 
the mean rate between Libor and 
Iabid,with commissions of 70 basis 
points. Invertors have a put option 
after 12 years, and. the bor ro w er 
can call the isne after June 1991. 
The deal was trading inside the 


Credit Lyonnais launched Euro- 
pean TgWnmmimirtatiflfiw Satellite, 
Eutelsat, in the European currency 
unit band market for Ecu 60m. The 
bonds mature in January 1983 but 
have a five-year average fife. The 
coupon was set at 9 per cent and is- 
sue price at 100%. The bonds were 
trading around 9914. inside the 1% 
per cent selling concession. 

Remy Martin's name is well Eked 
by investors, and its FFr 25(hn five- 
year issue was a five-star success. 
The coupon is 10% per gent god is- 
sue price IOOK. Lead manager is 
Credit Commercial de Prance, and 
the bonds were trading around the 


met strong demand and was trad- 
ing above 103. The SlOOm five-year 
bonds come with warranto to buy 
shares at an indicated premium of 
2 % per cent Lead manager Daiwa 
Europe indicated a coupon of 5% 
percent 

. - An unusual floating-rate issue 
was launched for Nippon Credit 
Bank, by Morgan Guaranty. Eiis 
SlOOm lO-year-deal pays interest id: 
ft per cent above the one- m on t h 

London inter-bank offered rate 
(liber) but with an interest-rate cap 
of 12 per cent This is the highest 
' tirewhtnl spread available m fins 
sector of toe market, bat the cap 
that if one-month liter ex* 


Barque Paribas has increased 
the floater issue for Lincoln Sav- 
ings, launched last week, from 
S250m to S275m because of good 
demand. 

The D-Mark market is bracing it 
self for a DM 1 -2bm floater issue for 
Malaysia, under the sole lead man- 
agement of CSFB-ESectenhanfc 
Terms for fixe 20-year issue are e*- 
pected to be a cbtqxm of a 10 basis 
point spread over three-month Li- 
bor, with front-mid fees around 60 


The fixed-rate D-Mark market 
was slightiy weaker in low activity 
yesterday, though- sentiment im- 
proved towards the dose as the 
New York market rose. 


The lowest coupon yet seenin the 
Danish krone market was awarded 
to a DKr 300m seven-year deal for 
Finance for Danish Industry. Den 
Danske Bank set the coupon at 9ft 
per cent and issue price at par. The 
bonds were trading fast ****** the 
1% per cent fees. 

In the Swiss franc foreign bond 
maritot, UBS indicated terms for a 
SFr 100m public issue for Shikoku 
Electric Power. The maturity will 
be eight to 18 years with the yield 
indicated at 5ft par cent. 

The secondary market for Swiss 
franc bonds was quiet, with prices 
slightly firmer where changed. 
Asian Development Bank’s Sfr 
100m 25-year issue with a 6 per cent 
Coupon ended its first dayb trading 
at 99ft compared with Its par issue 
price. Investors were prepared to 
accept foe long maturity to look in- 
to the higher yield, traders said. 


HOW THE FRENCH DRINKS GROUP IS DIVERSIFYING INTO BROADER MARKETS 

Pemod’s taste for expansion 


BY DAVID HOUSEGO IN PARIS 

PERNOD-R1CARD, the French 
spirits and soft drinks group which 
was a star stock of the Paris bourse 
is 1983, has been recovering its 
stride after last year’s unexpected 
stumble. 

First-half trading profits were up 
10.4 per cent to FFr 412m ($5l.5m) 
after falling by fL6 per cent in 1984. 

This is none the less below the 
group’s average performance over 
tiie past decade in which it boosted 
trading profits by a yearly 13-5 per 
cent and net consolidated profits by 
an average 17.5 per cent 
Peraod-Ricard has ' also an- 
nounced a series of acquisitions and 
tie-ups designed to strengthen its 
Wquor sal*** abroad and deepen its 
penetration of the French wine 
market The group had a turnover 
of FFr BJIbn last year exclusive of 
tax and duties. 

Since Mr Patrick Ricard became 
chairman seven years ago, Peruod- 
Ricanfs strategy has increasingly 
been to diversify out of spirit sales 
in France by boosting its share of 
the soft drinks market and expand- 
ing spirits and soft drinks sales 
abroad. 

Thus, spirits sales - largely the 
aniseed-based drinks on which the 
Pernod and Ricard families made 
their names - declined from B2 per 
cent of group turnover in 1974 to 43 
per cent last year. 

Pernod- Ricard recently signed 
agreements with HeubJein, the US 
spirits and speciality food group, 
that will give it access to the Japa- 
nese and Brazilian markets and 
wider US distribution. 

Heublein. known for its Ken- 
tucky Fried Chicken operations and 
Smirnoff Vodka, is controlled by 
R.J. Reynolds, the cigarette 
manufac turer. 

Mr Thierry JacquiUat, Pernod’s 
managing director, says HeubJein 
approached the group a year ago 
frith proposals for an extensive tie- 
up in the US with Penrod's Ameri- 
can subsidiary Austin. Nichols, the 
spirits distributor and producer of 
Wild Turkey Bourbon. 

This failed to materialise, but the 
two groups decided they had world- 
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Patrick Ricard - diversifying 


wide similarities which they could 
exploit 

Pernod has taken a 15 per cent 
stake in HeuMein Japan in which 
Mitsubishi is also a partner, giving 
it the possibility for the first time of 
marketing its products - including 
Wild Turkey and Risquit brandy - 
Is Japan. 

In Brazil, where Pernod has been 
weak, it has bought a 30 per cent 
stake in Heublein Industria e 
Commend a, Brazil's leading spirit 
distributors. 

In the US, Heublein, with a distrib- 
ution network 10 tiroes larger than 
that of Austin Nichols, will market 
Pernod, Wild Turkey and Bisquit 
brandy for the Pernod group. As a 
result Pernod is scrapping the Aus- 
tin Nichols sales network with a 
S4m saving. 

Peraod-Ricard believes the tie-up 
with Heublein will boost its future 
foreign spirits sales by 5 per cent to 
10 per cent in volume 

Foreign liquor sales account for 
19 per cent of group turnover, com- 
pared with 13 per cent in 1974. 

The tie-up comes at a tima when 
the group has had what Mr Ricard 
describes as "overall satisfactor y " 
results from its market tests of dr- 
angina in New York, Arizona, 
Washington and Canada. 

Penrod bought the Orangma 


trademark from a French group in 
1984. Mr Ricard' s goal is to make it 
a worldwide brand name over the 
nest 20 years - an ambition be is 
^firing with a marketing cam- 
paign costing about S3 .5m a year. 

The market teste in the US - and 
similar campaigns being conducted 
by Buhner in Britain - are the first 
shots in a battle that will pitch him 
against the big US sort drinks 
groups. 

Orangina has 12 per cent fruit 
juice - distin guishing it from most 
US soft drinks and appealing to the 
growin g natural foods market 

In Europe, Peraod-Ricard has 
made two other strides. Through its 
export subsidiary Sodete pour fEx- 
portatiou de Grandes Marques 
(SEGM) it has bought (for an undis- 
closed sum) the distributor and ap- 
eritif producer Ramazzotti. 

Ramazzotti made profits of FFr 
10m last year on a turnover of FFr 
300m. It has also created a joint 
venture with Deinhard of West Ger- 
many to market its Penrod, Ricard, 
Bisquit and Dubonnet products in 
West Germany. 

The recent move which does not 
tie in with this international strate- 
gy is Penrod's purchase of an addi- 
tional 45 per cent stake in Sodete 
des Vms de France (SVF) -France's 
leading table wine group - giving it 
90 per cent of the capitaL 

SVF has sales of about FFr 1.5bn, 
making it the largest subsidiary in 
the Pernod group in turnover 
Items. 

Mr Ricard says the original plan 
was to pull out of SVF and that the 
group tried to sell its holding in 
1076. 

“But instead of withdrawing, we 
ended up by being the main share- 
holder” This year Penrod paid FFr 
45m for the second tranche. 

Two events made the group 
change its mind. The first was the 
collapse of its original partner Sap- 
Yin, a Marseilles trading group, 
which left Pernod to shoulder the 
management 

The second was that after three 
years of running the company, Per- 
nod is convinced it can be made 


profitable. Volume sales rose by 2 
per cent or 3 per cent last year 
though the French market declined. 

Pernod is now applying the mar- 
keting techniques to table wines 
that it has used with its other pro- 
ducts. It has brought in brand- 
names such as Carre de Vigne and 
new packaging. 

It invested FFr 42m in new pro- 
duction and distribution facilities 
last year, is likely to invest up to 
FFr 70m this year and is stream- 
lining SVFs supply and servicing 
network. 

Already SVFs share of the 
French table wine market has 
climbed from 5.6 per cent in 1981 to 
8 per cent this year. 

Last year’s group results with 
consolidated profits down IS per 
cent to FFr 396m were affected by 
factors ranging from the bad sum- 
mer weather in Europe to the high 
dollar cost of the fruit juice input 
for Orangina and to extensive mar- 
keting outlays. 

The first-half pickup has been 
broadly based, with the group ex- 
pecting that 1985 results will be in 
line with the first six months' 
performance. 

The pickup in results - coupled 
with a pickup in the share price 
which rose to FFr 746 yesterday af- 
ter a year low of FFr 631 - helped 
spark recent rumours on the Paris 
bourse of a takeover of the compa- 
ny. 

Candidates mentioned included 
RJ. Reynolds and Coca-Cola (for 
which Pernod is French distribu- 
tor). 

But officials in the company be- 
lieve the shares are too closely held 
by family interests and French in- 
stitutions for a takeover bid to suc- 
ceed and that in any case the 
French Treasury would not permit 
it 

However, the group has many 
strings to its bow in terms of prod- 
uct range and the extent of its inter- 
national interests. 

In France it holds two thirds of 
the market in aniseed-based spirits 
and leads the market in soft drinks 
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NEW JAPAN SECURITIES 
-A BETTER VIEW OF JAPAN 



THE NEW JAPAN SECURITIES CO., LIMITED 

Head office 

6-20 Kyobashil-chome, Chuo-ku, Tokyo, Japan 
Telephone (03) 561-1111 Telex J22666 

BAHRAIN • FRANKFURT • PARIS • HONG KONG • ZURICH • LONDON • NEW YORK • LOS ANGELES 

• 74 BRANCHES IN jAPAN • 
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State Bank of New South Wales 


U.S. $50, 000,000 


NEGOTIABLE FLOATING RATE NON-LONDON 
CERTIFICATES OF DEPOSIT DUE 
NOVEMBER 1987 


We hereby 
above men 


certify that the rate of interest payable on the 
tionea Certificates of Deposit for the interest 
inning on 13tti November. 1985 and ending on 
13th May. 1 986 is B%% per annum. 


Agent Bank: 

Mw am Guaranty That Company of New Yark, 
London 



FORSTA 5PAR8ANKEN 
U 5^0,000,000 
Subordinated Floating Rate 
Note* due 1990 


In accordance with the pro- 
visions o fthe Notes notice b 
hereby given that the Haze of 
Interest for the neitt Interest 
Period has been fixed at 8J % 
per annum. The Coupon Amount 
of U.S.S210.S4 will be payable 
on Wth May. 1986. against the 
surrender of Coupon No. 6. 

12 th November 1985 


Manufacturers Hanover Limited 

Agent Bank 


Wells Fargo 
& Company 


Financial Times Wednesday November 13 1985 

INTL. COMPANIES and FINANCE 


U.S. $250,000,000 


Floating Rate 
Subordinated Notes 
due 1997 


In accordance with the 
provisions of the Notes, notice 
is hereby given That for the 
Interest period 
13th Novemn;r, 1W5 to 
13th February, 19S6 
the Notes win cany an Interest 
Rate of Sttalt per annum. 

Interest payable cm the relevant 
interest payment date 13th 
Februarv. lWSfi will amount to 
USE 12-43 per USSI0.IXH Note. 


Agent Bank: 
Morgan Guaranty Trust 
Company of New York 
Condon 


New lease 
of life 
for East 
Rand mine 


NOTICE OF CALL AND REDEMPTION 

To the Holders of 

The Bank of Tokyo, Ltd., Portland Branch 

wulh .riuU'l a ifaMy ir 


USS20.000.000.00 Callable Negotiable Floating Rate 
Certificates of Deposit due November 27. 1986 (the * Certificates”) 



(Voice is hereby given that. pursuant to the provisions ol il*e Certificates. The Bar* ol- Tokyo. Ltd . Portland 
Branch nhe Bank") wnfl prepay the outst.imimq prmapal amount of the Certificates identified below in full on 
Nouembsr 27. 1985. the ne»r Interest Payment Date- toqoitrcrwuh the interest accrued to (hot due. Payment wiH 
be made against presentation and surrender ot said Cemlicates at The Bank of Tokyo Trust Company at 100 
Broadway. New York. NY 10005. The Cernlicares being called are as follows: 

Number of Principal Amount Aggregate Principal 

Issue Date Certificates of Certificates Amount 

May 24. 1985 20 SI .000.000.00 S20.000.000 00 

The Bank of Tokyo. Ltd., Portland Branch. 41 1 SW 6th. Portland. Oregon. 97204 


Sic erhaJtcn tire Financial Times 
im Ahomtcmcm dutch Boicn 
mgcstclU. 

Nahcrcs erfahren Sic von 
Financial Times, Europe Ltd. 
GuinllcTtstraBe 54 
6000 Frankfurt/Main 1 
TeL .069/75 98-0, Telex 4 16 193 


CONNECT WITH 
THE PEOPLE WHO 
TRADE $11 BILLION N 
SECURITIES A DAY 


Citicorp Investment IBank*™ trades wer$TI button in securities 
dafly. We are also one cf the top primary dealers h US Treasury 
securities. 

We am market makers in US tax-exempt securities, mon- 
ey market instruments, Eurobonds , Euronotes, Canadian dollar 
products and local currency denominated instruments. And 
newly acquired subsidiaries in the UK Japan and AustraSa 
have increased our strengths in these markets. 

The fact is, Citicorp's global trading network gives you 
unsurpassed access to global and local markets. 

Citicorp Investment Bank . Global power— with to cal 
expertise. 


CmCORPO GLOBAL INVESTMENT BANKING 


auAvto Srdter JOta 71iom Z394960Hong KMe fftfe fese SS2 -S *<077? 4*pait Mye- flora fUtt, 
Bl‘3se>sen Switxrrl^ZvrxJiSarfw Ang&ajin4i.i res M» Unit'd Unvtem Loodoa: Btyc< 
UcDonotB **-t <38-1030 <HW States NoMOr John PhBSpa ZB 0S8-3SH Gta/de Put pw (For 
UWtett)3I M i M MttOteaiwteM W|iai i an 


Boeing takes lead in race to 
buy De Havilland of Canada 
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BY ROBERT GIBBERS IN MONTREAL 

lOEING Conroany has onwisonal- mitted itself to marotam DHCem- 


By Kenneth Moston fa London 

FINANCING PLANS mrfarimg a 
R50m (SlSJjm) limits issue have 
been announced to expand South 
Africa’s veteran East Band Pttiprie- | 
tezy Mines, which have been pro* , 
during grid since 1908. The propos- 
als hinge - on sinking a new shaft ■ 
system in toe mummed southeast* 1 
em area of tiM Central Band prop- 
erty. 

It wiH make available about 36m 
tonnes of ore with a gold recovery 
grade of about 5 g a tonne com* 
pared with 3JJ8 g in the ex is ting 
workings. It is estimated that the I 
new area win boost toe mine’s total 
production capacity to about -850 
tonnes of gold — more thm South 
Africa's total »mwmi output — over 
the next 50 years. 

The new shaft will incr ea se the 
mine's present aTiTm »i ore tonnage 
ffliTlori from 9 fim formes to 4m 
tonnes by 1990. It will mean re- 1 
(faced production costs, create 7^)00 . 
more jobs and enable payment of 
dividends to be resumed in 1989. 

By the end of this year about 
R42m will have been spent on toe 
new shaft emwpte* eriH around i 
RMTm will have to be spent over 
toe next five years to complete it 
Of this, at least B20m will come 
from state The rest wiH 

come from interest-subsidised loans 
guaranteed by toe Government up 
to a TnnviTTTmw of B2S0IO, pins the 
rights issue proceeds. 


BOEING Company has provisional- 
ly put in its bid for toe government- 

owned De Havilland Aircraft of 
Canada, a builder of Stol (short 
take-off and landing) and commuter 
aircraft, but has -not disclosed 
details. 

Boeing is the . leading contender 
tor DHC, but Mr Justus Dornier, 
the West German businessman, has 
maria a C$300m (US£2l8m) offer for 
both DHC and toe other Canadian 
airframe Wndar, Canadair, in Mon- 
treal, also govermnent-owneto 

A late bid tor DHC has been en- 
tered by a consort ium of Fokker of 
the Netherlands and Versatile, a 
major Canadian industrial and 
defence products group. 

Boeing is believed to have caxn- 


minffi iucu — . — 

aloyment in Toronto at the present 
4200 and develop toe business ft 
Wants to integrate DHC aircraft to 
its world marketing system and P°“ 
sition itself to win major re-equip- 
ment orders from Air Canada. 

Ottawa has part CS75Qm into DHC 
to help it survive after toe 1982 
world recession, and It is returning 
to profitability with toe upswing in 
toe commuter aircraft market 
Fokker-Versatile would diversify 

toe DHC line away from the Dash-8 

commuter aircraft and update the 
smaller Otter. 

Reports persist that toe Govern- 
ment may deride to take Canadair 
off the market. The oompany com- 
plains that toe uncertainty is affect- 


ing fts operations. It makes the 
Challenger business Jet and dft - 
fence productSi some in co-optefe 
tom with Dornier of West Germany. 

A ' consortium of tour Cannrifaa 


kUUllt/l — - — — — - - 

co m pani e s headed by Hrtt Aerp* 
Onporatjon of Ttmttofaa 
made an approach fW t Mumr . . 

Fleet makes aircraft parte wdj*- 
fence products and is linked with 

Messerschmitt-Bolkow-BJohxn Jj 

West Germany m maW»* afa 
helicopters in Ontario. • -v - 
Mr Paul Marshall, pr esfafefltoi 
Ca nad a Development Inve sttftag ta 
Corporation, the frdem WjW - 
owning DHC and Canadai r, «** ffia 
final decisions on the pownfflti 
sales were up to the federal Cabi- 
net. 


Rail problems hit Canadian Pacific 
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BY OUR MONTREAL CORRESPONDENT 


CANADIAN PACIFIC luui sharply 
lower third-quarter owl nine-month 
profits doe mainly to problems with 

its rail subsidiary earn other trans- 
port interests. A smaller contribu- 
tion fromlO per cant owned Canadi- 
an Pacific Enterprises, the industri- 
al and resources group, was. also a 
factor. 

CP Bail in third-quarter 

earnin g s of CS 18.8m (uSSlJLSm) 
against C$65.4m and in the nine 
pi ontiis CS77^m against CS146.7m, 
of a sharp decline in grain 
traffic and a weakness in coal 
movements. - 

Overall toe group had thirdrquar- 
ter net profit of C$53Jhn, or 25 cents 
a share; against C$I29.7xn, or 60 
cents, on revenues of CS3JSbn 
against CS3.7bn. Nine-month profit 
was CS195ftm, or 91 cents, against 
C&6Qj6m, or CSL2L Revenues were 
CSlL2bn against CSlOJSbn. 


CPE is being fully merged into 

Canadian Pacific Ltd by a share ex- 
change later this year. 

# Molson, Canada's second largest 
brewer, is rationalising operations 
in r«niiitA awri bringing more “for- 
eign’’ beers info the Canadian mar- 
ket to try and regain the leading po- 
sition it lost to John Labatt several 
yeaxsago. . 

A jointly owned company has 
b ee" set up with Adolf Coors to in- 
troduce foreign beers into Canada 
ar>H n e w brands into the US, includ- 
ing KaKenburg from West Ger- 
many. The twoway co-operation 
with Corns is also designed to 
hedge against a free trade agree- 
ment being d*”** 1 *””^ by Prime 
lfinisttt Brian Mulroney and the 
ppngiin Administ ration. 

If a g reem en t is reached, Molson 
says, Canada's 40 breweries will 


have tote reduced to abo ut 14- e ffr. 
cient units in order to competed • 
Molson is closing a smaller hrewoQr l£ 
in Saskatchewan now and may ^ 
dose another small unit in Afiietto' 
soon. 

• St Lawrence Cement, centrt^ed 
by toe Swiss Holdcrbank group, . 
doubled its profit to 
(USSlWm), or CS2.47 a share; m 
the first nine months because 61 
strong demand for. cement and con- 
crete products in eastern Canada 
and the north-east US. 

Shipments set a new peak, van - 
the group's plants have worked at 
full capacity since spring. 

Sales were C$ 3 12m against 
(3248m, and the outlook for the . 
fourth quarter was positive, the 
company said. Further expansion is . _ 
planned in toe US market in the 
medium term. 


FT INTERNATIONAL BOND SERVICE 


The list shows the 200 latest international bond issues for which an adequate secondary market exlste. The 
following are doting prices for November 12. 


US. MUM 
STRAIGHTS 
Aiwvio%n 
AtexCrafiMPt » 

Atitnl RidAl 00 ■ 
Australia On if* 00 ’ • 
Auttralla Ctxa Ti 9S 
BP Capital n’t 92 
Carrpbal Soup tt*» 9S 
Canada 11'» 90 
Cndwteth 9J . 
CswUw Pac 12** 99 - 

CBWErtOM! . - 

CHevran USA. t2U to 
CStaxplOto , ' 
atofp HPi 95 ’■ 

Coca Cola IU. Bt 
Denmark Kiogdoa in, to. 
DenraarktOnSdom TV» 9D 


Denmark Kingdom IVa E , MO 


EOF. 1095 
E£C.»a» 

E£C.m90 - 

Eto-1295 
EM Lily lO 1 , to 
Export DcvCorp 19 90 
Export Dev Corp 12 99 . 
Fad Dap Stores TO 1 * 95 
Ford Motor Crtd 1T*» 
FordUotarCmd in, to 

Ford Motor Cred 12 85 
GenB«Cra«*MOU0O 
GMAC10*, U 
IAD8 UPi 95 
BMOerffi 10% 2009 
KtfosgConpsy m to 
KaBogg Cootooiqr in, to 
LT£.a ly, 91 
MacyCndCorpm.95 
l£lsui Trust IVg 90 ' 
PtosPuryCa W, S3 
Pin Realty sacs Ct 95 
Oates Ateajn m 95 
OuabacHjWo «'r to 
Queensland Govl », 95 
Ralston Purtaa 1W, 95 
Ratston Pivwa VP* 99 
Saskatohewan tt>* to 
Sa*afchev«n 1V» to 
Stttoiiiom 
swsoTisyrato 

Seed Eip Cred 1032 
Seed Exp Crad 131, 8SKW 
Swedao Ktogdom KPa 90 
Soadan Khtodcm 11% 99 
daedsn Kingdom in, 9* . 
TerniecoCorplOx* 95 
Tsxaco CagOl 10 95 
Texaco CapMM 11 >i 95 
UmtoaTediFin 10% 95 
Vctortan Rep 11% to 
WortoBanktO> a 95 
World Bar* 12% 94 

A w ragap r fc a 
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«3 W'2 +»% + 0 4 a MI 

Mh V +114 +91* WJH 
UP, 1K1* + 1U + 0CV» KL54 
tt"a 105 ’a ++% + !** 

1W<a IWSa +9i»++% 10.12 
«R* M1U +9U + 0A. 999 
WS«x W . + 9*0 + OMa Ml . 
m.'nn«a +9ia+ 91 * m j» 

: «<■ nxr 

’■ m%.10Wa..+ D0a + *>a IM* 

. . 19i r a 1053a - 0%» «S7 ' 

- w mi* ♦« + •% sum 
« r B MX, +90,^03, HUB 
197 . W7i* . + |ia + 9% torn 
im% mi* +I11 + 014 9M 
US Wla +BU+0S* tss 
IMAa » +«a 1U9 

5799 *i« +09* + Wa KLM 
»=% K'l +0»2+0 Sb 9JD 
10M, *BU + Na + l 7 a 949 
W% 199*a + Ha ♦ 0^ HU1 
W’a MPa + WS + 9*a 939 
101% m% -9% 4-0% 949 
107% W7» + 0% + 0% 949 
99% » +0*4 + 1% 1042 

' m% m% 9 +o% 10.10 

t 195*4 +1% + 1% 1941 

m% m + 0 % + 0 % ius 

Wt% m 0 +9% 1940 

101% *81, + •% + 0% 942 
100% 101% +0*8 + 1 Kto 

t m. m» a - 9% - 1 % Hus 
- m% «M% +0%+0% MS 
105% 105% +•% + !% «U2 
111% 111% +0*4 + 0% 1039 

mu mu - •% 9 ii46 
mu mu - 9% + 9% 1045 

«% 98% +0%+e% 1053 

199*4 W, + 0% + 1% *L61 

100 % 1 «% + 0 % + er« 1021 

167% KTa +0% +1% OM 
to to% + 0% + 1*4 1039 
190% 199 9 +0%.10n 

m% 119 % + e% + 9 % on 

MPa 1MC% + 8*4 + 0% 1043 
*B% mo +0% 015 
100% m*a +0% + 0*4 Ml 
198% 199% +0% + 0% MB 
99% 99*8 + 0% + 9*e 1049 
109% 199% + e% + 9% 049 

mu m*a + 0 % + •% on 

«5% 199% +9H + 0% OM 
«7% 107% + 9% + 0% UB 
Wa 191% + 9% + 9% 105* 
* 9s% 0 . + 0 % mao 

WMa MB% +0% + 1 1641 

100% *n% +9% + 0% 1046 
105*i 109% + 0«s + 1 VIZ 
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' Hi; > BeU Group lifts BHP stake to 16% 


BY LACHLAN DRUMMOND IN SYDNEY 




VICE 


GROUP, Mr Robert 
Holmes k Court’s master 
company, has built up its hold- 
mgs in Broken Hill Proprietary 
to about 16 per cent aster two 
hectic days of trading, rekind- 
ling expectations that he will 
wake his third bid for 
A “*tr«ja’s. biggest companv. 

lae spurt of buying came 
as Beil Group, which owns 46 
per cent of Beil Resources — the 
mam buyer of BHP shares— 
sained shareholder approval to 
jake A$150m (ussioo.im) 
through a convertible bond 
issue and a further ASSOm 
through a share placement, with 
both issues aimed at European 
investors. 

Mr Holmes a Court said this 
would leave BeU Group’s 
borrowings in Australian dollars 
at less than A$50m and Bell 
Resources would be a net lender 
In Australian dollars. 


At the same time the two 
companies would have combined 
cash and available credit lines 
of A£2.5bn, he said. 

After driving the BHP share 
price through A$9 and picking 
up 6m shares on Monday, Mr 
Holmes a Court bought almost 
16m BHP shares yesterday at 
up to a record AS9.26 per 
share, which leaves him on 
target to hit the 20 per cent 
takeover threshold. 

Bell remains in the market 
for BHP, and getting to 20 per 
cent would cost close to 
AS400m more. The market re- 
mains sceptical as to whether 
a bid is imminent or Ur Holmes 
2 Court is applying increased 
pressure on BHP to find a 
** White Knight " to remove him 
as a shareholder at a profit. 

Exxon, which shares owner- 
ship of the .Bass Strait oilfield 
with BHP, has been suggested 


fOr this role. 

Control of BHP would 
probably be achieved with a 
stake ■ of around 40 per cent, 
which would cost BeU another 

A$2bn to' achieve should it 
formally offer AS10 a share hi 
cash. In its two previous offers 
for BHP shares it has offered 
shares plus a small amount of 
cash. 

In reaching its current hold- 
ings of roughly 160m BHP 
shares. Bell has only paid cash 
for about 90m of the shares to 
which it is now deemed to be 
entitled. 

The other 70m are held under 
options from Adelaide Steam- 
ship (Adsteam) at an effective 
Ag7.ll a share and are due for 
delivery to Bell between August 
and October next year. 

Most of the shares are held 
by .Bell Resources with its 95 
per ceat-owned Weeks 


Petroleum offshoot holding the 
Adsteam options, which also 
convey voting rights on the 
shares to Weeks. 

This has limited the cash out- 
lay on a stake worth just on 
A$1.5bn to about half that 
figure and locked in a large 
low-cost parcel of BHP shares 
whit* will bring the effective 
cost of the 160m shares to 
which Bell is entitled dcwn to 
about A$L2bn. 

Mr Holmes a Court said yes- 
terday that the fund-raising 
approved for BeU Group would 
be used to cover growth and to 
reduce group borrowings. 

He is to take up to half of 
the convertible bond issue with 
the remainder of this issue plus 
all of the shares to be placed 
going to Europe. The bonds are 
to be listed in Luxembourg and 
Bell Group Is to gain a London 
listing for its shares. 


SIA public share offer 
expected to be doubled 

BY CHRIS SHEKWELL AND ANDREW BAXTER IN SINGAPORE 


Japanese shipping lines 
show varied performance 


SINGAPORE International Air- 
lines (SIA), the island state’s 
national flag carrier, is expected 
to offer a total of 100m shares — 
substantially more than the 
number- originally suggested — 
in its public share offer to be 
launched this week. 

The net effect will be to reduce 
the stake of Temasek Holdings, 
a major government bolding 
company, from around 77 per 
cent to an estimated 63 per 
cent. The government would 
thus retain overall control of 
the airline* 

Temasek is understood to be 
adding 4S.4m of its own 
shares to the previously an- 
nounced offer of 60m new shares 
and a total of 1.6m shares fur- 
nished by a. buy-out scheme 
aimed at share-owning airliiua 
emsloyees. 

The buy-out scheme has 
attracted ' fewer shares than 
originally hoped, suggesting 
that employees would rather 
hold on to their shares. It is 
not clear however whether this 
is because they are taking a 
longer-term view or expect to 
reap a higher profit by selling 
in the so-called “grey market” 

The proposed offer price for 


the shares of S$5 has yet to be 
finally confirmed, and will be 
revealed in the prospectus which , 
is due to be published later 
this week 

The precise number of shares 
to be placed in London, New 
York and Tokyo is also un- 
decided. 

Lead manager and under- 
writer for the issue is the 
state-controlled Development 
Bank of Singapore. Co-under- 
writers are S. G. Warburg, 
Goldman - International 

and Daiwa Securities. 

• Temasek Holdings, the big- 
gest of the Singapore Govern- 
ment’s three major holding 
companies, is selling its 45 per 
cent stake in Cerebos (Singa- 
pore) to Cerebos Pacific, the 
Singapore-listed Asian arm of 
Ranks Hovis McDougaR of Hie 
UK. 

The S$ 7.075m (US$3-34m) 

cash sale, which makes Cerebos 
< Singapore) a wholly-owned 
subsidiary of Cerebos Pacific, 
is believed to be Temasek’s first 
significant divestment since the 
Singapore Government an- 
nounced in March that it would 
sell shares in companies where 
it does not have a majority 
stake. 


BY YOKO SHIBATA IN TOKYO 

THE GAP in earnings perform- 
ance among Japan's six major 
shipping companies widened 
farther in the half-year to 
September. 

- The top three in sales terms 

— Nippon Yuseti Kaisha 
(NYK), Mitsui OSK Line and 
Kawasaki Risen (K-Line) — 
were profitable. This was 


posal of unprofitable tankers 
exceeded Y5bn <$20m). but 
these were covered by sales of 
shares and property. 

For the current half year to 
March, the companies are 
facing unprecedentedly severe 
business circumstances, with 
losses both in the liner and 
cargo divisions, excluding car 


JAPANESE SHIPPING COMPANIES 

Parent company results, Ybn: half-year to Sepu IMS (Sept 19B4) 

Sale* Pre-tax profit* Nee profits.. 


NYK 

Mitsui OSK 
K-Une 
Japan Line 
YS Une 
Shows Line 


5afes 

294 (289) 
241 <259) 
201 (T961 
102 (107) 
97 (99) 


9.72 (9.59) 

<31 (5J2) 

335 (3.07) 

-4J8 (-104)4) 
-031 (-2J5) 
-015 (023) 


443 (4.35) 

2.98 (141) 

OK (0.83) 
—240 (-1147) 
-1.14 (-246) 
-1.72 (-045) 


thanks to freight revenue from 
Japan’s buoyant car exports to 
the US, which offset losses at 
their liner divisions. An 
increase in doHar-denominated 
freight revenue stemming fwm 
the yen’s sharp depredation 
was also a factor. 

Japan Line and Yamashita 
Shinnibon Une (YS Line) 
managed to reduce their losses, 
hut they were obliged to resort 
to sales of assets. For YS Line, 
losses accompanying the dis- 


caniers. This is being exacer- 
bated by the yen's sharp rally 

The combined loss on the 
Japan-US route alone — pre- 
viously seen as a gold mine — 
is expected to reach Y40bn for 
the year. This results from 
intensified price cutting caused 
by excess capacity of container 
ships. 

Nippon Yusen said it would 
place more emphasis on 
financial and property 
management. 


South Korean groups to issue convertibles 


BY STEVEN B. BUTLER IN SEOUL 


THE SOUTH KOREAN Govern, 
meat has issue, regulations that 
will allow Korean companies to 
issue., convertible .bonds--, and 
depositary receipts in overseas 
markets. The Ministry of 
Finance said yesterday that the 
regulations would take effect 
within days, after the . govern- 
ment makes formal changes in 
Korea's foreign exchange and 
securities regulations. 

The issue of convertible 
bonds will provide overseas 
investors with the first oppor- 
tunity to invest directly in 
Korean companies through the 
securities markets. Previously 


only direct investment through 
joint ventures or indirect 
investment . through overseas 
trust funds had been allowed. * 
' : The Ministry said that only 14 
Korean companies would meet 
the stringent requirements for 
issuing the bonds, which specify 
that a company's net assets 
exceed 50bn worn ($56Jm) and 
that its shares trade publicly 
at a price above the average 
market price of all 340 com- 
panies listed on the Korean 
Stock Exchange. 

The companies would be 
permitted to issue bonds up to 
15 per cent of their share 


capitaL 

- The 14 - companies include • 
Some * of .Korea’s best-known 
names — among them Simaing 
-Electronics^ Hyundai Engineer- 
ing and Construction, Yukong, 
Goldstar, Hyundai Motor Com- 
pany, Kia Industrial, Samwhan, 
and Kolon Industries. 

Samsung Electronics has 
already issued Invitations to 
securities companies to submit 
offers to underwrite bonds, and 
is expected to be the first com- 
pany to reach the market 
Bankers in Seoul say the res- 
ponse to Samsung's request has 
been excellent and that many 


brokers are keen to participate 
in the offering. 

The issue of convertible 
bonds is part of a gradual 
liberalisation of the Korean 
securities market Mr Kim 
Mahn-Je, the Finance Minister, 
told the Korean National 
Assembly on Monday that un- 
restricted investment in Korean 
securities by foreigners would 
be possible by the end of the 
decade, and that by the early 
1990s, Koreans would be per- 
mitted to invest in foreign 
securities, while foreign com- 
panies could be listed on the 
Korean Stock Exchange. 


'cash dividend declared"^ 

AND SUPPLEMENTED 


The Board of Directors of ENSERCH 
Corporation on October 29, 1985, declared a 
regular quarterly dividend of 40 cents per share 
of common stock, payable December 2, 1985, 
to shareholders of record November 15, 1985. 

The Board previously declared a quarterly 
dividend supplement of Enserch Exploration 
Partners, Ltd. (NYSE-EP), units at the rate of 
one unit of EP. for each 100 ENSERCH com- 
mon shares owned as of November 15, 1985, to 
be distributed January 3, 1986. 

For additional information, please write to Ben- 
iamin A. Brown, Vice President, financial Relations, 
Dept. L ENSERCH Center, Box 999, Dallas. Texas 
75221. 


CORPORATION 


Rival bid for Allied Mills 


BY OUR SYDNEY CORRESPONDENT 


A RIVAL bid worth AS368m 
(US$245. 6m) has been launched 
for Allied M i lls of Australia, 
offering an alternative means of 
! unravelling a tangle of cross- 
, shareholdings in the region’s 
'food industry. 

It followed all-share offers by 
Fielder Gillespie Davis for both 
Allied and Goodman Group of 
New Zealand, proposals which 
had won approval in principle 
from the major shareholders in 
Allied — Arnotts with 36 per 
cent and Goodman itself with 
14 per cent. 


The latest offer of A33.50 
cash a share was made yester- 
day by the Entrad textile group 
in partnership with two of its i 
major shareholders, the Lipkies 
and Logan families, who two 
years ago sold their edible oil 
and margarine business to 
Allied. 

me bidding consortium said 
it has no interest in the 20 per 
cent of Arnotts held by Allied 
Mills, and is prepared to see 
these shares cancelled or distri- 
buted to other Arnotts share- 
holders. 


I JAPANESE COMPANY RESULTS 

CITIZEN WATCH 

wrisTwatches. INDUSTRIAL EQUIP. 

MITSUI REAL ESTATE DEVBOPMENT 
HOUSING. SHOPPING CENTRES 

Haff-yur to Sept. 85 S«p. 84 

y r 

Revenues (tan) 76 72 

Pre-tes profits (bn) ... ■ 5.67 6 AS 

Net profits (tan) . 2.07. 3J* 

met per share 8.23 13.61 

Dividend 3.75 3.75 

PARQfr COMPANY 

Half-year to Sept. 88 Sep. 84 

Y Y 

Revenues (bn) 132 115 

Pre-tex profits (bn) ... 10.02 7.62 

Net profits (bn) 4.72 3.62 

Net per abate 9.59 8.69 

Dividend 4 4 

PARENT COMPANY 

. MITSUBISHI OIL 

OIL REFINING 

RICOH 

OFFICE EQUIPMENT 


Half -year- to 


Sapt.es Sep. 84 




Y 

Y 

Revenues (bn) 

252 

216 

Prs-ts* profit* (bo) ... 

1BB2 

13.57 

Net profits (bn) 

7.72 

6.77 

Net pet shate 

18.85 

17.16 

Dividend 

PARENT COMPANY 

S 

5 
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Gotabanken 

j wwq BB »nJ *taii»sfcpaMBWSi— dDnoa w w oN ao w 
US4SO.OOO.OOO 

Floating Rate Capital (lotos due 1994 

m accordant* wNh.ttW provisions of Bw Notes, notice Is hereby 
given toat the Rate of Interest for the Period 13th November, 
1985to13lhMay. 1S66 hasbeen laed at per annum. 

The Coupon Amount in Veepect ot U.S.$1 0,000 nominal of the 
Notes witt be U.&S417.B3, . . 

The interest Payment Date wffl be 13th May, 1986. 

. . Agent Bank v 

Samuel Montagu & Co. United 


The Sanwa Bank, Limited 

(fncorporctoti win StiTkodBobety In Japan) 

Conaneirite Union BuMng, 1 Undmhaft, London EC3A8LA 

US $10,000,000 

CaBabbFIoafogRate 

Cerifficatesof Deposit due 19tft December. 1986 

In accordance with the provisions ol the Certificates, 
notice is hereby given that The Sanwa Bank, Limited 
(“The BaN0 w» prepay Ihe principal amount on the 
next Interest Payment Dale, 19th December, 1985, 
togetfier with interest accrued to that date. 

.Payment wifi be made against presettafion and sw- 
rerxter of theCertlficafesalTheBar^sUxxion Branch. 
Agent Bar* 

Samuel Montagu & Co. Umted 


This announcement appears as a matter of record only. 
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monTEOison 


Montedison Finance (Overseas) Ltd. 

U.S. $125,000,000 

Multiple Facility 

Guaranteed by 

Montedison S.pA. 


Lead Manager 


Citicorp investment Bank Limited 


Co~Lead Managers 


Banco di Napoli • Banque fndosuez • Citibank, N.A. 

NewyonBnmt 


Istituto Bancario San Paoio di Torino • Standard Chartered Bank 

tcmaanS'o'icn 


Swiss Bank Corporation International Limited 


Managers 


Union de Banoues Arabes et Franceses U.B.A.F. 


Co-Managers 


Arab Banking Corporation (ABC) • Banca Popotare di Milano • Banco de Bilbao Group 

H*» Vtort. &*>.-» 


Barclays Bank PLC • Credito ItaJiano, London • Genera/e Bank /Banque Beige Limited 


The Industrial Bank of Japan, Limited • SanPaolo-Lariano Bank SA • Union Bank of Switzerland 


Participants 


Amsterdam-Rotterdam Bank N.V. • BNP (Luxembourg) S.A. 

Credit Agricoie, London Branch • Credit Lyonnais • Hambros Bank Umited 

Kuwaiti-French Bank • Banque Continentale du Luxembourg SA„ Luxembourg 

Tender Panel Members: 
Amro International Ltd. • Banca Popolare di Milano a Banco di Napoli 

NemwWancn 

Banque indosuez • Barclays Bank PLC • BNP (Luxembourg) S A. • Citicorp Investment Bank Umited 
Credit Lyonnais • Credit Suisse First Boston Umited • Credito ItaJiano, London 
Generate Bank/Banque Beige Umited • Goldman Sachs International C orp. • Hambros Bank Umited 
The Industrial Bank of Japan, Umited • Istituto Bancario San Paolo di Torino • Kuwaiti-French Bank 

IttnrltaKi 

Merrill Lynch Capital Markets • Morgan Stanley International • Nomura International Umited 

L , Standard Chartered Bank • Swiss Bank Corporation International Umited 

Union Bank of Switzerland (Securities) Ltd., London • S.G. Warburg & Co. Ltd. 

: ' : •* Co-Agent 

Banco di Napoli 

ww rSHneri 

Agent and Tender Panel Agent 

Citicorp Investment Bank U mited 

October 25, 1985 


OTICORPO INVESTMENT BANK 


(CA\ 

VEN 

VPEsJ 

UA $20,000,000 
Bearer Depositary Receipts 

representing undivided interests in a 

flowing Rate Deposit finally due 1986 

with 

CACavendes 

Sociedad Finantiera 

(Incorporated wifi kmed batotoy in the /fepuMc (Venezuela) 
.evidenced by consecutive three month Certificates of Deposit 
N otice is hereby given pursuant to the 
Terms and Conditions of the Bearer Depositary Receipts 
(the^DRs") that for the three months from 
13 th November, 1985 to 13th February, 1986 
the BDRs win cany an interest rate of 8 1 Vi e% per annum. 
On 13 th February, 1 986 interest of U-S.S22.20 will be ' 
due per UJS&000 BDR and USS222.0) due 
per U.S -Si 0,000 BDR for Coupon Na26. 

EBC Amro Bank Umited 
(Agent Bank) 

13th November.1985 


US8100,000,000 

Merrill Lynch Overseas Capital N.V. 

{Incorporated with tirpftcd fiobifit y in the Netherlands Amffles) 

Guaranteed Floating Rate Notes due 1987 
Uncondk l onal y Guaranteed by 

Merrill Lynch & Co* Inc. 

In accordance whh the terms and conditions of the above-mentioned 
Notes and Focal Agency Agreement dated as of Apr8 15. 1981. 
between MerriN Lynch Overseas Capital N.V.. Merrill Lyndi ft Co, 
Inc., and Citibank. NA, notice is hereby given that the Rate of 
interesr has been fixed at 8¥ta% pz. and that tha interest payable on 
the relevant interest Payment Date. February 13. 1986. against 
Coupon No. 19 in respect of USS5.OO0 nominal of the Notes, wig be 
USS 10632. 


EP DECLARES 60-CENT 
DISTRIBUTION 


Enserch Exploration Partners, Ltd., on 
September 17, 19B5, declared a quarterly 
cash distribution of 60 cents per unit, payable 
November 15, 1985, to unitholders of record 
September 30, 1985. Enserch Exploration 
Partners, Ltd. (NYSE-EP), a Texas limited 
partnership, conducts substantially all the 
domestic oil and gas operations of 
ENSERCH Corporation (NYS&-E&S}. 

For additional information, please write to Ben- 
jamin A. Brown, Vice President, Financial Rela- 
tions, Dept. L ENSERCH Center, Box 999, Dal- 
las, Texas 75221. 




EXPLORATION 

RAFTTNERS, LTD. 


National Westminster Finance B.V. ' 

(Incorporated in The Netherlands with Bruited Hati/ity) 

U.S. $500,000,000 Junior Guaranteed FRNs 
Guaranteed on a junior subordinated basis as to 
payment of principal and interest by 

A National Westminster Bank PLC 

(Incorporated in England wtth limited liability) 

Notice is hereby given that the Rate of Interest has been ' 
fixed at 89/16% ana that Hie interest payable on the relevant ] 


November 13. 1965, London 

By. Citibank, N A (CSSI Dept-). Agent Bank 


CmBANfO 


wilibe US$2 1 5.25 nominal orme non 

November 1 3, 1 985. London ~ 

Citibank, NA (CSSl Dept.), London Branch, Agent Bank 
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ttw announcement appeal* as ft matter of raeord only 



Bell Resources Finance Pty. Ltd 
U.S.$220,000,000 

Revolving Euronote Issuance Facility 

Guaranteed by 

Bell Resources Ltd. 


Arranged by 

Westpac Banking Corporation 

Managed by 

Westpac Banking Corporation 
The Bank of Nova Scotia Group 
Banque Paribas 

Christiania Bank og Kreditkasse 
First Chicago Australia Limited 
The Rural and Industries Bank 
of Western Australia 
State Bank of New South Wales 
State Bank of Victoria 
Arab Banking Corporation (ABC) 
B.A.I.I. pic 
Banco di Roma 
Bank of New Zealand 
BT Asia Limited 
Mitsubishi Trust & Banking 
Corporation (Europe) S.A. 


Amsterdam-Rotterdam Bank N.V., 
London Branch 
Bergen Bank 

Commonwealth Bank of Australia 
Fuji International Finance 
Limited 

Societe Generate 
State Bank of South Australia 
-Takugin International (Asia) 
Limited 

Banco de Bilbao, S.A. 

Banco di Sicilia, London Branch 
Banque. Nationale de Paris 
Canadian Imperial Bank Group 
Nordic Bank PLC 
Yasuda Trust and Rnance 
(Hong Kong) Limited 



Facility and Tender Panel Agent 

Ufestrpac Banking Corporation 


September 7985 


U.S. $40,000,000 



Genossenschaftliche Zentralbank 
Aktiengesellschaft 

Vienna 

Floating Rate Notes Due 1989 

In accordance with the provisions of the Notes, notice is 
hereby given that for the three month Interest Period from 
13th November, 1985 to 13th February, 1986 the Notes will 
carry an Interest Rate of 8H% per annum. The interest 
amount payable on the relevant Interest Payment Date 
which will be !3(h February, 1986 is U.S. $21.40 for each 
Note of U.S. 51,000. 

Credit Suisse First Boston limited 
Agent Bank 


U.S. $150,000,000 
DAI-ICHI KANGYO FINANCE 
(HONG KONG) LIMITED 

Guaranteed Floating Rate Notes Due 1996 



In accordance with the provisions of the Notes, notice is 
hereby riven that for the six-month Interest Period from 
13th November, 1985 to 13Ui May, 1986 the Notes will 
cany an Interest Rate of 8 per annum and the Coupon 
Amount per U.S.$10,0Q0 will be U.S.S4L4.79. 

Merrill Lynch International Bank Limited 

Agent Bank 


. U.S. $150,000,000 

First Bank System,lnc. 

(Incorporated in Delaware) 

Floating Rate Subordinated 
Capital Notes Due 1 996 


Io accordance with the provisions of the Notes, notice is 
hereby given that for the three month Interest Period from 
13th November, 1985 to 13th February, 1986 the Notes will 
cany an Interest Rate of per aonam.'The interest 
amount payable on the relevant Interest Payment Date 
which will be 13th February, 1986 is U.S. 51,062.15 for each 
Note of U.S. $50,000. 


Credit Suisse first Boston Limited 
Agent Bank 


U.S. $40,000,000 



Christiania Bank og Kreditkasse 

(Incorporated in the Kingdom of Norway with limited liability) 

Floating Rate Subordinated Capital Notes Due 1991 

In accordance with the provisions of the Notes, notice is 
herebv given that for the three month Interest Period from 
13th November, 1985 to 13th February. 1986 the Notes will 
cam* an Interest Rate of per annum. The interest 
amount payable on the relevant Interest Payment Date 
which will be 13th February, 1986 is U.S. $21.56 for each 
Note of U.S. $1,000. 

Credit Suisse First Boston limited 
Agent Bank 



U^$I5 9 000, 000.00 

UNITED MIZRAHI INTERNATIONAL 
INVESTMENTS NV 

Guaranteed Floating Rate Notes 1986 

For the six months 
14/11/85 to 14/5/86 
the notes will carry an 
Interest Rate of 82% per annum. 

Coupon Value U.S.S421.0& 

Listed on The Stock Exchange. London 



Bank of Seoul 

US $30,000,000 

Negotiable Floating Rate Non-London 

US. Dollar Certificates of Deposit due 1986 

For the six months 

13th November, 1985 to 13th May. 1986. 

In accordance with the provisions of the Certificates, 
notice is hereby given that the rate of interest has 
been fixed at 8% per cent per annum, and that the 
interest payable on the relevant interest payment 
date, 13th May, 1986 against each Certificate win be 
US $10,526.91 

Agent Bank 

Bank of America International Limited 
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INTL. COMPANIES & FINANCE 

Canada shows its competitors how 
to make profits out of steel 


THE STEELWORKS on . the 
north shore of Lake Ene is 
unlike any other in North 
America. A herd of deer some- 
times appears near the hot 
strip mill, while foxes, racoons 
ana muskrat can. be spotted 
around the perimeter of the 
6,000-acre site. The plant’s 
community relations centre, a 
113-year-old former farmhouse, 
faces on to .spacious lawns 
where geese waddle against the 
backdrop of a pond and a 
clump of willow, hirch and 
maple trees. 

The Lake Erie works, owned 
by Canada's biggest steel pro- 
ducer S tel co, also die only 
integrated steel plant bunt in 
North America in the past 
decade. Completed in 1983. it 
helps **vpi a<Ti why Canadian 
steelmakers, notably Stelco and 
its main competitor Dofasco, 
are able to face the fa tare with 
considerably more confidence 
than most of their counterparts 
in the TO. 

According to Mr John Allan, 
Stelco’s president and chief 
executive officer (who is ex- 
pected to be named rihalrman 
later this month), "we're doing 
what everyone else has to do 
in this industry.” Mr Allan says 
that the Lake Erie plant 
u showed us what the latest 
technology could do for 
quality.” 

Stelco has swung from a pre- 
tax loss of C$65m in 1983 to 
earnings of C$47m fUS$3-L3m) 
last year. Net income, before 
extraordinary items, climbed to 
CSflLTm in the first nine 
months of 1985, almost double 
the level a year earlier. Sales 
values have climbed from 
C$565 per ton in 1983 to C$600 
last year and C$610 in the three 
months to September 30. 

Dofasco has the enviable 
record of remaining profitable 
throughout the recession. Its 
return an shareholders equity 
rose to 17.2 per cent last year. 
Canada’s third major steel pro- 
ducer, Algoma Steel, is more 
exposed to heavy capital goods 
sectors. Still in the red, Algoma 
has long-term debts of around 
C$570m. 

The Canadian companies 
benefit to some extent from 
accidents of history and geo- 
graphy. Cheap hydroelectric 
power keeps their energy costs 
about half those of US steel 
producers and a third of those 
of Japanese competitors. 


BY BERNARD SIMON IN TORONTO 

Canada’s special relationship J iflr. .SSmS 

with the US -(helped by Cana- ced by * me^re. 
dian steel companies’ im- 3.1m tonnes in thewun»^» 
blemished fair trading record) to September 30 and Mr ^ 
encouraged Washington to expects rougWy toe samv 
exempt Ca n a d ia n producers growth rate in 1986. But 
from steel Import quotas im- ment analysts m «?n££ 


posed earlier this year. 

About 17 per cent of Cana- 
dian steel is sold in the US. The 
North American automotive- 
industry makes up a quarter of 
Stelco’s total business. 

But the Canadian producers* 
own initiative has also contri- 
buted to their present good 
fortune. According to Mr Greg 
Liddy, steel analyst at Merrill 
Lynch Canada, the Canadia n 


S^thaithe company’s eanuup 

per share wii more than 
double next year. 

Stelco has 

away from the still-depressed 
b S* PUte market, towmite 
products in greater demuri. 

like galvanised, hot-rolled ana 
flat-rolled steel. ^° du ^ Q c u_^5 
some items, including washers 
and residential sidings, has 
been discontinued. 


steel companies , to ^Slton ^krks are 

make investments "which. ran- S. of a strategy 

force their position and put the steelmaking 


more distance between them 
and their competitors."' Mr 
liddy describes Stelco’s , Lake 
Erie works as a “ Quantum 
leap forward The plant 
recently claimed a North Axner- 
can record by heating a fur- 


operations in four tow-cost 
plants turning out high-quality 
products. The other two. at 
Montreal and Edmonton, 
specialise in bar products. 
Stelco has shut a fabricating 
plant in Saskatchewan, four 


xuce vessel 6,000 times without mills in Quebec and 

« .our Talto SVlP Nlf. Il I l l H tU MS I .Vsn 


a new lining. Lake Erie, cur- 
rently operating at full capacity, 
has one twinrtrand continuous 
slab caster. The spacious site 
is designed to accommodate an- 
other three machines, bringing 
production capacity eventually 
to around 6m tonnes. - 

Attention centred 
on modernisation 

For the time being, Stelco's 
attention. Is centred on the 
modernisation of its . older. HU- 
ton works at Hamilton, . south- 
west of Toronto. A C$400m reno- 


Ontario, and announced the 
closure of an iron ore mine in 
north-west Ontario. 

The fastener, wire and pipe 
divisions have been given 
greater autonomy by hiving 
them off as wholly-owned sub- 
sidiaries. According to Mr 
Allan, “If you're going to be 
fast on your feet, you’ve got to 
get yourself broken down into 
small units." 

A number of other product 
groups are being formed, each 
with its own sales, operating 
and accounting team. Stelco is 
, recognised as a world leader 

ration project, presently under- ^ developing new products and 
way, includes the installation operat ing te chni ques. The first 
of two continuous eastern, (sup- meeting each year of the com- 
plied by Mitsui and Co of party's senior officers is held at 


Japan), improvements to the 
basic oxygen furnace shop and 
bar mill renovations. 

Dofasco is in the throes of a 
C$600m project at its Hamilton 
works, including a new slab 
casting unit, slab healing facul- 
ties and additions to a hot mOL 

The impact of the revamped 
Hilton works obl Stelco’s costs 
will not be felt until 1987. The 


its research building in 
Burlington, near Toronto. 

Stelco invented the Ardox 
spiral nail in the 1950s. 
Fourteen other steelmakers 
have been licensed to install 
its coil box, a coiling machine 
which gives continuously cast 
slab a more consistent quality 
and- shortens the length of a 
hot strip mill by about 300 ft. 


recent improvement in its finan- More recently, a Stelco chemist 


rial performance is doe largely 
to a more profitable product 


has found a way of removing 
tar from wash oil used for 


mit cost en t tin g and a stream- cleaning and scrubbing gases 
lining of operations. Prices on from the coke ovens, 
fiat-rolled products were raised Mr Allan Is relying on further 
by 3.8 per cent at the end of innovation, new investment and 


the recent corporate mtroffitor- 
ing to maintain. steelV com- 
petitiveness with other building, 
construction and packaging 
materials. 

Continuous casting -has 
enabled Stelco to start produc- 
ing container plate for tw<H>iece 
steel beverage cans. The Ontario 

Government recently delayed 

the introduction of alunnaium 
cans In the province until 
September 1987 to giro Stelco 
and its biggest customer. Ameri- 
can Can Canada, tine to com- 
plete construction of their .two- 
piecc can facilities. . 

Threatened by . . 
cheap imports 

Advances such as these, 
appear limited however," to 
regaining some of the .market . 
share which steel has tost to 
aluminium, plastic and other 
materials. Mr Allan .seed no 
major new uses for steel In the 
near future. 

The outlook for Canadian steel 
producers over the next few 
years thus depends mainly on 
the vagaries of the • North 
American automotive ' market 
and the companies' ability to 
make further price increases 
stick. . 

Unprotected by quotas or 
voluntary restraint agreements, 
the Canadians also - fed 
threatened by cheap, imports. 
The Federal Government in 
Ottawa has pinpointed 16 cases 
of injury to local steelmakers 
in the last four years by dump- 
ing or countervailing duties. 
The anti-dumplnG tribunal is 
due to give a ruling on com- 
plaints of nnfair competition 
from barbed wire imports 
before the end of this -month. 

Mr Allan Is concerned that 
recent US import curbs will 
draw more cut-lhroav overseas 
suppliers to the Canadian mar- 
ket. Despite its strong position 
in the stoel industry, Stelco is 
thus taking the first -steps 
cowards emulating the diversifi- 
cation moves of some US steel 
companies. 

Hr Allan, aged 60, says: “I 
think we have to look ahead, 
beyond 10 years.” He has 
directed a group of younger 
senior officials to explore 
opportunities for Stelco to 
spread its wings into less capital 
intensive industries. 




These securities have been sold outside the United States of America and Japan. This announcement 
appears as a matter of record only. 


H EW JSSUE 


12th November, 1985 


SB 


The Mortgage Bank and Financial Administration 
Agency of the Kingdom of Denmark 

(Kongqiget Danmarks Hypotejtbank og FSnaasforvaltalng) 


Japanese Yen 15,000,000,000 
6Vz°/o Guaranteed Bonds Due 1992, Series 114 

- Unconditionally Guaranteed by 

The Kingdom of Denmark 

Issue Price: 1 02 per cent 


r. 


Nomura International Limited 


Citicorp Investment Bank Limited 
Genossenschaftliche ZentraEbank A.G. Vienna 


Mitsui Trust Bank (Europe) S.A. 

Fqji International finance Limited 

Kansalli s Banking Group 
Mitsubishi Trust & Banking Corporation (Europe) S.A. New Japan Securities Europe Limited 

Nippon Credit International (HK) Ltd. Nippon Kangyo Kakumaru (Europe) Limited 

Tokai International Limited Yamaichi International (Enrope) Limited 

Yasuda Trust Europe Limited Privatbanken A/S 

Copenhagen Handelsbank A/S Den Danshe Bank 
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RESOURCES REVIEW 


The oil industry’s Italian factor 


ITALIAN OIL INDUSTRY LOSSES 


' : By James Buxton- in Rome 

K3®£ . N0W and then Esso ' 

stora™ « ha 1 t0 clean the 

storage tanks at Us refinery at : ■ . - | 

the M* Ia11, flushing out " " , 

whlrh ¥£ resi L due of crude on 

fe- S *5 hottom °f the 

Jr 5 * 8 - .This is done by pumping 
in heated crude ou mixed with ■ 
inl I ?,“?. I » additives, then pump- Operating . Tonnes' Avenge loss 

■***S 11 All Out again « # 

Tt v .. sauL _ ... losses - of crude per tonne 

simnio 1x5 reasonably. Y * ar ' (Ureta> processed (Lire) 

5 ut the Italian customs — 

t0 hnow exactly how much - 3981 - 2,00*2.300 * 74.6m 29.000 

crude goes m and how much of which ENT ... 1,500 37,000 

tog 3982 .1,700-2,000 65.6m 28.000 : 

wStoSTS^SKaSS- °f Whld^ ENI . 1.030 32*00 ] 

An Esso employee does this by 3983 700- 880 . 633m -12,000 

applying two lead s?als to every of which ENI ... . 500 . 17,600 - 

.and making a note about 3984 ’• 1,400-1.500 . 62.2m 23,000 : 

each in a ledger. <rf which ENI ... 1,000 30,000 - 2 

To apply 1,078 seals in = : — — ! 

Cediir*. 3 ^^.^^ OfiBdal pro- Source: Unions Peirol/fera. bnad on losses of eha private sector companies i 
ceaure takes one man 15 vnode- and declarations by eni. i 

“8 days. . —■ • • J 

, That, indeed, is. the Italian oil : 

industry in microcosm. From „ -■ ' ■ ■ ' § 


GARDENS TODAY 

The pleasure and the pain to be 
derived from pulling up plants 


-3981 

of whieh ENI 

i »82 

of which ENI 

3983 .' 

of which ENI 

3984 

of which ENI 


Operating 
losses - 
(Urebn) 

2,009-2300 - 
1,500 

1,700-2.000 
1,030 
.700- 880 
500 

1,400-1.500 

1,000 


on refined products 15 days fit from cheaper products and a BY ROBrK1 . A1JF 

after they leave the refinery, more efficient refining and dis- BY ROB,N LANE rox . 

with interest OH top. This means tribution system. Yet there are AT THIS time of year, I go they had jumped the gun and have been easier. I admit, if I 

that they must pay the tax marked differences in the way round pulling up plants. Much privatised the telephone wires; had- not positioned Hie wheel- 

before they have been paid for the companies approach the has been written about plant- they now need topping from barrow abour five yards from 

the products. Wearily they problem of achieving these ing but nobody seems to men- their height of beyond 20 feet, the first clump. The roots 

°Ut. that in the rest Of objectives. tion pulling. Some plants are In gardening, what goes up broke, eventually, but they look 

the EEC the tax is paid an Esso is on its own in publicly much easier to pull than others, does not come down: it goes me backwards with them, 

average of 33 days after leav- exposing every restriction in I write this with the marks of sideways. Poplars only attain propelled into a harrowload of 

xng the refinery, without the system. The other com- some hard pulling on me, con- such a height so quickly by autumn leaves. Poplar-pullers 

interest. Unione Petrolifera, panics favour a more circum- tinued last Saturday beyond sending out wide-ranging roots need at least 10 yards in winch 

the association which repre- spect approach. They highlight that marvellous moment when to sustain their trunks. These to regain balance, 

sents the non-state-owned oil the difficulty of finding a prio- the dusk collided with the sun- roots lie near the surface and gv the time I had righted the 


compaines. reckons this rule ing system that would be set and it turned out, after alL break willingly into, more barrow and recathcrcd the 

cost its members L200bn a widely considered equitable, that there would be no more poplars. leaves I. daresav vuu could 

year. Esso alone says it cost Their view is that a sweeping rain. . For two or three years, I have massacred the 'em ire line 

L3Dbo in 1984. . liberalisation by the Govern- I had begun afer lunch with have failed to pull these D f trees with a chain -saw You 

In their more • dismal ment of prices and other *he easy victims: the last of the secondary poplars from the path would noti however, have ended 
moments, the private sector restrictions would bring little tobacco plants, which the frost in which they have started a so ma nv rooted suckers, 

oil companies see themselves benefit to either the companies had browned on the previous thicket The winds had just j n a season, one poplar can be 

fighting to survive in a political or the consumer unless it was Sunday, a crop of late-autumn removed the poplars' leaves in made to throw up a dozen or 


fighting to survive in a political or «» consumer unless it was Sunday, a crop of late-autumn removea ine poplars leaves in made to throw up a dozen or 

environment coloured by pre- accompanied by major rational- chickweed and the evening °° e . great gust and had left- more . a |j 0 f which arc healthv 

judice against multinationals sation of the distribution primroses. If you want a sense their imdergrowth looking like voung trees when severed 

and by -the- faint chauvinism System- „ f»f accomplishment for very a petrified forest. I should from their roots 

that helped-' ENI- -build up its But Esso has already bnle effort; find some tall Point out here that I do not Dncp puiu-d. n u . v can he 

position in the Italian market rationalised its own distrtbu- evening primroses after a day's Z™” the plain Lombardy planted -at once as a further 

from zero to 37 per cent in tIon network as far as the «*“ *°, d J ilirl P“» in S- Their which may be better screen or boundary. 


££3W»a 

s^'i'a&j'ssjs' ‘JK-’M. jsshs sagMSag ZfwirF^ s-jpasstre 

s?n«8=M 


SmiSiionais. m « de«l „U for ™wd« tare! th, tai Afeta thT5K S «o“r. bu.X? ‘iTSShit 

34 per cent of the mark*. the J*" ‘ to the parqolw Wjhejj «te erf duty than heat- operate automaticaUy, and has have invested much less in dis- [°rl 5e M Amonl much elie. it also 

biggest. Esso, made an operat- « Sldurt d ff ^ me Specul , ated about cre r atin C a tnb f ,tlo . n * . thou S h have quickly become tenacious. The sells the mottled Balsam Pop- 

wg loss of L174bn last year, he?J special government fund to modernised to some extent. As stems multiply and you cannot lar. caUed Aurora. In some 

while Mobil lost a net L5?-5bn. fiLS SSS2^-? ^ a£ter “^“^ed garage a result, they are wary of too exert an even force on the moods, this variety is over- 
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ment of taventories. 


The • first .consists of often and: measurement - by tbe oil 


Admittedly.' oU~ companies niggling legislation operated - companies are not accepted as 


generally lose - money in the by the notoriously slow bureau- 
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orders add to" onfy'haff ch^^rTmjla for achieving" 

business success. ... 

Adequate cash ftow + credit control + protection . 
against debtor insolvency completes the other half. 
We provide that vital second half of the equation 
with services such as full factoring, invoice 
discounting and export finance. 

Talk to us. Together, we could have the complete 
formula for business success. ' 

IT ALL ADDS UP TO THE GROWTH FACTOR. 
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valid. . .The driver of every 
- tanker Jorry carries a schedule 
requiring .him to . complete his 1 
: journgy in a.- specific ; time, 
following a precise route. 'Which 
; names every bridge he must 
cross. . 

Refineiy management is 
hobbled by rules which, for 
example, forbid the transfer of 
semi-finished products : from 
one refinery to another.- This 
means that if one plant has 
spare capacity to refine petroL 
■it- -cannot- make up supplies- 
from another refinery. To 
change the use of a refinery 
tank — say from storing petrol 
to storing diesel — requires per- 
- miERian-frnm at 1pa<t two ttii'tiL 

stries; Graf oF Pittance and-.Ihr 
dustry. If the refinery is on 
the sea. approval from the 
Ministry of the Merchant 
Marine must also be sought It 
can take 38 months to get the 
permits. 

The second type of restric- 
tion on the oil companies lies 
in the roles governing the 
distribution networks. Italy 
has 36.700 filling stations, 
nearly twice as many as the 
■other major countries in 
Europe. Some are just a couple 
of. pumps standing, without a 
forecourt, on the edge of a busy 
city street. Their average sale 
is little over half that of the 

- average for British filling 
stations and 42 per cent of the 
West German average. 

The law imposes very tight 
restrictions on the setting up 
and closing of filling stations 
(it can take three years to get 
•permission Just to instal an 
extra pump) and lays down 
rigid opening hours. Italian 
filling Stations may open only 
for an average of nine hours a 
day 280 days a year. In 
Britain, on the other hand, they 
are open 16 hoars a day 364 
■days a year. Because only 25 
per cent of stations may open 
on Sundays, and all must have 
one half-day off in the week, 
one-man- filling stations make 
just enough money to stay in 
business. 

- The small independent filling 
'station operators belong to a 
powerful guild which, like that 
representing other small shop- 
keepers. has. disproportionate 
influence with -politicians in the 
capital and in the city halls 
who administer the rules. The 
consequence is that the oil 
.companies have little control of 
their outlets and have tQ supply 
the inefficient along with the 
efficient. Esso, which invested 
L107bn in its distribution net- 
work between 1982 and 1984, 
says it lost L 12 bn last year in 
the fixed costs of an unneces- 
sarily large filling station net 
work, and a further I/18bn from 
being unable to make economic 
use of it 

Yet there is little doubt that 
l the oil companies' ~ feel most 
strongly the third type of 
I restriction — . the regime for 
prices and-' taxation - • 

The Price of products in 
Italy is determined according 
to a formula based on the aver- 
, Age -of - prices : in ' other, 
countries. This has the dis- 
advantage that .the average 
becomes the maximum (there 

is nothing to stop the companies . . ... 

Furthermore^ 118 thoS^S is one of the most industri- * ticated services depend on tangible 

formula is Spited automatic- Gus tations. And WestLB one of its 

ally for products such as _ - , , . . . . , 

diesei, the petrol price can . in 3jor banks. The lest oecsoe hss 

move only after a government 
committee has met to approve 
a change. Often when a rise in 
the petrol price is politically 
inopportune, - the; committee 

cannot find the time to meet ... . ...... 

what most enrages the oil ability to provide solutions tailored cept. You can bank on it wherever you 
S^£i?to S^JSducSonm | to specific needs. Of course,, sophis- do business 
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seen us issue and place more than 
DM .115 billion in WestLB-Bonds. 


ticatea services depend on tangible \ A 1 rj 

assets: The vast respurces of inter- V VGo XLD 

national banking. Plus an imaginative The Westdeutsche Landesbank. 
and innovative approach to financing. 

That, in a nutshell, is WestLB 's 
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UK COMPANY NEWS 


Unilever rises by 8% to £265m 


Unilever, t"fce Angio-Dutch 
foods and consumer products 
group, has maldted Qty expccta- 


Europoan operating profits 


tions with an 8 per cent rise to 


£265m in the ttnlrd quarter tax- 
able- profits. 

The result, wlrich compares 
with £245 m, brings the nine- 
month total for 1985 to 2749m 
against £71 lm. 

However, after hiightr tax and 
minorities and allowances for 
adverse currency movements. 


increased by 2l per cent, says 
the company, adding that North 
American results recovered some, 
what from the low level of first 
half though still below those for 
1984. Elsewhere, profit growth 
continued, but at a slower rate. 


ha Europe, frozen products, 
drinks, detergents and 


attributable profits for the third 
luarter are 4 


. per cant lower at 

llSlm, and for the nine months 
show a 5 per cent fall to £351 m. 

If comparable exchange rates 
were used, attributable profits 
would have increased: by 3 per 
cent in the quarter. 

Unilever, which is chaired by 
Sir Kenneth Durham, says the 
quarter was good for volume 
growth. Worldwide turnover 
advanced by 11 per cent to 
£4.44bn and flowed through to 
operating profits, which rose by 
£26m to £267 m. 


food and u — — - 

personal products all contributed 
to the profit increase The gajn 
in food and drinks stemmed 
from the Brooke Bond business. 

Edible fats consumer goods 
businesses showed satisfactory 
profit and volume growth, says 
Unilever. 

North America maintained 
sales growth which Unilever 
attributes to its marketplace 
investments, although these 
affected operating profits which 
fell by 22 per cent. 

Outside North American and 
Europe, operating profits rose by 
10 per cent, but lower commodity 
prices are beginning to hit 


profits of Unilever's plantations 
business. 

Group interest charges, mainly 
reflecting the Brooke Bond 
acquiistion, rose from £45m to 
£55m for the third quarter and 
from £128m to £168m for the 
nine months. 

Total turnover for me nin » 
months amounted to £13-73bn, 
against £U41bn. generating 
operating profits of £770m com- 
pared with £719m. 

The Interim dividend on the 
25p ordinary is being raised from 
lL49p to UL57p, while an un- 
chanr/d FI 4.66 is being paid on 
the FI 20 shares. 

Tax for the third quarter was 

£109m (£10 lm) and minorities 
took £15m (£9m). 

Results for rite third quarter 
of 1984 included au extraordinary 
credit of £60m. arising from 
deferred tax. Excluding this , 
earnings per share for the 
quarter were down from 36filp 
to 35p. 

See Lex, Back Page 



Sir Kenneth Durham, 
chairman of Unilever 


Better margins help GEI 
to 34% profit growth 


INCREASED SALES with better 
margins, has enabled GEI Inter- 
national, specialist engineering 
and packaging machinery group, 
to lift its profit before tax by 
34 per cent, from £L31m to 
£1.75m in the half year ended 
September 30 1985. 

Mr Thomas Kenny, cha irm an, 
reports that the outstanding 
orders at September 30 were at 
a satisfactory level, despite the 
trend in the engineering sector 
for shorter call-off periods. 

In the half year sales rose by 
10.7 per cent to £35.77 m. AU divi- 
sions were profitable and margins 
improved, al though in some oper- 
ating companies the competition 
is intense, the chairman says. 


acquisitions. This is a continu- 
ing exercise. 

• comment 

While short 


The capital expenditure pro- 
gramme continues and is aimed 
at protecting margins. 

After tax £697,000 (£6134)00) 
the net profit is up from £696,000 
to £1.06m, for earnings of 25p 
(2p) per share. The interim divi- 
dend is held at 144p net; total 
for the year ended March 81 
1985 was 5~85p when pretax pro- 
fits came to £447m. 

The chairman says that with 
a strong balance sheet the group 
can afford to pursue potential 


tule shortening order books 
are a fact of life Oat GET Inter- 
national has bad to come to 
terms with, these interim results 
look good enough to put the com- 
pany on course for £4fim for 
the year. If GET has a problem 
It is in its perhaps over-generous 
payout policy. Over the past 
five years retained earnings have 
been very smalL This could be 
seen as admirable provided the 
future could also be assumed to 
be looking after itself. But a 
switch in policy appears to be 
taking place. The interim divi- 
dend has been held indicating a 
wish to retain more profits 
year and to build up cover. The 
yield remains good at 8.4 per 
cent but this is presently gaining 
from tiie falling share price, 
down Ip to lOOp, rather than the 
company’s largess. Ten possible 
acquisition targets are being 
looked over at the moment but 
GET needs to brush up its public 
relations in the City if It wishes 
seriously to take to the growth 
trail. On the forecast and a 40 
per cent tax charge, the shares 
are trading on a prospective p/e 
of IS. 


A AH in £5m expansion 


AAH Holdings, the sold fuel, 
pharmaceutical supplies and road 
haulage group headed by Hr 
William Pybus, has expanded its 
operations into the soaps and 
toiletries field via the £5Jm pur- 
chase of two companies from 
IG Manufacturing. 

The whole of the purchase 
price has been satisfied by the 
issue of 3.08m new AAH shares, 
which have been placed on 
behalf of the vendors. 


The two companies bought are 
Intergen Beauty Products and 
Berkeiy Perfumery (Home and 
Overseas). They are contract 
manufacturers of soaps and 
toiletries, with premises in Lon- 
don and Eastbourne, Sussex. - - 
Net tangible assets of the two 
were £3.1m at the end of last 
October, Including £474,000 net 
cash in hand. Combined pre-tax 
profits in the year to June 30 
1985 came to £978,000. 


Microfilm lifts profits ai 
buys Datacom for £7m 


BY RICHARD TOMKINS 


Microfilm Reprographics, a 
microfilming business quoted on 
the unlisted securities market, 
has agreed to buy Datacom, the 
unquoted parent of a group of 
companies mainly involved in 
tr ansfe rring computer data to 
microfilm. 


Yesterday’s announcement of 
the deal coincided with the 
publication of Microfilm’s results 
for the year to June 30 showing 
pre-tax profits of £580,000 
against £261,000 on turnover of 
£3fim against £2 .2m. 

Earnings per share are up 
from 4-67p to lOp and the direc- 
tors are proposing a single final 
dividend of 1 Sp (lp). 

The acquisition of Datacom is 
to be financed through a vendor 
placing of g-im new ordinary 
Microfilm shares at 350p a share, 
putting a value of £7.1m on the 
deaL Morgan Grenfell, bankers 
to the issue, will offer existing 
Microfilm shareholders up to 
50 per cent of the new shares 
at the placing price on the basis 
of one new share for every six 
held. 

Brokers to the issue are 
Casenove and Anderson. 

Microfilm came to the USM In 
1981. Its main activities are the 
conventional microfilming of 
documents and a computer out- 
put microfilm (COM) service, 
which transfers data held on 
magnetic media directly to 
microfilm. 

Datacom’s trading activities 
were bought from Unilever 
Computer Services in April this 
year by its managing director 
and staff. COM accounts' for 
more than 90 per cent of its 
turnover, but it also does con- 
ventional wtwwSiniiBg - Turnover 
in the year to last September 
was £2.6m against £1.7m for the 
nine months to September 1984, 


film sees its activities and 
geographical spread as comple- 
mentary to its own. Datacom’s 
existing management tM m wtii 
stay in place. 

Microfilm said yesterday that 
the acquisition represented an 
important opportunity to buy a 
profitable and well-managed 
business which would broaden 
its customer base. 

“The board believes that the 
enlarged group will be in a much 
stronger position to take advan- 
tage of the rapidly-expanding 
COM market nationally and to 
make acquisitions in related 
fields,” it said. 

Microfilm’s shares closed 25p 
np at 410p. 


Berkeley Exploration 
and Petranol in talks 


Another merger in the small 
UK oil company sector could 
result from the talks between 
Berkeley Exploration and Pro- 
duction and PetranoL The com-, 
pan***, in response to market 
speculation, announced yester- 
day that the two boards are in 
talks. 

Petranol is nearly twice the 
size of Berkeley and has a foil 
listing as opposed to the smaller 
company’s USM listing. How- 
ever it is understood that 
Berkeley is planning to make 
an all-share offer for Petranol. 
A further announcement is 
expected soon. 


with operating profits of £605,600 
51,000. 


against £251,4 
Datacom is based in London 
and has regional offices in 
Birmingham and Leeds. Mlcro- 


LAKE VIEW: Investment Trust’s 
net asset value per share, prior 
charges at par, stood at 173£p 
(173.8p adjusted for scrip) at 
September SO, and with prior 
charges at market value, 1745p. 
(174_8p adjusted). ' Investment 
income for the half year was 
down frinn £2.42m to £L93m and 
net revenue fl.ilm (£0£7m). 
Earnings per share were down 
from an adjusted lfifip to 0.96p- 
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BTRs broad spectrum of products across woHdwide markets 
adds up to a strong base for continuing growth. 
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De La Rue 
shares hit 
by midway 
profit f all 


A FALL of £L28rn in profits 
to £16.41m for the half year 
ended September 38 1985 is 
reported by Die security and 
electronics g roup De La Rue. 
The result is around. £2m 
below the City's expected's % 
and the shares ended the day 
showing a drop of 25p to 780p. 

Earni n gs were dipped 
from 3L5p to 304p per 
share, but the interim divi- 
dend is again SJSSp act. 

Sir Arthur Norman, the 
chairman, says the outcome 
for the full year will compare 
favourably with the record 
last time (pre-tax profits were 
£46 Am), even taktwg Into 
account changed circum- 
stances.' . 

These arise on the recent 
sale of Security Express. One 
of the effects has been to 
raise the proportion of sales 
made overseas to some 90 per 
cent of group turnover, and 
consequently the state of the 
world economy and the value 


30 
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of sterling are critical fac- 
tors in the group's perform- 
ance, ev pi**— the 

Security Express was sold 
in June to Hayne Nickless of 
Melbourne, for £ 15.7m. This 
realised an after-tax profit of 
£4.5m which wOK be taken as 
an extraordinary credit in the 
year’s a c counts . 

The group operates as 
security printers and makers 
of electronic equipment for 
the printing industry. In the 
six months, turnover from 
security fell from £107J>3m 
to £8 1.05m and profit from 
£13.1 5m to £10.26 m, while 
electronics accounted' for a 
turnover of £52m (£49m) and 
a profit of £2-S5m (£2£8m>. 
The combined trading profit 
to turnover was 93 (18) per 
cent 

Net interest payable was up 
to £2m (£L7m), leaving the 
trading profit at £ll^lm 
(£14m). But some cushion 
was provided by an increase 
in related comnaoies’ share 
from £3.67m to £5 .2m. 

Exports from the UK, in- 
cluding . sales to overseas 
group companies, were 
£81 An, compared with 
185.5m. 

Results of overseas sob- 
sktiaiy and related companies 
have been translated into ster- 
ling at the respective half 
year exchange rates. 

Tax takes £4 .2m (£4-88m) 
and minorities £584,090 
(£805400). to leave the net 
attributable profit at £11 48m 
(mm). 


• comment 


Some analysts bad appar- 
ently taken De La Roe’s 
licence to print money rather 
too literally. And July’s warn- 
ing by the chairman that the 
first half would be a lesser 
part of the annual whole than 
usual reached only the few 
who were present at the 
AGM- As a result these 
interims failed to match 
optimistic foreeasts and the 
.shares came off very sharply, 
losing 55p just after the 
announcement to hit a low 
for the year of 750®. In the 
end the harsh judgments 
were mellowed, although fore- 
casts for the year have been 
cut back by some £4m to 
£49m, and the shares closed 
down 23p to 780p. It seems 
the market bad net allowed 
for (and Is not being told 
much about) the impact of a 
14 per cent adverse swing in 
toe dollar/pound rate on a 
company which derives 90 per 
cent of profits from overseas. 
The losses on Printraek in the 


US also remain a (growing) 

result! 


unknown in the results 
equation. But Swiss and 
Nigerian associates did very 
well as did CrosfieML The 
security side has lost £29m 
in almost profitless turnover 
as a result of the April depar- 
ture from the . group of 
Security Express. When the 
market takes the revised fore- 
easts into account a prospec- 
tive p/e of 9, 31 per cent lax, 
may seem a little un- 
generous. 


Suter lifts stake in 
Newman Industries 

Suter, the engineering, dis- 
tribution and packaging 
group headed fay Mr David 
Abell, has increased to 7AI 
per cent Us stake in Newman 
Industries, manufacturer of 
.industrial fasteners and elec- 
trical motors. 
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J. Bibby surges by 77% 
and growth continues 


r 


J. Bibby 4t Sons, industrial 
and agricultural group, yesterday 
reported record pre-tax profits of 
£2 1.83m for the nine months to 
September 28 — up 77 per cent 
on the £12. 38m for the 
period of 1984. 


cash, 


same 


more likely to be for 
Barlow Rand, the pareat con* 
pany, said it was willing to see 
its holding diluted from 86 per 
cent towards 50 per cent for 
the right acquisitions- 
The most likely areas for 


Bibby has altered its y>vr-eud expozu£ra appear to be scientific 
from December 29 to September products, seeds, materials banal- 
but pretax profits for the lng and speciality papers. 


12 months to September 28 1985 
still show a big increase, 66 per 

cent, over the £18.7m for toe 

32 months to September 29 1984. 

Earnings per 5Qp share for tike 
nine months were 12.49p— 55 per 

cent higher than the 8.07p in 
the same period of 1934. The 
final dividend is raised to 4p a 
share, making a total of 5p (344o 
adjusted). 

Sales were up nearly 80 nor 
cent from £18947m to £341 .35m. 

Growth continued throughout 
the group, according to Mr Bas 
Kardoi, chairman, and there were 
excellent performances from 
Princeton Packaging, acquired in 
April 1985, and the materials 
handling division. 

Mr Kardoi said yesterday be 
expected another year of solid 
growth. "We will continue to 
expand the activities of the 
company both by encouraging 
organically-generated growth and 
by suitable acquisitions,” he said. 

Bibby looks likely to spend 
£20m on capital projects In the 
aurent year, including £8m on 
Princeton in the US, and if it 
can find the right deals, another 
£20m on acquisitions. ' 

Mr Kardoi said later there was 
no particular deal In prospect 
bnt "we are ready to take on 
new thing * within the divisions 
we have. We do not really want 
to lose the balance between the 
divisions in toe long term.” 

The debt/equity ratio is down 
from 52 per cent to 36.4 ner 
cent and Mr Kardoi said Bibby 
would be happy to let it rise 
above 45 per cent for an acquisi- 
tion. 

Although first acquisitions are 


During toe nine months, the 
UK economy had continued to 
grow relatively strongly, he saifl- 
but was now showing sign* of 
a slackening to pace. 

In the US, the growth of 1984 
and early 1985 bad not been 
maintained and, consequently, 
trading prospects were not 
expected to be as good. 

However, he said, the group 
would benefit from a full year’s 
^am in g e from Princeton Packag- 
ing and from a continuing capi- 
tal expenditure programme. 

In the nine months, trading 
profits rose shaxply from £12. 12m 
to £21.3 lm, with another £62L0OO 
(£264,000) from associates. Tar 
to toe UK took £6-36m and over- 
seas £JL66m, compared with a 
total of £4£8m in the nine 
months ended September 28 1984. 

Minorities accounted for £7.000 
(£79,000) and extraordinary items 
£247,000 (£183.000), giving attri- 
butable profits of £13.G6m 
(£724ml- 

A total of £39-2m was spent 
on acquisitions and fixed assets, 
of which £27.7m represented the 
proceeds of the rights issue last 
March. 

In the nine months, the indus- 
trial group continued to benefit 
from toe integration of J. & J. 
Makin Paper. Mills, bought in 
May 1984, and from new pro- 
ducts in toe paper and science 
divisions, according to Mr Kardoi. 
However, difficult market condi- 
tions caused a sharp reduction 
in profits from toe industrial 
services operations in the US, 
he says. 

The agricultural -group im- 


proved its performance la apito-.- 
of unfavourable conditions to top 
UK— the combination of milk 
quotas and disastrous summer. , 
weather. The seed bu3iness a h«4 r r . 
another good yean Twyd?!* Tiu* ' . 
keys and pig production opera- 
tions did well, he says, and* 
animal feed maintained- Us 
market share. 

Princeton Pads aging, manufao- ' 
turn of polythene wrapping firth 
duets and paper and plastic bags 
and sacks, greatly exceeded 
expectations, says Hr hartiofc 
with profits after tax .40 Per 
cent up on the warranted, profits., 
stated at the acq uisition . 


comment 


Of the three major bustoesw- 
which went into the new Bibby 1 
a year ago, agriculture has bom. - 
exceedingly well to show ttsfl 
growth in tough market cenff£ 
tions (animal feed volumes 
were sharply down). But 
Bibby’s industrial service activi- 
ties found toe going very tough 
in toe US. and consequently ■ 
struggled., while profits " from 
the Barlow distribution com- 
panies also feU s tightly adrift 
For the whole group to show 
such a striking advance in earn- 
ings was really possible onto ■ 
through toe fortunate acquisi- 
tion of Princeton packaging. 
The exchange rate movement . 
has, of course, detrained from 
the outstanding performance of 
this US subsidiary, but cannot 
disguise the fact that Bibby; 
which at 250p trades on around 
14 times its rolling 12-month 
earnings, made a remarkably 
shrewd purchase; with hind- 
sight, Princeton was acquired 
on a prospective multiple of 
about four. That coup may be 
hard to repeat, but the interest 
in Bibby shares wiJJ probably 
not revive until further acquisi- 
tions increase the free market 
float; and another Princeton 
would certainly help. 


Controls systems loss at Yarrow 


LOWER PROFITS are reported 
by Yarrow for the year ended 
June 30 1985. At toe pre-tax 
level they came to £l-53m, com- 
pared with £1.61 tn last time, on 
turnover from tjgtKtm to 

£25 ,79m- 

As a measure of confidence to 
toe future, toe directors are in- 
creasing toe dividend by lp to 
12p net, with a final of 95p. 
Principal activities of toe group 
are maritime engineering con- 
sultancy and the manufacture of 
fare collection systems. 

The profit comprised a trading 
surplus £882,000 (£852400) and 
investment income and interest 
£973,000 (£lm). less central costs 
£325.000 (£246,000). 

The YARD group maintained 
a high level of activity and lifted 
its turnover to £14£4m (£10B3m) 
and its pre-tax profit to £l-23m 
(£065.000). The results have 
been achieved in the principal 
defence business and in the 
broader commercial field in 


which this side has been making 
significant progress. The direc- 
tors say it should continue to 
achieve satisfactory results and 
profits. 

This result, however, was off- 
set by a setback to the controls 
systems group. A delay by bus 
operators in ordering new ticket 
machines meant that turnover 
fell from £1216m to £10. 67m. 
This, together with an excep- 
tional stock provision of £389,000, 
led to a pre-tax loss of £348.000. 
against a profit of £965,000 Last 
year there were also losses of 
some £800400 on discontinued 
toll and security systems, etc. 

However, with its improved 
range and the successful pene- 
tration of the US market, the 
company has toe ability to return 
to a satisfactory level of profit, 
the directors state. 

After tax £454.000 (£334,000) 
the net profit comes through at 
£L08m (£L28m) for earnings of 
2&9p (3L9p) per share. Last 


time there were extraordinary 
debits of £215,000. 

The company says the compen- 
sation issue in respect of toe 
former nationalised shipbuilding 
subsidiary has no 1 yet been re- 
solved, but significant progress 
bas made been in the year. The 
European Court of Human Rights 
is now considering toe case. 


WILLIAM COOK 4c SONS 
(Sheffield), steel founder, is 
offering cash and unsecured loan 
notes to the value of £1.34ra for 
Robert Hyde and Son. Chester- 
field-based engineer and steel 
founder. Hyde, a private com- 
pany, suffered a pre-tax loss of 
£393400 for toe year to end- 
July 1984, when its share capital 
and reserves were 2.6m. It esti- 
mates a pre-tax profit of about 
£180.000 for the year to end- 
July 1985. The offer is an 
alternative to an existing offer 
made by toe management of 
Robert Hyde. 



THE DELARUE COMPANY pj.c. 


Chairman’s Statement 


Dividend 

The Board resolved today to pay an interim dividend for the current year 
of 8.25p per share, the equivalent to 11.786p per share gross. This is the 
same as twelve months ago. 


Trading 

Profits for the first six months to 30 September 1985 are in line with the 
Board’s view of last July. One of the effects of the disposal of Security 
Express has been to raise the proportion of sales made in overseas • - 

markets to some 90% of Group turnover, and consequently the state of 
the world economy and the value of Sterling are critical factors in the 
Group’s performance. With this in mind, the Board is nonetheless 
confident that the outcome for the year as a whole will compare 
favourably with the record results of 1984/85. 


Sir Arthur Norman KBB, DFC, Chairman 


De La Rue House 


3/5 Burtincton Gardens 


London W?A 1DL 


3 2 November 1985 


INTERIM RESULTS 


. . .. . 

HALF YEAR TO 

30 SEPTEMBER 

■ VEARTO 

31 MARCH 


1985 

1984 

3985 


rrao 

fooo 

£000 

Turnover: 




Security 

Crosfield Electronics 

81,049 

52,041 

107,533* 

49,325 

223,008* 

113,992 

Profit before tax 

133,090 

16,405 

156,858 

17,687 

337,000 

46,434 

Profit after tax 

12,162 

12,806 

31,833 

Earnings per Ordinary share 

30.4p 

31.5p 

78.9p 

*Inch)de*StXuf>irE<7»:c*lj>j, milil 4 June ms. 
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UK COMPANY NEWS 


Pilkington pays £42m for 
US contact lens maker 


BV DAVID GOODHART 

wESST*?" Brother «> Britain's 
™ ake r. yesterday 
ann ounced its first move into the 
gSg^JB contact lens market 
the «- “cqwsiuon of the loss- 
makJng Syntex Opthalmics of the 
US for $60m {f 42.5m) 

. . . said the purchase, subject 

' * *° -the approval of government 

bodies in both the US and UK, 
■wul be funded from the proceeds 
£105m rights issue in 

Syntex, based in Arizona, 
manufactures and markets the 
Poly con rigid gas permeable con- 
tact lens and the Polysort soft 
contact lens. The bulk of its 
sates are in the US. a market 
estimated to be growing at about 
1" per cent per year. It also 
makes lenses at Farnhain in 
Surrey and has a distribution 
operation in Canada. 


To the end of July 1984 
Syntex - made net profits of 
$2£m on turnover of S47.3m but 
this year It made a loss of S4j8m 
on turnover of S47.6m. Its assets 
represent only about 3.5 per cent 
of the mother company, the 
Syntex Corporation. 

Pilkington said that just over 
a third of the price, 822m, is for 
goodwill. It has long been a 
maker of glass lenses and 
through Sola Optical, of Aus- 
tralia, its major ophthalmic divi- 
sion subsidiary, it has also made 
plastic lenses. To the end of 
March 1985, the ophthalmic divi- 
sion had a turnover of £82.7 m 
out of group ' turnover of 
£l~226bn. 

Pilkington's venture into con- 
tart lenses will be managed by 
Sola Optical, which has market- 
ing and manufacturing facilities 
in Australia, the US, South 


America, Mexico, the Middle- 
East. the Far East and on the 
Continent. 

Mr David Roberts, chief execu- 
tive of the opthalmic division, 
said; “ Syntex Opthalmics is a 
major strategic opportunity for 
the division with considerable 
growth potential in the US and 
in world markets. Our inter- 
national opthalmic distribution 
network will also market 
Syntex's contact lenses to many 
other parts of the world.” 

Pilkington said that, including 
the latest deal, about £70m of 
the £I05m rights Issue had beer, 
spent. The largest other acquisi- 
tion was an extension' of its 
stake in Li bbey- Owe ns-Ford. the 
second largest US glass maker. 

The market reaction to the 
acquisition was mixed. The 
share price dropped 10p to close 
at 283p. 


Jas. Neill attacks Spear’s performance 


James Nelli Holdings, the 
band tool manufacturer making 
a £I3m takeover bid for Spear * 
Jackson, claimed yesterday that 
the real value of Spear shares 
had fallen dramatically since 
1977. wh'en the company last 
faced a bid. 

Neill said that Spear shares, 
adjusted for inflation, had halved 
in value between the lapsing of 
the 1977 bid by Hestair and the 
announcement of its offer at the 
end of September. 

In a letter to Spear share- 
holders. it argued that this drop 
“directly reflects the company's 


poor performance -over this 
period. Even though retail 
prices have more than doubled. 
Spear’s sales, profits and divi- 
dends in 1984 are all lower than 
they were in 197B." it said.' 

The letter claimed Spear had 
failed to capitalise on its well 
established brand name in the 
hand tools market. It had placed 
undue reliance on handsaws, 
where imports accounted for 
more than 50 per cent of the 
market, and had failed to 
develop sufficient other products. 

Mr Leonard Grosbard, Spear's 
managing director, hit back last 


night, saying Neill had made no 
attempt to answer the serious 
charges Spear had levelled 
against It. notably that more 
than 50 per cent of its share- 
holders' funds -were invested in 
dying sectors. This, he said, con- 
trasted with the position at 
Spear, where “we have taken 
our knocks and got our prob- 
lems behind us.” 

Hill Samuel. Neill’s merchant 
bank, has bought a further 
100.000 Spear shares, lifting its 
holding to 7.1 per cent The offer 
reaches its second closing date 
on November 19. - 


Burmah Oil sells UK 
Rawlplug interests 
to Williams Holdings 


or DAVID GOODHART 

Williams Holdings, rite 
engineering and foundry group, 
continued its rapid growth by 
acquisition yesterday, revealing 
it has acquired Burmah Oil’s UK 
Rawlplug businesses for £lL5m. 

Williams has paid for the com* 
pa ay through a vendor placing — 
issuing 3.1m new shares, repre- 
senting 16.4 per cent of the 

enlarged share capital. The 
shares were placed at 37 lp. The 
market responded approvingly to 
the news and pushed Wiliams' 
share price up 25p to 4l5p. - 

Rawlplug makes the wc'C- 
known DIY fixture of the same 
name hut nearly two-thirds of its 
business is in manufacturing 
fixing material . for the building 
and civil engineering industry. 
Williams will also be acquiring 
Rawlplug’s Mason Master drill 
business in Ireland. 

Rawlplug's assets stand at 
about £14m. but Mr Nigel Rudd, 
Williams' chairman, said that he 
bad paid only about £7m for the 
basic business with 13.7m 
accounted for in a loan that 
Burmah will now repay 
Rawlplug. 

One of the main attractions to 
Williams is that 70 per cent of 
Rawlplug's castings are currently 
made in Germany with the 
remaining 30 per cent made by 
Williams itself. “We are likely 
to bring some of that work back 
to the UK to use some of the 


spare capacity in our foundries.* 
said Mr Rudd. 

Rawlplug made a pre-tax profit 
of JEl.Sm last year oo turnover 
of £19.7m, which included 
£485,060 of interest from the 
loan to Burmah. Its main opera- 
tions are in Glasgow and 
Braunston. near Rugby. 

Williams, one of the popular 
group of small engineering 
related companies, acquired J. 
and H. B. Jackson for £32.4m in 
an agreed bid earlier in the year. 

Pre-tax 'profits for the first half 
of 1985 -were up 8 -per cent at 
£2. 60m on turnover of £47.85 m. 
The share price has more than 
doubled this year. 

Williams will be continuing its 
normal practice of putting In a 
team of four or five people to 
look at Rawlplug, assuming the 
deal is approved by shareholders 
at the end of November. 

Burmah said the sale is in 
line with its strategy , of con- 
centrating resources on' its core 
businesses, and follows the sate 
last week of Quinton Hazel I 
Automotive Australia to GKN 
for £4m. 

The Rawplug companies in 
France, the Netherlands, South 
Africa and Sweden will remain 
part of Burmah's investment and 
distribution division. However. 
Williams . will he inheriting the 
dealerships in those countries. . 

Burmah's share price fell 2n 
to 298p. 


COMPANY NEWS IN BRIEF 


Klark-Tlekxiik. Pic 


1985 ANNUAL RESULTS 

* Turnover increased by 81% 

* Profit before tax increased by 101% 

* Earnings per share increased by 93% 

* Dividend per share 0.6p - as forecast 

?? 1986 has started well with sales ahead for 
for the first two.months. New products are 


Philip Clarke 

CHAIRMAN 


Principal business - design, production and 
marketing of advanced sound processing and 
communication equipment for the electronic 
media markets. 


Report and Accounts can be obtained from The Secretary, 
Klark-Teknik Pic, Walter Nash Road West, Kidderminster, 
Worcestershire DY11 7HJ. 



NORMANS GROUP, discount 
food retailer, is to acquire the 
freehold reversion of its retail 
warehouse at Hove, Sussex, from 
Sure lodge ■ Investments for 
£1.65m, which will be satisfied by 
the issue of- 2,455,223 ordinary 
shares. 

ECCLESIASTICAL Insurance 
Office cut its underwriting loss 
from fl.6m to £618,000 in the 
half-year ended August 31 1985. 
Investment income was £2.07m 
(£2 .06m) and realised invest- 
ment profit £400.000 (£626,000). 
Profit was £2.05m (£L25m) 

before charitable grants. Tax 
took £812.000 <£420,000). Long- 
term' assurance and premium in- 
come was £6.3 lm (£6-21m). 

YEARLING BONDS: The in- 
terest rate for this week's issue 
Is 11} per cent, up one eighth 
of a percentage point from last 
week and compares with -10 per 
cent a year ago. The bonds are 
Issue at par and arc redeemable 
on November 19 1986. A full list 
of issues will be published in 
tomorrow's edition. . . - 

STAFFORDSHIRE POTTERIES’ 
shareholders were told |jy Mr 
Bill Bowers, the chairman, that 
the company's policy of improv- 
ing the product range continued 
and was reflected in a healthy 


order book and full use of pro- 
duction facilities. He said that 
UK retail activity was encourag- 
ing. but current rates of foreign 
exchange were a restraint on the 
growth of overseas sales. Prevail- 
ing rates of interest underlined 
the necessity to achieve further 
reductions in.' borrowings, he 
added. 

MAJEDIE INVESTMENTS states 
that dividends payable in respect 
of former shareholders of Barlow 
Holdings, with which it merged 
earlier this year are 5J82p I6.14p) 
per share adjusted, for the share 
exchange under the scheme of 
arrangement with Barlow Hold- 
ings, and to pre-existing share- 
holders of the company. Slip 
<3.8p) per share. It is the 
directors* , intention to ' pay an 
interim dividend of 2p per share 
in June 1986, and to maintain the 
final Net asset value per share 
rose from 198.9p to 217RSp in 
the year to September 30, 1985, 
and the figure (unaudited) had 
risen to 229p at November 11. 
Stated earnings- per share 
increased: from -ZESp:<to &£4p* 
during the year. - Net income was 
£2 .91m (£OTm) and - included 
investment •. income,. £3.48m 
(£3.42m);. but was. after admini- 
stration costs,. - ’ £575.000 
(£648,000). Tax took £667,000 
{£701,000). 


DIVIDENDS ANNOUNCED 


Craig & Bose 
De La Rue ..... 
GEf 


Unilever NV 


Current 

Date Corre- 
of sponding 

Total 

for 

Total 

last 

payment 

payment 

dlv. 

year 

vp»>r 


4 

Jan. 15 

355 

51 

5.25 

.lnt 

8 

Jan. 9 

8 


47 


8.25 

Jan. 3 

825 

— 

30 

.lot 

1.94 

Jan. 17 

194 

— 

5.85 

.int 

11-57 

Dec. 23 

11.49 

__ 

35 52 

ilnt 

4J56 

Dec. 19 

4.66 

— 

14.11 


9.5 

— 

8.5 

12 

11 


* Equivalent after allowing for scrip issue, t On capital 
increased by rights and/or acquisition issues. J USM stock. 
I For nine months (12 months). || In Dutch FL 


In twelve months investors 
Sw;glv o»us$20IMMMMHH). 
And we’ve given them 
superior yields. 

In just one year investors have made Citifunds 200 -j 
one oft he largest offshore money market funds. 


UV- 


Because Citifunds is a superior 

“J • investment for individuals or 
institutions to whom yield is important, but who 
need fluids readily available. 

Citifunds achieves yields which provide a 
significant uplift over short-term interest rates. 

From January to October 1985, the dollar fund, 
which has mo day liquidity by telephone, achieved 
a yield of 8.07% p.a., which bettered the London 
call rate available during the same period by 0.55%, 
and nearly equalled the one month London 
interbank bid rate of 8.1 1 9o p A. And this was before 
an y rebate oft lie Management F ee. 

Yet Citifunds does not sacrifice safety. These 
yields are achieved by the skilled management of 
investments in high quality money market instruments. 

Citifunds is advised by Citibank N.A. which 
manages over $4 1 billion in discretionary assets. 
Management fees are low, and on large investments 
may be reduced substantially. 

There are five Ciiifunds money marker funds to 
choose from, including US Dollar, Yen, Sterling, and 
Swiss Franc, plus a managed currency fund. 

One of them will suit you. 

Send now. 


Please send me a Citifunds Prospectus which I understand is the 
sole basis for investment. Private Enquiry □ Corporate Enquiry' □ 
Name_ 



.\.n 



Address. 


FT 43 


To: The Manager, Ciiifunds. P.O. Box 549. Green Street, St. Helicr, 
Jersey. Channel Islands. Telephone: Jersey (05341 70354. 


CITIFUNDS 

ADVISED BY C/77BAAKO 
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Staffordshire Potteries 
(Holdings) pic 


Iralivl 

Croft 


Annual Results 


Turnover 
Operating Profit 
Interest payable 
Profitbeferetaxation • 
Earnings per ordinary share: 
Basic 

Fully dilated 

Dividendsperordinary share 


Year to 
30.6.85 
£000 
23.183 
-1,559 
(539 ) 
.1,020 


9.8p 

7.3p 

3.0p 


Year to 
30.6.84 
£000 
20,647 
1,600- 
_J490) 
1,110 

14.8p 
11. Op 

2.0p 


At the Annual General Meeting of the 
Company held in Sioke-on-Trent on J2ih 
November the Chairman, Mr. Bill Bowers 
said: 

^ UK retail activity js encouraging but 
current rates of foreign exchange are a 
restraint on the growth of overseas sales. 


Prevailing rates of interest underline the 
necessity to achieve further reductions in 
borrowings. 

Your Company's policy of improving the 
product range continues. This is reflected 
in a healthy order book and full utilisation 
of production facilities, including the new 
factory extension at MeirPark. 


Copies of the Report and Accounts are available from The Secretary, Mar Park. Stoke-on- Trent. S 73 7AA. 


Has. Bibby changed 








There’s been no reason to turn over a new leaf as far as Bibby’s profits are concerned. 

Record figures every year for the last ten - and this year is no exception. 

Even in the 9 months since our last results (we changed our year end from December to September 
this year), we’ve produced a profit before tax of £21,929,000 compared with £12,383,000 in the equivalent 
period last year, and £31,029,000 in the 12 months to 28 September 1985. 

Not to mention a 55% jump in earnings per share to 12.49p compared with the equivalent 9 months 
of last year. 

Which all goes to prove that the changes we have made - most recently in adding the areas of 
distribution and packaging to those of agriculture and industry - have paid off. 

Find out the full story by sending for our Annual Report which will be published shortly. 

'lZmonthsto 28 September (unaudited) 
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Profit before tax £m. 

M2 


1977 £6? 


H978 Eft 4 
■^1979 £97 

m> £108 , 

—— — 1981 El? 7 


1987 £15 1 


i 1983 £18 4 


I9M CM 


i IMS E31 0‘ 


AGRICULTURE ♦ INDUSTRY DISTRIBUTION PACKAGING 

WHERE IT ALL COMES TOGETHER 

J- Bibby and Sons PIC. 16 Stratford Place, London WIN 9AE 
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Anglo American Coal 
Corporation Limited 

(Incorporated in the Republic of South Africa) 

Company Registration Number 01/01468/06 
INTERIM REPORT 

The following are the unaudited consolidated results of the group for the half-Tear 
ended September 30 1985, together with comparative figures for the half-year, ended 
September 30 1884, and the audited results for the year ended March 31 1885. 

INCOME STATEMENT 


Turnover 


Profit before amortisation, depreciation and 

taxation 

Deduct: 


Amortisation of mining assets ... 
Depreciation of refractory assets 


Profit before taxation 
Deduct: 


Taxation — Normal . 
— Deferred 


Profit after taxation -v- 

Deduct: Profit attributable to outside share- 
holders to subsidiary companies 

Profit attributable to shareholders of Amcoai 


Dividends 


Earnings per share (cents) ... 
Dividends per share (cents) 


Interim 

Final 


Dividend cover 

BALANCE SHEET 

Interest of Amcoai shareholders . 
Interest of -outside shareholders 

Deferred taxation 

Long- and medium-term loans ........ 


Fixed and mining assets (net) 

Investments 

Other non-current assets 


Current assets 

Deduct: 

Current liabilities 
Net current assets 


Half-year 

ended 

3&9.S5 

ROOO 

531106 

Half-year 

ended 

30.9.84 

R000 

412 766 

Year 

ended 

31.3.83 

ROOD 

841851 

245990 

154974 

336834 

12390 

3842 


9 224 

2 951 


20381 

6082 

16232 

12175 

26443 

229 758 

142 799 

310 391 

76445’ 
48 956 


• 38427 

30 397 

• • 

78440 

68158 

127 401 

68824 

.146598 

102 357 

73975 

163793 ' 

1638 

4656 

8617 

109 719 

69319 

155176 

19552 

24439890 

412.1 

80.0 

15 275 
24439890 

283.6 

62.5 

47 658 
24439890 
634.9 
195.0 

80.0 


625 


62JS 

132.5 

5.2 

SOARS 

ROOO 

571459 

38 497 
382524 
21565 

4.5 

30.9.84 

ROOO 
426741 
. 42167 

295 808 
21583 

3J26 

31.3.85 

ROOO 

490292 

37 335 
333 588 
21581 

1014645 

786 299 

882776 

857 709 
4164 

2225 

684 SS2 

3696 

5435 

779483 

3880 

.2225 

804098 

693 713 

785 588 

604768 


403522 


531000 

454821 


310936 


433 812 : 


149947 

. 92 586 

97188 

1014645 

' 786299 

882 776 

2338 

1746 

2006 

94458 

68831 

277 859 

792009 

875150 

837644 


Notes: 

(a) Net asset value per share (cents) ...... 

(b) Capital expenditure for period (net) — 

ROW 

(c) Capital expenditure commitments (net) 

— ROOO 

(d) There are no material changes in contingent liabilities from those reported in the 
latest annual report 

COMMENTS: 

L Group coal mining activities 

Total coal and coke sales for the first halt of the year were 18585000 and 211000 
tons respectively compared with 18058000 and 214000 tons during the corresponding 
period of the previous year, __ 

2. Financial results 

The profit before taxation for the half-year ended September 30 1985 Qf R229758000 
represented an Increase of 61 per cent over the corresponding period of the previous 
year, whilst the profit attributable to Amcoai shareholder* amounted to R100719000, 
an increase of 45 per cent over the corresponding period of the .previous year. 
This lower rate of increase resulted from the substantially higher level - of taxation 
imposed on coal mining companies in the last Budget. 

The improvement in Amcoal's earnings for the first half of the year is attributed 
to higher sales, both in die export and domestic markets, lower US dollar/rand 
exchange rates and an Increase in interest earned on larger cash balances held. 
Amcoai did not benefit to the full extent from the depredation of the rand due to 
forward exchange contracts covering a portion of its dollar receivables. 

3. Interim dividend 

An increased interim dividend of 80 cents per share has been declared compared 
to tbe previous year’s interim dividend of 62.5 cents per share. 

4. Future prospects 

Notwithstanding the uncertainty developing in the international coal market and 
the volatile US dollar/rand exchange rate, earnings for the year as a whole an 
forecast to show satisfactory growth, but the rate of increase in earnings in the 
second half of tbe year is expected to be lower than in the first halt 

On behalf of tbe board 

W. a Boustred 1 . 

D. Rankin f Directors 

DIVIDEND NO. 125 

Dividend No. 125 of 80 cents per share, being the interim dividend for the half-year 
coded September 30 2985 has been declared payable on January 7 2886 to members 
registered in the books of the company at the close of business on December 6 1985. 
The transfer registers and registers of members will be dosed from December 7 
to December 20 1985, both days inclusive, and warrants will be posted from the 
Johannesburg and United Kingdom offices of tbe transfer secretaries on or about 
January 6 1986. 

Registered shareholders paid from the United Kingdom will receive the United Kingdom 
currency equivalent on December 9 1985 of tbe rand value of their dividends, less 
appropriate taxes. Any such shareholders may, however, elect to be paid in South 
African currency provided that the request is received at the offices of the company's 
transfer secretaries in Johannesburg or the United Kingdom on or before December 6 
19S5. The effective rate of non-resident shareholders tax Is 15 per cent 
The dividend is payable subject to conditions which can be Inspected at the head and 
London offices of the company and at the offices of the company's transfer secretaries In 
Johannesburg and the United Kingdom. 

By order of the board 

ANGLO AMERICAN CORPORATION OF SOUTH AFRICA LIMITED 

Secretaries 
per A. H. J. Millenaar 
Senior Divisional Secretary 

Transfer Secretaries: Registered Office: 

Consolidated Share Registrars Limited 44 Main Street 

40 Commissioner Street Johannesburg 2001 

Johannesburg 2001 
(P.O. Box 61051, Marshalltown 2107) 

and London Office: 

Hill Samuel Registrars Limited 40 Holborn Viaduct 

6 Green coat Place London EC1P LAJ 

London SW1P 1PL 
November 12 1985 


This announcement appears as a matter of record only. 



Haslemere Estates 

Public limited Company 

Placing of £20,000,000 1 0V2% First Mortgage 
Debenture Stock 201 6 

The issue yield of this Debenture Stock was 
hedged on the London International Financial 
Futures Exchange 



Hill Samuel & Co. Limited October 1985 
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lisa Wood examines, the. monopoly investigation of a brewery takeover bid 

S & N cleared to swallow Brown 


Scottish ' & Newcastle can 
renew its bid for Matthew 
Brown. However, tbe Monopolies 
and Mergers Commission's 
report published yesterday 
giving the green light also 

stressed its support for continu- 
ing M viable and vigorous ” 
regional brewers. 

The 67 page report marks the 
first investigation by tbe Com- 
mission into the takeover of one 
British brewer by another. Scot- 
tish & Newcastle withdrew its 
bid for J. W. Cameron last year 



following a referral to the Com- 
mission. 

While welcoming the report; 

5 A N was cautious over its next 
step with the bid 'for Matthew 
Brown lapsing at the time of 
referral. Mr Alec Rankin,' man- 
aging director of S & N, said 
yesterday that tune was now 
needed, to study the findings in. 
greater detail before making any 
further statement on Intentions. 

The highly contested bid was 
referred by the Government on 
April 24. Matthew Brown, 
brewer of Slalom lager and 
Tfteafcston ales, is based in 
Blackburn and lias 527 tied pubs 
with more outlets in Cumbria 
than any other brewer. Scottish 

6 Newcastle, brewer of beers 
such as McEwan's and Kestrel 
lager, is one . of the so-called 
“ big six ” national brewers 
although with 1,446 pubs it has 


far fewer.thtn the. national com- 
petitors.' _ One of Matthew 
Brown’s main attractions - for 
SiNis its ned estate. 

Issues examined by Commis- 
sion included the likely effect 
on competition, prices,' con- 
sumer choice and employment 

The . Commision concluded: 

** We discern no material advan- 
tages to the public interest 
arising from the proposed 
merger, but the question before 
os is whether tbe merger may 
be expected to operate against . 
the public interest; and in our 
view there are : not sufficient 
grounds, for such an expecta- 
tion.” 

The report however does not 
give a green light to other 

national brewers which may. 
have been considering acquiring 

other regional brewers to gain 
outlets for beer '-and exploit 
retailing opport uni ties in such 
pubs. 

Tbe Commission said it was 
desirable that there should conr - 
tinue to be viable and vigorous 
regional brewers. “ But rhi* does 
not mean that - no mergers in- 
volving regional brewers should 
be allowed to take There 

may well be a strong case, on 
puttie interest grounds against 
acquisition of a regional brewer 
by any of the five largest 
national tied estate brewers but 
we are not convinced that in the 
interest of averting further con- 
centration there is. a- strong, 
enough . case - to prevent the 
acquisition of Matthew Brown by 
SAN." 

The brewing sector has re- 
mained remarkably silent on the 
issue with three of the other- 
five nudn national brewers not- 
wishing to comment on tbe pro- 


posed merger when the. Commis- 
mission asked for submissions. 
The main national brewers in- 
clude Bass, Allied Breweries. 
Whitbread, Watney Mann *■ 
Truman and Courage. One of 15 
regional brewers supported the 
proposed merger, while seven 
opposed and the remainder 
offered no comment 
Individuals in the industry 
who commented Included Mr 
Charles Tldtmry, a former 
chairman of Whitbread and the 


The merger could 
enhance S & NY 
ability to compete 
with national . 
brewers “ but we 
still do not think 
the effect could 
be very great ” 


Brewers Society,'' who said 
approval of the -merger could 
open the way to a spate of 
further takeovers by the big 
brewers. 

In discussing competitive 
aspects the Commission concen- 
trated on on-trade pubs in Cum- 
bria and was told -by Matthew 
Brown that, the merger would 
substantially diminish competi- 
tion in the area where it owns 
40 per cent of tied bouses. 
S 6c N argued that it was mainly 
supplying tree-houses - in . the 
area. - 

The Commission concluded 


that - taking tied and firee-tiquses 
together the combined total of a 
merged business would be about 
half of the business in the area. 
But free-houses and dubs could 
change their supplier. 

On the issue of general com- 
petition SAN had argued that 
the acquisition would enable it 
to compete more effectively 
against national competitors, 
Matthew Brown signed that even 
with the merger tbe group would 
have much fewer outlets than 
other national brewers. “In order 
to pursue the logic of its policy 
S & N would therefore have to 
attempt to acquire tbe tied estate 
of outer leading regionals in 
other parts of the country to the 
point where it had a totally 
balanced tied estate," said 
Matthew Brown. 

The Commission said. “ The 
acquisition of Matthew Brown 
might do something to enhance 
S Sc PTs ability- to compete with 
the. national tied estate brewers 
but we still do not think the 
effect could be very great because 
S & N would still be much 
smaller than any of them Id 
terms of national tied estate." 

In - discussing prices the Com- 
mission said that it did not think 
the merger would .have any 
marked adverse effect Matthew 
Brown had argued that there 
were strong grounds for thinking 
that on increase in beer prices 
would result from tbe merger. 

On brands, and consumer 
choice the Commission said it 
seemed unlikely that S * N 
would drastically rationalise the 
range because the brewer was 
anxious to take advantage of the 
local image enjoyed by Matthew 
Brown’s beers in the North West 


ranees. “The inevitable result, 

{Hold Commis TjJJgg 

be wily and substantial rational- 
isation of toe list 
A lore pact Of 
Brown’s hostili^totoe Wd bad 
centred on cm ployme nL tt 
argued that the 
result io dosuro of _ 



even all. of Maithew^BrownY . 
four breweries- SAN «gtted 
that if such losses were to occur 
at two of the breweries they 
could not be attributed sojely to 
a merger as it was likely that in 
due coarse Carlisle and Woiking- 
ton breweries would be. c losed 
even if Matthew Brown remained 
Independent. Matthew Brown 
said its policy was to keep toem 
open but it could give no Masur- 

Tbe Commission, which re- 
ceived a submission from tbe 
North West Regional Office op- 
pressing concern over unemptay* 
ment in the area said: Whether 
the merger takes place .w w fc 
the future of these breweries 
cannot be regarded as totally 
secure" The Carlisle, brewery 
employs 60 people and the Work- 
ington brewery employs 116. 




Doubled 
profits 
at DDT 


DDT Group doubled pre-tax 
profits to £289,000 in the -half- 
year ended September 30 1985 
from a 382 per cent increase. in 
sales. The group manufactures 
and maintain* computers and 
associated components . and its 
shares are traded on the USM. 

Mr James Crook, chairman, 
says DDT Maintenance continued 
to grow at the rate of the last 
two years. At DDT Maintenance 
(Ireland) there was a significant 
rise in turnover and pretax 
profits of £29,000. 

Data Design Techniques 
achieved a 19 per cent rise in 
turnover and turned in a profit 

Group sales moved ahead from 
jE2.62m to £3-57m and a gross 
profit of £2 19m (£l.7m) was 
earned. Operating expenses rose 
from £772,000 to £986,000, bat 
£88.000 of that represented ex- 
ceptional costs associated with' 
tbe purchase of Haradash, ' the 
maintenance operation of CPU 
Computers. 

Mr Crook says the integration 
of this operation is virtually 
complete and be is confident that 
substantial benefits will continue 
to show through in greatly im- 
proved profits. 

He says the third party mainte- 
nance market remains buoyant 
and he firmly believes that DDT 
is in a strong position to take 
advantage of the continued 
growth in that area. 

Tax took £146,000 (£67,000) to 
leave the half-year net earnings 
at 2Jip (LBp) per share. For the 
year ended March 31 1985, the 
group made pre-tax profits of 
£713,000 and paid a dividend of 
lp. The 1.49m shares issued as 
consideration for the Haradash 
purchase will rank for the cur- 
rent year’s dividend. 

• comment 

DDTs diminishing dependence 
on the supply of computer peri- 
pherals and the increasing domi- 
nance of its computer main- 
tenance activities have enabled it 
to escape the misfortunes which 
have befallen others in tbe 
sector and produce healthy profits 
growth. The emphasis on mainte- 
nance has been given further 
force through the acquisition of 
LSI Computer Anciliaries, which 
added £230,000 of turnover to tbe 
maintenance ' activities in the 
first half: its gross profit contri- 
bution of £70,000, however, was 
wiped out by £88,000 in acquisi- 
tion costs and a net profit con- 
tribution will have to await the 
second half. Another restraint 
has been a switch from reducing 
balance to straight tine depreda- 
tion. which has taken an esti- 
mated £50,000 off the pretax 
figure. DDTs income is heavily 
skewed towards the second half 
and £lm appears to be well 
within reach for the full year. 
The group Is in a strong com- 
petitive position in a growth 
market but remains wedded to 
an unfashionable sector, and the 
prospective p/e ratio of 16 after 
a 38 per cent tax charge suggests 
that the shares, unchanged at 
I55p yesterday, are up with 
events. 


Attwoods buying 
two quarries 

Attwoods expects to complete 

later this week the acquisition of 
Brao5haw Quarry and Barans- 
dale Bar Quarry for £750,000 to 
be satisfied by the issue of 
572-492 ordinary shares, not rank- 
ing for 1984-85 dividend. 

The shares are being placed 
with institutional clients on 
behalf of the vendors— Heritable 
and General Trust, and Great- 
born (Holdings)— which is in 
receivership— at 112*p each. 

Both quarries are in Yorkshire 
and contain around 8m tonnes of 
limestone, of which about half 
carries planning permission for 
extraction. They further contain 
some 2m cubic metres of con- 
sented land filled airspace. 

BUSINESS MORTGAGES TRUST 
reports pre-tax profits up 40 per 
cent to £l.!4m in the six months 
to September 30 against £818.000 
last time. This Is its first report 
since a full Stock Exchange 
listing earlier in the year. The 
directors say demand for the 
company’s services has remained, 
strong during the year. , •. ’■ 


FKI Electric buys TI 
companies in £6.8m deal 


BY FRANK KANE 

.FKI Electric, a rapidly expand- 
ing electrical and electronic 
engineer, yesterday announced 
its largest purchase since its full 
Stock Exchange listing in 1983. 
It has bought four companies 
that were part of the transport 
equipment activities of TI Group, 
one or toe UK's leading engineer- 
ing companies. 

In additi on to a cash payment 
of SiJOSmu FKI has also repaid 
the company’s overdrafts, 
amounting to around £3 Jim — in 
effect a purchase price of £6.76m 
for the company's net assets of 
£3.7m at the completion date. 

Mr Tony Gartland. FKI’s chair- 
man, said that tbe object was to 
get toe companies into better 
shape. “The current turnover is 
around £l?m,.he said “and we 
will probably trim that” For toe 
rest of 1985 he expected tbe 
companies to just about break 
even, but be looked for a profit 
of £2m next year on turnover 
of approximately £l5m. 

Tbe acquisitions, which he said 
would complement FKTs activi- 
ties, are: TI Crypton, engine 
tuners; TI Bradbury, which 
makes lifts and ramps; TI Tran- 
service; and TI Transport equip- 


Checkpoint Europe jumps 68% 


CHECKPOINT EUROPE, safe 
and security device company, 
increased pre-tax profits by 
68 per cent to £217,000 in the six 
months to September 30 against 
£129,000 last time, on sales up 
44 per cent to £&31m (£2J2Sm). 


Tax took £77,000 (£31,000) and 
there were extraordinary debits 
of £51,000 (£84.000). giving 

attributable profits of £89,000 
(£14,000). Earnings per share, 
before extraordinary debits, were 
3JSp <2.45p). 


ment, a garage equipment com- 
pany. They operate from free- 
hold premises in Bridgwater, 
Somerset, and from Braintree, 
Essex, with a depot and offices 
In Northamptonshire. 

The enlarged FKI group will 
have a net turnover . of about 
£40m. Mr Gartland said he 
expected its growth record to 
continue, although the proceeds 
of the £7m rights issue last 
March was used up. . . 


GREENSTAR HOTELS has 
agreed to buy Mogfords at a 
value of £3m. The total con- 
sideration is £2 45m to be met 
by the issue of 5m Greens tar 
shares and £3_2m cash; and 
Greens tar will assume net 
HabUitiesr of £550,000. Kogford 
owns tbe Wrens Old House Hotel 
at Windsor, and the White Hart. 
Hotel at' Sonning on Thames, 
On completion, the parent com* 
pany Greens tar Leisure wilt bold 
40 per cent and tbe Mogford 
family 33 per cent of the 
enlarged equity of Greenstar 
Hotels. Tbe new group is 
expected to produce profits of 
£400.000 in 1986 and eventually 
apply to join the USM. 


Mm. 

Korea Exchange Bank 


U.S.$100,000,000 

Floating Rate Notes doe 2000 

In accordance with the provisions oC the Notes, notice is 
hereby given that for tbe six months interest period from 
13th .November, 1985 to 13th May, 1986 the Notes vrill 
carry aa Interest Rate of 8^i6% per annum. 

Interest due on 13th May, 1986 will amount to 
U.S. $430*58 per U.S. $10,000 Note and U.S. $10,762-59 
per U.S. $250,000 Note. 

Morgan Guaranty IVust Company of New York 
London 
Agent Bank 


This advertisement is issued in compliance with tberetpuranents of The Council of The Stock Exchange. 
It does not constitute an offer of, or invitation to the public to subscribe for or to purchase, any securities. 


General Motors Acceptance Corporation 

( Incorporated in the state of New York , United Suites of America) 


U.S. $200,000,000 
10% Notes Due 1991 


The following have agreed to purchase the Notes: 
Merrill Lynch International & Co. 

Credit Some First Boston Limited 
Morgan Stanley International 
Salomon Brothers International Limited ' 


Deutsche Bank Capital Markets Limited 
Nomura International T 

Union Bank of Switzerland (Securities) Limited 


Algemene Bank Nederland N.V. 

Bank Brussel Lambert N. V. 

Banque Generale du Luxembontg S.A. 
Commerzbank Aktiengesellschaft 
Credit Lyonnais 
Daiwa Europe Limited 

Genonenachafdiche Zentralbatnk Aktiengesellschaft 
LTCB International Limited 
Mitsubishi Finance International Limited 
Nippon Credit International (Hong Kong)^ Limited 
S u m i t o mo Trust International Limited 
Banca del Gottardo 


Bank of America International Limited 

Bankers Trust International Limited 
Manque Nationale de Paris 

County Bank limited 

Dai-Ichi Kangyo International Limited 
Generale Bank 
LBJ International Limited 
Manufacturers Hanover l.i«H 
The Nikko Securities Co M (Europe) Ltd. 

Sod£t£G£n£ra! e 
Westdeutscbe Landesbunk Guozentole 

Bank Leu International Ltd. 


Application has been made to The Council ofThe Stock Exchange for the Notes, in the denomination of U S 
with an issue pnee of 10025 per cent., to be admitted to the Official List. Interest on the Notes is 
— 1 26 November, commencing on 26 November, 1986. P»y Wie annually in 


>,000 each. 


arrears on, 


Cazenove & Co., 
12, Tokenbouse Yard, 
London, EC2R 7AN. 


Chemical Bank, 
180, Strand, 
London, WC2R lET. 


13 November , 1983 
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Antique dealer in £2.5m 
€ash call under BES 

BY TERRY GARRETT 


iKvSS? e ® ealer ® International 
' ,th ® Public for £2*m 
SSSSL Business Expansion 
?t?X 50 increase in 

its 804 15X1604 

wiSoS. “ a wroiuctiott 

v fler for subscription of 
2fm shares, at £L each, par is 

gKar-ssiEpjdtft- 

S&SttZXES! 

J5f k Si*’ opens next 

closes .-qd Ttedexnber la. 

aSi® formed last 

to an antique 

for bwaimm 

tnori 220,00 ^ 13 ® 1 Stuart Patte- 
more, now 4n executive of ADI. 
Founding shareholders paid the 


SS e P g" < y -^ lhelr shares “ 


o«er^ aCe< * oa «HM*y now on 

-^hBve oAmes in the 
KS? of . warrants, unusual In a 
BES^wrauon, with two attached 
oniUnary share held by 
holders. These are 
triggered 1 between 1089 and 1992 
earnings reach over lOp a 
^f-yiS£ ' an effective entry 

ESMm ** ,or **“ 

Provisional clearance ha; been 


by. the Inland Revenue, 
although ADI'S directors were 
warned that their comp any must 
be Been .to. be a " trading ” com* 
Pf oy and -not keep more than 
20 per cent of funds raised in 
long-term stocks. 

Although the Revenue warning 
may be largely irrelevant to ADI. 
which will trade in second line 
antiques and will be a “real ” 
business with a small manufac- 
turing ■ shop- employing 40, it 
could cause concern elsewhere. 
Some BES funds have amounted * 
to little more than stockpiles of 
fine wines or antiques locked - 
away to appreciate for five years. 

The Revenue has already acted 
against farming and property 
development and now appears to 
be warning the current rash of 
fine art /antique-related BES 
companies. 

An earlier court ruling [not 
connected with; BES] indicated 
that a trading' company would 
have no more than 20 per cent 
of its funds tied up in long-term 
stocks. This could be the base, 
line the Revenue uses- to. reject 
tax relief for some companies 

that already have provisional 
clearance. 


ADrs .main activity is baying 

antiques and period reproduction 
furniture and selling them 
primarily for export. Reproduc- 
tion furniture i& made to order. 

Net proceeds of the issue will 
be used- to expand turnover and 
stock and to acquire larger 
premises. It is now based in a 
small worfcship . - in Somerton, 
Somerset 

Because ADI has been trading 
for only a few months, albeit 
profitably, the prospectus cannot 
contain any meaningful record 
nor can any realistic forecasts 
be made. Nevertheless, with 
obvious caveats from the report- 
ing accountants, Arthur Ander- 
sen, an illustrative five-year 
financial projection is prepared 
assuming that ADI raises just 

Jim 

This, taking a modest growth 
rate of around 10 per cent in 
sales, suggests that profits in 
year five could be around 
£317.000 pre-tax although it 
shows how profits can swing if 
circumstances change. 

. Ultimately It Is the directors’ 
intention to take ADI to the 
USM. 


Authority Investments 

of £2.6m 


Authority Investments 

recorded pre-tax losses of £ 2 . 6 m 
agaurit- profits of £423.000 for 
pie year, to April 30, 1985. There . 
is no dividend— -the last payment 
was an December 1975. There was 
a loss per ' 20p share of 52p 
against /earnings of 8.32p. • 

• board .decided - that 
Knpwsley and Company, a sub- 
sidiary^-. should * achieve an 
exceptionally high liquid posi- 
tion. Cash. held, by Knows! ey. 
with prime banks at the yearend 
amounted to £24J>m compared 
with £l7m. 

In -addition, it was decided to 
create a general reserve of fSm 
against the loan book and not to 
credit Authority with a profit of. 
£681,000 for a property trans- 
action where contracts have been ' 
exchanged but which is not 
completed. These arrangements 


have resulted in the heavy losses 
announced. 

Although, as ■ a result. 
Authority’s balance sheet will 
show a deficiency of net assets, 
the underlying value of current 
assets, mainly property, will 
result in the overaH value of 
the group’s net assets showing 
only a . small downturn from 
£l3.7m to £13.4m. „ 

Group turnover from other 
activities during the year 
amounted to compared 

with-- ItTfim. Administration 
expenses were down from 
£618,000 to £581,000 and other 
operating income came to 
£395,000 against £392.000. 

: . A related company incurred 
losses of £ 21,000 against profits 
of .£10,000. Net interest charges 
were down from £&23m to 
£L97xn. 


Reed Publishing 
falls by £13m 


Lower pre-tax profits, down 
from £l 8 . 6 m to £17.3 m, are 
reported by Reed Publishing 
Holrtlngfr a subsidiary of Reed 
International, for half-year 
to September 29 1985. 

The directors say Reed Pub- 
lishing continued to perform 
strongly in the UK, but consumer 
publishing suffered from weak 
advertising demand in the 
women's weekly magazines 
section. ■ 


KANSALLIS-OSAKE-PANKia 


U.S. $50,000,000 
Floating Rate Capital Notes 1992 

’ la accordance with ibetcraiE ond condhiaiis of the above mEatiotiBd noto^ 

■' notice g hereby given [batthertfoof interest f«- the sgjnoathgftom 
Wh November 198 $ — I 2 ih May 1986 has been fixed at 8 VU% per annum and 
-. ihcjunounl|nyabk on coupon No. 8 will be US? 4 17,93 
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Turnover for the half-year fell 
from £265^m to £208Am. Tax 
was reduced from £70m to 
£5.4m. Stated earnings per share 
improved from 8 p to &4p. 

Comparable results include 
figures for London and Provin- 
cial Posters for the two months 
preceding its sale in June 1984. 
and for Mirror Group News- 
papers for three months preced- 
ing its sale to Mr Robert 
Maxwell's Fergamon . Press in 
July 1984. 

In his last annual report, in 
July, Mr L A Carpenter, the 
chairman, said the group would 
remain a substantial publishing 
business, which would be 
developed by new product 
launches, capital investment and 
acquisitions. Exhibitions and 
trade fairs were also seen as 
an -area for development. 

Among Iteed’s- -p^tipa}. -Sub- 
sidiaries axe Business Press 
International the. Messenger. 
Press, - Mega Newspapers.' JPG 
Magazines . . and- the . Hamlyn 
Publishing Group. 



(fnco/paraiadln England under the Companies Act IMS so 1967 Ragotond Humber 1246878) 

\ •- Placing by 

Eamshaw, Haes & Sons 

of 1 ,682,081 Ordinary Shares of 5p each at a price of 1 1 0p per Ordinary Share 

Share Capital 


Authorised 

£1,000,000 


Issued and now being 
issued fuBy paid 
£254,411 


in OrtSnaiy Shares of 5p each 
in fun for all cBvidends and other distributions hereafter declared, paid 


. ' The Shares being placed wiB rank in fun for aU dividends 

or made on the Canary Share capital of the Company.. ^ , , 

Tbt principal activity ot Cheshire Wbotefooda.is the manufacture and distribution of nature! food 
products mainly to major UK retaHers. 

• A Dfooortion of the 


A proportion of the shares being placed may be avaflaUe to the public through the market diving market 


to CTe^areVVlioleftxxispfc are avaBabte in tiieBdelStafistk^Swi^ arid copies may 
be obtained during business hours up to and Hiduding 29th November 1985 front 


17 Tokenhous© Yard 
'imdonECSRlLB 


Eamshaw; Haas & Sons 


13th November 1905 


This Advertisement is issue* in compliance xotth the requirements 
of the Council of The Stock Exchange 

Application has beep made to the Council of The Stock Exchange for the grant 
ot* permission for the whole of the issued share capital of World of Leather 
ole to be dealt in on the Unlisted Securities Market A proportion of the 
shares being ■ placed miy be available to the public through the market 
during market hours. It is emphasised that no application has been made 
for these securities to Readmitted to official listing. 



W^dofLeadien 


WORLD OF LEATHER pic 

f Incorporated in England under the Companies Acts 1948 to 1367 > 
* Number 1153577 
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PLACING 

by 

SIMON & COATES 

Of ' ' 

9 SW1 000 Ordinary Shares of lOp each at 128p per share . 

— 1 SHA RE CAPITAL 1 

Issued andtobc 
issued folly paid 
£ 

800.000 ‘ ' - 

i niMKiiiu ■ u unuuMj ■ w »* vv — —x- — ' 

rites ™i • a«e ta Totteetuun Corn Reed. 

London. , . are available in the Extel SfetistScal Services 

"WS be obtained durtug. normal business hours 


Authorised 
£ .< 
1 . 000,000 


ia ordtnarv shares of 10p each 


i n nnmnanv an avauaoie in in* miuuvu 
Paruculars n**tms may be obtained during normal business hours 

S a^^ekda?(s£SS^1swpted> up to and including the 27th November 

1985 from: 


SIMON & COATES 

1 London Wall Buildings, London EC2BI SPT 


Placing puts 
£5.6m value 
on Cheshire 
Wholefoods 


Central Sheerwood 
on recovery path 


By Terrjr' Garrett 

A PLACING of 1.68m shares in 
Cheshire Wholefoods, one of the 
country’s largest manufacturer 
of muesli, has been ocmpleted 
raising a total of £l£to and valu- 
ing the company at £5. 6 m. 

At the issue price of 110p per 
share, Cheshire is coming to the 
USM cm a prospective p/e of 
14.7, asas min g an actual tax rate 
of 31 per cent, and a yield of 
4.75 per cent. 

The company- was started in 
1975 by the -current deputy 
chairman, Mr Philip Thomson 
who was later .joined by his 
brother Ian, now chairman, and 
Mr Geoff Go mall, managing 
director. 

Its first major supermarket 
order came in 1979 from Fine 
Fare, and Cheshire now supplies 
its own brand and private label 
products to a large number of 
major retailers which together 
represent -55 per cent of the UK 
grocery trade. 


Riding on the back of strong 
growth in 


the national consump- 
tion of bran and muesli products, 
profits have risen from £33,000 
in the year to March 1983 (there 
were small losses in the two 
previous years) to £316,000 in 
1984-85. Sales increased over the 
same period from £L9m to 
£4£m. 

The directors are forecasting 
profits of not less than £550,000 
pre-tax this year. If the company 
had been quoted for a full year, 
a dividend of 3A6p would have 
been paid. 

Much of the issue proceeds 
will go to the existing share- 
holders and -after expenses 
£593,000 will be raised for the 
company. This will be used to 
finance the development of 
further natural food products 
and increase production facili- 
ties. Ultimately the company 
sees potential for selling its pro- 
ducts overseas, including the US. 


BY FRANK KANE 


Central and Sheerwood, the 
engineer recently rescued on 
the brink of receivership, yester- 
day reported a sharp redaction 
in losses for the first half of 
1985. 

The result for the period to 
the end of June was a loss of 
just £105,000 — on turnover of 
£29.71m (£30A5m) — against a 

£4.79m loss at the comparable 
stage and a £12.7 1 m deficit at 
the end of 1984. However, Mr 
David James, the group man- 
aging director, warned that the 
improvement- in the second half 
would not' be of the same order. 

Mr James said there were ex- 


ceptional profits in the first half 


would not be repeated. In 


particular, there was a £470,000 
foreign cui 


oreign currency surplus relating 
to the Ransomes and Rapier 
subsidiary, as well as a £634,000 
below-the-Une profit represent- 
ing net surplus on disposal of 
three other offshoots. 

He also said that the second 
period would see costs relating 
to ' the recently announced 
redundancies in the R & R and 
Newton Chambers operations. 
Mr James stressed, however, 
that these represented a reduc- 


tion In overheads, rather than 
a drop in production capacity. 
“We currently have the highest 
volume of- lenders in our 
history" he added. 

Even when the redundancy 
costs were taken in, the outcome 
for the full year was likely to 
show a very substantial improve- 
ment over 1984. There were 
positive trends in all' three 
operating -divisions, said Mr 
James, who addded be was 
delighted at the recovery they 
were making. 

The second half would also 
see the savings associated With 
the reduction ' of total Space 
occupied. at the R. 8 c R plant at 
Ipswich. The company has plans 
for the alternative use of this 
land, said Mr James, and negotia- 
tions in this respect are moving 
swiftly ahead. - - 

In the period under review, 
the Newton Chambers Group 
showed a trading profit of 
£527,000. At the Holcombe Dunn 
machinery and .foundry business, 
there was a trading loss of. 
£64,000, though this is now 
improving and will be reflected 
in the second half 


BOARD MEETINGS 

Tta following companies hsvs MOtifisd 
dam ol board maatinga to xM Stock 

RTTURE DATES 
Interims -. ..... 


bald for tha purpoao ol considering 

Brown (N.) Investments 

Nov 21 

available aa to whether the dividends 
am interims or finals and tha aub- 
diviaiona shown below are based 
mainly on last year's timetable. 

Dixon (David) 

Harrisons Malaysian Plants. ... 

Hunter Saphlr 

Lewma 

Nov SB 
Nov 27 
Nov 21 
Nov 29 




TODAY 

S & u Stores 

Nov 15 

Interims: Brawn Shipley, Ecobric. 
EJectra Investment Trust. External In- 
vestment Trust, A Goldberg, Land 



Wedgwood : 

Finale— 

Nov 21 

Nov 21 

Securities. London Trust Plantation 
Trust, Regal ian Properties. Tosco, Valor. 

finals: New Court Trust. Radlaam 
National Glass, Smiths Industries 
Wade Potteries. 

Btyde Blowers ., — ... — 

G.R. (Holdings) 

M Et G Group 

Moriand 

Pineapple Dance Studios ...... 

Nov IS 
Nm14 
Doc 19 
Nov 28 
Nov 18 


76fs advertisement is issued m compliance weft Uta reqmemeots et tbe 
pounptl of The Slock EnchJrge It dues act constitute on invitation many 
person to subscribe for or pu: chase any seamans of Premier Croup 
HMmgs Lantedi ("Piennei"). ■ 


Premier Group 
Holdings Limited 


(hKQTpcraied in tbeSepubbc of South Africa with limited liability on 
24th October. 1913) 


Rights Issue 
of 

6,824,583 Preferred Ordinary Shares of 
50 South African Cents each 


Application has been made tar the Preferred Ordinary Shares now 
being issued fully paid to be admitted to the Officio! Let 


Copies of the listing particulars relating to Premier are available is 
the Exm! Statistical Services Copies of the listing particulars may also be 
obtained during normal business hours today and tomorrow born the 
Company Announcements Office of The Stock Exchange and an any 
weekday (Saturdays and public holidays excepted) up to and including 
37lh November, 1903 from.— 


Hoars Goveti Limitad. 
Heron House, 

319/325 High Holbom. 
London WCIV 7PB 


13th November. 1SSS 


TO THE HOLDERS OF 


LTV 


THE ITV CmTORATION 

SUBORDINATED 
EXCHANGEABLE 
VARIABLE RATE NOTES 
DUE AUGUST 15, 1995 
Notice is hereby given that the 
mtoejz rate 10 be paid on The LTV 
Corporation’s Subordinated 
Exchangeable Variable Rare Notes 
for the period November 15, 1985 
through February 14, 1985, as deter- 
mined in accordance with the provi- 
sions or the indenture, is 10 . 61 % 
per ann um. 


(INTERNATIONAL 

CITY 

HOLDINGS PLC 


Buy or Sell free of 
Separate Commission 


lo deal ring 

01-928 4003 


h 


Harvard Securities 

DT p IjcMoed Oealcn 

£ m Securities 


Harvard He 

42/JU Dofbcn Street, 
London SE3 OUQ 


Unilever results (III 


Hie Directors of Unilever announce the uhaoditeil results for the third quarter and for ^ 


the fust nine months of 1 985 v and the interim Ordinary dividends in respect of 1 985. 


UNILEVER COMBINED RESULTS ON AN HISTORICAL COST BASIS (£ millions) 


Third Quarter 

1985 - 1984 

3.989 


fnervesef 
( Decrease ) 
11 *. 


TURNOVER 


Nine Months 
1985 *• 1984 

13.728 11.907 


Increase! 

(Decrease) 

15% 


. i 287 

19 

1 

■' 33 
(56| 

241 . 

16 

y--"2" • 

31 

(45) ' 

h% ' 

l" 

• .-r *• 

; operating profit ^ . . ..... . , . j; _ . . 

'Share of assodatodcim^n^^pipfit ' '■ "-i- 

_ ■ "before taxatioiT ^ o m 

Oflror income from 1 fixed ImifetTTtents :.t. 

Other merest reoeivabto and rihfaar income 

Interest payableand auniar charges • ■ - 

ii’ W 

‘.i ■’ :-48- :: 

. •‘..irv.-ys 

84 

(.168) ; 

719 

s'*.:. 41- 
'• " ‘6 

73 

(128) 


265 

(109) 

115) 

245 

(101) 

2 

19> 

8% 

PROFIT BEFORE TAXATION .. 

Taxation on profit of the year 

Taxation ac^ustments previous years - 
Outside interests 

• j 

Profit attributable to shareholders 

749 

(323) 

(21 

(39) 

711 

(318) 

3 

(26) 

5% 

141 

137 

3% 

385 

370 

4% 

(10) 



IKfferenoeontransi^iph-of'1985'(^suItsaIjBncI. 

.* September 1985 rates of exchange , . 

my 



131 

137 

(4)% 

PROFIT ATTRIBUTABLE TO 

SHAREHOLDERS' 

351 

370 

<5>% 

t 35-QOp 

36-61 p 

■(4J% 

Combined earnings per share — 
per 25p of onfinary cental 

9368p 

98.80p 

(5>% 

— 

• 60 


Extraordinary item ' ” ’’.‘•'f' . 

■ — - 

60 


131 

197 


PROFIT AFTER EJOHAORDINARY ITEW 
ATTRIBUTABLE TO SHAREHOLDERS 

35J • 

430 



Exchange (tales The results for the quarter and the first nine months and the comparative figures for 1984 have been translated at 
comparable rates of exchange. These are based on £ 1 = Fi.4. 1 3 = U.S.S 1 .1 6, which were the closing rates of 1 984. An exception has 
been made for the results which have arisen in hyper-inflationary economies, which for the current quarter and current nine months 
have been translated at forecast closing rates for 1985. The profit attributable to shareholders for the current quarter and current 
rone months has also been translated at- the rates of exchange current et the end of September 1985. bong based on 
£1 =FL4.23— U.S.3 1 .40. > - 


Thmd Quarter Results 

This was a good quarter for volume growth but profit . 

attributable at end-September rates in both sterling and 
guBders was adversely affected by exchange rate movements. 
European results were very good. North American results 
recovered somewhat from the low level of the first half-year 
though stB below those for 1984. Elsewhere profit growth . 
continued, but at a slower rate. 

: At comparable rates worldwide third quarter sales were 
.11% higher than in the correspohcfing quarter of 1984; 
operating profit increased by 1 1%. 

In Europe operating profit increased by 21%. Frozen,' “ 
products, food and drinks, detergents and personal products 
afl made significant contributions to this increase with the gain 
in food and chinks coining from the Brooke Bond business. 
Our edible fats consumer goods businesses showed 
sa t i s fac tory profit end volume growth. - 

North America maintained its strong sales growth as a 
result of our marketplace investments. These affected 

operating profit which was 22% down. 

Outside Europe and North America operating profit 
increased by 10%. Lower commodity prices are beginning to 
hit foe profits of our plantations business. 

' The cost of acquisitions, including Brooke. ' 

Bond, is the main reason for the higher interest 
costs. 

At comparable exchange rates profit 
attributable to shareholders increased in the 
quarter by 3%. As a consequence of exchange 
rate movements since the beginning of the year, 
thW quarter results translated at end-September 
rates of exchange decreased by 4% in sterfing 
and by 2% hi guilders; they increased by 15% m 
doBars. 

Extraordinary Item 1984 

The resutaforthe third quarter 1984 contained an 


' extraordinary item of £60 million, being a deferred taxation 
- credit fo flowing the reductions in rates of corporation tax 
tegadated in the United Kingdom Finance Act 1 984. The 
extraordinary Hem was not included in the calculation of 
combined earnings per share. 


Dates 

The provisional results for the fourth quarter and for the year 
1 985, and the proposed final efividends in respect of 1985, 
will be published on Tuesday, 4 March, 1986. 


.DIVIDENDS 

" The'BoardS today declared interim dividends m respect of 
1985 oh the Ordinary capitals at the following rates which are 
equivalent in value at the rate of exchange appfied in terms of 
the Equafisation Agreement between the two companies: 


PLC 


The NAfi 

December, 

U 


per 25p Ordinary share — 11 .57p 11984: 1 1 .49p> 

N.V. 

per FL20 Ordinary capital — FL4.66 (1984; FL4.66) 

The PLC interim dividend wffl be paid on 23rd December; 
1985 to sharefwlders registered on 5th December, 1985. 

The N.V interim efividend wifl be^payabfe as from 19th 
December, 1985.' 

For the purpose of equafeing PIC's and N.VCs 
dividends under the Agreement the Advance 
Corporation Tax (“A.C.T) in respect of any 
dividend paid by PLC has to be treated as part 
of the dividend. PLC's 1 985 interim dividend 
now announced has been calculated by 
reference to the current rate of A.C.T. (3/7ths); 
if the effective rate applicable to payment of the 
efividend is different the amount wffl be adjusted 
accorcRn^y and a further announcement made. 


12th November. 1985 


. UnSever Quarterly Results are reprinted in teafletfdrm. 

K you wish tobe included in the mailing 6st for these leaflets please write to: 
External Afters Department P-O. Box 68, UnSever House, London EC4P 48Q. 


Part of everyday life, in 75 countries. 


.rt. W . . ^ 
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IV . WEEKEND EX 


The 


Premier 

Group 


Premier Group Holdings limited — Co. Reg. No. 01/04313/06 

(Incorporated in the Republic of South Africa) 


INTERIM REPORT FOR THE SIX MONTHS ENDED 30 SEPTBVBB* 198S 


The consolidated results of the Group forth® six months ended 30 September 1985 are as follows: 

INCOME STATEMENT I BALANCESHEET 


Turnover. 


6 months 6 months Year 

to to % ended 
30&85 30A84 Change 31335 
Rm Rm 85 vs 84 Rm 
. 12033 1 1743 +Z4 23103 


As at As at 

30335 30934 

Rm . Rm 


Tracfing Profit 

Dividend Income- 


lass: Net Interest pnfcJ- 
Foreign exchange 


633 685 -8 3 1413 

123 123 403 

753 80.7 1813 

453 34*7 +305 723 


Shareholders* funds 

Ordinary 

Preference...... 

Outside 


1285,1 1 199/4 

53 173 

1883 1513 

14593 1 3683 


Profit before tax. 
less; Taxation — 


Profit after tax 

Minority interests 
and preference 
dividends 


4*7 13 73 

253 453 1013 

S3 133 243 

193 315 -385 773 


interest bearing debt 
Long-t er m botrowwnfls,— - 
Medium-term borrowings. 
Short-term borrowings . 


475 1683 

3493 ‘ 1635 
1163 1543 

5125 486.7 


Total capital employed . 


1972.1 18543 


Share of retained 
earnings of associated 
companies 


Fixed Assets 

Operating assets 

Investments and loans . 


10.1 175 


Earnings attributable to 
ordinary shareholders «. 


223 373 


Current j 
T otal Ass 


5803 516.0 

10373 10243 

1618,1 15403 

6693 6313 

22883 21715 


SgSSgSL 3M 669 -4M 1683 

Dividends per ordinary 

share (cents) — - — 32 32 88 

Number of ordinary 

shares (millions) 567 56,7 56,7 


Interest free liabilities 

Current 

Deferred _ 


2935 288.4 3073 
22,1 285 223 


NetAssets. 


3155 3165 3303 

7972,1 1854.7 18733 


COMMENTS 


General 

As forecast in the Annual Report far the yearto 31 March 1985 and 
rei t erate d at the Annual General Meeting, the results forlhe first six 
months ended 30 September 1985 were expected to be weflbefcw 
those of the comparative period of the previous year. Profits woe 
adversely affected by the negative economic and po&tica! factors 
which prevailed during the period fri question. These included: 

- A continued fan In Private Consumption Expenditure 

- An increased inflation rate 

- The dedaretioh of a State of Emergency m a large part of the 
Republic and an escalation in civil unrest and consumer 
boycotts- 

- A precipitous fall in the Rand followed by the moratorium on 
foreign debt repayment 

The sorority of these factors had a significantly greater than 
anticipated effect on the trading results of not qtify the Group's 
subsidiaries, but also an the results of 8 s major inve st m e nt. The 
South African Breweries Limited. 

Earnings 

Group turnover increased by only 2314* substantially betow the 
inflation rate of over 16%* The severe contraction in private 
consumption expenditure is indicative of the Increasing pressure 
on consumers, particularly black consumers, from tne current 
political unrest, inflation and unemployment. 


till ■■■■on 

rwrancuf roauiufi 

The Groups borrowings increased by R34 nriffion from 31 March 
1985 to R513 million at the end of the period under review mainly 
due to increased working capital requ ir ement s which are normally 


higher during this period. The details of the Rights Issue of 
p refe rred ordinary shares are being published today and the 
documentation will be posted to Shareholders on 22 November 
1985* In the light of current economic conditions it is felt to be 
desirable to s t re n gthen the Groupte equity base both to reduce 
indebtedness and to provide for future development 
CTM Expenditure 

Anticipated capita] expenditure for the year amounts to R79 
million which will be financed out of profits and existing facilities. 


Mesas L Jaffee, L K Japhet, D H Stevenson and J R S van Seim, 
having reached the Group's retirement age. have retired. Mr D N A 
Hunt-Oavis and Mr M Rapp have resigned. MesrsVG Bray. WJde 
Kok, H P da VHRers and G M Utian have been appointed as 
directors. These changes win take effect from 1 December 1986* 
Prospects 

In view of the results for the first six months and the poor current 


tracfing environment, and notwithstanding the benefits flowing 
from trie R 1 Q 2 million Rights Issue of preferred ordinary shares 
from mid-December, it is anticipated that earnings for the year will 
be below those of the previous financial year. Tne major share of 
the Groups earnings normally accrue in the s econd six months of 
the financial year and this is particularly so in the case of The South 
African B re w e ries. In the current uncertain dimate.it would not be 
prudent to attempt to quantify the expected level of earivh 8 S I 'for 
the year as a whole, particularly as the current unrest may 
continue to impact on tracfing dumg the second six months. On 
the other hand, the drop in mterestrates will have a positive effect 
and the results from the Group's broiler I nterests should show an 
improvement The South African Breweries have announced that 
barring any further deterioration in the consumer environment 
•the company's perform a nce is not a q pa cted to fail far short ofthe 
level of earnings of the previous year. 

9l- Dividends 

Notwithst an d in g the cfrop m earnings in the period to September 
1985 and the unoertaet trading conditions* it has been decided to 
maintain the interim dividend of thirtytevo cents per share. It is 
anticipated that barring a further major deterioration in trading 
conditions; the final dhridend will also be maintained in 
anticipation of improved conditions in the industries in which the 
Group operates. 

• On behalf ofthe Board 
AH Boom PGAWrighton 

Chairman Deputy Chatman 


The drop in tracfing profit of 8 % was largely due to poor 
realisations in the Groupfebroaer interest s , where overcapacity in 
the industry and the continued surplus of red meat led to 
extremely low price levels without .any noticeab l e increase in 
consumption. 

While The South African Breweries Limited mai ntained its interim 
dividend at the same rate as the previous year, its decrease in 
earnings of some 29% is the major cause of the chop in the Group's 
retained earn i ng s emanating from associated companies. 
Interest and foreign Exchange Losses 
Net interest paid incre as ed by some 30% compared with last yeer. 
While interest rates have recently shown a welcome downward 
trend, the average rate pad by the Group on its borrowings for 


the first six months of the current year was higher than the 
comparative period. This increase in the interest bill arises from a 


comparative period. This increase in the interest biH arises from a 
combination of higher rates and higher levels of borrowing. The 
total Group foreign borrowings amowtto approximately US 3170 
million of which less than 20 % was uncovered as at 30 September 
1985* This decision could necessitate the write-off of a further 
amount of R4*7 million over the rem a inder of the period to 
May 1989, based on rates rufing at 30 September 1985. 

Earnings per Share 

The net result of the a foremen ti oned circumstances was adadine 
in earnings par share of 41% to 39 cants per share. 


DECLARATION OF ORDINARYDiVTOEND 


An interim dividend No. 145 of 32 (thirtytwo) cants per share (1984: 32 
cants) has bean declared payable on or about 20 January 19 86 to 
shareholders registered in the books of the Company at the dose of 
business on 20 December 1985. 

These cfividends are declared in the currency of the Republic of South 
Africa. Dividend cheoies will be posted on or about 20 January 1986 to 
members at their regtsteredaddressesand will bedispaBtiredfrom the 
office of the Transfer Secretaries in Johannesburg to all payees except 
those to whom payment will be made from the office of the London 
Secretaries of the Company (Bamatn Brothers Limited). Any 
instructions which will necess i tate an alteration in the office from 
which payment is to be made must be received on or before 
20 December 1985* 

Payments from the office of the London Secretaries of the Company 
win be made in United Kingdom currency calculated by reference to 


the r ate of exchange rufing on 9 January 1966 orat a rate not materially 
different therefrom. 

Non-resident shareholders' tax at the rate of 15% and United Kingdom 
tax wiH be deducted from the dividends where applicable. 

The transfer books and register of members win be dosed from 
21 December 1985 to 29 December 1985; both days inclusive. 


London Registrars 
Hill Samuel Registrars Limited 
6 GreencoatP!ace 
London SW1P1PL 


By order of the Board 
(Mrs) JABgieCA(SA) 
Group Company Secretary 


Johannesburg. 11 November 188S 


Copies of this Report ate obtainable from the London SaaetarioiBamato Brothers Limitecl, 39 Bis h p p s ga to . London EC2M3XE. 


BASE LENDING RATES 


ABN Bank UJ%i 

Allied Dunbar 4c Co.... 11 )% 1 

Allied Irish Bank 11J%_ 

Acnerican Express Bk. 11 *% " 

Henry Ansbacher 111% 

Amro Bank Ul% 

Associates Cap. Corp... 12 % 
Banco de Bilbao ......... 11 }% 

Bank Hapoalim ......... 111% 

Bank Leuml (UK) 114% 

BCCI 114% 

Bank of Ireland 114% . 

Bank of Cyprus 114 % 1 

Bank of India 114% 

Bank of Scotland Ui% 

Banque Beige Ltd 114% 

Barclays Bank 114% 

Beneficial Trust Ltd.... 124 % 
Bnt. Bank of Hid East 114% 

■ Brown Shipley .... Ui% 

CL Bank Nederland ... 114% 
Canada Permanent ... 114% 

Cayzer Ltd. 114% 

Cedar Holdings 12 % 

■ Charterhouse Japhet.. 114% 
Choulartons** 

Citibank NA 114% 

Citibank Savings 112}% 

City Merchants Bank... 114% 

Clydesdale Bank 114% 

C. R Coates & Co. Ltd. 12 % 
Comm. Bk. N. Ea at ... 114% 
Consolidated Credits... H*% 
Continental Trust Ltd. 114% 

Co-operative Bank *114% ■ 

The Cyprus Popular Bk. 11J% 

Duncan Lawrie 114% 

E. T. Trust 12 % 

Exeter Trust Ltd. 12 % 

Financial tie Gen. Sec. 114% s 
First Nat Fin. Corp.... 12*% 
First Nat. Set Ltd. ... 12}% 1 

■ Robert Fleming & Co. 114% n 

Robert Fraser & Ftrs. 12*%- 
Grind lays Bank till % § 


i Guinness Mahon 114% 

lHambros Bank 114% 

Heritable tie Gen. Trust 114% 

l Hill Samuel SU4<r. 

C. Hoare tie Co. 114% 

Hongkong tie Shanghai 114% 
Johnson Matthey Bkrs. 114% 
Xnewaley tie Co. LtcL... 12 % 

Lloyds Bank 114 % 

Edward Hanson tie Co. 124 % 
Meghraj tie Sons Ltd.... 114 % 

Midland Bank 114% 

I Morgan Grenfell JU*% 

Mount Credit Corp. Ltd. 114% 
National Bk. of Kuwait Ilf % 
National Giro Bank ... 11 $% 
National Westminster 114% 
Northern Bank Ltd. ... 2l|% 
Norwich Gen. Trust ... U*% 

People’s Trust 124 % 

PK Finans. Inti. (UK) 12 % 
Provincial Trust Lt<L.. 124% 
K. Raphael & Sons ... 114 % 
Roxburgh e Guarantee 12 % 
Royal Bank of Scotland 114% 
Royal Trust Co. Canada 114 % 
Standard Chartered .-11114% 

TCB 114% 

Trustee Savings Bank 114% 
United Bank of Kuwait 11*% 
United Mizrahi B ank. .. 114% 
Westpae Banking Corp. 114 % 
Wtalteaway Laiduw ... 12 % 
Yorkshire Bank 114% 

! Members of the Accepting Houses 
Committee. 

7-dsy deposits 8.00%. 7 -mom* 

8.50%. Top Tier— CZ.S00+ at 3 
months notice 11.25%. At call 
when £10.000+ remains deposited. 
Cell deposits £1.000 and over 

8 . 00 % grass. 

21 -day deposits over £1.000 
9.25%. 

Mortgage base rate. 

See Provincial Trust Ud. 

Demand dap. 8%. Mortgage 13%. 


Granville & Co. Limited 


Member of The National Association of Security Dealer* 
end Investment Managers 

8 Lovar Lane London EC3R 8BP Telephone 01-621 1212 


Over-the-Counter Market 


.Hidh Law 

Company • 

Grata Yield 
Prica Change d(v.(nj % 

Fully 
Actual taxed 

US 

123 

Ass. Bru. Ind. Ord. ... 

131 


8.6 

5.0 

73 

8.7 

151 

135 

Asa. Brit. Ind. CULS... 

137 

— 

10.0 

73 

— m 

— 

77 

*3 

Airaprang Group 

60 

41 

e.4 

10,8 

103) 

13-0 

40 

28 

Arm rugs and fmodn— 

45 

— 

4.3 

9 S 

fi.fi 

6.7 

166 

IW 

Pardon Hill 

166 

— 

MJJ 

2.4 

20.9 

21.7 

64 

42 

Bray Technologies 

51 

— 

3.9 

7.6 

6.2 

72 

7m 

150 

CCL Ordinary - 

150 


12.0 

8.0 

3.7 

3.5 

162 

103 

CCL llpe Corrr. Pf. _ 

103 


15.7 

19.2 

d-Nh 

— 

130 

10 

Carborundum Ord 

12Exd 

— 

4.9 

3 9 

62 

SJ 

S3 

83 

Carborundum 7-5pc Pf. 

S3 

— 

10.7 

ll.S 

— 

— 

73 

4ft 

Deborah Sarvicsa ...... 

57 

+1 

7a 

12J 

5.9 

7 A 

32 

21 

Frederick Parker 

21 


— 

w 

— 

— 

83 

33 

George Blair 

Ind. PrtcJstoo Caalift^a 

75 


— 

— 

3.1 

5.8 

SO 

20 

4§xd 

— 

3.0 

6.6 

11.9 

9.9 

718 

177 

Isis Group — 

Jacksun Group 

ie 


19.0 

8.1 

14^ 

21.3 

124 

101 

106«d 



5.5 

6.1 

72 

72 

285 

213 

Jamas Burro ugh 

280 

+9 

15.0 

5.4 

■ BA 

BA 

95 
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_ 
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95 

71 
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6.0 
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66 
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— 
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— 

63 
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— 

— 

— 
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60 
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— — 
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_ 
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92 

81 
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68 

— 

5,0 

7A 

3.4 
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+S 

4j 

13 
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18.4 

36 

17 
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36 

— 

2.1 
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9.8 

9.6 
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81 - 
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120 

+1 

86 
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6.8 

9.3 
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W. S. Yoons 

200 

— 

17.4 
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APPOINTMENTS 


New chief 


M L HOLDINGS has appoin- 
ted Mr Peter G. Pollock its group 
chief executive, lb Pollock was 
finance director. Mr Anthony P. 
Smith, finance director of M L 
Aviation Co, is appointed group 
chief accountant Mr Smith 
remains secretary. Mr L W. 
Downle is appointed ffoanri a 1 
controller of M L Aviation Co, 
he Joins tite group from West- 
land where he held a number of 
postsin tile operating divisions. 
Hr Erie Side bottom is appoin- 
ted to tin board of HL Engin- 
eering ' (Plymouth). Mr Side- 
botham previously held senior 
positions in the railway signal- 
ling and electronic industries, 

; * 

Directors have been appointed 
to the board of MILLET? 
BUCKLEY PROJECTS, part ot 
the Miller Buckley Group. Mr 
Bernard Reading becomes execu 
tive chairman and other direc 
tors are Nr Pnl Smith, ' Mr 
David Steele and Mr Darfd 
Wilson. Ur T e rr y Amos has 
been appointed - managing direc- 
tor ot Stratheden Homes, the 
sheltered housing arm of the 
group, , 

* • 

ANGUS FINE - CHEMICALS 
has made Mr Reran Brady, for- 
merly ; projects manager of 
SgtribWinson, process develop- 
ment director of its new facility 
in Ringaskiddy, Co. Cork. Angus 
Fine Chemicals is a joint ven- 
ture between Angus Chemical 
Co aftd the French chemical 
firm. Isocbem. 

★ 

Mr .Judd Rhine has bee n 
appointed a director of VICKERS 
DA COSTA, stockbrokers. 

•k 

RS COMPONENTS has appointed 
Mr Alan Greener to the board 
as director for warehousing and 
distribution at its headquarters 
complex at Weldon, Northamp- 
tonshire. Mr Greener joins RS 
from Xmerial Foods, where he 
was. responsible for nationwide 
warehousing and distribution of 
BP Foods and Golden Wander 
products. 

★ 

SAPA HOLDINGS has made 
the following organisational 
changes: Mr Max Mines will re- 
linquish his position as deputy 
chairman and chief operating 
officer of the holding company 
and several operating companies 
at the end of December 1985. bat 
will stay with the SAPA Holdings 
Group as a non-executive direc- 


CONTRACTS 


Computer 
software 
for China 


JSMS. INTERNATIONAL, based 
in the UK, has won a $5m (£3 5m) 
shale of a ? 10 m c ontra ct won' 
by its' US parent. TTT (Total 
Technical Services) to provide 
IBM computer peripherals to 
China. The parent and SMS will 
each provide and refurbish 180 
peripherals, including disk 
drives, tapes, and visual display 
units, to be bought on the open 
market 


Macarthy*s, the UK's third largest 
pharmaceutical wholesaling orga- 
nisation.' has placed orders worth 
some £L4m with E RICSSON 
INFORMATION SYSTEMS for a 
distributed order processing net- 
work. The orders cover twelve 
System. 2500 business computer 
systems and 170 terminals to be 
installed in Macarthy’s head office 
and throughout each of its 11 
notionwide depots. The new Erics- 
son systems will provide sales, 
stock control and accounting func- 
tions covering some 19,000 pro- 
duct lines and a customer base of 
3500 and will replace an existing 
centralised order processing 
system running on a mainframe 
computer at the company’s head 
office. The processor in each 
depot win run an ordenprocess- 
ing software package developed 
by software house Cypher Busi- 
ness Systems. • Customer can 
place orders by telephone, which 
are keyed in by sales staff, or by 
portable data terminals leased to 
customers, which communicate 
with the System 2500 via modems 
and dial-up BT linqs. When 
orders are received, the system 
reports on the availability of 
stock, and prints out a sales 
invoice set. This set is also used 
as an order picking list. The 
stock control module automatic- 
ally updates products records, 
and provides purchase order lists 
when required. The system will 
provide route listings for delivery 
vehicles, and also update the 
accounting records, which will be 
kept on Ericsson’s THOR H 
accounting software. 

* 


COSALT HOLIDAY HOMES* the 
Hull-based producers of static 
holiday caravans and larger 
custom-built holiday homes, has 
won orders worth nearly £ 2 m. 
The largest order worth £Xm was 
placed by Haven Leisure for 
holiday caravans to be sited in 
the UK and France. 

* 


CHLORIDE POWER ELEC- 
TRONICS, a division of Chloride 
Systems, has won three contracts 
totalling over £500,600 to supply 
battery-based AC and DC power 
systems for gas and oil plat- 
forms in the Norwegian and UK 
sectors of the North Sea. Largest 
is a £345,000 contract from Shell 
UK Exploration and Production 
on behalf of other parties for 
seven DC and three AC power 
systems to provide normal and 
emergency power for instrumen- 
tation, emergency lighting, 
switchgear, fire and gas alarm 
systems and telecommunications 
equipment on platforms in the 
Seas gas fields. 

* 


WILTS H1ER CONSTRUCTION, 
part of the John E. Wfltshier 
Group, has successfully tendered 
to build an office block in the 
City- Founders Property Com- 
pany, Hove, has awarded the 
£1-33 m tender to erect and com- 
plete a six-storey office block at 
6-9 Kinghorn Street, ECL 


tor. Mr Mines will be succeeded man of i 
as chief operating officer by Mr MJJP™ 


ML Holdings f 

- -a" s.ig SSsKsgiS 


director of SAPA Aluminium K*j“ “ emporate -to ■- 

profile GmbH inWMt^Gennany manager and Wood has been appointed 

by . Mr Rare Wettcrterg. At -ggadate director In 1983. mag a g* n ff director- 


managing director- 
Shoes. _ * .dMsid^ 


by . Mr Rare Wettcrterg. At director In 1983. raging director- of Foaa 

SAPA Ltd air Bergcnbem re- * Shoes? a division of WWt 

signs as board ch ai rm an, but *r pnu Kelly and white Ketail UK. M r Wop CHM- 

remahis a director.. He wiU. be ursdl bare been phjS deputy managing dbwtwjflf 

succeeded by Mr Peter Keljzer tte board of GUDINHSS 

jwho Is managing director of GROUP. Mr KeUy is d ue - unci'* 

Scandex NV. Mr Keljzer will take at the end of the gfij ffgjjf NEWMAN 

on additional responsibilities as mainboard of RAtotemgaowM. appolnted Ur 

bead of a new holding extru- Mr Utsell Is a managing . group managing dU ( SCTfltV 'W 

SSr division TwbSHrin CO- and the operettag ^officer of gmUb has, refrfecad^ 


NEWMAN IND 


Scan d ex NV. Mr Keljzer will take at the end NEWMAN INwamura 

on additional responsibilities as mamboaxd of *AtotenMgaowM. appolnted Mr WrtLDuaR^s 
bead of a new holding extru- Mr Utsell Is a managing . group managing dU ( SCTfltV 'W 

An .dMton TwhSHrin CO. and the op^ttag officer of SmlthJiMJ^^ 

ordinate the combined resources • Guinn es s M ahonfe Co., one j)unn as flnancedlrectOT. 

of SAPA Ltd, UK, SAPA Ger- the greopH principal suo- * _ . . 

many and Seander in HolamL At sldiaries. Mr K« 

K ' svsrracT jwwBn«.h* S 


Mr Ken PageJMtrtle few-bMfi 


Dun Brim is promoted to new post of QP^rotions t^ r G^ ‘ o£ SIn ^ 


Dun Brim is promoted to new pOM MO^rraras lng dlrecfoi 

director- and general manager He joins Synergy from the Geesi patterns UK. 
with responsibility ' as chief' organisation. 

operating officer. Mr Kelvin * * 


operating officer. - Mr Kelvin * r _ _ , , Mr John Redwood _h*z .Ifeen 

Ashby will join the board as ® r l appointed to the b wd v ^g 

technical director. Mr Simonson appo i nted a dtrector ot NO RCROS as a t*on*xy MS,tps 
..rfll k. .ktlm.il nf till. kn.nlD ."RORKRTS. ADLARD. Fnr- the past two Han 


icuuuuu auuuuovu ~ _ . mm 

will be chai rman of the boards -ROBERTS, ADLARD. 
of Securistyle and Consort. Mr __ „ . . 

Andrew Decks is to be chalrman ••••• Jtix Frier Wneridon 
of Chadwicks. . - RHP BEARINGS as i 

* tor of the mdustrla 


NORCROS *s * 
director. For the p«R w 


“ * Sr^ b^en hc»d ^ tbe Pmoa 

igsarrs gssrajarjSMJ* 


* ... I»r or W becoming a pnw*w«;w »i r 

Hr AL McHugh, director and division. He succeeds Mrlum mentary candidate. Mr Redwood 
general manager ■ of Domestic GaOeway who has was seconded to 10' DotRdbg 

and General Insurance Company.- managing dire ct or. Mr ‘WBeelijim street from N. M. Roth schRd A 
hzs been appomted a director of was ■ latterly g 10 *^. Sons, where he was a director 
WAICO, tiie group holding com- director for Cape Friction Inter- ^ Rothschild Asset Meiyt fe 
pany. - national. * ment> ■ 


MEL. Crawley^ a Philips . com- Mr Andrew Beyle, associated Peter Jordan, Mn .Btthor 

pany. has- appointed Mr lam with stockbrokers Quilter Gooal- y x ^f r Mariia Wfimu 
Barclay as marketfhg director, son & Co and formerly a director . iolned the partnership of 
He joined from Allegheny Inter- of John G ovett, has been taureNCE. PRUST fc tUu 
national vrtiere be was maricet- appototed a nc^ecimve di«^- ^odsbrohexs. . 


national where be was market- appointed a non-executive a irec- stockbrokers, 
ing services director, Industrial- tor of NOLTON DEVELOP- 

■ t a uaiiD n a DFTAT tuVftllvJrtimpn 


has-been 


division. MENT CAPITAL. whollsMiwned Jofan uiley has been 

* ‘ . investment holding subsidiary of "L ^ man acing director of 

®«ry w. Drtnkwator has Nolton. the iidustria^motor division of 

SlTERNATIONAL. He was pre- Mr Des den has been appointed fow^MOToS 1 ^ 

viously with STC Telecommuni- finance director of SHOWER- |SSrf*vcomnaSr 

cations and ITT Components JSGS. a member of the wines, oiaawey company. ..... 

Group Europe. spirits » Stanton Smith haalfett 

Mr J. Ml Glover, secretary of SL£^dh^S ? ^ fM F'SSSmV SSjS^SSE 
the Dundermline Bufldlng Fenn and the Booker Wine com- Sor^^Y^ nd 5w}x 
Society, has been elected to th e ponies. The latter combined at NOMGY and o«rr 

board of FUNDS TRANSFER the beginning of 1984 to form WARE CONSULTANTS. 
SHARING, one Of the founder European Vintners, from which imcttt av 

numbers of LINK he eow iota, shewer- 

nwrirm mxnrtr jl- wines •* Prust as company secretary and 


Mr Stanton Smith hn bead 
promoted from a ssoci ate director 


members of LINK 

* • 

B ENFIELD, LOVICK tie REES 
tie CO. has' appointed Mr John 
Coldman a director.' 


THE SHEFFIELD INSULAT- 
ING CO has appointed Mr Frank 
Frost as company secretary and 


Mr Edwin Goodall has been a member of the group executive 
appointed finance director of board. He joins from County 
ppr. Ho WK svs ferns director Bank where be was a local 


coidman a airecior. tocte ^nk where' be was a local 

Two corporate finance execu- of XBM software house Skynet director. 

“to X £ C ° m ’ ateT SyS “™ . STERLING OTEENGATB Iw 

hoard of SAATCHI tie SAATCHI Following the acquisiti on of . appointed Mr Colin Field as Ha 
COMPANY Mr Woods- is based -Maynards Group, WARD WHITE group technical director. He was 
in New York where he is chair- GROUP is restructuring its UK employed by Raychem. 


Contracts and Tenders 




ALGERIE - 


ALGERIAN POPULAR DEMOCRATIC REPUBLIC 


MINISTRY FOR ENERGY tie CHEMICAL A PETROCHEMICAL INDUSTRIES 
NATIONAL OIL EXPLOITATION COMPANY 
NOTICE OF INTERNATIONAL OPEN INVITATION TO TENDER 
. NUMBER; fVCIAY/MF 

The National Oil Exploitation Company (ENTP) is hunching an International Open 
Call for Tender for the following equipment: 

LOT No. I: WIRE UNE GUIDE ROLLER 

LOf No. 2z HYDRAULIC SPINNER FOR 04», O.G and KELLY. 

LOT No. 3: ELEVATOR DRILL COLLARS 
LOT No. 4: TONG TORQUE ASSEMBLY 
LOT No. 5: HYDRAULIC WRENCH 


This invitation to tender is intended for manufacturing companies only and excludes 
amalgamations, representatives of companies and any other intermediaries. In conformity 
with the provisions of the Law No. 70-02 of 11 February 1978, with respect to State 
Monopoly on Foreign Trade. • 


Companies interested In bidding may obtain the Specifications from the following address: 
Entreprise Nadonate des Travaux aux Pities (ENTP). 16 Route de Meftah, Oued Smar, 
El-Harrach, Algiers, ALGERIA* Supplies Division — on payment of the sum of 400 Algerian 
Dinars with effect from the date on which this notice is published. 

Offers, of which five (05) copies should be prepared, must be sent in a double-sealed 
envelope, by registered mail, to tha Secretariat of the Directorate. Supplies Division, 
at the above address. 


The outer envelope should not bear any mark that might identify the tenderer, and 
should read: “INTERNATIONAL OPEN CALL FOR TENDERS NO. OIOIAY/MF 
CONFIDENTIAL — DO NOT OPEN - ' 


The final date for receipt of tenders is fixed at 45 days from the first publication of 
this notice. . 


Tenderers shall be bound by their proposal for a period of 180 days with effect from 
the dosing date of this notice* ■ 
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FT COMMERCIAL LAW REPORTS 

Parents lose capital to moneylenders 


„ COLDUN ELL LTD* v 
and another 


*ssip» to the lather certain cattle the relationship between the 
(which according to the --evU parties was such as to raise a 


fl. . „ '“'V mHUi n^K j Y WOO DUta (U to 14UO A 

court Of Appeal (Lord Justice nwMadstent), la presumption of undue influence. 

Oliver and Lord Justice Bran 2 a 1118 agreement in either case it had to be 

Pufchas): November 8 law **“ 5011 *° 5ecure the shown that the transaction con- 

. “ — ” ’ — - „ -4 _ . _ stituted a manifest disadvantage 

A CHARGE an nrnurhr * rifle search, the to the party seeking to avoid it 

to secu« nt3Sk*lF2& *5? ^ «P«caMe only on tiie basis that 

voidable as against * T -? ot S55f®? J®L r by the undue influence had been used 

on the «»Slrt^ c tf dll0r *® tll ® r > “"A • form of consent to to procure it 
mtn-ii.T ji i that it was ^ signed by the mother. The -rim** t* «v«w*. +t, a * «v<» 
If f Influence, solicitors' evidence was that person in a^waJnant position 

ar sr-sas ■ as S5w.?~ass 

creditor or his agent. And if £? ver of two letters both dated 
““Render is ua- **&£"*£ 19 

tainted by undue influea'-e 7^® lette 

crest charged was ;ls p * p *“ *“ u,dw<m, “” 

of consent, after consulting a 3 ud 8 e '5?^ tl 

solicitor “ * tho fatha* unc nnf lnJaniuu4MH« 

The parents denied receiving 


n, be was saddled with the 
Of establishing that no 


w* Sta *S“ ble ’ Ul ' »Br*S 
S? T * Prove that the 

wb not extortionate 
extends only as far as show. 
Jjji®** h ® acted as an 
commercial lender 
woold be expeeted to act. 


Tho ipifw ' *«.„ domination was practised, for to- 

Win,*, ouf tt,t“he SftnuSS 


SS“ rt . Df Appeal SO held ments. The following day.by no^prwumpnon ok undue unu- 
f? ap P eal ** Prior arrangement with 5T«o£, ' * 500 over father, and that 

T^^tooneylenders Co Id un el I a solicitor (a Mrs Bennett^ no evidence on whit* 

McmSiT .» l£ ci3, j? n by Ju dge explained the form of consent *** j od fi® *wve found 

tn C «2 ,, ^Sj iD V* e County Court to tbe mother mid witnessed ac *H aJ undue influence. 
£^?L S m (gal / , ? ree made execotioh of the form Mdthe ' Th » t was unacceptable. First 

oetween them and Mr Gallon charge. , - • there was the discrepancy of age 

and his son. On February 26 the son took 411(1 education. There was evut 
Thu GaHon> a* surety, the com pie ted documents to the ■ £hat when the father pro- 

aeUo^ bv thT 8 made *u au sohdtonTwbo bad been put in dnced 5® land “* 

P y ,«ie moneylenders funds by the moneylenders, son reached over and grabbed it 

fS^Sn£S.«S 1, * T r iad , to Tbi^wnae a dhequefS SS^ wytaff- *™'s *hat I. want”; 

pSssS?STf *the?r a h^ an aDa c£ ^°°0 less thetr charges) to *** 

possession of their home. favour of the father reached by ins son oo a previous 

OLIVER said so2“i??5 TSf^SEmflL ™ XJSfittttS 

charge was made on foePffcthiw^ favour of a company with whfeb t* 1 ® °° of the 

billow “5 fathers he was connectedTtiie simiature 40,01101 °* **>® mterest oayraents. 

* f^sWttTS? o? tJ^urtSSST 1 Was 

months. Wthm *“ the fathers. The son tbos be- uSfUft.l'SS? - the ^ 

en=s«:*t b g«H d « 

Tension- The bungalow, in which Th® son failed to pay interest 2?zL_ 4 

ha and his wife liv^dT SpS «° d «» moneylender com- J^.5 Sf itaftaSw 

seated substantially his only menced proceedtngs to enforce he P romjsed he would 

capltaL At the material time tt ® charge. In the action they . u „ 

he was 86 and the mother wan gggrp w* & t*g**2* S 

The son was about 50. and and^s^i^^rtii?biiSSo5 he was ia a hurry, but that he 
was a good deal 1ZI ShteS as SSP^-uSPlS ?? X£ U ?*' 
cated than his parents. He had mother. form «* cousent to his 

been to a grammar school, bad Judge McManus found 'that a, SE?® r ' , , . ... 

some insurance broking expert the transaction was (Hsadvantag- thJ b ^flT a Li!S5 te I?Sr>^H W W ^.? 
ence, and was engaged in various eons, to the father, that the letter J0 <5?^ c0 ^ d properly con- 
activities in the UK and abroad, of FebrearyI6 wm not ^ wriSm ^ dne lnflu ® nce was 

He needed money urgently and by thefofoei- that the fafw «» !rt e d hy *be son. Quite apart 
at Christinas m£™iJK Sd moth^dW nS rSivi foe ^ 

unwisely offered to help him. lettaredatLlFeWarvl^ anrf Gaseous nature of the transaction 
In February 1982 foe son tba^he f a ~ from the parents* point of view, 

approached moneylenders with a S? de ***** crucial submis- 

proposal that they should lend nnssR ™ reea °ueQue tor S10n that, even assuming 
£20.000. to his father on foe - .. . „ __ undue influence and absence of 

security of the bungalow. , He^concfuded that the money, independent advice, the judge 

Their terms were a fiist -i£ ndere u>ust have known that was wrong in holding that the 
charge on the house and interest ^ ®?*i couhl he expected to - transaction was voidable against 
at 20 per cent. They knew the hav e infl uence over his parents, foe moneylenders, inasmuch as 

loan waLto enable money to be Br^ g fiaaS°z h* there evi d«n«s that the 

advanced to the son, and 8ri “?f r i p&y 2 All ER 281, be son acted as their agent m 
expected repayment to be i"°d e constdered ““C® was a buiden obtaining the charge. . 
by him. They made no inquiries ‘ ** moueyleudeci to show The authorities which demon- 

about the father’s age. dreum- strated voidability for undue in- 

stances or income, but simply P»u®uuy advised, which they fluence, he submitted, were aH 
referred the matter to their soli- fafled to <jb schyge. He held that based on the concept of foe 
citors to make foe necessary the charge ought to be set aside, person exerdsuig the influence 
arrangements. , ASeand v Skinner (1887 ) having acted, as the lender’s 

On February 16 1982 the son 36 Ch D 145 Lord Justice Cotton agent (see Chaplin [1908] 1 KB 
prepared a letter to the .solid- drew a distinction between two 233; Anon Finance; Kings North 
tors purporting to bear foe desses of decision relating to Trust, unreported CA February 
father^ .signature;- authorising disadvantageous.-, ^transactions 21 1985}. They were distinguish- 
them to nt&K®' foe, ^neeesSanr brought about' by-undoo. influ- able because In all cases the 
.property searches. There wan- a ence— where actual undue Influ- lenders had left it to foe. prln- . 
further letter purporting to ence was exerted, and where dpai debtor to obtain execution - 


the father was sot indepesdestlv 
advised. 

foe letters. On February 23 the 

son tinned up with foe tfoen- leaitlers submitted that there was 


■?, 


of the document, whereas in the 
present case, foe transaction 
was to be completed by .the 
moBeyienden* solicitors. 

Those solicitors thought they 
had dispatched documents direct 
to foe father and mother with a 
covering letter specifically dir- 
ecting attention to the desirabi- 
lity of obtaining independent 
legal advice. They could not, it 
was submitted, be held respon- 
sible if, after the documents 
were returned to them executed 
is foe presence of a solicitor, it 
transpired that that counsel was 
ignored. 

The proposition that foe 
moneylenders appointed foe sod 
as their agent to obtain his 
parents' signature, or that they 
had “left it &U to the son,” was 
not supported by foe evidence. 
To grant equitable relief to foe 
father and mother in respect of 
foe son's acts done without foe 
moneylenders’ authority or 
knowledge, was to go further 
than any decided case had yet 
gone. 

The judgment on that part 
of foe case could not stand. 

The alternate ground on which 
the judge decided foe case was 
that foe bargain was extortionate 
within sections 137 and 138 at 
foe Consumer Credit Act 1974, 
and could therefore be reopened 
pursuant to section 139. 

The judge was satisfied that 
the rate of interest- charged was 
not unreasonable. Section 138 
contained an alternative defini- 
tion of an "extortionate bargain' 
as one which “otherwise grossly 
contravened foe ordinary prin- 
ciples of fair dealing.’' That 
argued a fairly high burden of 
proof, but foe burden was re- 
versed by section 171(7) which 
placed on the creditor the bur- 
den of showing that the bargain 
was not extortionate. 

Mr de Lacy submitted that if 
there -was nothing unusual about 
the terms of foe bargain itself, 
the burden was sufficiently dis- 
charged by showing that the 
solicitors took— or thought they 
had taken — the precaution of 
drawing foe father’s attention to 
foe desirability of obtaining 
separate advice. 

That submission was accepted. 
Once foe judge’s conclusion that 
foe moneylenders were tainted 
by the son’s undue influence was 
rejected, foe burden cast on 
than by section 171 must be 
sufficiently discharged by show- 
ing that foe bargain was on its 
face a proper commercial bar- 
gain, and that they acted id foe 
way foot an ordinary commercial 
lender would be expected to act 

The appeal should be allowed. 

Lord Justice Porch as gave a 
concurring judgment. 

For the moneptenders: 
Richard de Lacy (Reginald John- 
son and Co, Hayes). 

For the father and mother: 
Peter Birts ( Coole and" Haddock, 
HorshaM)r ~ 

By Racbel Davies 

~ Banister 
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l Result of running repair (6) 
! Fabric produced only when 

Si- money is saown fin* 
10 Ten fwXUoi ,S? Ul 
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„ m tho «ce 
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a BS5FE** ■ lewr 

M American notes (4) 

£6 Spent AJJ"*®, ut out . to. 

28 One w0uld r>7> 

** tr 2 tP tto Kind* of fabric 

29 Restore two 

(?) . » r even greater 

30 BSPKSSjJ, ot O' 

length lot another, 

31 Confine « 
we hear t°> 

DOWN 

« Awnn who wrote about 

1 Frenchman 

Shetland (s» perhaps, an 

5 Z - 

3 Murphy sliced a G° 

s SB to follow Charlton » 


football (8) • • ■ 

A They may have -been res- 
ponsible for early road 
bold-ups (10) - 

7 Strange oriental lake (5) 

8 Get oat of breath, .befog no 

longer fit (6) - 

9 The boy came up to me -for 
reward W ... • . 

14 Boy not gettSug-.up fOr a 
dance ( 10 ) 

17 Unwillingly late (0) 

15 Stand on both sides (8) 

tag bound to he broken by 
helvy stick (8) ' '' .. 

22 It's said to preface * smile 

23 Navigational adds ..for a 
• sailor on ship (5) 

25 Fully ■ employ— an. umbrella 

for example? (8. Sl - 
ay Worked at the wheel for a 
Stretch (4)* ' - • . . 

Solution to Pwnle No WTl 



NOTICE OF REDEMPTION 

To The Holders of 

Hie Nippon Credit Bank 
(Cnragao) Finance, N.V. 


05. S5M0W fimafaed Flarirag flats Notes 
due £88 

NOTICE 15 HEREBY GIVEN to the holders of the 
outstanding Guaranteed Floating Rate Notes due 
1968 of The Nippon Credit Bank (Curasao) Finance, 
N.V. (the “Notes") and of the nnmalured coupons 
appertaining thereto that, pursuant to the provi- 
sions of the Fiscal Agency Agreement dated as of De- 
cember 3, I960, among The Nippon Credit Bank 
(Curasao) Finance; N.V., The Nippon Credit Bank. 
Ltd., and J. Henry Schroder Bank & Trust Company 
(foe “Fiscal Agent") and the Terms and Ccnrtittans 
of the Notes, The~Nippon Credit Bank (Curasao) Fi- 
nance, N.V. intends to redeem and does hereby call 
foe Notes for redemption on December 13, 1965 (the 
"Redemption Date*) at a redemption price of 100% 
of the principal amount thereof! The respec ti ve 
Holders of the said Notes are hereby called upon to 
Surrender the same rn such redemption date with 
all the uzxmatnred coupons attached at the office of 
the Fiscal Agent or such other offices of the Paying 
Agents hated beknv. 

Odkxs of Paytof Aetata 
J.HrniySdbmd'rBaak&Tnmt GKdttSfataaa 


One Butei 

Mm Yat*. Sew York 10O1S 
Alto QapocalcTMnt Department 

Malan i t Bynk Limited Swtao Bank Oorpenlm 


SO 

.Icndon XC3. VJL 

Dan c ai e Waflon a lr de Partt 

ISBaulevant del (taUflaa 

TSOOfrMla 

France 

. iHfGwnOcwati a—i 
PtazMint an*. Combs 
‘ KredkOiank StA, 


43 Badmidl 
ha a a n biy m c 


AKnoedesMta: 

1040 BnorcBe*. Belfiun 

AmaJotUm-ltoacutaJn Bank H.V. 

Qyt T fr_-r i iiHit li 1 

AmMmtam.TbEMeauxtuife 
Banco M roh. 

Ram Tammaao Edtaon 1 
imtjr 


The Nippon Credit Bank (Curasao) Finance. N.V. 
By; J. Henry Schroder Bank A Trust Co m p an y. 


Dated: November 14. 1985 
Under the Interest and Dividend Tax Compliance 

Actof 1983, we may be required to withhold 20 % of 
>my gross pa y ments made within the United States 
to certain holders who fell to provide ua with, «rtrt 

certify under penalties of perjury, a correct taxpayer 
idmqfy in g muP ber(cBiplqyerid entiflcatla n number 
or social security number, as appropri a te) or an ex- 
enqjtkMi certificate on or before the date the securi- 
ties are presented lor payment. Those holders who 
are required to provide (heir correct taxpayer tdeatt- 
. Bcatton number on Internal Revenue Service Form 
W-8 and who faff to do so' may also be subject to a 
penalt y OT 85 Q, Please therefore provide the appro- 
pria te. cer tification when presenting your securities 
for payment. 


AflMNOALIlMES SURVEY 

INVEST IN BRITAIN 

Wednesday January g 1988 
For further information, please contact : 

. COLIN DAVIES on 01-238 3434 

FINANCIAITIMES 

. EUROPE'S BUSINESS NEWSPAPER 
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COMMODITIES AND AGRICULTURE 


EEC to sell 
cut-price 
butter for 
cooking 

By I vo Dawnay in Bnouli 
THE EUROPEAN Commission 
yesterday launched its new 
disposal programme for stocks 
of surplus butter with an offer 
of sharply cut prices for 
18-month-old stocks. 

The object of the scheme is 
to provide butter for use in 
cooking, both to the food 
industry and to individual 
consumers. 

A new subsidy means that 
quantities of the 2m tonnes of 
unsold butter in Community 
stores can bo sold at 70 per 
cent of the intervention price 
paid to farmers. It amounts to 
an additional cost to the farm 
budget of Ecu 224 (£131) for 
every 100 kilos sold. 

The initial programme is 
about 40.000 tonnes which will 
be transformed into con- 
centrated butter, at a retail 
price aimed at competing with 
other fats. The plan comes in 
place of the Christmas half- 
priced butter schemes of the 
past which Commission econ- 
omists have judged to be an 
inefficient means of disposal. 

Stocks will be available from 
November 25. The Commission 
claims that the concentrated 
butter can be used for cooking, 
particularly frying and roasting. 

The cost of keeping a tonne 
of butter in stock for a year 
is estimated at about Ecu 400. 

“For most European consu- 
mers this butter is seen as a 
genuinely new quality product.” 
a Commission official said 
yesterday. 


Banks revise proposals 
for tin council rescue 

BY STffEN WAGSTYL 

BANKS INVOLVED in the ing advice and guidance. It has rales for the resumption of tin 
international tin crisis have put set itself against providing pub- trading today: 
forward new financing proposals lie money to rescue the tin mar- Any deal between the tin 
giving the International Tin ket. council, banks and traders 

Council more time to pay off its Meanwhile, the LME is com- would clearly take time to settle, 
debts running into hundreds of ing under intense pressure to In particular, all those bolding 
millions of pounds. change its mind on plans to tin— producers, bankers and 

The package has the support *«■*£* *** tin market, which traders— would need to agree. to 
not only of the 16 ITC creditor £ as suspended since Octo- keep stockpiled tin off the mar- 
banks which put forward plans ^ ne3 ? Monday. Banka ket for years to come to make 

last week but also of some 20 “dmetai traders owed money sure that tin trading resumes 
Other banks which financed the _ uo «*“*»«! want to give in an orderly atmosphere. The 

ria trade by lending to traders n'C more time to agree to fan council has some 62.000 
on the London Metal Ezchftnee. 5° nou ^ ,ts commitments. They tonnes of tin metal stockpiled, 
on the London Meiai Mcnange. fear ^ ^ ^ some of it pledged as collateral 

It is understood that the new accused of setting an unfair to banks, and it has agreed to 
package would give the tin deadline on the tin council's buy a further 68$00 tonnes in 
council more time to repay its discussions. The LME author!- the futures market! This Is 
debts — possibly up to five years ties however have given no worth over £lbn at the suspen- 
— compared to the 12 months sign of changing their minds sion price of £8,140 a tonne, 
repayment freeze which was and are due to announce special and far less if prices plummet. 
r,-nno««d last week. New loans 
of perhaps £300m could be on 
offer. 

But it is believed that the 
banks have budged little if at 
all on their demands for loan 
guarantees from the tin 
council's 22-member govern- 
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by 


LONDON 

MARKETS 

LONDON’S COFFEE traders 
bad plenty .to chat about at 
their afanul dinner last night 
Continuing uncertainty about 
the extent of the damage done 
to next years crop by this 
year’s drought plus a wave of 
roasteT buying, which in- 
evitably sparked off specula- 
tive interest, poshed nearby 
prices op sharply yesterday. 
The January position finished 
£83 . higher at £L916£0 a 
tonne, still some £80 below 
the level reached before the 
drought broke 10 days ago. 
Brazilian dealers were quoted 
as saying that export demand 
had been boosted by moves 
to reduce prices announced 
at the end of last week by the 
Brazilian Coffee Institute. 
They estimated 100,000 bags 
(60 kilos each) of new busi- 
ness was done on Monday 
alone. In contrast freer avail- 
ability of low 'quality beans 
depressed London cocoa 
futures prices the March 
position ended £9.50 down at 
£L680.50 a tonne. But dealers 
said there was little good 
quality cocoa available and 
physical prices for this grade 
remained firm. - 
LME ' prices supplied by 
Amalgamated Metal Trading. 
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DOW JONES 

Dowl HotT NOW WoSrf; Y«sr 

Jons* 11 1 0 ; ago j ago 

Spot" 120.16 120.08 - 126.38 

Put 1BO.Q2 180.03 _ - ‘120.74 

(Bam: December 31 1631 — 100) 


-fiat available due to suspension 
Of lift on LME. 


MAIN PRICE CHANGES 

In tonne* unless otherwise stated. 


METALS 


Nov. ia 4- or Month 
1906 — aao 


£1100 £11100 

illOlSfU 


market, min $9.99 per cent, $ 
per flask, in. warehouse, 275-281. 

ANTIMONY: European free MOLYBDNEUM: European 

meats. ITC delegates have said market. 99.6 per cent, S per market, drummed molybdic 
that this condition could be too tonne, in warehouse, 2,780- * Pf 1 ’P^ un(J Mo, in ware- 

tough to meet. 2,86 0. - 

The banks’ scheme which has BISMUTH: European free I ALUMINIUM 

emerged after meetings at the market min 9 9.99 per cent, $ S^Smrto^aretousf? l£ 

Bank of England, was circu- P*r pound, tonne lots in ware- fS. pound « 111 warehouse, vio- 
lated to ITC delegates y ester- house, gj 90-4.30. 

CADMIU M: European free 
market, min 99.95 per cent, $ 
per pound, in warehouse, ingots, 

0.73-0.78, sticks, 0.7S4.83. 

COBALT: European 


Aluminium, 

Free MkU. 

Copper—— 

Cash h Grade — l£96B.S l +11JS£969.5 
3 mths !£S»a_2».+7 £991.75 


day in advance of the council’s 
emergency meeting on the 
crisis tomorrow. 

Representatives of LME ring- 
dealing traders were told of the 


proposals at a hastily-summoned market, 9.5 per cent, $ per 
meeting at the Bank last night, pound, in warehouse, 1L05- 
The Bank continues to see its ' 11. 25. 

role in the crisis limited to offer- MERCURY: European free 


TUNGSTEN ORE: European 
flee market, standard min 
65 per cent, $ per tonne unit 
WO,, cif. 59-67. 

VANADIUM: European free 
free market; min 98 per cent ViOs. 
other sources. S per pound ViOi, 
cif. 2.05-2.15. 

URANIUM: Nuexco exchange 
value, $ per pound UiO„ 16.00. 


UnoffloUj 4- or • Tungsten- 

ctcaaip.m.> — ; HJgh/Jow wotlnm S2XJ&J 
■ £ per tonne 


Cash 
s monttHi 


600-3 

686-7 


657/666 
• 681(687 


QoM Troy OZ-. — 6583.78. +OJS 8387.25 

Lead Cash 1X365.5 +1 £281.75 

3 mths — X 383.25! +5.78X285.76 

Nickel — , . 

Free Mkt_ i1S2.3Mc >+4 JlMOKc 

Palladium oz~~.js9B.50 i+i.j, noi.EB 
Platinum oz--.j85a7.0CH+0.0 $382.26 

OuJdcNhABft— ~JSHBO , OT IjyTtoHfc 

Silver tray o*....|4as_90p,+ J.8044axop 

3 months .441.90p +2.18464.»5p 

Tin cash f : £8796 

X [ ,CS687 

•70.28 . ..1*68.76 

,660/66 { 1662/68 

1X687 | + 26 C451 

C489 + M.KC4B6.B 

#882(678 37* 


3 months. 


Zinc 

5 months 

Producers— 


Official closing (am): Cash 657-5 
(655-6): three months 685-6 (688-7); 
settlement 857.5 (556). Final Kerb 
Close: 687.5-6.5. Turnover 19.600 
tonnes. 


OILS 

Coconut IKK r$4adw~ 
Palm Malayan 1 1 365s 

SEEDS 


T+8 ' 


;B44d~ 

'1360 


I.:zz ? BT 

8811X8 


Record breaking coal cargo heads for Britain 


COPPER 


Ulo«,.r imH.'UhVtricT +OT : 

Higher grade, c|OM .7_ . High How 


Copra Phil ; #260w 
So yabean (UX.) ‘ *223 

C»AJNS_ 

Barley Fut Jan. |£1 10.18 — OJMlOOjM 


Maize 


U35no-+l 


12137.00 

Wheat Fut. Jan. jClll O6,+O,l6j£108.76 
No. 2 Hard W)nt; t i . X 


BY GERARD McCLOSKEY 

THE BIGGEST single cargo 
of steam coal ever to be 
despatched direct to Britain 
» on its way from New South 
Wales. Its arrival In the first 
week of December will spear- 
head increasing volumes of 
coal now being aimed at the 
UK’s industrial and domestic 
market Already two major 
cargoes have been unloaded 
from the US. 

The Australian cargo— said 
to be In excess of 100,000 
tonnes — Uke the other deli- 
veries, comes in response to 
a belief among international 
coal traders that the National 
Coal Board is not going to be 
able to supply all its markets 


Cash 

3 months 


860-70 I— 11-25058/037 
092.5 |*7 ,995/983 


OTHERS 


rectly. with Imports to the 
end of August reaching 845m 
tonnes compared with 4.77m 
tonnes in the first eight 
months of 1984. Although in 
August last year the UK coal 
industry was strike -bound, 
only 770,959 tonnes was 
imported compared with 
I49m tonnes in August this 
year. 

What is significant about 
the Australian delivery apart 
from its Sire (the largest pre- 
vious cargo was little over 
70.000 tonnes) is that it neatly 
sidesteps the major obstacle 
which has stood in the way 
of most steam coal imports 
into Britain until now. Im- 
IWsjwinter and that there will porters have had to choose 


be. a substantial demand for 
Imports. 

If the volume of coal which 
has already entered the UK 
this ye ar is anything to go by 
they could be guessing cor- 


betweeh two almost equally- 
expensive alternatives ot us? 
ing.only small vessels to carry 
imported steam coal or to 
break up larger cargoes on 
the Continent for tranship- 


ment to the UK. 

This latter option— the one 
exercised by the Central Elec- 
tricity Generating Board for 
its Australian contracts— can 
add in excess of £7 a tonne to 
the delivered price. 

The massive shipment of 
Australian coal direct to the 
UK has been made possible 
by the British Steel Corpora- 
tion making available its faci- 
lities to unload the cargo. In 
this instance the Chihirosan 
Mara will be received at the 
corporation’s Red car terminal 
which is usually used to im- 
port iron ore and coking coal. 
The corporation has Insisted 
that it is not prepared to be 
involved in any third-party 
business unless it can be 
assured that the cargo to be 
landed, has already been sold 
on to distributors. 

Already the BSC has per- 
mitted two major cargoes to 


be landed at its Hunterston 
terminal In Scotland for de- 
livery to the CEGB. 

The New South Wales coal, 
some of it thought to be from 
the Bayswater Colliery has 
been sold by Kaiser Inter- 
national to Transcor Coal 
which has in turn sold 
some of the cargo to a north- 
east English coal distributor. 
Most of the coal is destined 
for industrial use. 

In a significant operation on 
the west coast the Alabaman 
producer Drummond has un- 
loaded its first cargo at the 
Gladstone dock in Liverpool. 
The Alabaman company, 
which received a SSjOOO tonne 
cargo from Mobile (again 
without, transhipment)*; has 
taken a long-term lease bn 
_ Gladstone dock. . 

Gerard McClbskey is editor 
of the .FT International Coal 
Report 


Coooa Ft. Mu. |£iS89jr3T6 >£1746' 
Official closing (am): Cash 957- .5 C oft— Ft Jan. fMSIfcB £1679 
(968-. 5); threTmomhs 986-6 (985^6): Cotta* Ajndex ,-tjU £6.7po 

aeittaroenr 957.5 (968.5). Final Kart) Gee OH Jen. ,8864.75 -OJ6 8862.28 


Cto*a: 991.5-92. 


Cathodes 
Cash 
3 months 


948-60 

973-6 


4-10 

•+7 


Rubber (kilo) 

sugar (raw) 
Woottops 64a 


l&6.6o 

lSM4w i+3X, 

B5flp jOBpkto 


-[55.5 p 
-i >8150 


968(868 


Officiaf dosing (am): Cash 936.5 
(338-40): threa months 337.5 (968-9): 
sottlam.* t 937.5 (MO). Tumovart 

32475 tonnes. US Producer prions 65.5/ 
70 cents par pound. 


LEAD 


' Unofficial -for , 
.doaffip.RiJ — High/low 
£ per ton he I 


* Unquoted, x Dac-Jan. to Nov-Dac 
a Dec. t Per 75 lb flash, c Cants 
per pound, t Jan. 


COFFEE 

Folotoing a strong New York dose 
London opened CM higher, reports 
Draxal Burnham Lambert. Prise* fed 
back slightly but gains were axtwndad 
during the Bits moon as good trade 
and commission house buying emerged 
to inspire a steady finish. 

Seles: 3,589 (4.064) lots of 5 tonnes. 


Cash (886-6 
'3 mon'hs [V83-.5 


•4-7 

1+6.75 


280/279 

(286(277 


Offidal closing . (in): Cash 278-9 
(302-4): - three months 276-7 (232-4); 
sanlamaiat 279 (3MJ.-Finil.kKb Close: 
286-671 TumOMr: - 11,225 tonnes. ' US 
Spec 18-75/20 cams per pound. 


COFFEE 

Yestcrdy'sj 

Close 

♦ or 

Business 

Done 


. 




Nov~- l-i. 

Jhiu- 3 

March— 

J0^' ;~Z'|1910.10IS;+6B^; ISM-1881 


NICKEL 


sept. — 


n 870-1878* +73. K IB75-114D 
1916 19J7|+83J)j 18161869 
1908-1919-1-68^ 18161868 
1912-191^+79.^ -J8I6M7D 


1920-1925! +68.61 19161686 


Cash (2875-80 *+60 
3 month* 12910-5 ,+45 


have raised beef and have eaten 
it with relish — barbecued, bur- 
gured or chicken-fried. Like the 
Texas-size fly swat sold around 
Fort Worth stockyards, the 


ZINC 


Mary Frings on the harsh realities facing today’s cowboys 

Beef in the heart of Texas 

FOR GENERATIONS Texans beef, to be used for promotion districts, Spokane (Washington hubsandiy in college and has 

and product research. state) and Omaha (Nebraska) spent a lifetime with cattle. He 

“ We need to tell the beef have had to be rescued from employs just four people to ran 
story properly and correctly to insolvency this year by the two ranches in Texas and 
the American people, and this other districts, and aggregate one in Oklahoma, with a total 
mandatory programme is the- non-performing loans could of 800 mother cows (making 
typical Texan steak is twice as only way we are going to get climb to more than $6bn over 1,500-1,600 cattle cm hand) 
big as anyone’s elsc’s, leaving adequate funds to do it,” he the next year; of -which half t Neighbours help each other 1® I cw* 
just enough room on the plate argues. “ Some work is already may have to be written off. roundups and branding, and the 1 a - montft * 
for a spoonful of hash browns, being done on labelling each There is little doubt that working day is 144.8 hours long. 

In the US league table Texas P iece in ibe super- because of their high equity to In the brush and (prickly) 

in 1984 had the most cattle ntarkets *nth the calorie assets ratios Texas cattlemen on pear country around; San 

content. We have to get the average are less heavily Antonio landowners can . earn 
message across that beef not indebted than the crop farmers almost as much from selling 
only tastes good, it’s a healthy of the Mid-West— even though licences to bunt wild turkey, 
food to eat and it’s reasonably the Texis Agricultural Extent quail and white-tailed deer as 

sion Service estimates that cot- - from ru nn ing cattle. Others get 
naif operators have had only additional income from recrea- 
two really profitable years 
(1973 and 1979) in the past 13- 
year period. The value of land 
used as collateral has also held 


- :UnofricMU +or • 
•cJc*wp.mJ — Htgh/kmr 
I C per tonne l 


N0VW-~_ll908-lfi#*+52.5( If 18 

ICO i reDceifl i prices (U.S. cent* per 
pound) for November 11: Comp, daily 
1979 139.41 (138-32): 15-day average 
138J97 (136.00). 


|2660dM 

■2920(2885 


COCOA 


Offi citt dosing (am ); C «ih 2850-5 
(2820-5): Th ree m onth! 2890-5 (2845-7): 
settlement 283 (2825). Final Kerb 
Close: 2915-20. Turnover: 530 tonnes. 


Futures lacked direction and, 
although initially a little steadier, lost 
ground near the dose, reports Cill and 
Duff us. 


US MARKETS 

PRECIOUS METALS gained 
ground reflecting the tom 
tone to Financials along with 
dollar weaknesses, reports 
Heinold Commodities. Copper 
firmed on short-covering 
United to the market’s In* 
ability to follow through 
along with tight cash interest. 
jhiffmiyijinn remained steady 
in nervous trade due to un- 
certainty over the tin crisis. 
Sugar weakened on reports 
of BraUian sales. Cocoa came 
under pressure on reports of 
good availability of low 
quality cocoa. Coffee traded 
firmer, reflecting good cash 
sties by Brazil and forecasts 
of dry conditions to Brazil for 
the remainder of this week. 
Cotton steadied awaiting the 
USDA crop estimate. The 
energy complex traded mixed 
with erode oil firm on expect- 
ations of increased runs to 
bond op distillate stocks. 

NEW YORK 


QRAWgg juice 16 . 000 . _ 

— 5ms HU* **•“ 


Nov 

Jan 

March 

May 

July 

Sspe 

Nov 

Jan 

March 


114 26 
114.35 

114.60 

m.«o 

114 55 
11225 

112.60 
112 86 
113.20 


114.2 5 
114 80 
114-90 
114.50 


114 00 
114 06 
11410 
114 26 


112 78 112-50 


113.M 113.50 


114 CO 
114 W 
114.05 
114 5*1 
114.40 
112-25 
112 GO 
11200 
to. ej 


Nov 

Jan 

April 

July 

Oct 

Jan 


Close 

High 

Lew 

330.0 

_ 

— 

3330 

3370 

32S5 

336.4 

340.6 

332.0 

3*0.0 

3400 

335.5 

3439 

342.0 

342.0 

3M.0 

— 

— 


Prev 
323.6 
K5 3 
931 3 
334.3 
3378 


save* 

8.000 troy «. canta/wuy o* 


ALUMINIUM 40.000 tbs. eants/Tb 


Nov 

Closa 

42XS 

High 

Low 

Dec 

42. SB 

<2.60 

42.45 


42.96 

— 

— 

March 

43.70 

43.80 

43.60 

Kay 

44.40 

44.40 

44.40 

Juty 

45.10 

45XS 

45.15 

Sspt 

«5XO 

— 

— 

Dm 

46.85 

— 

— 

Jan 

47X0 

— 

— 

March 

47X0 

— 

— 


42.70 

43.10 

43.83 


4SJ5 



Close 

High 

Low 

Prev 


614.3 

613 0 

GOSS 

£07 8 

DM 

<17.0 

<18 0 

6093 

£50 5 


«V2 

-row 

- • WTO 

614 7 

March 

629.3 

530 5 

6221 

622-6 

May 

637.5 

6360 

631 0 

631 0 


646.1 

947 5 

MOO 

637.6 


6SS.2 

697.0 

649.0 

M.9 


663 0 

670 0 

6620. 

8U0 


673 9 

—— 


666 0 

March 

683.5 

*— 

— * 

6776 

SUGAR WOULD 

.. n - 



112.000 ms. cents/lb 




Ctoaa 

Htqh 

Low 

Ksv 


5.52 

5. SO 

' S.S0 

■*.» 

March 

6.07 

6.20 

602 

612 

May 

8.25 

636 

6X0 

630 


6.38 

6.S1 

6X7 

8 45 


6.56 

• roan 

ro- 

6.63 

Oct 

6.70 

6.81 

6 66 

6.75 

Jen 

684 

ro_ 

— « 

6 89 

March 

7.24 

7.38 

7.24 

7.34 


CHICAGO 


LIVE CATTLE 40.000 lbs. csnlti/lb 


COCO A 10 romass. 5/Mrtnss 



Cl os* 

High 

Low 

PrSV 

Dae 

2051 

2058 

2037 

2063 


21 S3 

2157 

2136 

21 SB 


2200 

2206 

2190 

2210 

Jufy 

2243 

22<W 

2Z32 

2245 

Sspt 

2273 

2270 

2270 

2274 

Dec 

2298 

2299 

2290 

2284 

March 

2306 

— 

— 

2294 

COFFEE 

•• c •• 

37X00 to. cents/lb 


DM 

March 

May 

July 

One 

March 


Close 

157.98 

153-04 

160.63 

161- 95 

162- 85 
1B3JB 
164.60 


161.66 

162.M 

163.75 

164.75 

165.75 
16660 
164.00 


157.90 

159.00 
160.60 
161.75 
1626S 
IK. 00 

184.00 


158.00 
158.42 
159.96 
161.30 
162.35 
162.75 

164.00 


Dee 

Feb 

April 

June 

Aug 

Oct 

Dee 

Close 

66.50- 

62.72 

61.62 

61.39 

68.70 

56.96 

60.10 

Nigh 
67X9 
63.86 
62X5 
61.90 
60.30 - 
96.85 

Low 

tax 

62.65 
M SO 
6126 
59.70 

58.65 

Frau 

8697 

63 35 

81 9S . 
61.87 <# 
68 90 ™ 
58 70 

6010 

UVE HOGS 30.000. ItHL Mnt6/U» 


Close 

H*glt 

Low 

Prev 

Dec 

46.15 

47.06 ' 

46.10 

87 05 

Feb 

45.57 

45.59 

46 52 

46.55 

April 

40 85 

41.65 

40 76 

4t.es 

June 

43.15 

43 75 

43.12 

43 65 

July 

43.66 

44.10 

43 60 

44 06 

Aug 

42.82 

42 95 

42.60 

42 82 

Oct 

39 75 

33.95 

39.55 

39 55 

Dec 

40.95 

40 95 

40 65 

40.97 

Feb • 

41.00 

— 

— 

41.00 


MAIZE 

5.000 bu min. cants/ 56 B> bushal 


COPPER 25.000 lbs. csnts/lb 


Dao 

Jan 

March 

May 

July 

sapt 

DSC 

Jan 

aaardi 


Class 
6085 
61 SO 
61.55 
6220 
62.60 


High low 
61.46 60.90 


63 as 
SSJS 
64.25 
64.70 


62.40 

6280 

63.00 

63.60 

64.0S 


•1.80 

62.30 
62eo 

83.30 
63.95 


Prev 

60.65 
60.80 
61.10 
61.75 
62.15 
62.5S 
62.95 
6365 

63.65 
64-30 


Dsc 

March 

May 

July 

Dm 

March 


Close 
2374 
244 0 

247.0 

248.0 
234 <7 

227.2 

236.2 


High 

238.0 

244.4 
247 4 

246.4 

234.0 

228.0 

236.4 


Lew 
235 6 
242.6. 

246. 0 

247.0 
232.6 

226.4 

235.4 


Pro, 

237 6 
244 4 
247 4 
2480 
233 4 
227 4 
236.4 


COTTON KUJOO to, cants/lb 


Dsc 


July 

Oct 

Dsc 

March 


does 

61.23 

61.97 

62.67 

61.90 

55.10 
82.65 

53.10 


61.29 

62.10 

02.75 

61X5 

56.10 
52.05 

53.10 


Low 

80X5 

61X0 

62.56 

61.45 

54.40 

52.17 

52.00 


61.12 
62.00 
S2.63 
61.72 
54 AO 
SZ.Z3 
52.65 


PORK BELLIES 38.000 IbS. esma/to 


Close 

High 

Low 

PtSV 

Feb 

60.50. 

62.60 

60.50 

62 50 

Match 

60.67 

62.75 

60 67 

62 67 

May 

61.90 

63.65 

61.50 

63 90 

July 

62 37 

63X0 

62 30 

64.30 

Aug 

59.GO 

61.60 

59.50 

63.50 

SOYABEANS 


* 


5.000 bu min. centa/60 to bushel 



Close 


LOW 


Nov 

621.4 

522.0 

519-2 

621 0 


CRUDE OU. (LIGHT) 42.000 US 
gsftons. 5/bansls 



Latest 

High 

Lew 

Prou 

Deo 

30X7 

30X0 

30.63 

30.69 

Jan 

29.86 

29.91 

29X5 

29.7S 

Feb 

29.06 

29.13 

28.90 

28X9 

March 

28.40 

28.43 

28X6 

2836 

April 

27.90 

27X0 

27.7S 

27.85 

May- 

27.50 

Z7.50 

2738 

27.44 


27.10 

27.10 

27.02 

27.04 

Jufy 

26XS 

2S.SS 

26.80 

28.72 

August 

28.60 

28.60 

28.45 

26.45 

Sspt 

2835 

2B3S 

2830 

26X5 


Jan 

March 

May 

July 

Aug 

Sept 

Now 

Jan 


630.2 

540.0 

646.4 

551.0 

648.4 
5320 
528.6 

541.0 


531.lt 

641.0 

548.0 
553.4 
G51.0 

534.0 

530.0 
5414 


527.4 
537 4 
545.2 
580 0 

548.4 

531.4 

526.4 

636.4 


530 2 
5402 
547.6 
6524 
6510 
0 

528-4 
541 0 


SOYABEAN MEAL 60,000 Iba, cenu/lb 


-GOLD 100 troy ox, S/bt>y ex 


COCOA 


iVeatarday^j i 

Close ;+ or Business 

— ! — ' Done 


Xper tonnal 


! UnoffiouJ +or 1 
Hlghgrade'dosaipjnJ — ;Hlghrloto 
i c per tonne ■ 


+ 86 417(418 

•• + 10.5438(409 


1838-1633 -14.0. 1B2-1BM 
1680-1681 k-0.5 ; 1685-1877 
1709 1711 1—7,6 * 1719-1708 
1738.1740 —2.0 ■ 1742-1 7» 
1764-17681+3.6 } 1788-1768 


operations (152.000), the most 
farm and ranch land (136.8m 
acres), the highest number of 
caitle and calves (14.1m — 
valued at S4.T24bn) and the 
most cattle slaughtered 
(0.767m). 

Feedlots — • where weaned 
calved are fattened for market 
— are mainly concentrated in 


Official dosing (im): Casb 416-8 
(400-1): three months 416-28 (411-2): 
settlement 418 (401). Final Kerb Closa: 
428-27. Turnover: 14,773 tonnes. US 
Prims Western: 32X/3S.75 cents per 
pound. 


UDB-nne muw BDIPCe 
175&.1770|—B.0 i 1778-1782 SPOT PRICES 


priced.” 

The membership of the Texas 
and Southwest Cattle Raisers* 
Association (TSCRA) has also 
come out overwhelmingly in 
favour of the mandatory levy. 


tioaal facilities (the "dude 1 
ranch) fishing lodges, or from 
raising zoo animals, sheep or 
mohair goats. 


GOLD 

Gold rose S* an ounce from Mon- 
djy’s Closing level in die London 
bullion- merket yeeterday to finish at 
<323 »j- S324 . The metal opened at 
3322VS323V which proved to be the 


5 sa » "S “<* «— «- I 'tf J 5 rt£ flg'-S 

growing area bordering Okia- ------ 

horna and New Mexico, with a 


good highway sj-stem and a 
relatively temperate climate. 
Feed Jot owners sell cattle 
almost daily and are far more 
sophisticated in marketing tech- 
niques than the average rancher 
who sells only in spring and 
autumn. Because this is where 
the action is, many of the lead- 
ing buyers from Chicago and 
ihe raid-West have relocated to 
the Panhandle. 

Now the health lobby has got 
the Texas cattlemen worried. 


TEXAS RANCH STATISTICS 


Bead of 

cattle 

Number of 
operations 

%of 

total 

Total 

cattle 

%<* 

total 

1- 49 ..... 

..... 1084*84 

71.7 

2m 

14 2 

SO- 99 ..... 

20,976 

11.0 

LS5m 

uuo 

100-499 

18^40 

12J» 

4m 

28.4 

500 plus 

3300 

2.5 

6-54m 

46.4 


Source: Tiui and Sout hwest Cants ftaiaars Association. 


programmes for rebuilding beef 
cattle herds after the worst 
drought in three decades, agri- 
cultural economists say the US 
already has S-Sm more head of 
cattle than it needs to supply 
the available market. They 
suggest that instead of restock- 
ing. some ranchers would be 
better off liqoidatiog their 
assets and putting cash in the, 
bank. 

In Texas, this would seem to 
apply particularly to nearly 
109,000 ranch operations (71.7 


Hews inters*! in gold, pirtfy reflecting 
a Iscfc o! movement jn the value al 
the dollar. 


GOLD BULLION (tow (woes) Nov. 11 

S? 0 **. ' (caaBie-BMi 

Opening 63aait-383i4 (£887is-2S8£ 
M'nl'g Itx. 8322.70 . (£228.080; 

AfT n’n fht 6383,10 (£228.372) 

GOLD AND PLATINUM COINS 


Dec.—. — ; 

March...... 

May 

July — 

Sept. ! 

Dee. 

March .4 1779-J7B0 J+89 | _ 

Sales: 2.615 (1.856) lots ot 10 tonnes. 
ICCO indfestor prices (U.S. cents 
per pound). Daily price for November 
12: 101.16 (101.79); five-day average 
tor November 13: 101.57 (101.75). 
SOYABEAN MEAL 


FREIGHT FUTURES 

The market registered further lasses 
on the opening only to remain within 
-a narrow range for the rest of the 
morning. Values rose lete afternoon 
as short-covering became evident, 
despite weaker physical advices, 
reports Clarkson Wolff. The Baltic 
Freight Index was 894.5. down 4. 

I Claes ' tWgft/low t Prey. " 

86 8X186 
937(938 
' 686(828 
< 916(920 

. ss&*so 

966(1020 
835(930 
! 948(890 



Ctaro 

High 

Low 

Prev 

Nov. 

3244 

322X 

322.8 

323.1 

Dk . 

325.8 

3264 

'324.1 

324.5 


3273 



32GX. 

Feb 

3293 

330-6 

328.1 

328.S 

AprH 

333.6 

334.0 

332.0 

332.3 

June 

337.6 

337.8 

336X 

3363 


3413 

340.6 

3404 

3405 


351.0 

351.0 

-3493 

3488 

Feb 

385.8 



354.6 

April 

360.7 

WTO 

-W- 

358.5 


366.1 


— > 

364.9 

Aug 

371.7 

— 

— 

370X 

HEATING OIL 42X00 U.S. g shoos. 

cents/US gallons 




Latest 

Htgh 

Low 

Prev 

Dec 

87.30 

87.56 

87.00 

87 63 


8730 

87-70 

87.10 

87.72 

Fob 

86.40 

86.60 

86X6 

86.66 

March 

82X0 

8230 

61.90 

82.17 

April 

77X0 

78.00 

77.60 

77X6 

May 

74.70 

7440 

74X0 

74X0 

June 

.73.70 

73-80 

73 XS 

74.00 

Juty 

72X0 

to— 


73.60 

August 

7245 

72-60 

72.00 

73.15 


Dec 

Jan 

March 

May 

July 

Aug 

Sapt 

Oct 

Dec - 

Jan 


Close 

20.66 

20 69 
20X6 
21.29 
21.55 
21.48 
21.45 

21 


High 

20.73 

20X5 

21.15 

21.40 

21.60 

21.30 

21.50 

21.80 


21-46- 21.30 
21.45. — 


LOW 
20.51 
20 62 
20X1 
21 - 22 . 
21.45 
21-45 
2145 
21X5 . 

•.21.45 


20.67 

20.76 

21.10 

21.47 

2168 

21.30 

21.60 

27.80 

21.80 
2180 


SOYABEAN MEAL 100 tons. S/ton 


Dec 

Close 

High 

Law 

Prev 

148.0 

148.4 

1487 

147 8 

Jao 

147.7 

148.1 

148.6 

147 5 

March 

148.4 

748.5 

747.3 

147.9 

May 

148-9 

149.0 

VOX 

148 0 

July 

148.8 

149.5 

148.3 

148.0 

Aug 

148.0 

149.0 

1460 

147.2 

Sept 

146.2 

146.5 

146.3 

1450 

Oct 

142.5 

143.0 

142.0 

MVS 

Dec 

143X 

143.5 

142.5 

142 B 

Jan 

143.0 

144.0 

143.0 

142.5 

WHEAT 


6X00 bu min. centa/60 lb bushel 


Clou 


Low 


Dec 

331.6 

332.2 

328.0 

329 Q 

Merab 

335X 

335.4 

333 0 

334.2 

May 

314.2 

315.4 

313.2 

314.4 

July 

292.0 

293.8 

292.0 

292 0 

Sept 

293.4 

295.0 

293.2 

293.2 

Dec 

305.0 

305.0 

304.4 

305 0 


SPOT PRICES — Chicago loose lard 
20.00 (19.60) cents par pound. Handy 
and Hannan silver bullion 60B.0 (same) 
cents per troy ounce. 

MEAT 

PIGMEAT— Moat positions continued 
to gain ground in tight volume with 
unchanged physical markets, reports 
CCST Commodities. 

' lYesterdny'aT Previous! Business 

Month i close I ofoso ~ done 


Jan. i 865(1 
April 930(8 
JUly BlBA&vr — 

Oct. 1110/817.51 — 

Jan. I 926(973; — 

Apru toeodoaoi — 

July ! 860/9301 — 

Oct. [BSO/lOOtt — 


p. per kUo (deadwetgtm 

Feb 101.60 I 101.10 .101.50 

April—.) 103.00 103.00 103.00 

June — .1 100X0 100.10 188X0 

Aug 99.30 99.10 

Oct 1 104X0 ■ 104.50 ! — 

Nov- — | 1 06X0 I lOS.BO 1 )95.80 

_ Seles: 31 (53) lota of 60 carcases. 

3,250 kg. 

MEAT COMMISSION — Average fat- 
stock prices at representative market a. 

GB— Cattle 33.01 o oer fca Iw (-out . *"*■. euiuncs — etrem Bland 

^ S - S3; SSSJ AJTfc, 

9** S4WX* 5. +0.23. 29.45/29.25: 


conditions but pneas retreated on 
profit-taking, reports C. .. Czemikow. 

NO. 6 Ivest'day** Prevloui i Business 
Con- , ctoae . close . done 
tract | 

8 per tonne 

Dec. — 1 14A.2-14S.Sf 144,0-lMX 147.0- I46JB 

Mar 1B7X157X; 158X 159.4 180.8 156.8 

May—- 181.8- 181.8- 185X188.4 186X- 181.6 
AU9— >87.0-188.0 188.8- I89X 170.8 189.0 
Oct—... 172.4-17ZX. 174X-174X I7SX 174X 

Sales: 1,619 "(1,635) _ l«as “ of — 50 
tonnes. 

Tote and Lyle’ delivery price for 
granulated basis sugar was £206.00 
(£204 00) a tonne tor export. 

international Sugar Agreement — (US 
cents per pound fob and stowed 
CariDDoan ports.) Prices Tot November 

SwStafjtijr (s - <5,: i6 - day 

OIL 

CJtUDt OIL FUTURES— Brent Blend 


[+0X7) 6#— P'S* 82.78p per kg iw 


Kra*r*nd 8386(4 385 \ l£2Z9\ 3SOt,) 
}* Krug. 8X7814 17Z*, CC1H1S* 122) 

4 KrilB. 8674X64 .. {tt8«24i 

1(10 Krug. S36 364 “ 

Mapielaar 8334-3344' 

Angel SSJ2-334 

per cent of the total) which run I News <5? m^-Tg 14 


not so much over their owii Uie value of Previous adverts- however, prices of land beyond fewer than 50 head of cattle 

cholesterol intake as over the ing and deeply-rooted suspiooa the reach of the major conur- and are by definition nn- sro iSSie 6460% 

effect the anti-red meat publi- of anything that smacks of bations are beginning to suae, economic. Mr Steve Wheeless, NobisSat 8337 4341 

City is having on national con- government intervention. _ One and there is additional appro- a Dallas County agent with 

sumption patterns. respondent to TSCRA’s opinion hension over the impact of tax TABS, is one of those who 

riiPt^nncrfnnc survey _ added the comment: reform. recognises that “when yoar ex- 

ill-- “We don't want a bunch of ~ "* ’ - -- - 


(£884-9541 

(£236-83641 

(£2344-236! 

(£284-2641 

(£6S4-664( 

(£394 33- 

(£554-664) 

(£318 34641 

(£2364-841> 


ww.u HM.tyua « don't want a bunch of In West Texas, where it takes penses are more than your 
Srf toStiv meate and I® pin-striped bureaucrats getting 95 acres af arid land to support income it's time to quit” 
K S (72.74 1b? fat off our backs.” one cow. many of the old ranch- Regretfully since he was 

against 76-78 lbs retail weight There 519 no a PP eals ior ing families have been enriched raised on a farm and still comes 


SILVER 


rnr hoiTni nnrniiZ. price support or government by the discovery of oil and sas to the office at four in the morn- 

euoukh to create M handouts. In the words of on land which was paid for ing. he has sold his cattle and 

euouga «» create an TSCRA 0 fg cer Mr Steve Mud- generations ago. With sub- leased his land. And he will not 

day; 


each year . 

ncpr.7nMlif^m^denr^ C tiric«!. TSCRA officer Mr Steve Mud- generations ago. «v*ui a»w- uw. ue wiu um ■ UD « le . . nd * ■% — ... m c uo , *. 

otcr-soppiy ana depress prices. got problems but atantial non-farm income, they be going back to it when he tS. « lh 4&^aofe 


Silver was fixed IXp an ounce 
bighsr for soot delivery in the London 
bullion market yeatarday at 429.9a. 
US com equrvalmts of the fixing levels 
were: soot 608.3c. up 0.66c: three- 
month 620.1c, op O.Bc; six-manih 632c, 


Turnover: 66 (140). 


GRAINS 

Tbs wheat market again reached 
esntrset highs on lack of nearby 
supplies. Profit-taking eased values 
ahgnify bin shipper buying si ways 
su porta d the market. Barley was a 
little easier on lack of export demand, 
reports Muirpacfe. 

WHEAT ~[ BARLEY" 

lYesbird'yai + orYesterdy* + or 
Mnth dose \ — I dose \ — , 


POTATOES 

Continuing reports of quality pro- 
blems m the physical market together 
? va/ wh * t decision 
tne PM8 will make over contracted 
tonnage for Novamber/Decsmber 
pariod (approximately 106.000 tonnes) 
“tf. to short-covering, reports Coley 
And Harper. 


.Yftsterday*a 


sanoH. . v.T..-— "I Piwfous iBusInesi 
Month doee I cfooe I don. 


Producers are lasing money at 


Nov— 

108.73 

;+oxsj 

107.80 

j - 

Jan — 

111X6 

;+o.t*f 

110.15 

—0.06 

Mar... 

113.30 

l+OXtf 

118.60 

I — o.w 

May-; 

116.36 

'+0.18! 115.10 

1+0^ 

Juiy-1 

118.90 

• — OXC| 

— 


Sept- 

97.30 

;-o.3ol 

97X0 

>+0.10 


Fob — 
Apr — 

Mw,— 

Nov — - 


£ per tonne 

72.00 
80.6C 
66X0 

74.00 


S2-52 22- 00 -«-i» 

S-J2 60.60-78.80 
64,10 86.50-85X8 
! — 3,00 


n2!!££‘ +0.176. 28.60/28.40: 
Hr u nchangad, untradod; 

y*'- (ZLQ +D05 - untradod: 

+0.15. . on traded: 
May 28.10/27 JO. — 0 025. untraded. 
T urnoveri Sa (212) lots ol 1 .000 barrels. 

® r8 '? t and VVT1 stayed 
? roo n“. Moo day s highs,' while dared 
pTwuleriy Nigerian. . eon- 
iinued to hrm. Tba Nymsx opened 5c 
S ee 9 a, i‘!L. hut had recovered 
, by . 1 - 30 Pm EST. (n the petroleum 
ESr u S f » 9M OW.- naphtha and 

a / hr "**d °n short -ee vering 

Pe?r«im. Slo, » and .•"d-user demand— 

Petroleum Argus. London. ■ 

SPOT PRICES ’ 


latest 


.Change 
+ or — 


hoth ‘the* cow^aff ami ‘the YppSI t**«y our problems.’* Mr can choose whether to ran a big retires. 

lot level C ° W<aU 300 John Ross, a Texas banker with commercial herd or to indulge But for the majority— In 

E raort«; will not he a enmoen- his own ranch in Montana, in the luxury of raising pure- « f ban occupations as doctors, . 

sator? factor until 7orefen concurs: “We are going to have bred cattle such as Texas Long* J®*]™* hikers or civil ser^| silver i Byiiion >+or. 4- or 

S nmnSEiate Sir SfaSS to help ourselves. It will be horns (now something of an vams^ranching U not a bust- 


610c) and closed at 430-433p 
612c). 


(609- 


Satos; 389 (304) (OH Of 40 tonnes. 

SOYABEAN MEAL 

..JK-™***. ®PW«» sop down on 


( * *2! twTaF) “Oec- 
ArabUfiflt _ 27 M 27X8 — 

£ritb Heavy -JTTt: U SD-BuS' I 

Dubai «. 72 at BO -O.MS 

29 00 2910 -+0.10 


Brmt Stand. 


+0.8S2 


per 

troy 


I fixing 1 — . p.m. 

• Price • UnefTkrt 


i+a.s 


S" ""aSSS 3S H b^j-for^Vstid WW to wdipreiw-iibrob — J 

fkST&JSr&X -M same «r Boss St 2ft SA* TO 

MfM&'TmTS concede that. the. federal softening _tte « «■£* h * TSS^JSSL'SlX 10000 


Business done— Who at; Nov 108.76- 

8BS. Jan 111.15-1.00., Mar 113.fS6-3.&a .. . , , — ..w.. „„ 

_ May 116 60-6. 35. July 119.004.90 Sopr hgnt eommlsstan house selling, reports 
97.30-7X5. Sales: 184 lore ol 100 T * G * Roddick, Prices drifted tunher 
*■ tonnes. Bariey: Nov 1D7.K-7.sa Jan on commercial selling end profli-refcing. PRODUCTS-Korth We** 

^«-JSWssbb, 

lota of 100 tonnsa. — j .. BiOB9 1 ! Oo * e Ga* l ew m SUe{!n6 ~ 275-B7S t _ ■ 

LONDON GRAINS— Wheat US dark per £nn J SS33 J +?K 

2SS^L^22^JSK«H 9»Ji-SBjSSIS • November Petraieum Argus estimates 


Apr- 


IJSJ-S-JOX : —0.88 X 52. 's. 15 |.B 


sssrK sssb. i saareis.TSassi sttwaw-- 

Japan), this represented only theviabiUty of the FannCredit ^ ^ up track "-We %n SS to ^ 


fiAS OIL FUTURES 


■IrfVllllff WHO NUIJ — -.wwarev ^ _ _ __1 * _ 

1.3 per cent of total production. System as a whole, and^perhaps sake of cash flow, 
The fall-off in consumer “ 

demand calls for concerted 
action, according to Mr Dolph 
Briscoe of Uvalde. Texas. Sir 


offer guarantees to enable loans For the mainstream rancher 
to be restructured at lower who is in business for profit, 
interest rates. 

The FCS is a 


tend we’re cowboys," admits 
TSCRA's Mr Steve Munday. 
This is fine for those who can 


RUBBER 


transhipment oast coast- US no 2 *oft _ 

■ed winter Nov 116 50. Dec 119.50. Juno.........|l28X-i28i i-dx£i£&X 

Jan 120 25. Feb 121XS sellers. EC Augusts 128,0-126.8 ! -a5 _ 

Freneh Nov 130. Engiiih tad lob Nov October.. . 1128.0-188.5 '-OXS 128X-KBJ 

12.00-112.75. Dec 113.00-114.00 buyer/ '169X-181X ; - i 

“i*®?- ~ an ,I3 75 buyer. JenCMsr S . W! I . 

115.26-115 75. Apni/June 119 00-119.76 **'•*■ 1,003 t 7 ® 4 ) **** «• tonnes, 

buyer/ seller sett coast. Mata*: US no 3 

yelfow/f ranch transhigmont east coast SUGAR Bun 

NOV 135 seller. Bariey: English teed fob M portt^ne 

mT* Janf PARIS — (FFr per rennet: Osc 1425/ 867,75 —0 

51*I« I 1 ?:. Fcb/Mar ,1 IS. 50, April/Juna 1429. Mercdl 434/1 43 S. May 1459/1465. rrTA " 264.75 


Month y *&5* t ‘ a 'L 0r i 


and a major landowner. Strongly ownej wu «. >i i,«,« wwibh ranener points out, fouyersi: spot t*. sup (sum), oecem- hgca— L ocational Btiirm » nnT 

supports the 1985 Farm Bill’s selling securiteis on the flnan- (Sonny) Nance of Haslet, Texas, the amateur cowboys with their t«f 5S75p (55 50p). January 56.»p pncea Feed barley: s. East un«a 

per c | a | markets and holds some “ jf yo u had to pay interest on 2m head of cattle are snoilinc . <56 '2? p, u ^ Kua, ?J J l mpur ,ob pr,M s. West iw.io, w ■■ • — - 

home- $77bn of the total S2l3bn of loans it just wouldn’t go” the market for those whosi f'ff 1 l£j , -* ras - 1 -^ c «! ,? " 

produced cattle and imported domestic agricultural debt Two sir Nance has studied animal livelihood depends on it (ies.O). 


are as hart as be can afford it. A hobby ranch may physicals — The London market 

12-dtetrtct remember: "It’s a breakeven also have some tar-sh»»itAr art- opened study, attracted rmfe (merest M . r ia35”EZL r 7-JK.5? , W ; °« «as/ rwr “ -o.75.87a.7SBBxo 

Briscoe, an ex-state governor CfHiperative wl* .57 farmer- thing if the^Iand and cattie are vantages. At the^me t&nefS «.so aniiar* e.,t coim.W unquoted. Aug - SgmT'oSf' w&JSt'S 5K~ :: :~^K8S» 

banks. It raises funds by your own, says air L. E. commercial rancher points out, tbuyere): apoi i 66.S0p (a«mc). Decern- HGCA— Locational m-tarm -not riA.iv tJuir-=_B AM-J.’zr ISa'oS ‘ 

securiteis on the flnan- (Sonny) Nance of Haslet, Texas, the amateur cowboys with their **! *, 75fl _ {55 v 3 °P 1 -, Jf,nufl 'y **3Sp pnc«^R»wi bLioy: s East m Sf a» Y u rn^T R , aw "w isl oo ! lln > 

proposed mandatory $l per cial markets and holds some " If you had to pay interest on 2m head of cattle are spoiling .^^ , H n 7 ^ e Ji“ a, fn^J. n, , pur pr,B * s. west iw.io. w Mids i(» no. n: 02 ^ > ' rLSffnrnSrm.'? 01 JunB_ 1 ^ SS - 7K - 

head levy on both home- $77bn of the total S2l3bn of loans it lust wouldn’t bo” the market tor ? f !!?• Si SL 1 *!?* W *** eo- * ■ - ° r Novamb8f ' DBCDmbBr 




for 5MB 20 was 1B7.5 


aflicrant for the woak beginning Monday 
Navamber 1 will remain unchanged. 


a tonne tor 
delivery . white sugar STBO.OQl up Sa’co! 

the market continued to con- 
solidate at the higher levels m quiet 
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nancial Times Wednesday November 13 1985 

CURRENCIES, MONEY and CAP ITAL MARKETS 

FOREIGN EXCHANGES FINANCIAL 3ns 

Dollar Slave in no™™ FUTURES “ 

stays m narrow range T m i ^r, aii z ... -», g 


S’ n w d0 ^ r .. was w a 


FINANCIAL 

FUTURES 


'81.4175.1.4 IBB 
j 0.41 -0,39 pm" 
1.84 1.20 pm 
I 3.93 3,00 pm 


Forward premiums ms discounts apply 
to tho UJ. dollar 


SFjjf HI'S*" am ! he lower £ !N NEW YORK 

S&SE&3 l-hu- 

•«u5? co^mir k ihi a u r ^ j®- waai® 

KSSH ssiJffiak. 
SSS^tas — 3g£g 

wSSTSJ the release of 

expected to S^ e8 ^ h,ch *** {r ° m sp r 2.1560 and FT 
Friday” «aiS?« wbilB £f°« FFx 8.000. On 

ducer prices afi e , pro- figures, the 

duciion. The Drosn&rt^S^ft L?. r0 ‘ e ^ efian S fr rate index ■ 
■igns pointing ' P ?o*£,fa £ ar 

economic slowdown ) e ft th e STERLING — Tradln 
^WShshUy weager (weAu J*** 11 * tte dollar in 

addition there appeared to be no *-*410 j® 1-0525. Oclot 
consensus on whether the affe L ** 17 - Exchange n 
Federal authorities were likelv c,osed at 79-3 from 79.-; 
to adopt a neutral, easier or °P* nll, S and 78.6 at fl 
firmer stance on monetary £ lose - ’ rhe six monl 
Policy. iaxy figure was 78.1. 

ihi V rt« t iiil e “^ d *. here wa s -tor Sterling was weaker 
LondMwWiSff?*? Vt SUrt in showing little reaction 

the ^ mi2»!*«.P h ?i«* nd *¥ sr aftCT ®P eeeh “ade by Mr 

IospT ?5 a 0 ^? markets was Lawson, Chancellor 
DM 9 (bjn, £„£ 0, i5f» MSS* at E*rh»juer. Sterling c 
vlr*. p£“!L from - DM . 2.6235 and offer during the morni 
riSSR.?ff p ? rgd -j with Y2QS00. suffered in particular 
Elsewhere it closed at SFr 2.1520 the D-mark. - it recover 


Prcv. close 


in the day however to finish at 
DM 3.7025. sllll its lowest closing 
level since March however and 
down from DM 3.7250 on Mon- 
day. Against the yen it closed 

at Y2ML5 from Y292J0 and 
SFr 3.04 compared with 
SFr 3.0625. 


US bond 
strong 


/ comparea vmn us Treasury bond futures 

r 3.ob_5. . were- strong, and the dominating 

Against the French franc it influence on the London Inter- 
slipped to FFr 11.29 from national Financial Futures Ex- 
FFr 1126. Sterling foil to change yesterday. The Decern* 


FFr 11.29 from 
Sterling foil to 


from SFr 2.1560 and FFr 7.9825 
from FFx 8.000. On Bank of 
England figures, the dollar's 
exchange rate index was un- 
changed at 128.8. 

STERLING — Tra din g range 
against the dollar in 1985 is 
L4410 to 1.0525. October even 
age L4217. Exchange rate index 
closed at 79.3 from 79.4 at Che 
opening and 79.6 at Monday's 
close. The six months ago 
figure was 78.1. 

Sterling was weaker overall, 
showing little reaction to the 
speech made by Mr Nigel 
Lawson, Chancellor of the . 
Exchequer, Sterling came on 
offer during the morning and 
suffered in particular against 
the D-mark. - It recovered later 


8L4120-I.4130 against the dollar, her contract opened at the day's 
a fall of 75 points from Monday, low of 79-18, and encouraged oy 
DHAKK — Trading range buying in Chicago rase above 
against the dollar in 1985 is the psychological resistance level 
3.4510 to 24960. October average at MO. It luadaaA a peak of 
2.6443, Exchange rate index 127.6 80-18. and closed at 8005, com- 
against 12L5 six months ago. pared with 79-17 previously- 
The D-mark remained steady A relatively low Federal funds 


against the dollar in Frankfurt **te , lent support to the contract, 
yesterday in very quiet and coupled, with hopes of a cut in 
featureless trading. There Federal Reserves discount 
appeared to be some reluctance **J e m th e fairly near future, 
to try to push the dollar firmer Tomorrow^ US retail sales 
amid fears of further central f^nres.for October are expected 
bank intervention. At the fixing down by about 3 per cent, 

the dollar was fixed at DM 2.6238 following the sharp fall in car 
compared with DM 24270 and ^?°^L as 5^*55 

the Bundesbank sold 815,9m at I ^ 

the fixing. In the absence of * ad v 0t ^ e £ data , including Fri- 


any fresh factors to influence the 


industrial production 


market, proximity of the year fignros* .are expected to confirm 
end was P already b egin ning to * sluggish performance by the 
exert some influence. Thedollar J2.? 


LONDON 

ao-YEAJt 12V. NOTIOMAL GILT 
CSO.OOO 32nds ol 100% 

Clo»e High "low Pm 
Dos 111-1S 117^1 11145 111-19 

March 111-19 111.15 111-15 111.23 

Sept 110-19 — -* 1 JO-23 

Estimated volume 33h fl.oes) 

Pravieua dmy-a op an mt 5.355 (5^12) 
BaiiP puotv (claan cash pnu 0 » 13^% 
TrMsury 2004-0B Ins equrvalant prica 
el naar futures contract) — e to +4 
(32* ds) 

10% NOTIONAL SHORT GILT 
£100,000 Wl of 1QQ% 

C3QM Hk|h Low Prev 
Dae 97-34 97-39 97-31 97-3a 

March 97-47 — — 97-49 

Estimated volume 773 (9S) 

Previous day's open int 1405 (1.620) 

THREE-MONTH STERLING 
£500,000 points of 100% 


£*>• g-ZT 69-27 89.19 89.17 

Sept . 8339 99.40 8921 8929 

Dsc 88.41 89-39 89 JS 89.2S 

EshnSted volume 1280 (1.286) 

Previous day's open tnt 7248 (6J73) 

FT-SE HD INDEX 

C2S psr luH In that point 

C*J>M Hlflh Low Prev 
Dee 13825 138.55 J37.SS T37.7S 

March laoxs 140. BO 039^0 tM ?q 

Esti m a ted volume 605 (683) 

Prevhtus day's open int 1206 (2.053) 

THRE£-«K>N7H EURODOLLAR 
Flm points of 100% 


US TREASURY BONDS 
s% si oo.ooo ndi oi n»y. 

Close High Low PrW 

Dec 80-06 80-08 73-18 79.17 

March 79-01 78LD2 78-11 78-09 

June 78-00 — — 77-03 

Estimated vohmta 3,671 (671) 

Previous day's open int 3.215 (3.216) 

CHICAGO 


(THREE-MONTH 
Sim points o! 


EURODOLLAR (IMW 
100 % 



Latest 

High 

Low 

Dec 

SZ.11 

92-13 

92.08 

March 

92.00 

92 02 

91.97 

June 

91.75 

91.75 

91.68 

Sept 

91.43 

91X3 

91X5 

Dac 

91.12 

91.12 

91.05 

Nlarch 

90 80 

90X0 

90.74 

Jim 

80.50 

90.50 

90X6 

Sapt 

90. ZZ 

90.23 

90.19 


CERT DEPOSIT 
100 % 


(IMM) Sim points of 


Latest High low Prev 

Dsc 92.41 32.0 92.40 32.42 

March 92,30 92.30 — 9229 

June — — — 91.98 

Sept — — — 91 .as 

U.8. TREASURY BONDS (CUT) 8% 

ST00.000 ttnds of ioo% 

Latest Hmh low Pmv 

Dsc 80-07 90.09 79-19 79-18 

March 79-03 794M 78-13 78-11 

Jura 78-01 78-01 77-10 77JI7 

Sept 77-00 77-00 76-11 76-06 

Dee 75-30 76-00 76-16 75-07 

March — 75-05 7M3 74-11 

June — 74-09 73-30 73-17 

sept — — — — 

Dsc — — — 72415 

March — — — 71-18 

U-S. TREASURY BILLS (1604) Sim 
points ol 100% 


closed at 
DM 2.6250. 


POUND SPOT — FORWARD AGAINST POUND CURRENCY MOVEMENTS 


y,®' J'EevI’SIS 6-d4-0A1epm 3.61 1^2-1.18pi 

I'fSSy^P® I'S ?®* 1 ' 9835 O-M-O-'MeA"' ‘ 2.98 1.45-1 Jlpj 

Belgium 74.7S-76.24 74.75-74.85 22-17c pm 3.13 61 -82pm 

Denmark ™ 3S>«-13-46 IlNViUft *V2Sora pm 2-35 7>«-fiSpm 

r JJ la i d '-t»^-T.2006 0.2S-0.11p pm 1 .80 0.48-0/r^x 

W. Ger 3ira\-xn>, 38P.-3.70* 2V-r.prpoi 739 BVfi’.pm 

Poaugal 229V 233 2^V230^ 140-390c d*s -13A3 500-1280d> 

7, P f 227 ' 1 - 22 * 40- 106c die —332 1G5-305dto 

Italy Z«6V2.S13 2. 486 >.-2. 487 •, 2-Mire dte -1.93 9-14dia 

Norway 11-13V11.184 11.15-11.16 S-lore die • -0-81 2-3dis 

Fraiies 11.27V11.34i, 11J8V11J9 1 * 2*a-2^cpm 2.66 6^-6^.™ 

Sweden ^1UrI1-M t1.11V11.l24 IV -2 Wo die -2.43 3V4VJ« 

Japan 290-292 290-291 0_36-O.84y pm 3.70 LSU 44pi 

Auitrie 2604-26.14 26.04-26.07 14V12Vgro pm 6.22 38V34pm 

Swtt. 3.03VX054 3.004-3.044 2V24e pro 8.63 5VS4pm 

Belgian rare Is for convertible Irenes. Financial franc 75-15-76.25. 

Sis- month forward dollar 2. 29-2. 24c pm 12-month 3. 90- 3. 75c pm. 


■Ptsad dose 

1 .4105-1 A1 95 1A120-1.4130 


W. Ger 3 69V3.734 
Ponvgal 229V233 
Spam 227V2284 

Italy Z496V2.513 


% Three 
p.e. months 
3.61 1^2-1. 18pm 
2.98 1.45-1 ^11 pm 
.5.75 5V-54pm 
3.13 BI-BOpm 
235 7V6Vpm 

i.80 o.qso.-repm 
739 6V64pm 


Sterling 

J '5 UA dollar 

“™ Canadian dollar 
2'lr Austrian schilling . 
B.B8 Belgian franc. 


Spam 

Italy . 

Norway 

Franca 

Sweden 

Japan 

Auitrie 

Switz, 


-1383 500-1280da -15.48 Danish Kroner 

—332 1653054 is -4JM Deutsche miirtc_.. 
-1.92 9-14dis -1-84 Swiss rranc__^_ 

-OJH 2-3dis -030 Guilder 

2.86 6>.-6Vpm 2.04 French franc — — 

-2.43 3V*VJ» -1^9 Ur®- 

3.70 2i6M 44pm . 3.45 Ym - 

632 384-34pni 6.54 

8.63 5VS4ntn 724 .. „ 


DOLLAR SPOT — FORWARD AGAINST DOLLAR 



Day's 




% 

Nov 12 

spread 

Close 

One month 

pj. ptontfre 

p.a. 

UK1 

1X705-1.4195 

1X120-1.4130 

0.44-0. 41c pm 

3.81 1.22-1. 18pm 

3.40 

Ireland! 

1.1764-1.1812 

1.1790-1.1800 

0.23-0. 13c pm 

1X3 0.80-0. 55pm 

2X9 

Canada 

1X77B-1X810 

1X780-1X790 

0.054.08c dis 

-0.57 0.18-0.230* 

—0.58 

Netetnd 

2.9535-2.9615 

2.953S-2X645 

0-51-0 -48c pm 

2.01 1X8-7. 44pm 

1.97 

Belgium 

52.90-53.07 

52.90-53.00 

1-2?ac die 

-0.40 (Midis 

-0.53 

Denmark 

9XSV9.51 

9X7V9.4n 

Vlfora dis 

-1X6 2V3Vdi* 

-1X8 


Morgan Guaranty changes: average 
1980-1982 >*100. Bank of England index 
(base average 1975*100). 

OTHER CURRENCIES 


a frQI _ libood of lower US interest rates. 
u ° Dealers also pointed out that 
Congress was still . not agreed 
______ on a new Federal debt ceiling, 

RENTS in spite of expectations the 

Government will run out of 

_ , money on Friday without an 

USteSd Increase. The delay is tending 

^ (Stange* to keep paper in short supply, 

— because the Treasury is waiting 

Tib'o 10 rctae new money but is up 
Zg -j against its borrowing limit 
+ 5*1 Enrodollar futures were 
slightly firmer, with December 
Tx-g delivery rising to 82.12 from 
4X5.4 92.11. 

+ iz 5 s Long term gilt futures finished 
—19.7 weaker, but above the worst 
429.8 after an optimistic autumn state- 
ment from Mr Nigel Lawson, 
, ¥tniQ0 chancellor of the Excheauer. 
■nd redo* The December contract opened 
at 111-21, the highest level of 
the day, but met with selling 
by jobbers. It touched a low 
IES of 111-05. and closed at 111-15, 
compared with 111-19 on Mon- 
" ir ' day. with the late recovery also 
— encouraged by the performance 

• of US Treasury bonds. 

CURRENCY FUTURES 


Dec 

Close 

92.12 

Hi Oh 
92.13 

March 

92.01 

82.02 

Jona 

91.77 

91.77 

Sapt 

91.45 

91.45 

Dac 

91.12 

91.12 


EMimated vdunw 4.7SS (2.435) Jima 

Previous day's opan int 20,270 (20.425) Sapt 

Uff£ — EURODOLLAR OPTIONS 
Sim points of 100% 

Strike Calls— Last " 

PflM Dsc March Juoa Vol 

90 00 212 232 181 — 

90.50 1.62 1.S3 1X6 

91 00 1.12 1.07 0.94- — 

91X0 0.63 0.68 0X9 — 

92X0 021 0X4 0.33 10 

92.50 0.02 0.13 0.1S — 

33.00 0.00 0.04 — — 

Pravieua daya opan Inf cans 3,127. pure 3,384 
UFFE— C/S OPTIONS “ 

C25.000 (cants par Cl) 


Dm 

Latest 

83.01 

High 

93.03 

Low 

92.99 

March 

92.98 

93.02 

92.95 

June 

92.78 

92.72 

92.70 

Sept 

32.48 

92 49 

92 40 

Dec 

92.18 

92.20 

92.19 

March 

91.93 

91.98 

91.93 

June 

91.88 

91.69 

91.68 

Sept 

91X6 

91.47 

91.46 


Puts— tSSt 
Doc March Juno 

0 00 0.01 0.04 

0.00 0.02 009 

O 00 0X6 0.17 

0.01 0.15 0X2 

0.08 0.33 0.66 

0.40 0.62 0X8 

0.B8 IAS — 


• Strike . 
price 

Dee 

Calls— Lei 
March 

It 

June 

Vol 

DM 

Puts — Last 


1X0 

21X1 

21.51 

21.51 

— 

0.00 

0.15 

0.74 


1X5 

16.61 

16.51 

18X1 

_ 

0.00 

0.48 

1.51 


1X0 

11.51 

11.51 

11 .60 

_ 

0.02 

1.Z2 

2.75 


1X5 

6.61 

7.45 

8X3 

20 

0.7) 

2.80 

4.58 


1X0 

2X5 

4.64 

5X7 

45 

1.55 

4.79 

7.02 

2B7 

1X6 

0.64 

2.66 

3X3 

15 

4.64 

7.81 

10.08 

20 

1.50 

0.09 

1.38 

2.62 


9.09 

11.54 

13.67 


Previous day’s open bit: calls 10X79. puts 16.691 
LONDON S£ E/S OPTIONS 




W. Gar. 2-6185-2-* 
Portugal 1634-1844 
Spam 160X6-161: 


2. 621 5- 2- 6225 0.92-0.77pf pm 
1634-164 ISO- 325c dio 


-1.13 2.60-2-90ds -1X8 LtnCburg 


Spam 160X6-161:40 160.85-161.00 80-130C dip -7.81 Z75-3S0dis - 

Italy 1.767-1.7724 1.7674-1.7684 SV9llredls -6.93 23-2«dis 

Norway 7X6V7.90 7X84-7.90 24-3ore dla -4.18 84-8Vdfs 

Franca 7X3-8X04 7X9-7X94 D.TtMJXOcdN -1.13 2.«0^.90ds - 

Swadan 7X7-7X94 7X7-7X8 3V44oredis -6.09 94-Mdis - 

Japan 205X0-206.90 205.56-206. S5 0.04-0 .01 y om 0.15 0.05-0.01 pm 

Austria 18X0-18X14 18X0-1BA3 44-3>«gro pm 2.68 11-845»m 

Switt. 2.1500-2. W7S 2.1515-2.1525 OXfr-OXOc pm 4X0 2. 15-2. 10pm 

1 UK and Ireland ore quoted in. US . currency. Forward- premiums and 
discounts apply to tbs US dollar and not to tbs Individual currency. 

Btlgran rare Is for convertible francs. Financial franc 53-20-53.30. 


2^Tl3pm ££ 'Sags' ^^^TSasm-SSSD PQU* 11 *— ^ (FPXSIGN EXCHANGE) 

-nxo 325-KOOdis -1X52 6 1 52 .la i 5 B.ao Spot 1-fnth. 3-nrth. 6-mth. 12-mlh. 

-7.81 276^S0diS —7.76 fpltona _ lL0i30-1liiU.76<ffi676O45 1.4125 1X083 1X005 1X899 1X743 
—6.93 23-24dis -5X1 lranJL_; 188.60* ! 65.60* ■ ■n,, S5lB W eart 


-5X1 iran_.T. 
-4X1 Kuwait 


■O.414O^}.4Z40f0X9280-0Xtn0 
i 74.76-74.85 92.90-53 bO 


—6.09 94-Mdis -4X2 MalayaSt.3X45O-3.4510«2.436OXjlSB0 Dsc 1X100 
0.15 0.05-0.01 pm 0X6 N’ZMfid -8X610-8.4610:1,7465-1.7915 March 1X88S 
2.68 11-S4pm 2.11 8auidf AT :&.l 610-5. 1690,9.6805-3.6510 June 1X900 

Fdrwif^SSrSnd 3 - 95 “ggfSFF 


IMM— 5TERLING U par t 

Least High Low Prpv 

Doc 1X100 1X116 1X085 1X163 

March 1X98S 1.4005 1X876 1.4045 

JunT 1X900 1X910 1X860 1X045 


EXCHANGE CROSS RATES 

Nov.ni * • f , CM. I YEN .F fir. 


a Fr. . H f=L , Lira 


1. 1.418 5.703 MO.sJ 11X9 8.0*of 4.17SJ B497 n 1X58 74.80 

0.700 B.6MI JI05.6-_3X9a r XJ3Sj »XMf 176S.- »XS2j 68.95 

oxro; oxer "T, 78X6; h.oop ojw*] l.mfenisl a5a7, aoxo 
3.448 4JW 12.75 ' lOOO. 1 X8X8r.tO.06; 14.3# 8596. 6.710 25X5 


YEN . .3.448 ,XX6X <8-76 1 lQOOj X8.llS j v UX06 l 14 .36; B596. 6.7 19 ^ 25X5 

"r Wr. 0.866 Tisi 8.27ft i W7.S . 10.‘ 2.6031 3.606' 2218.1 1.729 66.95 *71* 

SFr. ■ 0.939' "0.468; *Xlg\ 9C.6«^ S.7M | ‘ , l. j 1.373 821.6 ; 0.548. 24,61 Canadian K 8X4 

H n 0X40 . 0X594 0.887 60,6a! 2.706 0.118 l. 1 596.5 1 0X68! 17.03 

lira 0X00 0X56. 1.483- ’116.8 4.621, 1.217! 1X72 lOOd.j 0.732; 29.96 

C8 I 0.612 0.724 '1X97 348.0 5.784! 1.667! 2.138 1279.: L" 38X2 

BFT. lX57‘ 1X88 4X50 388.4' 15.09 4.064, 6X78. 3339/ 2X10' 100. 

Yen par 1.000: French Fr par 10: Ura par. 1.000: 8alg Ff par 100. 


. * Sailing fata. 


CURRENCY RATES 


;8ank i Special European 
Nov. 18 rate Drawing -Currency 
% Rights Unit 

Starting .J-r • • 0755959 1.0X95000 

71* 1.07374 1 0.841628 

Canadian 8! 8X4 * . 1-16167 


— — Austria 80h. 
58! 17.93 Belgian Pf- 
12; 29.96 Dantah Kr— 

— Dnark. , 

1.- 38X2 Guilder. i 

10- 100. French Fr— j 

Ura 

Yen 1 

Norway Kr.. ■ 
Span’ll PtsuJ 


19,8361 
- NIA 
10.1961 


19.52 BO 
44.8956 
7.98410 


2.82098 2X0538 
3.18126, 2.48701 

If I A ! ft. ftOdfiA 


Close fCgb Low Prev 
Doo 1X100 1.4115 1.4070 1.4150 

March 1X985 1X990 1X905 1X030 

Jana 1X885 1X616 1X885 1X92S 

Estimated volume 86 (13) 

Previous days opso kit XS59 (3X47) 

LIFFE— DEUTSCHE MARKS 

DM 125.000 8 par DM 

. Close High Lew Prav 

Dac 0.3824 0X8?4 . 0X018 0X818 
March 0.3854 1X854 1X864 0X548 
Jww 0X884 0.3884 0X884 0X078 

Estimated volume 10 (13) 

Previous day's opan int 427 (424) 

STERLING INDEX 

Not 12 Previous 


Strike raff! last 

price . Dee March Jiate Vol 

1 30 21.70 21.80 22.00 — 

1 39 16.70 15.80 18X0 — 

1.30 11.70 11.90 12.50 — 

1X5 6X0 ‘ 7.70 8.50 — 

1X0 2.60 .4X0 6.70 — 

1.46 0.70 2.70 4.00 — 

1X0 0.20 1.50 2X0 — 

Previoua day*! open Int cafls 8A84. puts 9.761 
PHILADELPHIA SE E/S OPTIONS 
C12XOO (cents per 21) 

Strike flit I at? " 

price Dac March June Vol 

1.20 

1X6 _____ 

1X0 _ _ _ _ 

1XS — — — — 

1.40 2X5 4.60 — 501 

1.45 — — — — 

1X0 — — — — 


Puts — Last 
Dee March June 

0.10 0X5 0.70 

0.15 0.50 1.30 

0.15 1.20 2.50 

0X5 2.75 4.70 

1X0 4.00 6.80 

4X0 7.90 9.80 

9.10 11X0 13.10 


Puts — Last 
Dec March June 


OXS — — 

0.30 — _ 

1.40 4X0 — 


S 1a MIA 

X6>* 1903.65 
5 220X46 


6.72400 

1499.68 


220X451 173.125 
0.45468, 6.64068 


EURO-CURRENCY INTEREST RATES 


Swiss Fr 4 9X1574' 

Greek Dr 1 oh 20>a 166X51 ■ 


1.81371 

129.829 


&30 am 

79.4 

79.5 

9.00 am 

79.4 

79^ 

10.00 am 

79.4 

79^ 

1L00 am 

79.8 

78J 

Noon 

79.3 

79J 

LOO pm 

79.3 

79S 

2.00 pm 

79.3 

79-5 

3.00 pm 

79.3 

79^ 

4.00 pm 

79J 

79^ 


Sterflnp^ — i 
UX. Dollar- 
Can DoRer_ 
D Guilder — . 
Gw. Franc.-. 
DeutschmrtL 
Fr. Franc 
Italian Ure_ 

9LFr.(Fin>_ 

Br.FrvConj 

Yon. 

D. Krone— 
Aslan 9 (5ngf 


6X1* 
Sit 6 
lT|-81a 
4Ja-4»i 
91* OU 
12-lSit 


11. W* A 
2A-«A 

Bi B 8Je 

6T S 6 
!». * 
41*41* 
Bl 8 9U 
1314-1414 ' 


lli«-llGg ; 11A.11 SsSHs-Uil ' 13 A -lira 


Zh IS3 • 

*a 4Sr 4fi 4|< 479.6 


Irish Punt.. ■ - 0X11966.0.718244 

• C5/SDR rata tor November 8: 1X780*. 


EMS EUROPEAN CURRENCY UNIT RATES 

Currency % ek o n ge 


FDVANCIAL TIMES BOOKLETS 

. Tbe foDowing booklets are available frem-fhe 
,■ ’ - Flnanrial Times 

Capital Gains. The key figures to eaimiafing 

your tax £4^0 

How to eompete on equal terms £3.75 

Venture Capital £3J>0 

Jobs, pay, unions & ownership of capital £1X0 

To order your com. please write to: 
fits Nicola Bonham. Publicity Deportment 
• Financial Times Limited 

Bracken House, 10 Cannon Street, London EC4P 4BY 
enclosing a cheque for the value of your order 


1388-1419 154- 


44a 44 4li 
BABA loir 


1589-13** , 13Sg l$T9 


8 >l 84* . 8 H- 8 *« 8 t* BJr ; 884819 

813884 .8iaav 1 Bue*# * S*»-® 7 i 

77 # 8 B 8 I 9 7*7Ii 7.V7A 

CV9U • 9-91* ■ , 5«>* 9i*,»ij 

B- 8 >a : 8 - 8 i B ■ 8 - 8 ‘s 1 8 iV 8 ft 


8«t8 1 8.V8* 


Lono-term Euredollare: two years 8V9*. par cent: » h ree yeare Jflj-fb per cent: 
Ova SS?a^T0 par cam nominal. Short-Term totes «* mil tor U.S. doUare and 
Japanasa yen; others two days notice. 


Belgian Franc _. 
Danish Krone ... 
German D-mark 
French Franc ... 
Dutch Guilder... 
Irish Punt _.... 
Italian Lira 


Feu 

central 

rates 

amounts 
against Ecu 
November 12 

44.8320 

44.5036 

8.122S7 

7X8410 

2X3840 

2X0633 

6X6402 

8.72460 

2-52208 

2.48701 

0.724678 

0-713244 

1520-60 

1489.68 


dhrarganc 


Divergence 

Bm.t% 

±1X425 

±1.8421 

±1.1455 . 

±1X464 

±1X162 

±1X673 

±4X968 


Changes' ere for Ecu, therefore positive changt denotes a 
weak currency- Adjuatmem calculated by Financial Timas. 


MONEY MARKETS 


A slightly softer tone in London 


Interest rates were .slightly 
lower In the London money 

market yesterdy. but tradiDg 

was auiet ahead of the Chan- 
cellor of \he Ejtchequert 
siaiement. Three-month inter- 
bank closed at llj-lll P© r cent, 
compared with 11A-11I P« <*?*< 
while discount houses buying 
rates for three-moulh bauk Wb 
were uophanged at lift per cent. 

The Bank of England forecast 
a money market dwrtage of 
rennm in the morning, but 
§£S?ed this to £250m 
and to £200m in the afte ™^ )n ' 
Total help provided was £206m, 

Sreugh WrifihtiwrehM® 

biUs. Before the authori- 

ties bought £2m bar* tmls m 
hand 2it lift Pf 1 \ *2 , Vm?S 
hank bills In band 3 at llj per 
pent- £iom Treasury bills. 14m 
local aulhoritF biUs a^l £6m 

bank bills *o band 4 at lift per 

Ce in lhe afternoon another £103m 
bank bllLs in band 2 were pur- 
chasedat lift, per rent. 

Bills maturing in obbtou 

hands, repaii 0 * 01 of Ia !5 aSB1 ^ 

SSSife 


money rates 


2S-day securities repurchase 
agreement, to only " partly 
replace an expiring 35-day agree- 
ment of DM ll.lbn. Bids totalled 
DM 12.7bn for the new money, 
to be provided at- a rate of 4^5 
per cent. Call money was steady 
at 4JS25 per. cent 

Federal funds were under 8 
per cent In early New York 
trading, yesterday, giving a firm 
tone to US credit markets. 
Exp ectations that tomorrow* 
retail sales figures, . and other 
economic data tills week, wfll 
Indicate sluggish growth also 
helped underpin the good busi- 
ness activity. The US Treasury 
auctioned only $13.4bn bills yes- 
terday for 13 and 26 weeks. The 

NEW YORK RATES 

(Lunchtime) ' - 

Prime raw J* 

Broker loan rate * 

Fed fund* ■ 

Fad funds at Intervention ... — •- 

Treasury BUI* * Bonds ■ 

One month ,4 

Two monik • .%.• - --J* 

Three monte 

One year - '-g 

Ttaw year *7* 

X»ree year 

five year *•*» 

Seven year f-S 

10 year ?'»!_ 

30 year . 1Q,D7 


previously announced figure of 
514. 4bn would have exceeded the 
debt ceiling. The. bills will be 
issued on Thursday, and unless 
Congress agrees to raise the cell- 
ing before Friday the Federal 
authorities will be in danger of 
default 

In Paris the Bank of France 
left its money market interven- 
tion rate at 91 per emit when 
buying first category paper, to 


* UK dealing banks base . 
lending rate Hi per cent 1 
. since July 30 

inject liquidity. The rate was 
last changed on October 17, and 
the failure of the central bank 
• to ent the rate yesterday led to 
speculation that October’s retail 
price index win not show further i 
progres s in reducing inflation. | 



FT LONDON INTERBANK FIXING 

. (13-00 a-m. Nov. 18> Six months UX. dotlare 
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TRYONE BEFOi 
YOU BUY ONE. 

Rent a ceDular earphone first . . . , 

Start using one now... jjg fc 

It's the very best way to discover how 
productive your investment in a modem 
cellular mobile telephone will be. - fS pp 

We know you’ll be impressed by the 
superb performance of the cellular ks 
system and equipment — and by 
renting a “transportable” earphone* 
you'll quickly discover the full jg|?S3 
advantages to be had from it. lgg|j 
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Hease dip the coupon to your headed paper and post to thsaddrasi above. i 
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GENERALITAT 
DE CATALUNYA 


0 PEAT 
MARI 


MARWICK 


Investment and 
Business in 
Catalonia Conference 


The Catalonian Government is hosting a conference 
on “ Investment and Business in Catalonia,” an ares rich 
in potential for the British Investor, now that Spain has 
entered the EEC. The Conference, presented jointly with 
Peat Marwick, will be addressed by the Spanish 
Ambassador in London, the British Mlnisier of Trade, 
the CauUooian Ministers of Trade and Industry and the 
Directors of ICI and Courtaulds in Spain among other 
distinguished speakers. 

Catalonia, with Its capital at Barcelona, is probably 
the most affluent put of Spain, has a modern economy 
and provides an excellent base for operating in 
Southern Europe. 

The Conference will provide delegates with back- 
ground Information on the opportunities available for 
investment as well as the legal and practical aspects of 
doing business in Spain. The Conference also aims to 
promote co-operation and transfer of technology between 
British and Catalonian companies and there will be a 
number of Catalonian businessmen attending the 
Conference. 

The date is Thursday November 21st, the venue 
The Mayfair Hotel. London Wl. There is no charge but 
please apply for an invitation, using the coupon below, 
as soon as possible as places are limited. 

The Conference will be followed by a reception and 
a private viewing of the “ Homage to Barcelona " 
Exhibition at the Hayward Gallery. 


To: Mrs P. D. Austin, Seminar Co-ordinator, 

Peat Marwick Mitchell fr Co., 2 Puddle Dock, Blackfriars, 
London EC4V 3PD. Tel: 01-236 8000. 

Please send me/us an invitation to the conference 
“ Investment and Business in Catalonia." 

Name/s 

Company 

Type of Business 

Address 

Telephone 
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Company Notices 


PROVINCE OF QUEBEC 
»i% m»/T994 
UA 40.000,000 

On October 29. 1985 Bonds for the 
amount of UA 7,000.000 have been 
drawn <n tee presence ot a Notary 
Public tor redemption on December 
17. 1965. 

The following Bond* will be 
redeemable coupon due December 
17. 1905 and followin'; attached: 

24.908 to 25.906 inct. 

Amount outstanding: UA 34X00.000. 
Outstanding drawn Bonds: 

20303 to 20313 ied. 

20322 to 20325 ind. 

20538 and 20539 
20639 to 20641 Incf. 

20672 

20720 to 20729 incl. 

20733 

The Fiscal Agent 
KREDIETBANK 
8. A. Lusambourgoeiae 

Luxembourg. 

November 13. 1986 
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SPARE KASSCN SDS 
(A savines bank csuMtsiiee under 

_ Danis It Sanhlne Law) 

ftaalsterco at b mwatia Niton OK 
)OSD COPENHAGEN K 

FI AST. NOTICE TO HOLDERS OF 
SUBORDINATED BONDS 

10i;9» 1904-1091 OF 
ECU 1.000 fcACH 

,zp* befftrs o# tuMrdlnatM bends 
bv SPARE- 

KASSEN SDS 4re UIIM M In 
Ordinary General Meeting ro M he la 

MV? .7 ssaJ*?,'. 1 far. 

fiU ^ 1 ^ m aB iiaf rder to 

— Appo intment of tee tandhoieers 
ewmanent npnsHtunti, oesiena- 
tion^ol ne auteututa rwresenu- 

— Determination _ o f the bondkaiders 1 
rewesentattres - , Povret* and ot tne 
reman eragon Wren to the oenaanent 
raprcsentativ«». 

I? .yJ 1 1 B ondh older* to attend 
fo be. represented at ter* meeting, 
tea bonds or taeir deposit receipts 
matt be demstted at least e«e Bays 
befiKe teedate fpcea tor the meet mg, 
at tea otbees ot tee tuner turing 
participated la the placing ot these 
bonds . and from whom orames or 
ad ml salon core* can be regaesteo. 
Tims t meeting shall bo validly held il 
the holders of twenty. Sve pgr cent ol 

2SwS? t 2f?S!2?-.22r2! *™ m 
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A FINANCIAL TIMES 
SURVEY 

CHANNEL ISLANDS 

18 December 1985 

ECONOMY 

Due largely to the revenue generated by their offshore finance 
business, Jersey and Guernsey remain economically very 
healthy budgeting each year for a surplus— though Guernsey 
bad bad to accept higher Indirect taxation than its more 
prosperous neighbour. 

STOCKBROKING 

pie stockbroking scene has become more competitive as 
leading London firms have moved in to use the islands as a 
base for International operations. The new alliances between 
London brokers and banks have had their local repercussions. 

BANKING 

Jersey and Guernsey now admit only ne* banks of inter- 
national stature that can open up fresh areas of business. 
Guernsey has recently appointed a widely experienced 
commercial banker as its first banking supervisor. Existing 
institutions, their growth and performance. 

ARBITRATION 

The Islands offer a favourable legal and fiscal environment 
for international arbitrations. The Channel Islands branch 
of the Chartered Institute of Arbitrators has set up a centre 
to provide all the necessary professional services. 

INFRASTRUCTURE 

Sophisticated accountancy, legal corporate management and 
other services have been developed to support the islands' 
finance .centre operations. The local courts have also had to 
adapt to new demands. 

LEW REFORM 

A proposed new Jersey bankruptcy law is one of several moves 
that are being made In the islands to up-date the regulation 
of business and financial activities. Changes to the islands’ 
company laws are also planned. 

HORTICULTURE 

Declming tomato exports have faced Guernsey with major 
decisions this year over the future of its grower-controlled 
■ tomato marketing board and the best means of promoting 
and selling alternative crops. 

INDUSTRY 

Uncomplicated tax structures, low rates on property, good < 
Industrial relations and a lack of M red tape” make the I 
islands an attractive location for light industry — advantages 
that Guernsey, especially, is successfully exploiting. 

ENERGY 

A cable link with France has enabled Jersey's electricity 
company to reduce tariffs this year. - Guernsey is now 
exploring the possibility of tapping the European grid at a 
capital cost of £20m. 

RECLAMATION 

The islands’ capitals. St Heller and St Peter Port, are 
continuing to grow Inti) the sea. Guernsey Is curremly 
reclaiming another 30 acres, while Jersey has plans that could 
transform the St Helier sea front. 

PROPERTY ARCHAEOLOGY CURRENCY 

WATER SMALLER ISLANDS TOURISM 

POLITICS MARINE BUSINESS CULTURE 

For further information, please contact: 

BRIAN HERON 
on 061-834 9381 
Telex; 666813 

or your usual Financial Times representative 

FINANCIAL TIMES 

EUROPES business newspaper 

The content, size and publication dates of Surveys in the 
Financial Times are subject to change at the discretion 
of the Editor 
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382 1 152 KotuT... ] 374 I . I 13® 63 11 162 

965 1685 fGrmUmxtrul. — I 955 1-5 I 180 31 27 136 

ioo ueo Susa m 1+2 i 18032 29 142 

526 1310 bUMdUOo J 518 L.. 80 25 22 253 

052 £208 j Dp 9%pcCa> 98(2001 i C344 l. Q9i ; >Jl04 120 - 

280 :U8 Harm (h«wri+ 20 b J 252*8+2 (4024 23 260 

29 ! 22 MrtmrLPA 10a. — .’ 27 fc-ij 11.481 10 * 80 90 

243 j 158 jHepratti (J.) IQp— 2Uh8 . : 3.79 8 26 * 

31 I 21 *ttHasGram5a-. ..' 27 I. ..1 2012U«6UO 

36$ 1260 VtoreCharailOp. 339 M l T2.7SI 50 ] 12 124.7 
£216 1056 I Da 7 kL" 199704 '£194 >-3 i QTNI-I-I- 
127 i 10b iHflBtooMjerase. . j 106 | BO I 13 110 81 89 

90 : 74 UanHiErnwiJ )0p ' 86 - : 3*lllb5!l42 

b9 ; 39. 1*KtmUriini5o 68 ' i 15l24[3i;i5S 

33 21 )Udit+Pndf2fti ...I 22 :-l 19 8 1 9.7 I * 

1*3 >100 'Ut Cower— UO I 367 4.0144162 

850 ] 375 *.*» rtf . - 840 : .. +6.4 4.211.1:308 

650 I 200 I Do NooVK) . . . b20 ' i 16 4> 43 1 1 5 122 7 

(22% £UVlibUraiKU50 <£22%+%! qi3c — J 0* ■ — 
190 142 Kncroh KPnsr IQp I 187 ' +50 25 • 42 .'11 0 

165 1 15 tlUita 6 Sorncrr. — 179* +1 r]4'21 27i241 

73 I 50 ‘HdranlA.lZOp 70 -2 +30 27162.160 

332 '218 ■Mennts'J.) J27af t3»4R 15 '202 

165 116 iMdlffllLtrt 20p'._ 185 " " 13.46 - ■ t - 

525 305 aiMBrat20p... _• 510 +50 39.14 26 2 

130 95 KSSHewt LDp_... 182 +2 +3 J 2.9. *6 12 4 

HA 275 WuwlGi'A- : 310 iS03J'37'17 

630 , 333 OwPnur20B 595 50 30' 12 *01 


*5 24 

£150 £96 
£15% £10 
175 130 

150 115 
77 38 

Z12 U6 
233 160 

2b0 128 

164 66 

106 52 

120 72 

60 28 
2B8 120 

035 06 
37 13 

X28 40 

395 250 
194 1*0 

122 70 

■289 72 

170 67 

132 68 

500 380 

m 85 
335 80 

205 UO 

■92 74 

190 1*0 
06 CLO 
1*0 34 

193 138 

10 5 

24S 170 
■119 74 

320 245 

E21% £10 
545 145 
530 328 
280 240 

400 124 

225 168 
330 183 
484 300 
134 97 

173 147 
155 UO 
-365 175 
215 158 
307. 173 
350 278 
265 160 
348/1244 
.62 1 30 
Z35 1175 
143 f 63 
172 ! 128 
58 1 40 
100 I 57 
325 i 220 
IBS 1 80 
20 ' 3 
40 i 15 


reck Up 

10p_ 
(GH) 

Centra* 

TagSyt 
Cnm'rHb 
10p 
lQp. 

CO.Y50 
Dtffw.50 
Md20p.. 

Ekd lOp.J 
Sfna»tC«mp’r5pJ 
DaWen ,„J 
RttHy lOp J 
Corpe. Y50 


•55 25 kSto-lsnUHs lOp — 27 +2 

83 60 Bine Bed Codec 65 

40 18 ferawnoktrb 20 . — 

*69 . 37 BftLVHdnglOp 55 

176 131 Cadtey SdMppeoJ 145 -3 

80 58 Kaneraoor 75 +2 

182 1108 Carr's MiSna IM 

29 25 Cban**rs4Far*«. 26 — 

ISO 125 CkflonTsDarie IK 

160 114 Do. l ’A“ H-V 144 .... 

315 118 CaUatsHUgslOp — 305 

£29V £Z3V Dait* Kraft SLOO.J £29% +1% 
260 149 BxeCor»5o.___J 2S5 f+2 

59 18 Engldod U. EJ 5p .. 32 

133 95 WII IrSo 138 

-131 92 Fetter (AJSp 126a +1 

247 193 . Fitch LtweliaOp — 246 

109 60 IFitlblMke Foods 5f-1 79 ..... 

310 228 GJas&GtoeerSp — 240 

90 55 SGIatuI G/p. 10 d 72 — , 

220 142 5rrgps20p , 220 ..... 

793 507 Haztt<raad20p _J 7*5 -8 

226 Ibl HilxnhlOB — 1 222 . +17 

190 143 HiPMown Httgs Up J 1SS — 

85 56 Home Farm lOp — J 80 +2 

175 103 H+tonMr Saplxr 132 +9 

608 385 [icetand Frown 100-J 552 1-3 

29 25 Msrart (Jack L) 4p .. 20% 

80 M (Jacob (WM.) 70 . ... 

234 172 IKwfk &ue lOp — . 232 +4 

638 *81 UmlWmiato 608/d-S 

5*0 253 HUthrmCai 520 

135 1U pMaybew Foods lllp. 130 

425 2*0 Maynards— 420 .... 

«S 310 Hlstta Fn MlAi 415* .... 

93 7b He* Trade Sm 93 el 

16b 94 KomerdWJLOp— 158 

137 BZ bentos 127 

270 200 liclmh rvuwo! 215 L.... 

82)i 69 Hamms Gram 10» J 73 __ 

292 1 204 Wanton Foods 292 i+4 

172 138 ftonPi Pic. lOp 156 

128 104 Par* Food 10o__J 128 

875 TOO Premier Grp ROJO 700 . .. 

400 276 ™*huk i flu i m+ 

173 123 

*45 3*2 

£31% £21 

372 286 

144 103 

165 130 


103 | Da 5% Red. Praf . . 129 5 1 

93 i Do675%CmPrel 110 +1 6%* 

131 tweed 22S 1+2 f32 

104 tewdtGrp 118 .:. 12 2 

90 temmMlatl 130 15 

276 tent! 352 4.7 

2b Fakoahxfc 29 . J2 

26 (Feedea Agrtc. Up — 36* +1 0. 

UO |Ftnne+U. HJ 1241 .. n5 




<Viutn»NVft025 
jVidnGnm 
ftWaynt Herr Up 
F+Webto EI 12%p .- 
tWsm Srtta ZOp _ j 
[Wbtnonh El 5a . I 
Wholesale Fitg IQp .. ] 
Wardptn 50p . ... 

rfXrflrx lOp i 

42ygri0ibasau5p. 


b2.rtl4 23 UJ 
11 5| 25 29 19.7 
33 L9 123.1 
. .70 LI j 63 

0.42| 50 16 [112 
*38 29 32 hill 
KO.ZS20 4.7 fl*.* 

.. t*dL5]5J L2I24-Z 
2 1*034)4.7 06(343 
W4 J 33 21 192 
.. 00721*1 9.4 0 .9 121 
...r 4*| 4.7 4 8 62 

1019.9 0.4 J7.4 
llOJTMlb 82 78 
01.7SB6 20 7J 
Ita 18 50 129 
t4A 36 L7 30 3 
.j 1gl70 13 '65 11281 
7<*6|93 _ 

! 39J * <32 6 

Ql«s,‘Jl]l9 171 
UU U 1123 
525 21 ■ 37 118 1 

5641 30 1 44 1 98 
36' 63 i LB 1 96 
15 51 2« *51122 
T1 a 7 1 j OB |2b0 

75 25'46 *1981 
2 1 bL 5 42 i 3.4 10.Q 
' 12 6 32 > 22 >196 
2.7 11168 19b 
151 - -23- - 
. b7 29 371132 

> 18 95-22 1 4.9 

f I I . I l I 


M22^38 
9.7] 13 
L7j L4 
13.45 35 
225 0 
t3.4 29 
135) 27 
K.® 3.4 
bgd35j 27 
X&3 3 
L7S27 
66026 
MU 25 
W>38\ O 
14.1 28 
121 « 
16 i 30 

m L4 
+6.4 35 
525 15 

toi l 82 

50 24 
1525 26 
li 20 

725 21 
IMUt U 
36 26 


400 276 ftittHHfelOp 392 .... 

173 121 RUM 171 ... 

*45 342 MmmmM.SOp — 385a 

£31% £21 gateway 51462, — £243+% 

372 286 BatasiryUJ 360 +2 

144 103 ISohnni (CMattei .. 138 

165 130 k5tonCattrwg5p-.] MS ... 

157 m (iSlaten Fdm 10p—J U3 [-2 

160 » SMPKUx UO +6 

35 23 iSonnrel ifo 12 ] 8> I 28 

105 80 tKaflierUiid IRTJ.J 95 -? 

548 417 natt 6Lyle£l j 540 +5 

58 36 (Tanenar RuLZOp.^j 46 +2 

298 161UT«co5p 4 298 +6 

£230 £175 H DolKCaUl 200247 J £230 Ut 

226 141 Kirigau J 215 

■217 163 brited Shoots 1 205a +5 

74 48 I DadtaraamsTlJ 74 U3 

120 90 hNitsmPidalOp 120 1+2 I 

£56% £38%Wesuxen IKm) DR201 C96V+1 i 

fl S 


I rflil 

rScaiR 

1 B2017 


43 144 
26 180 
56 195 
33 328 
23 193 
40 « 
22 220 
25 18.4 
1.9 115 

20 17.4 
50 70 
L9 260 
16 25.4 
25 243 
8.4 132 
25 20.4 

1 20 « 
10 245 

21 * 

3 * 26B 
22 185 
81 13.9 
10 175 
56 45 
35 155 
35 166 
35 155 

35 15.1 
40 130 
32 — 
10 23.7 

36 1L9 
4.1 116 
46 - 
18 219 
30 216 
36 193 
12 1 19 31 


I 50 15.1 
I 50 110 
- 55 
1 23 20.9 

I 5~< 14J 
I U 13.0 

I 60193 1 
20 ] « 

I 32 24.0 
1 40 I 80 


I 

T 


122 92 

190 128 
64 47 

150 93 

163 120 
U3. 68 

395 263 
a% 14 
90 70 

36 21 

a 40 
170 120 
128 50 

92 5b 


83 62 

190 85 

262 165 

240 163 
268 196 
38%J 26 


92 35 

310 200 
133 92 

UO 97 
470 416 
130 63 

250 161 


IConn. Gip.5p 84 !" yu 30 

WhBWree MO I . &«17 

*torMHKS2 ... 120 I . tl(V 27 
IO . . 3.! 20 

— 470 t ... 141 16 

i*H«toU „ 127 )_1 . - 

MU... «.C36 


ENGINEERING 

300 >7U JPVSOp. i 265 • 1U5 09 61 *39) 

222 ‘U48 'AdmiGrnip. 214 > : 7 75 « 52 4 

430 330 AriiVUcy 360 1 200 16 7 9 110 

IQ' SVAstra ind’i 5p 9%-V 

44 ' 16 Antor+Up 44 ' {075 51 24 95 


HOTELS AND CATERERS 

§tess k iSr. 5p iiS|;i|^fj;: 

48 40em Park Kuril .1 S3 i . I "f 1 1 
Ibi^EdKora Hkttv. . .. I ibiJ-i, ! iiiaj 1 

i“ , ®s£S±! !«,“«;! 

H 6 sr*-:aL.r|gS;! 

1342 Lon Park hotels . 415 : I *47 i ? ■ 
. 97i,ina 1 totoe., im5 i to . 2W i '! toiSUii 

■ wffittSSti*".... 22 . | «0 J* i| = 1 

; 3 CSS?- V 1 ! “S i 

Wu: itrr 1 '; 


70 [ 33 
100 I 73 
230 ITS 
123 80 

365 250 
128 80 


1 sir m 

sH § gSCnd Sij+% ..Mil 

iltei-J? 

7 59 j W LRCIhUp... J 145 U3 142.4 

in SS P c,l-J »' Th **ton..j |4 Ul j3S2Q 

110 S BO +4 l +3 ll *0 

1W I SO -Limpi 1 96 I 5(8 * 

275 1 179 jUjoGtomip . ! 259 j ' ."l • m3 2.1 

£ ! s tea?.::...! s ! 
Si'Brsrwr^-JSi - 1 

,9? ' jLm 4HW Gm.._J I 47^+K , 45 lb! 16 
-if+ ' — ■' ! -l < 38 11 

^5, ^ ^eABoiwSOp _' 3K j : diqlisl 

! S '"COGrom 1 136 j , • tint air 

m u2 SSMCiftto- - JJ : *»' 1 wu 

“f 1 *■« "* < rta+PU. 20p_- MO I ■ trig) 

ISO . 87%iM*SUo^.“5 US . .tk2l3«i 


Sl 




f m ■ • # “-.I. i m .p. 


•i- -l* “v -3- 










































































»» . Shell 
tegwipftwaofc, 
HHUUtoraui KMgsidp 

MiSTET 

U ntvrrui 

ggRClnS 


•ontlnued 

-Mauai, 


MB 


Financial Time* 

„ , ,ND “STR,A^J^«esday November 13 1985 

' 1 LEISURE — Continued 

Stack | hfat M MM 

M 9J 
5i) 90 
— MI 

u so 

4.7 137 
2-3 11.9 
« Si 
42 ZU 
120 - 


!C*vr 


0‘ 


:s Ksrrjy p ^ 
iteCEHE: i 


£ ESEiZ 3 
uo SHSEirri* 

3 HtaUSc«KK2>^d 
« n»»«i3iZutiT j 

SSj WteheflCaii. "j 

[IB <i»wCrucAiii 

% K?*2?FAaC 
Jl HossUtakuiOa 

M *«1I1 Grp IQf ’“1 

HlHWCMnwinTj 

ill S Sp«BC«T iQp 

, i^ssr— i 
u| feViSr i ,K 

6 hmiH»UijC 

bUM9pcCnvB7-gz 
« > CT6fpi0a_ 

PVto-ffSkgZ 

gMlnU. .._ 

J£wr interns S0.ai_ 

p«*w Knoll ‘kZ__ 
M-arttirld Groan So 

H’arajn mil 

,5»Usc&U , 9mj.j 
287b Prmai J 

' is **tuu*i : — 1 

2 

2 PcwlaiM IQp ... 

33 tacaslOp ^ 

i AL 

tlC* Pkou-MtHp 

PiWngtOlBr £1.. .J 
Pgwy-Oft»wi>,.u.. 

Wattle OwilOp.. 

►*a W»jnn»5p 

l fPbtmfnt 

7*1 Potpnaj* lOi, 

1 38 Do. CmPfA _ 

500 Portafs. 

2*b POweflDaH.SOp 
28 Pmwft*Z3_ 

5»b Pritchard Sv*. 

29 f’ProtUnew'ki H 
J«y»Sf*mlOJO 
79 JfOCmwiOp 
„ . TO todbnHcui^ 

8 S I » MmcoOUIOp 

286 «a»kOr{u._, 

245 210 tmnn IHuuU Oy. 

Kg 475 ***htE Caiman. 

95 65 MteanCIxs. 

aa 120 te*d&Kiop„ 

743 530 Rntfind.£i_. 

ISO M 

257 195 (mown Inc Y50, 

3M *3® ®fitmdi Gfnop- 

120 98 tatmor 

398 289 Rctters'B 1 Up 

2VA Dii tonne.. 

C£.Unf7btS)V- 

[Rabeiiroa Rxh 10p. 
jBoAlflp, 




Qll%| 

IA6m20 4 1 
W3S7.7 
♦L» 

10 l3 7.7 

|Q^ Z5 
ClnM 


198 


10 % 
1185 3j) 
140 U 
105 0 


w 1 H ¥|ahf 

3.72(22 
iS 07 


2 1 28 (me 


no 


15.0 

168 


> Tech Tot 20p 

'MsSSfe 

38 lPtottt(LoaJ_ 

B j&SSfiSB 

jw 

lim I Do. 7BcC*CmKaJPI 
EnmakiSOpJ 
TO fMBCHjr'A'NV-J 
37 HUMoCtyRWvJJ 
34 jBeyLeirorelOpZ 

is — 

IBS* 

128 5con.TV 'A 4 lDpw— I 
263 ScbCoIk3QjlSIZ7 

7. fSrtecrviOp 

10 9Spccnat5o_-_ 

, S rsws#-__ _ 

MB rvs wngUteZZ: 

|1» ^rHMWS»50p 1 
62 ToctMtanHetsporJ 

72 ITrilirolOp II 

»j921j»Cw*Dm„J 
O HjqeTmTV'A'nJ 
84 Dla*>TVN/V'*. 

67 IWmbUmSo 

17 Wet* Uos.1 5o . 

12 7WiMm(to>5pI] 

93 Betters 5p. 

MOTORS, AIRCRAFT TRADES 
Motors and Cycles 


1+iM 


40 , 

342 b« 

260 b5 , 




16167 4 
7JI 2.4 
44.4 36 
4tZ5 65 
42 31 
ttJ l« 
14.423 
»- — 
121 3.9 
u2i3 30 
3Z5B 54 

535 • 

S6 41 
O.Ti 23 

221 

187 Uj 
<0-5 X2 
IMi 37 
7% . 

tax zi I 

*51 0.9 
IS 20 | 
»7 
14021 
LB 68 
2dL9 
43^26 
1M28 


1 2A n 

71 88 
34 158 
247 21 
«.9 109 
24 178 
- 

7-9 « 

6.4 1h 

66 4 2 
23 98 

67 56 
28 173 
73 86 

56 58 
33 U3 
23 110 
58 6 
23 158 
1A 6.4 


PROPERTY— Continaed 

*-lBl 


45: 


Stock 

I SSmw^fWUi. 

415 |tan«e*m W _J 

^iTlM So— I 
r InHU^lDp 
WrPrCplOp 


Price 


INVESTMENT TRUSTS— Cent. 

»e | I 1+ oij On J 


FINANCE, LAND— Coot. 



aw. 663 Un he Ppiy 1081 
140 85 IWlma— J 

— 262 
U22«J 


■WSSSm 


buu - 1 ~ I — I _ 


bs 


fe, 

Pro*. Shp.lOp_| 


MarierEnatet 
fcjj fefarp iypTom 

BnSriMEKSo.4 

Madden. U.&JJ 

^cwCsmakdi So 

• ERUPnpiSip 
eHUBLUii 



ba 


(Rodkwr . 

frRdfeiNolwUto 

popoer 

J**- — 

putoBritoSg. 

_Dn llto&MEl. 
RneUfAJlOp. 
Rjontai'iSp. 

51 Gimp 5p. 
SatoTIhey. 
iandtont MkL IflB. 

ScmSnv 

Sdibv«KRer5081. 

Sadi Rabrmcn. 

ScnUfirmhanilOp. 
SceLHenUHe-. 
SKmcor Grout. 

Ds.’A'H-V 

(Sfcarignafti Grp 5p. 
SeonMy 

iW»20p 


£12lj Soara«al»)AflSf*SJ 

S!atTp w JC.W.120p- 

1^ Spang Wd3.fc- 
SohogRaMlOp. 


oo iftnCafsawn J to 


84 30 

145 92 

23 16 

290 ISO 
1M 58 
2«0 140 
10S 48 

80 53 

117 71 

40 .24 

63 28 itorOnp. 

197 U4 Klto-PI 

385 284 SiMhr 

97 58 SttfttaB 

173 DO Suddat 
120 87 Swetoi 

*237 176 SuGghiSen. 

48 24 teHeS 

Ml 111b SwtSpl-i 
£ 261] oKSamUMcfeB! 

304 206 9MRPKA60C. 

26 5 Sycamore HMgs. 

.232 160 Sytomr 

9 HMnSp 

116 » ITcdmiovtoi 

316 86 rSLTViniSyT' 

43 8 th. TVooVn.^ 

90 66 nMHdehK. 

147 90 TNTASO50_ 

65 44 »Twlcj(Eaa>50- 44 [->3 

1» 10* ndwfclfie 184 

160 214 »Tod5p 148 , 

247 130b romtaro FJLSfl 237 1-2 

210 130 loMtntfR-W 190 

127 106 To* 109 

386 325 rretolgir H. 20p — 368 

131 105 transport Drt. 128 

16 8 (raflM0d5p-_ 12 

53 31 rnehn 48 

U8 m Tmjrr&Htw. Cl™ 99 bl 

255 124 WDOHtoBilOB — 2534-2 

143 % UKOML 126 

„y eg 1 *— 

£44 UirtH.V^UJ £53'*bl 

16 I.GaaraiWe5p 16 {..... 

IB $6 HSttnlPxtomKB,- 1M t-3 

149 66 nmH Paroch 10a— 146i 

1 25 50 ptf.W. Thermal — . 73 , 

212 162 Yator WJ hi 

206 105 \Mn0v-30f M6 

85 30 NSI.5B — «W 

173 110 WadePoA-lOB — . M2 

22 U kaOffHnB.50— 20 

02 £18 hWwtsdBABmO. U9 

34 IMertmrito W 

153 4 »g 

Bl W3tsmft.iC.UH>— U9 

189 Wedgwood 213 ] I 

UbtWetoxlOP; — 

M Wfsrt Groap 1st. . 

20 Wtawood 0 *ms ’ 

185 WtaBMi6Aigri5B.( 

134 wwtecroll— 
l7i]Wmey4p— 

124 WiBtesUI — 

2 W i i m ie Su Mmw 
167 WtmWto-- 
1» 122 Do.SpcCamC««a. 

28 14 WHOamsUJ. 

186 12T wtfcGroui- 
500 295 Wtoseirtrlte 
90 SO *too6 tArtMur) 5o- 
28 16 MkmgMlAJllAP-. 

77 63 W^oGrooP- 

127 87 SbcobCKJ — » 


11 


2 2 


335 hM 

19 L... 

108 Y 
91 
130 
14 
34 

£ til siu 

«>P| L33|L6 

3+z 

H3 I- 2 1 184671 W 

61 l I 1 2 36 

►3 11A3J 

_ *L2t 

99 25 3J 

116 — glO 4 

110 ...... tZ5 36 

162 _.. mats 58 
152 .... IHUH so 

65 -2 235 34 

160 -3. mu 33 

£ 245 0.9 

82 h2 465 1.9 
. - . tZi 5 2 

M3 l.,». \UU5 28 
-5 lli 32 

34 *2.75 L3 

125 — 525 31 

418 ...» 15J 16 

204 -2 16179 21 
» +4 1*15 26 

34 II L5 28 

n Z: iSS L5 
M3 .... 41 26 

17 C.... OJlLDl 
-2 6065 61 


i. M b. lims-. 

iLctcslOo. 

i Motor V50 I 

aeslvditi 

. _ . Commercial Vehicles 

I S tB26i = d S t i 

Components 


30 1 — -1 - l~ I- 


111 1 28 1 46 




b2 


bz 


171df+l 

OTbhi, 


b3 


1110 |AE 
ffi W*eyPwrh_ 

29 Amopaioe Eng. 

22 Atrflow Strain 

31 AroHtSigEa.U)B-Ii 
56 MW PradsZj 
60 MTS1£B„ 

7 ItoernHSm.. , 

, 80 HntMstCJCerlCtoJ 

163 )owiy5tB 

1 240 Htgto RehetoM 

, 29 (wli^ri HfdgLlOp J 

I 246 jirasMbEl 

40 SoiBA5Qp_ 

30 S*pra Groep lDp- 

i 21 KVMtoadUJ^. 


139 


hi 


nraTw* 


32 L._ 


192a 26 
1L5|9a 


u 


103 


Garages and Distributors 


21 


192 Ariuro&Chtm , 

M, aJrxjHlmlOp | 

39 ApnlrymilGfpi. 

160 krlatgumWo f r 

21b SSGtoUflB— 

125 amdKaDJ- 
77 IriLCvAacLUB-J 
120 bllji&50p_ 

.40 toweDJSp 

86b tarts Godtay 1 80 R 

58 tottkUF.GjI 
45 aanfteWUwr 

49 latweas 

CO km 

96 taming Motor 1 US |+3 

, 32 »U«to-&rp.lOp J 
1 159 »S«itR. 

. 83 Luaken 

I- 85 Peny Brnp , 

.59 kackCH. A JJ18p_J 
63 IWtairn Motor 

NEWSPAPERS, PUBLISHERS 

J186bjftB.BqqfcP.20p 
1487 Itooc. New 


4t60a3J 34 \122 


31 ... , 

570 ^neafcUrinU^ 

187 jPRvJildB.6hn__ 

217 |Pno.RnwtlR. 

176 pop.Aftewrtmi'y, 

98 prop Sec. hw50p.J 
hbbPnaenyTfliQp 

^7 |Rogiio Prop Ip — | 

20 ( R tprot om iOp | 

UO ^etai Group 1(0 JOp 

210 fatoaf— iictoto | 

M3 iaumrl Pnw_._ , 

S321, Sankrork HoUdg HVJ 
7B Scot Uitrop. 20> Z 
25 SfcfWbutPnp— 

13i tSbrnun S«v lOp 
1 125 SBma^i Eas 

B274 DBlOecCiW-wr,. 

|£m D0.BpcCttr.91-<M J 

| £94t]| Ob WucM.2UW^ 

1175 

[Mb SnndadSm— 156 

U Stewart Nam Grp— U 

412 Stock Conromm SSO j 

54 Stodder 77 

115 fTopi Estmn Ufci — 235 
1035 Wa.7bpcCnr .20g £240 
38 r«m Ccxrr • 47i 

, 30 FTmagadeSenZDy- 35 
1 18b Traffard PaA___„ 217 
1 170 fTieKbcmmdlOp. 228 

33 rroflof Prop.5p 49 

|480 ltd. Rod Prop 600 }-5 

US Matter UUIrnOlOp. 

525 WmaerEtUB-Z. 

J 410 Mtondorfl hw. 20p— 

1 110 WdaDtrollM.— 

1 86 Weber Hldjt 

£34 WeroMhMDFUO-. 

142 Wea&Camitiy. 

105 rwtsoae Prop lm„ 

33 bYork Manat H 

SHIPPING 

W.g-m.-l 325*1+3 

bta»-UnooSlZ] 

^sshpa uM-5 

tacatoU. I620p —4 
lb Jn. O-Seas FrtnlJ 


36 


10 256 
B2 65 • 
27 Bl® 
26 

29 173 
54 95 
26 34J 
02 3SJ 
32 UO 
24 366 
901- 
L7 224 
29 165 
HU — 
32 306 
36 276 
4.9 6 
20 160 
bj - 
26 6 


tsd 


7612.9 


10 


30 


1(256 


L9k01 


30bjtofneyDk.lMtt_ _J 
" MHfonlDotlaU. 
jOcein Tnunport _ 
(PAODeWU — 

Do. 6Jpc Cor Rd Pt] 

IXlBbStaS^SDOil] 


126a i-l 
un +7 
£lfl 1b 
365 1+5 


t4gi5 
13-3 36 


HKfctA.&CJ_ 
BMoiEw.PlKt. 
|ColbBVinB«i_ 
nn v 

|g3[p“?f. ,A ' SOp - :, 


575 L 


171 


31 


§SCS&i 

130 MrocBdBit— 

440 btolhlllBORl. 

90 Hlitoi BdtaUi lOBpj 
505 MemlM.Spccny.ll 
428 kt0BHP861flBu. 
125. -nmartbtSm^-- 
22h Wn» to|ptWld50 pZj . 
260 Wtd. NcaspontHH. 


360 


[-«• 


tUX 3 l1 
1140 30 
196 L 8 
2L5 L2 
1MJ 35 

S I 35 
5 LO 
30 25 

'ISS » 
-laffiS 

156c 2.9 
I IMi 10 
1 1069 0 
15A 40 
4X 20 
12J 44 
1060(15 


76 laO I 430 1290 iTunriwa Scail£l _J 

SHOES AND LEATHER 

jFIIGrn* 


1B0 

Ml 


Stock. 

teuton JopH- 


Do.Cnmia 
toHdeeAUadu — 

^■SlTwreZi 

UcetEGcn _ _ 

jenffRei-EStn SSj 
EbgADmfclnrtPiCU 
to9.Elm1.Ttt. 

Dt-Wim 

tocEffYTnm.. 

65 £ng.& Scot. I 

torapunAssmOFa 

115 r «cSrS*l— Z 
120 'ECPacdtelqy.T 

182 'roWyinr. Ttt. 

M Cbarlotle Asirts ” 

242 rirtt Sera, am . 

39 Trtprtag Japan k_ 

0; Do. Wanam 

413 Flenlai Amrinua 

OU Da7pcC*UaLnl999. 

230 Hemp Eainpnse | 

75 "WnangFaf Eastern 

100 nemwg FMgrftni- 

404 Tewi ng J jrw pre . 

101 nemtog Mercantile R 

99 Flcadng Orenea* Till 

120 F l e ung TedL liw 

27* Ftomiig Uamoroat 

58b foromE Col Z] 

58> j Fakrun toe. 

4b Oa.Cw.2bP , 

39b Fwntoest lit !□ 

(267 OcCjb 

92 IBCCmui. 

, 24 Da. Wanm , 

107 >T GWHl RecU _] 

1 115 STJapro J 

98 SanmonAottncaaZ 
<2b Sanmore M E F.Tsu 

7 Dol Wlnaob - 

230 SenCoasoMKHI _) 

107 Eeoeol FmK 5p . 

109 Do. Com. 2p 

134 Gm sndrin. 12i«_ 
100 Ecroum SnaP Un 
105 U»giwSi9d*t. 

249 Globe In 

202 EreeWnarln — 

215 5mham Home _+__ 
233 terdplnenor).™ „ 

137 EtMdmhwTa 

25 Do. Warrant* 

227 kWUPtoln]] 

239 Mqwndrnilnv 

Q.mSacceB. 

tan Capital— _ 

lAuenlOp 

| Do. Warrant* 

L4b% Cor. Ln 1994 

iQ 

S- — 

rbw. latlOp 

! Do.Cw2p 

Rone In. 5% - 

f View Im _J 

B. E Linton In. 

■ Dfbemre 

a tor. focJOp 

a.Cap.5p 

L AtbMtt.— __ 

lEGM SOp 

LESirathdjde„ 

' aT(M_ 

to l« 

I E G Online. 10B— I 

, Da Cap- 10 p 

Do. aw Dual Ik Up. 


Price 


CvrlGn. 


I Pnu I 


bl 12i 10 1 
— 6U45 . , 
“ 1998 10| 

152 
tfl.45 1 
tgOJl 1 
132S ] 


& 


13'; 


104 


b2 


jsr 




680 1370 ta.EG.Groep 

j 114 taaje#eiim.lflp_... 
1 218 WttBxtocHaoBe- 


^ [UffiwnbpPqPI^EZe 


360 


, 015c I 
•047% I 
k35 : 


U toKUmUijp | 

, 39 {Hat time Lotta75aJ . . 
£42 |D»6 kCi.U 2DKIJ £48 
1 115 mwBaiKSp 
94 } Do7pcCB>SedPi4 

ism. 

ML 



525J 12 16 
«7%J- ft. 2 
82| LO 45 
8iJ LO U 
LO 1.7 
LO 29 
JlO 13 
M3D L2 35 
2.7511 35 
2 jl IO 25 
USOIlO 44 
NH 10 49 
52SJ LO 1L7 

231 


Sftn ^ir~ 


837 


16 

□ 9 22 
18 16 
U 46 
LO 32 

JlO 52 
L9( JO 40 

LO 23 

1 J 45 
10 40 
0.9 0.9 
LB 45 


R 


srtz 


*2 


Da.Cw4p- 
rftdv. S Ttt. Q 
aCurnePac.50p 
1 Do-Mtoraato 
ieMnntov. 


ImhantsTa. 

1 Wynd ton. Ttt. _| 
' slmrtt.. 


> Imr. Ta..., 
r Growl* 


rtoaneTst J 


32 Henttacv SIpb 5p Z 

135 Lambert Hth. ZOoZ 
60 leafcofcl E BwimZ 

48b HtUiDGw 

1 118 Strong EFMiir- 
I M2 Ebfa- 


26M+7 

190 


db25i3.9 

18.7835 


50 


145 


t array Inti. 


36 bl* 


SOUTH AFRICANS 


ar StoUr Markets 

jfVnMes 

•Aw lny.Ttt.50pJ 
rComtSOp. 

» Dartro Odist. | 

• Tkroq.lnc — 

. Do. Cm — 

Do. Mew With. 


[fl6crcimR030_ 


35 


45026 
17 p2 
40.192 
24 J « 


, togtoAKltcliaZ 575 r __ 

(185 tortow Raid RJOtlJ 245 U-5 
50 EaMFkk.P.2bcZ 

28 Gn*Tra*np50clJ 

2B ReBtoaBOJoTZ 
, 60 NntNetoPipiMUSJ 
TOO BC8amn50c — 4 
I M2- : 7SASBLR1. 


PAPER. PRINTING, ADVERTISING 


95 


MTASctacdMi5p. 

MddmPaaeSB. 

. UdcomlKlOp— 

(Aspen CaaroB-Sp. 

Assoc Paw— 
ktotEW tong— 

loose MaBiadl2bp( 

1PCC.. - 

9rannta|Grp_ 

Do. Rearic.tftg J 137 


noon* tads. 50p J 
3ay(RictailD— 

96b Doodalkto Grate. 

broad Nlpgi 

(CJU4.5P 

^toUqi PrtoLlOp. 

rtrotoa Lodge lpZ 

Copper Uones) 
«waHlfMlhi4 


MroPMAZOp 

— I 
brryPttW— Z 




INSURANCES 


[211 AkbryUeSd- 
US* I fciator rG fttrgo^J 
£67 Do UoeCnr.JUOO . 


£69 


by 


220 


J O0U...- 


u 9b Amroctoi Gen Coro -J 
163 Bradanch Group S p—J 
593 BntanM 5 b — - 
2« S MrrantU»er*MHh 
£30u5ndrowd lid. SI 
Ufa XwUown — 

200 H5e*er Warroii 1W . 

EmaUK9pt&*.-JD2 

topnrELwJ^Z 

FAt urorjocec SAO50 
Ge» fteentad 

sa 


-1 


«|a 


firatfltC EJ20p 
brego Rdunson — 
fcMo-ardGro«p5D-4 

IsJ^gBE 

„ SCICpaMM^ 
230 IPWSWtroJWWlW 

980. JPririSp. 

49b ftodenwl 

290 ifitowgeSP — 

336 

}M buelBon’lKJjltto — 
rtWrZOo.— 

. HMgs TOP-- 


£5’ fjffisfc 

230 !7'»» WE??- ' 

L27UTr4WtmS250'- - 
S78 WWtofaWi . ... 
tt ! 42 U6»HarS«vl»- - 

LEISURE 

nil Hb*AS«&fw}'* 

12 ‘f 67 

10 1 q igjLum triw# »»■ 

Uj ■ 120 imUalV A • 

176 (W 

ita 1 K Em*** 1 .* 

E? 11? 

£ 1 r< r — w iid 2ft> - • 


, 666 — 
H«SL« - 

*22% 25 
0100c - 
bgS25 44 

17^ 30 

17X 40 
Q9K - 
56 — 
042% * 
2SX — 
1261 — 
231 2-9 

8X 44 

»” 

10250c 


*Z 
X3S *b 


orod « 


1 100) 12 
63.75 25 
18X 1-9 
66C 2-4 
156 
19.7t 
flOUrti 
MW 
1143 - 
0)204 - 

jasiuw 


156 


teLS 


[176 I JW-S 
104 


HcbECAUs. 

BomCnttlOp , 
MoodkNdPM2IHi-j S7 R 
UoadReuttoroUp 

fWowrit Bamm 5p 

biwtaBHKtodUZ 

M4iaroe(fiobwt)20p 

rpa. MoWVm 'A' 

I a9bjxWTGs tocS&Z CZlVeb 

KKLPGroiSp 290 T-- 

tLCAHMgsZOp 1« T-Z 

Kro H-SC- C lDp-+- 

PStoSoSsr 

— wMtGmgiW- J« h* 
rFtrr.U*. 

HA»Aanrtskq5p-J 

tortoaOpMlOp— J 

totoyGroroja. 

RtoestbpirZOp 

&9dwrtmEUtlio5p. 

SeomdtidiaeOZ 

(PtwwpmiHcwjcZ 
Saacdd Utal— Z j 

£286 iCBCtPtota. 

— SMntCksidD2CB 
Sowrn UeflaO 

Hhonac'crocIpSp-j 

kTiadePiomoBroUp 

Usher Walker MpZ 

PVWhiPtaPntaitoJ 

. PnCnwdkZ 
455 IwaUdtogt o aUD 
1-225 

268 [Wight CaSnts RS IflpJ 
■ 117 ^ ' 


755 


£31bf+b 
Ml 


+20 


h5 


bgL! 451 
u2J 40 
05 45 
026 481 
ISi 20 | 


107 >A Brews 20c — 

I OOb ngerOatsRl 

90 longn t Untett HI 
1180 hldsec20cb 


QS — I 

£Ub .. 


oia - 10.9 [ — 
Qisoc ; 

QTOc ; 

Q24c i 
05c . 

Q15c i 
*Q60c 
Q39i 
Q36c 1 
0230c : 


T-— -I *058d2O 
LZ 038dL4 


7S 


lllili 


36 1 


JS/ - * - 

135 35 
U1X L7 
4.9 15 
4.9 L2 
«UU L9 


«633%3.7 


TEXTILES 

IftMedTeme J 405 R 

WiktaBm. 138 U-2 , 

Bettes LL)20p — _J 108 

§*dciwiA.10pZ_j 
Ert-Mohav. 


04^36 
559 09 


in 


69 Bahaer E Lmdi2ap. 

ZM Burrotoo 10p_ — 

For Carnes W, we D«proa 
133 (Coats taoni_ 


1161+2 

i5 p2 


5.7kb6J 


73>jl 57b Gamp. 

“122 jortaoWi. , 

£89b DA7pcDebB2^Z 
75 CnroftertU. 

152 ILirrmn iflCL- 

35 MmobIhh.5% 

116 Hroa(Oaitf(_ 

66 loatonBuitt. 

60 torVialWkBwHM 

8 e w ti m ed UZ 
46b : oster (Jotad . 

80 Gaskefl BToom 20p J 

18 Denftfaher. 

38 Hieing Penteeest I 

45b rgwqrUiM.ZOp. 

B5 agranfKJlQp— 

4b krone (Htogv! „ 

48 rngttyEPitstr20p4 

120 Leeds Grp 

46 Lister— — _ 

20 jroe (Robert HJ. 

65 .rtestSJ20p — 

68 ncfcarHagfa — 

6b W ia n on Urn s lOp 

198 Notts, htadg. 

30 totoaGrawi. 

125 (ProthereiU 

88 toridtatoW'. 

26 Reoriicolbp. 

2b UdaidtJOp 

148 SEETZOp 

35 S **r» lot 10a.__ 

25 iltokCarpmlOp — 
JOB SUdar. 

31 SoaHshawHUlOpJ 

8 Stoddard ’ft'lHi, _* 

115 DalOpcComPrt 

37Ij StroTOi Mr* DfitZI] 

50 SuTOeton WbiseyZJ 
64 - lew rjdJny .IOpM 

55 nMWtol 

137 foray V5D 


168 hi 


- 


h2 


106 


134 



57 


65ZI r 


43 1 


5X136 


1111 


Q7%J 


NL9 24 
H5A7|44 


21 30 
4! 03 
412 38 
-1 23 26 


41 


C lavTst Up _J 

.AttoWcSfcZZ 

uOriLCantobwZ 

NSnAsseuSOp 

9 Secs. 


DAWamros. 


tT5t„, 
sEIss.Cap 

iRker E MeittoddeZ 

196 RimPlHeM.- 
9 (BrJ FQ5 

otSWsFIL 

9NVFOO_ , 

! 00.sw5iB.a1Z 

9BVFU0- 
. Andrew Tst_ 

rtnc-lOp-i- 
JTCaplCB-r- 
SPRAHSOP. 


153 

05 


Do.Wviatos^-. 
Do.CanPwPrrt. 
“ -Am.lny.50p_ 

. Cities V 

. East lm_ — 


E Mnc A „ 
MoH-ETsi 
Hattatt— 
Monheni — 
AfenceTsL 
_ Market tan. 5p, 

fieonds TstScat | 

ptures Uw. 50p 
Do UkMjiZHEMJ 
SntaBer Cos h» Tsi Z 
Stemrl EM tor lOp .. . 
Slnkten Far East nil 
S(odd»ldenle«_ 

ntADttroflaTnBt 

III Cfty of lawks DfdZ 
nttod-EGeoeroi _ 
F8 NtoBto HesonrcerJ 

ntKorth America _ 

rR Pacific Basin— 
TO Prop. toy. 

TenpieBto 
Itoeg. Sec Groan* Z 

Da Cap. a 

nropnorttaTnal 

Da Warrants 

(Tor. InesL Inc 

Da Cap. 


83 


i“usai" 




PROPERTY 


sl2bP 1 127 (-1 l 641 3X» 

TRUSTS, FINANCE, LAND 

JTS-I - I rn M S 


40 55 112 
1 72 1 5.9 


(Trass Oceanic 

||U|) 

rnplevestlac.50p — | 
Oa Capful □ 
XSOeb-Oorp 
VEwg 800*1 — 

Wnsyss In*. £1. 

. B4 lfcWettWM5p. 

139 Win In*. 


Da Warrants . 


|+2 | -I - - 
10 UO 


ki -J-l- 


14313 
80.7M 


*24 


_| -t5.4j LO | 56 

17 


»i n 


73 


•Ills* 


MB L..._ 03S 6 

[+5 BOS ID 

— ttU! 

as 10 

n9b|+b ||QB5\ 16 

” dB75%| 10 

10 
,10 
14-ttlO 


190 >3 

nnZw 

173 - 


OlU+b 

116 


160 

124 l+Z 


10090..+.. 

15M+1 


(CJl 10 
119JU ♦ 


--I W15 10 143 

, «99k 

j+1 I 156 LO 

. . tI4i U 
H-1 | M40 10 
.._j 15.17 10 
140 IO 
175 11 
405 6 
. 731 U 
|+2 f 3625 LO 


73 10(43 

13® e 
tio: u 
. . ra< 09 

t+3 J 9662) GO 
US 13 
220 • 
U325 
LO 

I 

45 


t nice tor JOp_| 
B5HU.TJ— . 
J-Ptjo isvest lop 

^6<emm2bfuZ 

£75%|S£ £4bP0 An _ 

92 Israeli Bros , 

1 19b iTranzonL Sen. 50cJ 
94 I Oa Wantons——] 

S fESStl"Z 

21 >+Vriiiertan In. 5a — 1 
1157 JVak Cttta Mr — 


50 lUMcntoFna-J 
18 ;[AmEagy20p._i 
24 jj&toen Rb litre J 
150 PBM ResownsASi _1 
70 S^nhefey Enpto . 

105 ivendgeOd .. 

13 Irani OHE Mm. 

295 9m. BorosolDp 

473 Bra Pe t m te n m— . 

bS Da But Pt Q 

187 BmMlOp 

21 PBrynsnnck A51 

60 nBtymWGatlDB- 

! kBata Res b£025 _ 

200 Bunak £1 

£73 DalP*ctB.91-96 _J 
185 HCttedPaanOHU. 

IDO IbrlroCnrtlOpZ 

65 CeiuryUto 

X (CBantrtaA3n._ _ 

77 Chanertwuse Pet J 

£24% awwwiCmO. , 

5b PChartMl EaertB 1 

77 fOaromontPelM— J 

28 KkdtOd 

fa. Da Warrmss 

SS CbdePrtndnm 

S P Om natoPet WL_ 

22 nCwnrPHHttltn- 
132 WCmfa toil Pr< Cron _ uc 

97i,KnisaderOd 102 

20 HflkneiRnCU 22 

27 Kto***Di1lGm_ 47 1-1 
37 IlEgftonDil l£OXB. 40 * 
£98 ELF UK 12b Lb...-- 4£U6 
17 Energy Croud 12bP 

UO IIEJUC SL2S 110 

3 CEntror Essrca Ida - 

15b (ntrpnseOri 

SO LcCa Lon 1 an COL 

32 FofasnRn. 10p 

9 pFttnoMh Pm. 

95 IIFr«U«3DalDD_ 

65 tTFHhm«»\PoQ _ 

50 IftaydOillOp 

» PGeaaaRnElmSOc. 

32 VGriter Eofrgy 10c_ 

250 PGUtoltoiRn 

76 KaalPM5e 

85 beat Weston Rn| . 

35 OCritsfal— <n_J 
34 HUtwaPMIntSp. 

Ulti damfcoa Od Carp 
98 MmkndParbcptS- 

122 rifandiag Petrol 

E8b gaUBeCmiAW. 

290 IngL Cord- Gas U ; 

(DIS OatocC»l)B952DO- 1 
75 bind Son Energy U J : 

143 IWrtamBSJB®. 

55 Intt. Attonta Res . 

100 ImratEaeivySp J 

20 UdaoaEapMR. 

25 Nekiern DrPhng | 

19 KCA Ordhog 
, 7b VLeowdOUAU-Z 
(OX PLeaAmEagyNV. 

240 LASMO 

340 Da-Ops-lOo— . 

110 Da9Vc OnHdPI £lJ 

64 Kjsaoecr Pel. 5»>Z 

97 VllagritoiPtt. 

3b PMaonet Granp 10c . 

45 tlMarlrieilOp.. 

PMentfiro Od MV 

2b PMwaidl Pa NJ_Z] 

Ub Htonom(ntthl5pZ 

135 WaaekOPASUS -J 
5 [tMroayFto*.. 

31 PNaUmalOII AHL2-, 

23 tewCdan Hatbp — | 

45 He«lJtt>anOU5p_ 

13 IfUtttttdOIGbi. 

92 BHiMKankResZ 
810 Honk Hydro to- 25.. 

72 Hut Seat Sen irnnJ 
bb POHskorolOc ] 

12 poftatltos.; 

60 KMMdli«i.5r*cZ 
16 tTOH*erResaroaZ 

55 POiW. , 

■i SSSKfd 

23 rtFmnoe Res. . 

115 bfranolJAi 

132 btroconUbPL— Z 

£67^ ^rtroflcaSA—Z 

29 ■ (PctrngH Ptcroiean J 
.5. pnatroOdiGasELZ 

80 *Ptt.fleLU 

33 Premier Cons. 

217 Kroger (Ml 

OlbtoyelDncfcFLUL 
242 PSantot AH25c 

305 *San50p^_ 

233 PSomroResa-. 

645 SheO Trans. Reg.. 

58. Da7pcPLQ 

137 Siftata*. 

28 KSoMkwest Res-40pJ 
95 SoHreiroOil. 

15 (t5tnRBnaaaRfVj 



56(73 


5b)f5traU Oil AS035Z 

8 

MW bJSurtUnitogttlytoJ 

21 [TR Energy. 


EUBto 


48 triK^=l 64 Hi i 


+5 - 



— 


- — 

it ml a 


8 +- 


3 IE 

3 6 

... 117 

5 1.4 

... 138 

3 24 

.. 56* 

; a 

_. lL3 

0 30 

tlO.7 

25 

OBb" 

162 

n- 

ran 

• 21 

2b 

3. 

00 

L 

15 

■2 

6.3 

■ 052 41 

L9 

_ as 

0 

l" l 

— 

26 

— 

n 2 _ 

J 

ox 

— 


- 

« - 

— 

18J 

39 

IX 

75 

0 120 


QUc 

“ 

180 

18 

. 010% 

9.9 

145 

70 

08% 

40.0 

120 

06 

tax 

__ 

#12J 

21 

910 

- i 

963% 

- 

025c 

_ 

— 




165 

10 

•018% 

56 

LO 

00 


32 

33 

BFr3W 

0 4 

KUDbffl 

2J 5 

GQ15c 

24 3 

1300 

32 7 

4.9% 

* U 

9X 

A 8 

07 

M 3 

IHb% 

- £. 

v30% 

- 8. 

10X 

-9 & 

011% 

- IU 

110.0 

2 6. 

♦-I 

_ 


190 


8.9 

ksfa 

]356 

hui 

X42 

83 


1L4 


U6 


73 


‘t EE 


A2 


4.7 


8.4 


kS3) 


1L5 


71 


70 


90 


716 


80 


60 


V 


1986 

High Lewi 


MINES— Con tin tied 

V| 


Stack 


Price 


Mi 

NCt 


hw 

Icwlsra 


385 

600 

E2«b 

£13% 

423 

£25Jj 

£27V 

EUb 

888 

696 

£29bl 


138 (Beatrix Mtarbl I 

325 (Free State Dei. 50c 

U2b|FS GnfcM SOc 

505 ^ifartooaySOc 

208 AonwRl 


0 JFS. 



Diamond and Ptathm 1 


C46b £7? (ftngtoAm InSQc _Z 

450 265 Dr Bern M. 5c 

700 275 Da 4Ckc PI. R5__ 

E11V 400 Inmli Plat. 20c — 
640 1 350 Lydndxig UJijC—, 
80S 1430 Sk. PUL 10c 



m , 




073t 

U 

U 

0695c 

0 

13.7 

024ft 

23 

101 

075c 

— 

07 

0505c 

0 

116 

0570c 

0 

1010 

10320c 

18 

9.7 

0150c 

0 

9.9 

wyk 

0 

15.4 

Q905a 

0 

151 



I Central African 

140 FntcanZ50c. — 1 lee L. 

Jwattiw CaL 261— Z lObl . 

10 CamCprABOO Z4__J IO 1. 


tW»d 26 266 
*Q5cj 36 20 2 


135 
01 , 
£79 
07 

33 
160 
582 

77 

UObl 

U5bl 

£06 

975 

760 

512 

34 
775 
£33 
US 


Finance 

70 [Ain Coro Sftn60_J 

875 tore. im. Ceal 50c 

540 lAngfa) Amrr. IDe _ 

CBObbUg Ani.CoM fU. 

£21 Utogianaal 50e . 



E Base 12ba 

Fields S A 5c j 

Cons. R2 | 

Wit 25c __ 

nrooUOlda I 

__ ..rw was 50c Z 

15 tomf London 15c~ Z 

2B5 Ward Mm. Props. R1 ... 
£14 rTMOLConJARl 

80 (Vegeh 2>|C ... .... 


88 


FP 

21 

ai 


0195c 

21 

715 


onv 

20 

MX 

•S 

ramsc 

10 

£23 

+1 

10315c 

29 

12 





70 


HOSbe 

_ 

487 

+7 

74- 

15 

30 


10 7b 

0 

554 

.... 

0170c 

11 

568 



0190c 

L2 

Jttj 




707 

i-12 

Qirjflr 

20 

MS 


QBTSc 

7? 

529 


0105c 

1.5 

500 



17 

329 


QTQc 

16 

16 


— 


330M 


ry^E*- 




QlUV- 


100 

.. .. 

ioi6a 



Australians 

Ub bbtoftlro-Wett AS030 ._ 

102 28UVACM50c 

25 11 MLIIsUteEaBrn NL-I 

27b 12 WAquartMLrokl NL - 

3b lbfPAtiaOilS Mnrrah.. 

10 B (Mutt Hydwartmi Hi — 

12*j 5 Ip Australis Mag ILL. _ J 

20 11 IfArtK Expki 

.23 11 Malmorai Res 

195 DO IpBarrack Mnes 

24b 16 WBUdi HiB Uut . 

122 6]bWBandCatB 

144 88 (VflouganiMllr 1 Kma 

392 252 WCRA62 

98 52 roCan Boyd 20c 

20 8 WCraul lUdgoortw— 

40 16 WCmM Paulis.. . .. 

4 IbWConGUiMAirotML. 

8b 4 jpCulnaPacHL 

1? 3WTEJ9k Coro 10c — 

68 30 Maacourtiik 

38 15 WCastrrn Petitt An 

227 138 jVEmpmr Minn 

15 5b(VEfa*HdlGaidN 
18b 7 jBEtokarouZSc- 

28 1 14 toEmrrprisrGId ] 

21 IfFnsjytk Dit Gns — 

H |VGn EroE Mwrrali I 

345 IfCM Kaigoortir 2Sc...i 
StriVGim Eastrm Mas. _ 

IS WCiftt Victoria Cold . 

2 toHHCAasiNliOc.. 

VaNHiiMW AI6AJ 

20 MMitoiamuuoXZj 

20 mill Marais N L 1 

14 ttlixfiji Otero 1 1982), 

22 PhanfaofGUNL. 

18 PJmh Hmag SA020. . 

27 gjam He Mnh . 

6 Pttd&ara Mm 20c 
5b PKia Ora Gold N I J 

37 PK«hrorrltL< 

22 9Mfefcatharra2Sc.Z 

19 PMetttsD5Dc. 

106 nkcaHilMtrjisNL.. 

28 PMrtramwMws20c..| 

111 PMIMHUbs50c- 

2<j PMmrfkWs Eroi 25c J 
121 j IWaoi Sm. 5A025 _J 
103 Worth BHW50C...-J 

29 Mth. Kalgarb__ . 

40 NmaMrageSOc- 

23 “ - " 

65 

3 
10 
48 

204 


35 

122 

605 

17 

32 

.r* 

64 
43 
24 
60 
38 
48 
12 
10bj 
120 ' 
103 
38 
174 
72 
195 

■154 ' 
S3 1 J 
75* 
43 
UO 
5 
16 
72 
316 

3 

23* 

310 

31 

164 , 
22ljj 
16* 
124 
9 
30 
23 
16 

17 * 
247 
182 

m 


Ul ~4- - 


Q25q B 


06d24 


-15 s050c • 54 

b - - - 

+2 — - ~ 


VOtter Erofa. NL 

PPaacoct'l 25e 

PPro Padiie Pec NL_ 
1P»wmlnro»HL_ 
Pamga HnglExp5p— 
VPekB-WaAsfntSOcx 

bb PPrhart Res NL 

7 yPorirsm Mining 

11 MeeaMroroeiGoaq 

232 VRfiMao50c. — 

^jJVSaHoo EipTn. NL _ 

58 BSoroGwalaNL 

13 VSthaGaWietoi 

7 PSoHhm PaoTit 

TO PSoaheraRcs 

3b WmkeniMronZScZ 

16 PSoarrosExpriL— 

bb gS-ran Res 20l 

8b prtorosiiangftBIsZ 

22>tVlWG(M»fk6NLZ 

6b PWest Coast 25c 

9 PWeaem Conti 25c __ 
151 Wetta. Mating 50e 

122 BWIm Creek 20c 

15 rWmdsjrResNL__ 
3bVffirli Resources..., 


153 


68 


0VERSEA5 TRADERS 


ftftrcanLttcei- _.. 
tanka** (TkotJ life - 
51 BantteadlOp- 
85 PlatorUaniesl. 

3b1F«LPacinclm5eJ 

139 MEDWRai 

E50b iLHtkallO 

32ff ft'rtfro.Cras.El,- 

320 IncbcroeU 

, 25 XactoWm. 

1147 Loaho 

42 KncnlmestL— 

44 taero Wsns.20p 

127 PwfSoa.Zocb.10p_] 

124 DaVtoVlOp- 
200 PoNy Pec* IMI lOp-J 
□02 Da.9pcCyLa'03-0&J£lll 

205 tEAHUro... 

54 SqnrItortiylU05 J 
(465 StetiBros.. 

2b rTcrorKem 20p_Z 

PLANTATIONS 


ra 




W - - - 


Tins 


Q16q 0 40 


H. - - - 




180 

6.7 


190 

* 


• IS 


CQ5c - 21 
Wc - L2 


90bd 0 27 


OlOd 0 20 


WOdU 20 


205 

95 

-5 

+8 

yQ155i 

121 

! 6 

L9 

E 

65W 

+5 

ssau 

0 

2S4 


UQU 

24 

200 

. 




150 


•060c 


170 

+id 

•043c 

93.5 

■023c 


UO 


L2 

165 

fit-10 

1»864e 

U 

Naneous 

30 


- 


38 




162 




BO 





210 

♦id 

WW?c 

3.9 

32 



__ 

93 

-2 

— 



130 


3J5 

19 

14 1 

-4 



□7 

tlb 

02ft 

- 

220 



_ 

260 

KZ5 

ro- 

_ 

O 





228 

533 

+5 

1200 

2 b|: 

EUV 

-b 

<Wi% 

40 ll 

9X0 

-15 




3.9 


107 


L4 BIS 


NOTES 


ldr™a^5ST!!i52 ,: S!L£?^^ wmkndl M ■ ywr and 
n* wuau tro»an>25p. Eiumaied priceAunwigs ratios am cmen are tuned 
j antMettronroliteBmaadacsemro aai irtirrr rn n iMt wr n nn m ii 111 lull 
— I ctkslM 00 dmryuucM iusrv rammgt pro 


Stock 


Pike 


Rubbers, Palm Oil 


d London 10p 


13-9 

- 1150. 


"rusted 


1 360 

“zbtete d 


>(F 


.Dal2pc Cur. 2002 l£»l 


Cains IAJ_ 

Caparo Props 
Ewb-ECorori 
DaJbPcU 199WZ 
CanflUProplOp. 
CMro>ndal20p 
Efissrortkid — 

Cay Site 


155 tO qto wiPimSp 
310 Coogm HMgs20p— . 
85 CouhHiEb AgtsiP- 
«fl Koos Taro Ion 20p- 
19b Wnri5eaLlOp— 
97 ratty Mo* T.»p_ 
84 tortyPrUsVlOB 
175 CussmsPnotiGflL 
305 MW- 
5 bras EststesAlOp 
95 EDeneea 

n 


a 7& 


04(22 34 

5 95 1 7-8IU4 


157 


2X< 


UX) 


. .1 md3920n — j 
]£*&. 4 Agency 
p&EGeaZ^- 

rOaiOVpeCroLaW, 
Evmnoi Leeds — — 
iwwiNewNihEl- 
FweOalBlPtsSp— 

tregnajr«Ea50p-^ 

83 EatoeHsePropSP— 
009 lDalObgcCiai'9599. 

16 MMMtiXiw lat. Kta-.-J 
1 340 KerTroM. 1 




17 (+1 Okl«30 


113^+C 

■0 


[+20 


168 L„, 


1201 L9 
o3.»21 


Lfl 

B227I7.9 
Ml 26 
U£ 3-7 

MU -s 

1W 33 

1£tJ3 £0 

30 a? 

HU U 
&2$ L3 

plows - jpon 
337 24 
60129 


ts 

Is 


_.bgW**l5 


Sir 



Imrestment Tnists 


K3 


Finance, Land, etc 

Stock J Price h-"! NM .Icbrli 


I HE 




gbfawie C i ff adShluroJ 46 


I IcIsE: 

64 tarrororlro . 

3- 

ic oa can 71 * 

107 tomnuimlOp. 
jiw aufiH.iiK.oT, 

i®» JaCap 

, 72 towliw— 

1280, 34tdHe«hh£l_ 

MyECatLhc. 

536 Dfr Cap. IOJ 
110. atyEFonkyntoalZj 

1 184 toypiOidflrt 
87. ptoK. Veattte 1st Dfe— 
» to. lOOWdraros-Z 

18 Dal20Wanrois_ 

pro jCanUarouiElod 

1120 >escMJuwr50p. 


^T Z _. 


LML4 

1372910 


tiafl 

Q50%| 


W 1 — ( F226i 10 1 30 


LA 1 32 


1 Ha 

lR*. . 

IF. 

^ . iHttgtU— J 

. _ Do. 5pc Cum Prf £1 

199ArgyieTntt 

llOfAcst Hen* ASL25— J 


6UBaitfftaEFln2bp. 

75 Berkeley Todaology. 

BtotchaoiiiWtoaZc. 

75 HBrta tors.n. 

87 (Bmiroia Arrow — , 146 

Da9pcC< 95-2000 _ E153 . 


UJ 


SJ]247 

3.7(26.4 


]1 ue£? a - = * 

9b( Qa(Caj»Zp„ „ 

96 |Dei1»Ttt.l«c._ 

95 Da Cro. 10p 

263 fe«CooZ_ 

|m KytonFroEw, 

37 f Oa Wanrots *82913 


135 


136310 138 


72910 

045118 


M210I LO 

oau 


49 j 14 jl0.9 

t7J2| Lfl j U 

1001 0 1 44 
1-lj 19 1 L2 


For BafiJc roe Neri.BaWc 


016-5 


tl L8]1L(J 


152 
03 
155 
155 

I EUO _ . 

17 12 fcaTOknyre.Cp.5pJ 

225. 159 Crodnerlro. 

27 9 KrttmeyTrattU*! 

2*8 ZU DkseBros 

133 90 KoiTO.FiaS»r»L5pJ 
aObDroeanlWJECJOJ 
180 KiH^FilHaiSpJ 
27 *Ewro»Fin.]Jto™ 
163 WMpArtJ 952000 

178 EanlaLlOp , 

12b Ealroct ]0B~-— } 

24 : E GEM Ttt Up 

50 mexttdilOp- 

350 ' r wO ngtatSrp 1 

57 FiwU.J&lJZ: 
317 fGfflftattttSDJOZ 
120 todtopTmL. 

63 pdaeParSU , 

580 KeadersM AO mGbZ 
80 HaataigGrOBp 
95. 9htt.RLEIay.0bJ 
635 to. toy.TsLj9.Q_ 
900 IroAB Better A5K50, 

23 ImtttottMCo.^.^ 
91. nary E Sane D3 a__ 

70 lKttamk»- 

36 KMockTa-Sa 

27 fio.Gnr. Pf.Sg — 
56 KMatot 

155 KddnLTijtarlfip,. 
10 KwttiulOB— ; 

13b Lew A Act to, 1QD-,, 

24 LaodrolM.5pj 

65 

, 54 DaOHd. 

■ 100 I Da 7Vw£« 200005 


270 


60 


(-3 


oa 40 

W*>-7c L6 b 
QU k -1001 — 


738(1.4 


h3 


-1 I 


42 


L7 1 13 B4AJ 


r oil, 34 43. 

06^30 26 
01.75u 9 U 

flu!fl:.9 u 

lis * 
■O24J30 

Lit) 20 
23 21 

Q7%W40 


m 


, 57b Anfa-Eja I 
140 Angto-tndooei'n. 

1 100 BertaalOp , 

68b tao. Plaids MM5Z 

5 ^rrod Central Up _J 

88 torrfaomWy. MknJ 

67 il*lmti»50c 

66 CaaU Keoong M51_ 

, 41 (Malay PM MU 

I 56 tRDM'EauSJm.Up J 

Tees 

5B® AmDooana, 

□4b Lawn* Gra £L 

242 McLeod Russel £1. _ 

170 D0B.4pcCnv.PL _j 

694 tVorroU , 

252 Ptnation E Gen lay] J 
415 Miamna 


MINES 
Central Rand 

BifCL 



£I5>4 



468 

♦10 


_ 

953 

-8 

_ 


55 

-2 




SP- 

HI* 

«UOk 

11 

lOO 1 


sOlOc 

0 

194 

U-10 

tOBOd 

23 


111 


Eastern Rand 

Bracken 91k. .. 

WeesltariHi5e 
.{EasiDasgaRl 


MvtaeieR02S. 


TO »-AlncrouL35c. 
.56 . VUIAnM35c__ 
923 Rfa*niuakKl__ 
Z9 MfiLNwelZSc 


95b 

ft4 

fflood 0 

23S 

-a 

9Q53J 0 

179 

+4 


625 


0200c 23 

Z74a 

♦1 

t065e 27 

309 

+10 

10165c 12 

839 

+37 

0325c 0 

106 

-7 

0105c 0 

a 

+4 

TQ54c 10 

35 



98 

-10 

Q40c 15 

70b 

£Ub 

-b 

«40c 0.9 
Q460c 0 

36bl 

♦1 

^Tl_ 1 


itare bemg canvMed on sroA after Uunon and wnbewtd ACT 

**** 10 per cm or more dUfcrm* if 
ufodaied on “Rir MttrttwtJon. Cavers are bawd on -iwuunM" dnttdamoa; 
das compares rows ttridend costs n probl after HTtim. nckTOng 
_ _ ** MctoEno estimated mm ot offncafale ACT. 

I lS'Si! S?” *' **»• »**** « 6^7 30 per cm 

and allow for rake of declared dMnban rod nghts, 
w "lap Stack* . 

* «gto art Lows marked am have bmaafeiM 10 aflow to rights rones 

for m h. 

Merim slace increased or maned, 
latertn since redaced. passed ar defend. 

Tax-bve to nan^rsiee m s oa aroDcaboa 
Flgn+s ar report awanrd. 

NM ofbdany UK fatted; roaings peroroted lanSrr Rate 53SM)U1. 
USM; rot listed oa Stocl EKfaugr and co n p a ro not uptrend Co iron 
degree oi rogulMion n faned seondet. 

Draft m letter Rtte 535(31. 

Pme M nn* of Utpeojin 

Merger M or roarg an hauan m progress. 

Not coainarable. 

5an» anenm; reroced final andtor reroced ewttngi attfaroed. 

Forvcatt dwttrno; com on earnngs rodoied tgr litrtt mievin awenwwL 

Cawr allows lor cowman of sfaam sol pm rotting lor TOMdeob or 
rankarg «dy lor rettnaed drodrnd. 

ST" Mroes wfattii nay rasa m tor dktteao ro a 

fanre due. Nd PIE ratio usually proMM. 

Ha aar nkn 

BA. Belgian Francs. Pr. French Francs. M Yield bawd oa n t m— 
Troaswy BW Rate stays andangid aaac uaniy of nodi, a Aanuatrsed 
dhtdenL * Flrora based an praspeetns pr other offer ramair. c CcatL 
d DMdead rate Hid ar nayabir on pm TO capital, coaer tased ro drvttead on 
- l - AWM »0 ***ad rod yteid . 
panumeadieMHttMdykldttee na ’IpMBe.J P tgnwniiionuroBttlOroaes. 

■ »m»- ■ Intnim Wttier (hro orevttn tout, a (Bghti row peottoa 
g Earokgs Based an preUmaun flgmes. 1 Drodrad and yiett rxfcik a special 
MtatM. Itodoted dkidead: eaeer routes -n protton eMdend. WE rain 
based ro tamt aaroal eamlaoi. a Psrtcatt dwidrod; cawr based an lanmai 

yDMHMMd MMtaM 01 1 “ urafl - 

yumarro roa ytew Based on merger lenm. t Omdeitt and ikM mfatte a 

specMljrwweor Car er does m » awsly m speoal payrnrnt. A HrtTOnarwl rod 

yiebL B Pnlewe Mttdead passed ar dyfeneE C r— -u— c Mtonan 
r JSSSf ^ neld hased OB proroecUH or otter official 
?.**' ,w ^ ? ^ ^n»rideaOrod»k«aH»rpeattnQttyTO 
^ te,rt " ►“Pedro » ottar efflestt 
* F ?* w ftA MM ro prouecbis ro offlcai eakuaef tor 

TO- 3 I h t>a ** 111 9re »* lc “ c » *h*» orttaal rsonotes 

250 1 ,V*! y.^y d y g 9Wt«bB • * Wber oHim tMaaMes for 1983. 
■“•tt- • rtgiroi rosaraa z Drawend tattt to dale. 


69 

141206 

«6 


270 Mrmr2Sc 

£13- SoffMsRL. 

W BtftoaaiROJO J 

566 JaorafattfinRi I 

9W MefortebiRl 

»T EtoafcfiBdGliL2Dt. 
87 Ehtora R1 

1W Hmebeest 10c 

ran ™ 'ttttfCoftlWZS— 

OOV 775 UbnaRl 

.£« .noVSMiwaalSOt 


Far West Rand 



ffiffldU 


100 

141 



484 U-16 
074 1+2 
ElVa'+b 
433 [+1 
£4WJ..._ 

406 1+1 

179 J+3 I TQSOri 3J 
nW+% |T0A50d27 
40 l-l I Q13bo 10 



114.4 

13-7 

65 

8.7 

73 
3.9 
80 
9 2 
55 
90 
57 
127 
86 
15-4 
73 
61 
80 


ttt*tt ttttrapUTO *•* te *! * « ^ “WOft: 


REGIONAL & IRISH STOCKS 

ThefaHMingisdsetociionol Regional and injh soelcL ttc latta- brfaia 

.. , ^ . qu0 ** d m ''TfrEWraBL 

ABmy In20p_. 

CrttgEtoaea. 

Fmh|rPhg. 5 p. 

Hoh(Joi)2Sp u 
lBMSun.El_ 

IRISH 

Fond 11 b% 1988 J OWbi+b 

N«L9WaB*B9_ faSgSS I 

Fat 13 ^97iOZ 1 Olw'l+£ 1 

‘'Recent Issues” and “Rights” Page 42 
(International Edition Page 46) 

?“ o wataMe fa tmn Cnmuswr d«i* b. »■ SZT 

mm ^eSS AJts ^ 



i 





•; : A g&- . .. 






T*T2-V 


E^r-.: 


IV WEEKEND FT 






Financial Times Wednesday November 13 1985 
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LONDON STOCK EXCHANGE 


MARKET REPORT 


RECENT ISSUES 


Wall Street-inspired upsurge in equities fades 


EQUITIES 


rlliSfe' ahead of Chancellor’s statement 

•■-OcrtM.' -Jlovr!7 Not * Not 18 = 


»’■ Nov ll- 'NoViit*. IfOTSfi Dec 2- .. 

. NOT25 .:Dec ^5 iDec 5 TfcgilG further ratronalisathm in the 
•?." Now-time <• dealings may. t»k» sector, prompted widespread 
place from 9.30 -am two tauthtCM day* liquidation Of bull positions 
eaHier. . . • • • among the premier bid candi* 

» .Boosted .-.by the hapressne dates Extremely active trading 
•r ■ overnight performance- on Wall was evident ta Greene Kin*. 21 
•- ' Strtet-*the ' Dw- Jones It* - d awn at 227p, after 223p, and in 
..dusmal Average dMed 27,52 Yam and Wolverhampton and 
firmer Ur record-tagh , mmd . j)udleywhidi slumped 33 and 38 


FINANCIAL TIMES STOCK INDICES 


NOV. NOT. . NOT. NOT. 
8 7 8 .5 


_ ~ ■ ■ I/liUivj' niiiUAi aiwuuiftiu w w 

hopes of lower mterest .wt^-r respectively to the common, 
--"tendffn -equity- markets- staged a - \x main. The malaise also 


^»fcemHm^miy'mareei^5mgwi a IeTCl ^ 3795, -me malaise also 

?.-“Sln»ih rtTiyarat the^OPfinidg of aflPected Buckleys, 9 cheaper at 

- ' vTi r,; i_V “ 63p, and Ba-idMafitons, 5 off at 

5 * ? nrae 92 p. . Whitbread Investments, 

imsticview on ithe egbok fw . wliScla - Molds strategic stakes in 
the tfK economy jdso rontrl- number of regional i sales, 
buted to the marked lumround , owd tq lower at 222p. C. 
in sentiment, but initial gams m gH^ 3 ‘JJtirim reilft «peeled 

Si & i'SSj buSSTinte”™ JJgf. «• ““ tei 7 h,wr “ 


Government Sees*... 83.25 83.27 83.29 83-52 88,70 83. S7 83.43 

Fixed Interest. ea.05 89.06 89.10' 89.34 89,40 89.60 : 89.17 

Ordinary v... 1074.6 1070.3 108SL6 1073 A 1081 * 1073J 924.3 

GoM Mine*.. 257.4 353 JB 245_2 238.3 227.0 £17.6 565.6 

Old. DIV. Yield 4.48 4.48 ■ 4,44 4.47 *45 >.47 4.63 

Earning*, Yld. %-fulli 11.11- 10.99 1089 10:97 10.91 lOj/7 11.14 

P/E Ratio (netH*l_. ■ 11.10 11.25 11.36 11.28 1JL34 11.27 10.75 

Total bargains (EsL) 29,204 20,390 23,920 25,552 25,882 24,721 22,527 
Equity turnover £m. — ; 483.57 59488 069.71 560.96 620.24 380.36 

Equity bargains. — 24,350 87,073 85,274' 84,589' 27,132 . 18,880 

Shares traded (ml)... — 200.2 2BO.B 255.9 £70.5 2*1.8, 208.S 


afresh to 332p, while TI re- 
bounded 5 to 413p awaiting 
po^hle Evared bid moves. 

The Food sector continued to 
feature United Biscuits, up 5 
more at 205p on US bid hopes. 
Tate and Lyle, still responding 
to a broker’s circular, firmed 5 
afresh to 540p r but Cadbury 
Schweppes lacked , support and 
shed 3 tb l45p. Among Retailers, 
Tesco rose 6 to S98p awaiting 
todays interim results, while 
Hlilanls gained 17 to 222p as 
bid rumours resurfaced. Else- 
where, Hunter Saphlr put on 9 
tolJSp 1 in belated response to 
Press.. . comment Somportex 
added 6 more to 160p. 


I7lp respectively. Estate agents, 
firm of late on takeover specu- 
lation, drifted off in the absence 
of farther buying, -interest 
Balistow Eves slipped 2 to HOp, 
as did CesneUs, to 150p. Else- 
where, Percy BBton.met with 
occasional buying interest and 
firmed 4- to 236p, while Southend 
Stadium continued to attract 
buyers on property development 
hopes and added 3 more to a 
year's Ugh. of ‘80p.’ 

Oils mixed '■ 


H lillsl 


oo»;i 


High' law 


- p js: - ' 15 f is 


!am 5 hKffcJp* -r — l0 s 
•JSSCtiiA -s 
SSUSSS^m; W .... 

! DO. WM**” 1 *- ! 

-*Coiorg«n inc. »a01I07 _ ... 


bOlAS. an 1.7 RJi 

- tl3.0 MMU 


An initial .mack ' up .of the 
leading oDs, reflecting the sharp 
rise on Wall Street overnight. 


was quickly erased, following yet 
another warning— this time from 
Opec chairman Dr Subroto — of 
the possibility T»f crudtf oh prices 
falling below 320 a.barrel in the 
Spring. 

At the close BP and - Shell 
were little changed on balance, 
but Hannah dipped 2 to 299p 
following news of the sale of 
its UK and Irish Rawlplug' busi- 
ness to Williams Holdings for 
Williams shares worth £ll£m. 

Recent rumours of a possible 
merger of Berkeley Exploration, 
and Petranol .were duly con- 
firmed; Petxanel eased 5 to 130p. 
after 12Sp; on' -the news, ‘While 
Berkeley ran., .back from . an 
initial 05p to settle a net S 
lower at 82p. « : 


" "MSS firmer throughout, attracted ii^ 

4 : S2»- “ KSiEt ? «p , 

IU117T/ or : With- th? . brokers International 


majority of "potential investors . ^ Hoi dings staged a dis* 


showing, a nnuenmee to cnase i n Hn«r ^mazket debut: the 


ssr s rsr. jstk •ssr tss 

statement made little immediate nmtn Mnn> falling away 


W 10 am 1079 6. 11 «n lOTB.s. Neon 1071.9. 1 pm 1071.8. Glaxe responded smartly to 

. 2 pm 1072.9. 3 pm 1074.0. 4 pin 10714. revived US demand and closed 

Day’s High 1080 J. Day’s Low 1071 A. . i' better at £1$L JBeecVuu 

Barsig 100 Govt. Sacs. 15/10/26. Fix ad tin. 1928. Ordinary 1/7/36. hardened a penny to 2S6p fol- 

Gold Minos 12/9/56. SE Activity 1974. lo wing c omment on the dis- 

lxkm* ind«. oi^M.w»n' appointing interiin results and 

LMMt indsK w-awams. . shock departure of chairman Sir 

* Ni 1—10.70. Ronald Halstead. Unilever 

closed at the overnight level of 
OWS ■ S.E. ACTIVITY • foUowin « the satisfactory 

1 t third-quarter figures, but Pllk- 

• INDICES • lngton retreated 10 to 283p 

aftCT-bours on- news of. the 

group’s acquisition of US con- 

nce comptiofn ' — Nw--i- not. tact lens conctnu Syntex 

” : B Opbthalmxcs, for £42m cash. 

High • Low : Dally Elsewhere in miscellaneous in- 

— wit Edged i dustrials, Williams jumped 25 to 

ll5 - a . LSB ^ 415p. after 417p. foU owing the 

Wiot ■ niJSm acquisition of the UK 

150^4 i 60-33 » Value 856^1 1202% Rawlplug businesses from Bur- 

i/i 1/47), 18/1/751 BiMm niah. Reports of a favourable 

C bLSS 52- 128.2 iuo.8 circular helped Diploma rise. 12 

S/Ti/mitawro * , 8 to 238P, after 243p. and left 

s« 5 k. Bargains.—' 166.0 • 186.6 Famell 10 dearer at 198p in 

s.Trtsj Value 1 137 j 1884.1 sympathy. Btaudell Permo^laze 

, continued to respond to take- 

ihrer gossip with a fresh rise of 
4 to 147p and Peutland put on 
before settling a not «««« *« 5 t0 * fler Pres s comment 
Wall Se*Bood fi at Iran Aberfoyle put on 3 .to 57p and 

S toui 1 C^oroll gained 4,0l«i,. W hil. 


Glaxo wanted 


statement mane uuie mrmwiare n^p before fallin« away 

impact. _ *• . _ to 195p prior to closing at 199^ HI6n«- 

TllustratirMT the trend,-, the unlisted -SecuritiPS Market's 
Financial Times Ordinary share newromer . Magnetic Metals, also ' 
index, which' recorded' a e»n of f gre d badly: placed at 114p. the ' ' 

92 at the 10.00 am calculauon. 5^^ opened at 113o . and . 

- ’ fell"back *to sWw a rise of only dipped tn I07p before settling at — ] 

1.5 three hours later before 110o china and Eastern In- ■ High 

Closine 4.3 up on the day at Testni ent dosed at 68p compared 

1.074.6. _ j ^ — „ with the offer-for-subsrrirrtion Govt. s«os^ 84.57 

Beecbam traded oo_a steadler..,.^^ 7^ The warrants were . <ib»wi 

note after, the previous day s quoted at lflp. Fixed int.. 1 "80.38 

-sham setback on the d*safpw»lnt- vfith the exceotiou of Nat- ' izj/iBi 

4ng Interim figures .and reslgna- West 6 eaS ier at 6%p. the major ordinary .... loss, 

•tion- of- Sir -Ronald Halstead. c ] ear inw: banks resounded to 

- -chairman- and-- cmef— executive. rev i ve d demand. Barclays, at Gold Mines' 636.9 

.Apopg other., PbannapeutifUl .44^, ^ Uayds. at 488p, rose 1 0W» 

issues. Glaxo iumpam culnrlv" an j 10 respectively to record 1 

- -pootf-oir US ^myirusr while- ICfr fresh peaks for the year, while 
. also-;made. .progress., refleoting . Midland hardened a few pence 

- . - transatlantic -influences. — ... - ^ -Merchant banks dls- wnrtot 

- Gnyemment Securities P iaJ^ m, set trend after a «5tacted market^ 

_ rethained a ^■4«fil.ba(taatar._.JJ u , J2gr session. Hambros lm- C J°L °pe ned Wj 


HIGHS AND LOWS 


{since CompUnfn 
| High . Low 


-Nov -1- Nov. 

21 i 8 


>a sasssr^.io^- g - - 

. m SI -* 

; F.P.-30a°^W . ™ irtL city x gg 

VIS 

;|?Wut 8 I S J -v 

>3 So iot .HWuOTWiflP- l H 

Sf afisiOT ‘ 90 ***"”*& - 405 :: - 

. I KP. Ifll:473 MS St. HOTAfe'w 177 *9 

S'f.BSiS ■« gSaiag.*^::::.- g .. 
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u0.0 M 
61.74- 


61.74- 4Jr 
u2^ 5.^ 
bgSJJMJ 
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bflM« M: 
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FIXED INTEREST STOCKS 


issue.! Sa :*e«: 1OT6 ! 

p*J«» : Is ,5^5 ■ 


• ^5° Htah' Low I 


! g«J • 

,0a 1 


Dally 

Gilt Edged 
Bargains.. 


Govt. Secs^ 84.57 • 78.08 ! 187.4 f 49,18 : a JSHf Bfc - ' 1 l 5 -B • 1«L8 


Fixed lnt..i "90.38 I MI.17 | 150.4 j 50.33 * " vSS?!^- MSi ’SSA 
(25/IBi • (28/ 1) <2fl/l]/47j. (8/1/75) 6 dayAverage • ' 

Ordinary .... 1088.6 B1U) I 1088.5) 49.4 pK Edged ' ' 


Ordinary.... 1088.5 911U) 11088.5) 49.4 Gilt Edged ' 

(Mil , (26/7) ( 8/ T1/8G)t 26/8/40) IX8JI 1 132.8 

Gold Mines' 636.9 ■ 217.6 734.7 ! 43.5 BamSne 1 166 0 -1B6 6 

1 U6/4> , <»i ij joS/TrtS) :B& iB/71) vwuT"!:“ liaVjiiSifi 


refnained a te1aHvei .backwater,_^ 6ess i on Hambros lm- ia higher on Wall the good at 179p. Among secon- coknnM iiiacd 4 *108 vhUa 

- with quotations generally con- Sh 2 to l85p M HUI Street influences, but drifted 1^7 iisues, USM-quoted Bl** cSkSl mSu th e oS’uTda? 

lenr-;to follow- the ?Liffe 'market c ama ^i re iinauished a few pence tack 10 S72p- before renewed .ehards attracted revived specula- after a broker's lunch with the 

As -a result/ nhort-dated stocks t 357^. Woodchester roS *3 “Wort leftthe dose 10 up on tree support and advanced 15 to company, firmed 6™oreTo372p. 

-fluctuated narrowly throughout f 0 143p among Hire Pur- balance at 677p Cautious com- 103p. while interest was also De £a Rue, on the other bard. 

the -day before settling around A!lseSm ment on the intenm results left noted for Peters, 3 up at 73p. arooDed to a 19K low of rate 

.. i -lower on balance. The- longer . tW . Amersham International 12 Bentalls touched a 1985 peak of drt 8 tora « 

. materitiee. - ^' ls tTp G n ^‘ "thAd^rter orofits SmSts ^ wn at 290p-a twiHlay faU of - 1^ dosine 4 up on S2mce «7S0p foUwring the 

■ pending.. to I although the trend -^.p tndav * General Accident balance at 146p. , A. GoMSserg disappointing interim results. 

. .5n_Hus area _wa s ,,to -sjtghtlv . g “6 toaay. wnerai fl^coacM put on a few pence to 81® await- Profittakinu clinoed 14 from 

higher levels ir 1 the late ideaV JStenef a^ewat^S! BHS feature ing tody's half-timer. . T. SSK*^. at^WR, 1 anfu. 

-GhSn^llSiauSmn^temeS! ^ AlUamce added 5 to 538p Leading Stores opened on a : ® r ?S I " J? 11 Proprietary, 

Chancellors- -autumn statement.. ^ 0Q a t0 7255. bright note as investora shrugged % ct3 ™2‘i»- at 422p. TSL Thermal came on. 

M * rnu _ tij : The- prospect of increased aside the disappointing provi- •3 um P m fi 25 ^ 4l0p, after 420p. offer at 19Sp, down 1L 

..Brown Old cleared Government spending gave a signal retailsalesfLffure6 ft/ °°i 1 . BWS ¥ tfae ' b ^“ lper ““I 1 ® 1 Press comment stimulated 

Matthew Brown, up to 528p at mild fillip to selected Building October. The rally was Checked Profits and proposed acquisition further interest in Asptnall 

the outsets settled a net 3 off at descriptions. BMC attracted around midday by a fresh flurry jEnrope Holdings, up 11 at 152p; the 

517p as the Monopolies Commis- renewed support and moved up of selling, but this proved to be ? < ™ . 10 to l»p following the results are expected shortly, 

-sion cleared the way for-unwel- -8 to 47Sp and Redland finned 4 short-lived and many counters inte ™ results, while improve- Elsewhere in the Leisure sector, 

.come suitor. Scottish and New-, to 344p. Blue Circle, at S70i\ Improved further after-hours. ments of 8 .»“2 10 respectively Owners Abroad revived with a 

castle to_renew its . bid for. the_ regained, the previous day’s fall British Home Stores featured. 22!? ggou m Memec. 325p. and gain of 1} to 22p, while Boosey 


M. , Brown bid cleared 1 


Golds edge higher - 

South -African mining markets 
Shrugged off worries about the 
.possible repatriation of black 
mineworkers and extended their 
recent revival to a fifth trading 
session. The ' Financial ■ Rand" 
remained a resilient market and 
opened a shade firmer, before 
slipping back and improving 
afresh towards the close of 
business. Consequently, Golds . 
attracted . ..persistent ..Small 
demand, again mainly from Con- 
tinental operators, ; 

Leading Golds were again the 
major beneficiaries of con- 
tinuing stock shortage - with 
Randfontein up £lfr at £#8| and 
; gains of around a point .common 
to Soufhvaal, £19 i and Western 
Deep, £19|. . ' " 

Australians were iparked down 
sharply at the outset -in the 
wake of the poor domestic trade 
figures for : October - which trig- 
gered a steep decline on Sydney 
and Melbourne exchanges! In 
the leading' dowurunder mines 
GRA felfl0 to258p, Peko-Wall- 
send a like- amount' to 155p. 
Western Mrinr 9 to lS5p and 
HDt. 7 to, Sj4p. Golds were' 
similar ly • -depressed, I * with 
Central Norseman 10 lower at 
328p L and Poseidon 8 off at 163p. 


87,aosc3o ‘ — \ oti»; 
191.445030 >17)1- BOSS 
•nr FJ*. : — 1 11* ‘ 
H • FJ». ;B6/11j 138 j 
. IB6.45SC25 iZ7/ll! 281*1 
998 l 324!£40 , 3Mli 44l*| 


*97*17 £B5 [3L/1 j 27M 
£99.07 1 F.P. M/ll; 


98.603 £25 10/1 »««; 

3U.468 *30 !94|I i S2(fc; 
J92.8OTITO5 Sill i 84**. 


JO. ’H W ISASV I --le, 

{92.89ffl£85 31/1 { 24^j 
r.P. - I Mg: 
— FA I — . 883*1 
198.43 9C25 ,21/8 256*) 

•* i FJ». 'B2/IT, llflp i 
139^67) FJ». 18/4 1 40V; 



RIGHTS OFFERS 


j |5 ! L*t«t 

issue [ atj [ Renunc. . - 

^■lii “ rs 


Is +< 


85 . FJP. . 
- 83 < Nil 1 
60 F.P. 
Dm4M Nil • 
106 i Nil 
100 . FJ*. 


87/11 - 68 - 63 Bmsway IOp..— 

- ! 15pm; 15pm Comm. Bk. Wales. 

Blill ■' »« . 75 crowthar iJ> ••••■ 
_ ; 484 i 460 DeutsGhe Bank. Dm 50. 

10/1 84pm 80pm Fisher lAlberti 9p 

6/12 J 136 - 128 Oerfunkels Rest.iOp- 


68 

18pm 

98 -2 


80pm —1 


Renunciation d#w usualV last day for dsal.no lr« of attaip < 
based on prospect u« emtimares. g AMumsd dividend srdyMrtd. H DlMOTnd 
and r«*W hosed on prospectus or other oWcial asemiitjs lor 1366. o Foreesst 
otherwise Indicated. 1 1ssued by tender. II 0««r*Bd holdws “I 
shares as a “ rights.” ** Issued by way of cspiteilaatlon^ff ***2^06 uead. 
94 Issued in contraction with morasnisation mergar or takaOTer. JBAli«maot 
pries, it Dealt fn undw Role 535 (3). ff Dealt In uhdar Rula 536 (4) (a), 
t Units comprising 5 ordinary shares and 1 warrant. 


OPTIONS 


"“Vr iu_-wu%w (MV piuriwuu w**/ •» ASA** JD*A AUUMJL. »VU1C _ “ “ , LT , 

^Blackburn-based concern. Other of 8 which, followed news, of a recovering from 310p to close 8 ^ /Eero- and Hawto picked up 5 to lfi5p. 

• 'Regional -BrewrieS, The subject: major US acquisition. Else- dearer on balance at 320p. y«ee added 4 to 32p and UultOTh Lucas Industries, down to 

— of 'considerable* takeover - specu- -where," AMEC revived with X Woorwortii hardened T 'to "587p,'“ ““proved-: 9 4»lMp. Among me 462p at one same Teflecting 
.latioa recently, iiaoroved , ini- rise of 4 at 2S5p and JotmLalng but Burton, having traded— leaflOT^ Plessey sporadic profit-taking in the 
•t-tiatty in sympathy^ hut a ribsez* rhnproved the same .amount at— between 575p-and-590p. reverted . after wake^of the preliminary results 

-4EBnisal_ of — the. ^Commission’s. _32lp Countryside .rallied 4 to the overnight level of 5S0p. I wp; s re ieH4 to 8H). ■■■ and accompanying rights issue, 

report, which emphasised that further to S22p, while -USM- Marks and - -Spencer were also". Pe ritend Stamping provided attracted late -^demand j and 

•s MW.neleaiance -’ should nor* b6 ! quoted Folyplpe gained 14 to . volatile: down to 177p at one fp outstanding late feature in finished 7 up on balance .at 473^ 
— construed -ns green light for” 168p'"tm country -buying In a stage, the shares touched 182j> I^neenngs, _nsmg 16 to a Automotive Products continued 


FT-ACTU ARIES SHARE INDICES 


These Indices are the joint compilation of the Financial Times, 
the Institute of Actuaries and the Faculty af Actuaries 


.EQUITY . GRQJU PS 
& -SUB-SECTIONS 


Tu« Nov 12 1985 


Figures in parentheses show number of 
stocks per section 


Ed.i Grass EsL 

Eamjnu Dir. P/E xdsA. 

Days YMti% YWdK Ratio 1965 

Change (UuJ (ACT at (Net) toOTe 

% 30%) 


1 CAPITAL 00005(207) 

2 Building Materials 122) 

3 Contracting, Construction (261 

_ . 3. EiectricahLQ31«.« — ■ t w r - r- u g . 

5 Electronics (39) — 

6 Mechanical Engineering (6Z> — 

8 Metals and Metal Forming (7> 

'- 9 Motors U7) — v—> 

10 08OT tnBustrlatM*ierUls , <20F — 
21 CONSUMES GROUP (177) __ — 
.. 22 Brewers and. Distillers (23) . — 

25 FoodManufMurtagUSI 

26 Food«eUiUngQ4) 

27 Health and Household Products (9) 

29 Leisure (24)— . — — i- — 

. 32 Newqap^s. PgMishing.tU) 

S3 PackaBiiignnd Piper<l3J— — w. 

34 Stores (42) .. t - , 

35 Textiles (16) !.-■ 

36 Tobaccos (3) 

41 OTHER CMUPS (98) 

- -42 GheaicMs Q8)—. — — — (~- 

44 Office Equipwent (4) ■ — 

- 45 5»iipping and Transport 

46 Miscellaneous (63) — 

48 Telep hone Networks (2) 

49 I NDUSTRIAL CROUP (M2) 

51 Oils (18) 

59 500 SHARE INDEX <5^% T 

61 FINANCIAL GROUP (U6) 

62 Banks (6). — 

65 Inarenoe (Life) (9) 

6b Insurance (Composite) (7) 

67 li uu r a u e WrefcersWa)i~^-^- 

68 ;Merc/«aK BJsMts (111 

69 Property (5 1 ) — 

70 Other rwandaH24) — i 

71 Im e i t n cntTncB 006) — 

81 Mining Fhaace (3) - - — ... 

91 1 Overseas T raders (74) 


Mat 

FH- 

Ttars 

Year 

No* 

No* 


ago 

■ n 

' 8 

7 

(appna) 

Index 

Index 

Index 


No. 

No. 

No. 

No. 


1S65 j»eak of 268p .in response to to improve in sympathy and 
the announcement that Carelo rose 5 for a two-day gain' of 8 
had increased its stake in the at 97p.. Elsewhere in Motors, Lex 
company to over 6 per cent Servlee • were again wanted 
C H_ Bailey, meanwhile, moved behind favourable Press com- 
up 1} more to 25p amid con- ment and put on 13 more to 
tlnuing talk of an imminent bid, 249p. 

while speculative support was The Property leaders traded' 
also evident for Bir mingh a m quietly awaiting today's balf- 
Mint, 6 better at 115p, and Davy year figures from the sector's 
Corporation, 4 higher at lllp. bellweather Land Securities, a 
Habit-Precisten -gained 3i to~62p penny dearer at 319p, after 330p. 
and Blackwood Maslge firmed 2 MEPC lost the turn at 309p, but 
to 38p. Nationalisation comipen- both Slough Estates and- Samuel 
sation -hopes lifted Vosper 8 were a shade better, at 162p and 


first Last List for ' 
Deal- Deal- Declare- 0ettle- 
ings --Ingsi; 'tion 'ment 

Nov 4 Nov IS Feb 6 Fibl7 
Nor 18 Nor 2». Feb 20 Mar 9 
Dec 2 DeeU HDJ JUrlT- 
For rote tndictttlons-seeyend "of. 

' UnSfc $bnMt Service 
• ■ Money was given lor the- calL 
Of Hawtha. C- H. Bailey, Bristol 
Channel. Ship Repairers, Els- 
burg. Pent os, Nolton Estates, 
Fine Art Development, ICC Oil 
and Gas, . Graft We stern 
Resources, Pily Peck, CPU 
Computers, Lonrho, Flogas, STC, 
Shaw Carpets. Lasmo, Hawley, 
Cooper Industries, Pilkhigton . 
Bros, De Beers Deferred and 
Bougainville. No puts were 
reported; buf doubles wefts- 
arranged in Fine Art Develop- 
ments, Kta Ora, Vosper and Polls 
Peck. 


RISES AND FALLS 
YESTERDAY 


T1 XTILB (1) 

Tiusn om 

. OILS Ol 


RiMS 

British FUnds 3 

Corpus. Dorn, and ■ 


Faffs Swam 
71 34- 


NEW LOWS 


Fontiga .Bands . ,14 

Industrials 1 *» 

Fin, and Preps. ... ‘ 1B3 


24 14 

PtauMbnt •••%— mmo ' “ 

Minm 48 

OAm . 114 

Totals ............ 066 


14 .. 64 
2S7- BIB 
65 347 

34 39 

2 16 ■ 

-so .■ re 

30 73 

539 1,601 


NEW HIGHS AND 
LOWS FOR 1985 


BMTBH SUNOS 12k ' 

ExCh.14KlM( Crensn. S'MC 2003 
. — . cpwomuraret «t t 

LCC SUOC OS-47 - - 

BANKS (11 

Union Discount . _ • 

. , , , ... wtiLPiNcs m . .■ ■■ 

AcccsrSatellit* ' 

' - , CHKMICALS HI 

Arnnkm Inti . hksiob i«L 

, urcnucxu ret 
Acorn ComoMcr TomsMi 

PowcrUne Inti. Warns Ksn* 

„ , worntremc n> 

■rsKiwralte 

Homs on 

Aberdeen Steak Mn. Epicure Hides. 
iNDusmtMLs m 

CVD Inc. _ ICC Oil Services 


■AMntCANS ( DM 
■ banks rei i 

Imnnu retl 

■builoihcs ml 

CHEMICALS (U 
STORES <S> 
ELECT RKALS O) 
ENUINCEItmC VO 


Chemical Method* Secarigasni 
De U Roe 


HOTELS 141 ■ 

nnusmiAU rrn 

IWBIMHCI ( 7> 
HLElSUItl (AH 
■MOTORS Mil 


rsETaa 


_ . NcwsFA rants (D 

Fortsmoath A Sunderland 
„ , „ , TRUSTS CS» 

MotedmoloBv lov*. Nat. Home Loana. 
New BJ'Hc Otd. Comp. & Tech. 

TpcOwRedPrefYule Cutto 
OILS tS» 

ChvteThoBSe Pctrlm. Premier Cons. 
E.R.I.C. Tricentrei 

jetoiens DriWng 

AospnHs MJpInQ otter Exploration 
Kitchener Minins 


OVER. | 


YESTERDAY’S 
ACTIVE STOCKS 


MONDAY’S 
ACTIVE STOCKS 


LONDON TRADED OPTIONS 


557.96 +0J2 1027 

62320 +02 1022 

94622 -HU 1024 

155M0 HL3. _?2l 

137723 -02 11.98 

32528 — MAS 

23133 -OA 9.45 

200 jW + 0.9 HAS 

103221 +6.9 72S 

74929 +Oj 4 Lt2 

78261 — 820 

54226 +62 10.97 

1712J3 +62 5.96 

1144.99 +12 627 

74621 +62 729 

187623 -03 721 

36825 -62 924 

77626 +02 6.74 

364.93 -65 U-90 

81953 -05 1224 

71459 — 826 

69902 +62 1402 

22728 — UL 721 

136222 +65 722 

90027 -02 707 

69*37 - 82 631 

&3 &P'M j 16i4j 

T73451I +62 I 1021 1 


428 1221 1428 B&J58 55805 55625 55527 

430 1124 1538 62257 623.45 62521 51620 

428 1259 2820 9 6 28 95056 95252 72154 

424 1326 49.94 156521 155950 155428 157922 

354 1122 3122 127827 129555 12635 26738 

422 1159 8J7 32539 326.95 32256 26558 

6.91 1234 623 23227 23232 22925 Z7021 

438 1625 562 19854 19669 19436 14828 

329 1636 23.96 182267 181886 102223 75854 

368 1455 1635 74623 75728 75634 573.99 

3.70 1423 13.92 78238 78633 78L99 54126 

454 11.75 1555 540.96 54622 34960 455.91 

229 2234 2360 169933 171251 172353 1359.97 

266 1760 18.90 1X1857 1X70.94 116920 94326 

423 3766 2323 74364 74237 73737 63259 

509 1754 5769 188154 181676 1895.99 132224 

422 1204 930 36965 37067 36965 265.93 

238 2803 1469 77467 79029 78967 52405 

459 957 967 366.71 37103 36536 29167 

528 6.93 3037 82135 832.92 835.77 73435 

460 1425 1561 71561 71427 711.97 50109 

526 956 2627 6*363 692.91 69151 67035 

366 1761 620 22956 22627 22958 14035 

3.99 16.90 3939 135621 236564 136224 90755 

361 1705 1569 90429 903.99 098.96 78031 

363 1665 1458 89657 89506 89127 QjQ, 

362 1 1368 [1566 69537 70123 69931 56250, 
734 j ' 757 I 6066 |H5158lll420l|ll5U«5 1 1Q9054, 

429 I 1255 I 19251 733 - 31 738.93 1 738071 606.95. 


Above average activity was noted in Bawd on bargains recorded in Stock . 
the tallowing stocks yesterday. Exchange Official List 


Stock pries chan( 

Berkeley Expin 82 — 8 

Boots - 220 +2 

Brewn (Matthew) ... 517 — 3 

De La Rue 780 -25 

Diploma ' 238 +12. 

'Glaxo £15** + 1 

Greene King — .. . 228 —21 

Reuters B - 33S —14 

United Biscuits ...... 205 + 5 

Vaux — — 370 -33 

Whitbread Inv 271 — 

Wo Iv and Dudley ... 370 —38 


Closing 

Dey’o 


No. ol 

Mon. 

Day's 

price 

change 

Stock Changes 

clone 

Change 

82 

- 8 

Bade ham ...... 

25 

285 

-41 . 

. — 220 

+ 2 

Lucas Inds ... 

21 

466 

+18 

... 517 

- 3 

Burton 

18 

580 

-15 . 

780 

-25 

Martin Ronald 

15 

96 

— . 

238 

+12 

Amersham Int’l 

14 

302 . 

-23 

. — E15I* 

+ * 

Dixons Group 

14 

940 

- 8 


Option- •' Jtuu Apr.-' | Jolyj Jan.j Apr. July 

B.P. I'BOO I 88 98- 1 - I 5 1 18- . — 

(-061) 1 880.1 88 37 45 j 17 M 43 

I 600 1 11 15. ! as I 8*' I es e? 


MILLS PUTS 

Option | NOT. Feta. | May | Nov. Fob. May 


300 | 48 
480 | 13 


Memory Cmptr 14 

Tate end Uyle 14 

ICI 13 

Logics ......... 13 

Boots 12 

Bnt Aero ...... 12 


18 - + 6 
535 .+ 7 
667 +3 

122 -37 

218 - 7 

448 - 6 


■Cone, aow 480 77 

.1*4841 460 48 

'500 84 

.850 131* 

600 4iai 


80 l 07 

68- I 80 

37. I 88 


J al 

»4 47 . 
74 — L ' 


180 I SO 
530 I IO 


55 1 58 8 

30 38 3 

15 1 23 38 

_ 8e _ | 34 l" 

IB I 88 8 

12 J 17 .8 

9 I 10 82 


6 10 

13 30 

37 40 


81* 8 
7 10 

13 18 

26 28 


Courteulds 120 49 

(*168) . ISO 39 

140 29 

-180 12 
180' 4ta 


34 86 

18 - 82 
'7 10 . 


I i 1 * 

-1 2 

II 5 

a 7 

18 16 


H.T2. | 600 1 37 

<rtW4) I 530 I 4 

I 600 I 1 


67 I 65 I 11|| 
32 I 42 I 18 I 
12 l z l 24 I TO | 

1BIN Otgi 
!5 <«, 

91i 4Iel 
»jj 13 I 

LM - 2*1 

i! = ill 


Veal Reefs I 48 1 13 la 

(*88B) | 50 I 9 

60 I 114 


52650 +05 — 458 — 1559 52422 52550 523.93 40474 

53750 +16 1668 551 857 2058 531.99 529.91 52867 41764 

79251 +05 — 459 — 2360 78861 79069 78769 512.92 

39855 +06 — 4.95 — 1366 395.90 39965 39927 9MJK 

122556 +85 655 351 1953 2971 121575 1209.91 128940 83654 

28660 — — 360 — 550 28659 28857 28770 20257 

69479 +GJL 562 369 2477 1364 69450 698.92 69651 63054 

31156 -06 957 558 1269 31256 3105 8 31030 25264^ 

63760 +86 — 358 — 1367 63458 63555 63467 54755 

25532 +U me 658 858 1068 25250 253-13 25L96 29355 

588.91 +05 1372 679 8.99 2859 58050 58972 59004 59357 , 

673601 +85 — 454 — 1876 67152 67650 67570 35555. 


99 ALL-SHARE IHPEX(739L- 67360 +85 — 454 — 1876 67152 67670 1 67S78j 55565 

*y v- lafex Day's Day's Day's Nos - Nov Nov Nw Nov y ear 

- ; No. Ctowt High Low 11 8 7 6 5 

i 138L6I +6A I1387J 1 13786 1 13755 1390^1 138451 13955 1 13817 1 1U5JL 


FIXED INTEREST 


AVERAGE GROSS 
REDEMPTION YIELDS 


. PRICE 

INDICES 


2 5-15 yean— 

3 OrerlSyears. 


SJAflswds. 


Tbs 

Nw 

12 

ctange 

K 

Moo 

No* 

11 

nfsfl. 

Utttf 

xd afi. 
1965 

In dale 

338-56 

HL06 

12063 


3034 

132X1 

—014 

13229 

— 

1127 

11784 

-828 

33730 

— ' 

11.77 

348J6 

32986 

+023 

HU2 

14082 

330JB1 

— 

1334 

1132 

uiq 

-oiz- 

mis 

- . 

1138 

8820 

-007 

8226 


627 


Brtthfc SpmoiBMt 


2 Low 

2 Cmpoos 

3 ; 

4 Medhan 

5 CoqpM 

6 

7 Hi# 

8 Coomrs 

' 9 

10 (rredeen a blM 

11 DefcsA 

12 Lares 

13 

UlManrea — 


5 yean 1058 

15 yean 1028 

25 yean 1056 

5 years 10.99 

35 years... UL64 

25 yean. 1058 

5 years 1151 

15 yean. Ml 79 

25 years 1067 

l 1 m 

5 y an.—.... 1127 

■15 yen. 3127 

25 yean. 3127 

ti 11-92 


BRITISH GOVERNMENT WD EX-LINKED STOCKS 


Si AS Stocks . 


XlIMO HUB 1DL42 

_ 239 lStaflatioRQtt 9% — 385 325 

161 10%. MJ 147 




iftal rtekL HMu red taw reeort, base date^ raises and coastHeent changes *re pafaHsfaed la Safaeday bates. A list of cmffkiinls is 
availabte from (be PubHshers, Me Financial Touts, Bracken House, Cam Street, Urekm, EC4P 48V, price 35ft hy post 28p. 
COHSnTUEMT CHANGES: Fk*t Holding 02) and Stewart Plastics (423 hare both been deleted red replaced by Hartwells Group (9) and 
Gartankefe Rectrerwtt (29) respemlrriy. NAME CHANGE: GreyeoMCitycfftalOTifiaiiged Ns namettGreyeiBL Group (69) and 
Associated Dairies Groop is now ASDA-MFl Group (26). 


EUROPEAN OPTIONS EXCHANGE 1 1 

1 


Not. 


Feb. i 

May 


J | Series 

VbL 

• < Last 

Vol. 

- Last . 

Vol. Last 

1 stock | 

BOLD C 

1520: 

31 

1 3.70 

— 

— i 

• ■ WJa 

fi 523.80 

GOLD C 

8340 



— 

89 

G.BO ' 

—m 


GOLD C 

*560' 

•m 

| — * 

1 

* 2.20 1 

— • 

' Z 

GOLD P 

3520 





— 

60 ■ 10 

* . 

GOLD P 

8340 

a 

j 16 

— 

— 


1 • » 

GOLD P 

6360' 

— 


— 

— 1 

3 i 35 

l IB 




Deo. 

March 

June 


SILVER O 

8700 


- " 

— 

— 

2 . 26 

-S610 

S'FL C 

FL296 

55 

’ 4,80 

5 

8.50 

1 — — 

,F1^9SJffl 

R fO. C 

Ft .300 

17 

2.50 A 

— 

, — « 

— - * — 


8/FL C 

FL305 

3 

; 1.20 

24 

5 




S'FL. C 

FI .510 


0.70 

. 

— 

— 

' 

8/FL P 

FI.285 

120 

1 

34 

5.80 




a/FL p 

Ft .290 

12 

. 2.20 A 

1 

• 7 JO 

— , — 


J'FJ. P^_ 

FJ.2S3 

314 

4 

18 

9.70 

1 

i ■” 

n. FL p 

F1.3O0 

1 

a 

20 

13 

» — 


S'FL P 

FI .3 06 

11 

10.60 

— 

— . 




S/FL P 

FI.315 

SO 

20 

— 

, ‘ 

• — 


a/FL p 

FI. 320 

1 

25.60 

1 

27 ■ 




fcFLP- 

FL540 

5 

49 

1 — 

: — 

■ “ ■ — 

M 



Jan. 

Apr. 

July 


ABN C 

F1.660 

124 

: 9.60 

25 

i ' l ® i 

■ — 19 

1 FI .649 

ABN P 

FL54D 

94 

• 9.90 

21 

14 : 

10 17 

|nali 

AEGN C 

FI-100 1 

927 

111.70 

337 

'14.B0 * 

32 .15.60 

AEON C 

n. no* 

043 

SJ80 

337 

^52 1 

148 * 7.70 

AEGN R . . 
AH C 

n.ioo: 

FI2B0; 

4B0 

604 

! 0.80 
< a.SQ B, 

31 

34 

■ 2 .SO | 

\ 18 

31 [16^0 IfLZSo III 

AH P 

n.aaoi 

191 

, 6.70 

43 

9 

tl 

iFu3a.nl | 

AKZO e 

FI.11C 

018 

81.30 

1 12.70 • 

104 

23 JO ! 

18 • 24 

AKZO-C - 

FI. 120 1646 

181 

! is ! 

. 13 ;i6^o 

1 « II 

AKZO C 

n.130: 2066 

• 8.70 , 

542. 

, 8.70 i 

226 1 0.80 

n 1- 1 

AKZO C 

F1.140 

LB59 

2 

382 

1 5- 60 1 

199 i 5JS0 

1 • , II 

AKZO P 

FL180- 

641 

1 1 ■ 

53 

1 2.20 i 

89 3^0 8 H III 

AMRO C 

R.9C 

198 

.10.40 

73 

11.30 , 

. 12 .12.70 

FL 99.70 

AMRO P . 

FI. 95. 

80 

i 1.40 

f? 

2.60 

1 > 3.20 


GIST C 

FIJJ3Q 

84 

,18.50 : 

10 

A4.B0A 



CIST P . 

F1.24C 

63 

i 5^0 

11 

7.30 B 

— — 

!FiaS&se 

HEIN C 

FI. 290 

131 

8.40 

39 

.10.80 

32 14 

HEIN P 

Fl.lBOi 

R11 

5.80 

41 

8.20 

— 

'FL 'is. 50 

HOOG C 

FI. 70, 

494 

. 6.60 

403 

8 JO 

70 1 0.10 

HOQG C 

FI20! 

SOB 

2 1 

153 

3^0 

32 4 

J n 

HOOD p _ 

. F1.7S 

162 


18 

i 3.80 

3 . 6 

! FL db.70 

KLM C 

Ff.SO 

621 

3.40 ; 

130 

. 5.40 

15 : 6.80 

KLM C 

n.&8‘ 

657 

1 1.50 1 

285 

-3^0 ' 

63 4.40 

1 (1 

KLM P • 

PI.SO< 

421 

2.20 

43 

8.60 i 

62 3.30 

jn.il? 

NEDLC 

F1290. 

244 

> 6.80 

23 

18 1 

10 .13.50 

NEDLP 

Fi.ieo 

88 

1 ZJSOB- 

— 

' — 

— ' — 

1 H 

NATNC 

n.BO, 

892 

4' ■ 

106 

! 5.60 .■ 

b : 7 

n. 82.40 

NATN t* 

Fi.es> 

11 

i 4.30 B 

30 

I 4.80 , 

46 ; 5.80 

. PETR C 

Fr.6500 

IX 

j BOO < 

3 

• 600 . 

- —■ ! — 

:fr.Aw- 

PHIL C 

n.5o 

1046 

1 q . 

421 

! 5.50 

162 . 5.80 

,FI. 33.40 

PHIL C 

FI .65 

.410 

< l.«0 

602 

: 2.80 ‘ 

123 3 

PHIL P 

FI. 50 

881 

; i . 

38 

. i:eo i 

S . 2.90 

;fli 83 .to 

RD C 

Fl.lflO 

455 

; 3.io 1 

61 

. 6.60 I 
. 150 

20 , 8.50 

HD P 

PI. 170 

520 

• 0.80 * 

500 

— ■ 


RD P 

FI. 180 

611 

. 2.30 • 

185 

-.5 

876 6.20 


ROBE-C 

F1.80 

112- 

. 1.70 , 

85 

> 8.io : 

4 a 

■fi. dbao 

ROBE P 

FIJSO, 


1 i 





UNIL C 

FI.580 

696 

9.90 

152 

ii i 

10 17 

'FLSeejsc 

UNIL P 

FI. 560 

189 

i 8. SO 

- b 

1 13 .1 


m 

I TOTAL VOLUME IN CONTRACTS: *3.949. 

i 



1 

A=Ask 

8= Bid 

c=caii 

P=Put 



Com. tin 
l»as8i 


1. Union) 800 I 
•253) l 220 J 

-J»] 


84 -I- - 

4S..T — 
89 f 36 
18 I 35 


. 14 8 

-8 4 

. 6 " 11 
18 31 


I 70 i Pag 
Ex IO* 10691 STi 


; G.E.C. -140 I Q6 

aoq | 2 

GrarnfMot. 300 I 75 

(•368) 330 J 43 

-380 I B3 
8 BO 1 g 


.34 | - 

20- I 28 


*1“ 


I 300T^5 1 -78 I — 
I 330 J 43 I 62 t 68 
r 360 J 23 I SO -l 43 
1 390 j 0 | 17 f 83 

] 600 I 85 I BS 1110 
690 I SO ] 57 r70 

780 I “ Kh 


2 4 

7 . 10 

88 84 

48 48 

11* 4 

..4- 7 

10 15 

27 I SO 


96 I 1ft 

®»l 9*1 


100 | Oft 


10 I 17 
33 48 

77 I 88. 


16 181- 
13if 15 
6>1 91) 

3»4 51; 

“5U - 

hS = 

0* - 


Us 2i« 

4i« 44, 

a gis 

141* 16 


:r 

*N — 


riiniiBBi i 102 I —( — 1 

hgtl =1 =1 

Tr. 11«03rtl 71 108 1 IS,* a*."" 

•“"» i!S Sti if 

» 114 I Oft| og| 


3 Ml Oft 

5« 


OBJ 01k 

lifcl Wi 


*l*| 8m 


2 8 
15: 32 

421: 62 

87 r — 


64 


— 

X>S 

— 

44 

53. 

-oe. 

112 

4 

28 

87. 

46 

«■ 

« 

10 

"IB. 

24 

16 , 

Ml 


57 — 

— 57 

17 — 

7 28 


Marks ft Sp.1 140 I 43 I 48 -.1 1 I 2 

1*180; j 160 I 24 I 28 33 -1 1 6 

I 19° l : 9 I -*91* 18. 1 IO- I 11 

I 200 7 1 3 | 7 ■ 10 • I 24 1 25 

sued Trans I 650 1 II I 47 57 I 16 I 27 

(■663, I 700 j 14 I 23 38 I 42 ] 35 

f 750 | 3 I 10 - I 98 1103 

Tr-araarHsar.330.1 42 I 49 6S 1 3 I 5 

. cSSaj I 360.1 20 -1.20 . 37 I 11 | 17 

1.390 I ;8 J -14 18 | 30' ( 32 


Bceoham I .300 
1*286, I 330 
> 360 


8 I 28 
3 I 8 
8 I 3 


Bass 500 

(*647) 560 

600 
660 


165 167 

105 117 

68 70 

24 38 


dUna Dec. Mar. June 

— 8 — " — 

48 — 18 *S 

— 18 - — 

82 82 30. 38 

I BB ” I 85 | .28 I 38 

- Its 1% j !? 

Il87 I -2 | I I 10 ' 


« j ^ | 13 Jot 

82 | 22 J VO » 


187 -2 S 10 

87 3 9 18 

80 22 80 M 


Defaert 390 

1*84.10) 420 

460 
BOO 


40 63 

85- 48 

4 87 

' 8 10 


BATtada 260 40 48 66 

' (*288) 880 80 30 - 48 

' 300 4 20 28 

33B 1 ..«■ 17 


Not. FaM May Inw .1 Feb, J May 


1 1 I 4 7 

l*al 7 1* 

7 I 13 17 

33 I 38 38 


Barclays .360 — 95 

. i*444j 388 68 

390 - 67 

■ 420 — 42 

435 13 - 

460 - IB 


100: — 
- 1 
75 - 

BO - 
- - 7 

33 — 


9 ( 18 
15 80 


*8 I 37 


GKN I 220 
1*266, I 240 

I 860 

iwx? 

(*1028) 1560 

1400 
1450 

1600 

Hanson igg 

(*219/ 200 

216 
220 
256 


78 U 02 30 

BS 83 40 47 

34 52 65 - 80 

“• •— 07 . - 


41 .1 48 
25 I 35 
1* 1 21 


200 ,300 
BOO (245 
163 80S 

110 1175 

bo lias 

27 1 - 


64 | 1 I ri 4 

39.. I ..3 1 7-1 10. 
27»H II I 15 1 18 


310 4. 1 8 

270 • « 1C 88 

220 1Q- B8 35- 

180. 18 30 48 

lfiO 38 46 66 


Brit. Aero .'> 380 118 128. 

. ('449, 1*360 88 • 98 

I 390 58 72 

■ 1-420 30 BS 

|460 6 30 


138 1 

108 1 
80 ' a 

65 2 

40 18 


II I 


* l 7 

18 I 80 


Jaguar 240 
(*387) 260 

280 
300 
330 


4 160 

38 

1 170 

22 

| 180 

12 

\ 200 

4- 

1 220 

04 


- ou 

— -01* 

26 1 
16- 10 
6 30 


32 I 37 


4 6 

14 141) 

30 30 * 


180 36 42 

BOO 16 27 

220 3. .13 


LASMO 240 Id 33 . 

1*245/ 260 4. 23 

880 1 17 

293 1 

300 - 6 

BS 1 ' — 


lit • 8 

♦ 4 

6 10 
12 16 


ThOm EMI 360 

(’384) 390 

420 

Tosco 266 

r»fl> 260 

280 

300 


91 97 

2} 77- 

91 68 

48 

IB 29 


38 I — ly 1 11 

”U 1“ I” 


— -• 1 1 — 

»♦ - m it* .*■» 

06 2 ■ 8k B 

37 B 12 TJ 

37 -16 M 83 


33 46 

IB 26 

S 14 
4S IT 
- 47 

24 30 

11 ia 


U' 17 
28 32 

4? 90 


— r — . 

65 8 a 

40- 6 «•'. 13' 

aa is ia ai 


:.-W 1 fin l ‘ 221 C ^mvtm w-vs-m-ss- 

* 160 * 11 7 * a, J » I 16^1 17 Noi ^^ ,s ‘ I i^ c<M 1r*«MJ 8,454 Carts 7,700 Ptrta*, 794 

"Underlying, seatir^y grtep * . 


45 6 

« 20 
22 40 

IS 

-j 83 

« I i 
10 1 
a Ia 13 


IS ia 
26 50 

■40 45 


° ptlai ? jrtw |ttatt|jao.jFi 


W I 45 
60 | 63 


FT-SE I1B7B HO i — 1122 l ~. I I . W* ik 1 _■ 

\\%s 15 *> m\ “ l * • 


1*13811 1329 60 ~ “ 8 “18 ft I . 

« 8 IS S dl b Sfe I t 


i^i 2 

4*)* 71) 

16 » 17 


^ 98 f 37 I 47 I OTU7 ' XB 

i4oq| ip.} a 4 as ps Us 


■ ; . / . / .v - ^ ./ .f .« 4 > ■' 1 


-» .• * J J 


,1 ‘ ri "’I 

•'.I l 1 ' .*■' « 
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WORLD STOCK MARKETS 


AUSTRIA 


He*. 13 , p rlQe '■ + 

_ seh% ■ \Z 


[GERMANY 


[NORWAY 


[AUSTRALIA (continued) (JAPAN (continued) 


- . - „ S®h% ' " ov - 12 i Prtoe i + or NO*. 12 Xan er' + — ' * ( Nov 12 

ffiSy*** **. " 5«f - — ' 

SSfc::;:: «.S ■ +* gg 

UtiuhrbaiiK,...! 35 ? " :■■■' BASF — ■ *53 , g 

Penmooter 1 505 ?_ {J*!»gr — «» . _«o 

fitey CttimlQr I 6 | ; gayer.Hypo ..... J 444 ■ 4l5 

VeiUpher Mag . ; T 3 0 ■ +] Bayer-Vereln • 428 i +6 

belgium/luxehbourg SSn-fisd SL JS. _ 

»-.» ! IfK-fffcfflSlSS BffSKEE 

1 Oalrmar-Benz 1030 _j SPAIN Mew, 

B-B.U - • 8 ,S 8 oTsir DeBU * aa -—-450 -1 1 Prte* • J. ar HJcho»« Ww|.„ 

tom’St’ii 41 *" 2 * 750 + 50 .. ' Mew. 13 |pta*i — NorandaPe/P/pc 

rS~ LA ’ UK “ 6 - IDO -- £sc 8 e Babeoefc.- 235 +< 1 -- North Bkn H.IL- 

I B > 59 ° Deutsche Bank. 717 4SJ 

gSgS^S 811 - 8.085 4 is 5 [Owner Bantu. 543.0 -vOj 

cookcrdl .... 21 s —1 GHH... aa t +, 

1 4.800 *30~ U®chtfer 770 

fOOT 0 **® 1 - 11,100 +300 Hoechtt aso 

S ' 500 +J 80 |JO«« 8 W*rt»-. 167 +a 

— ‘ S'* 40 ■* 60 S2S ,a,m,p > — • 494 —8 
S2“K*r — ■ M2? +200 - u aacU - " »65 -a 

:a l- 8 ih s** 00 * ^ggSa 

E&SSb?’ 1 ® ifSi KS*^.:r.£ 2S ;i ho+.x* as^tr 

SocL.Gen.Belsa^- 2.350 +ao Manneamann--.; 260.8' +4.3 — 

f**r™*-'**“ 1 8.300 + ISO Mercedes Hid 1 *,120 +Bj ACA- — ■ 162 -I 

SSS& arrr .' 6 - 84 ° + 40 Mot*ng«seii — ■ 3^8 ■ +8 Aira Laval B E40 —4 HONG KONG 

gtanyrtoK lnU_- X.no Muench Rueck-..' 2,400 +20 ASEA iFraav 1296 -a 

Tlgg* * 0 * 111 . 4.900 +80 H«dorf _| 567 - +« Astra (Free)- — 499 

vUP. . .. K DCn va Fflre ■■ fc ■ m Aar a Allaa I 121 ■ me 4 A 



hj 

* ii5 5 ? "rls 


DENMARK 


Price + or 

I AUtt-S j — 


• Price 

Nov. 15 ■ Yen I 


.!-! CANADA 


W if ass e ; Sg=^ ' 
ST- :p Is ~ bSZ?s : -4 

£ ■ JJ all | :*■ g“ ' 8 

ITS .7 Kl* Ora fiau • 0.16 1 iMUlMOW., 870 . .. .. 


Hfih Lorn Ow Bog | s* Stock 


H«t law Ott CMS | Sdn Stack 


4337Q AMCA W SW% O-’g \&i +1* 20357 CTw* K I SB 1 / 3«* S’* 3586 GsndaK 

^ ’ A B -<1 9S65 CUM A I S!ff, (», IflSj +% ^iSO GatHtir 

171 ? 17*2 -I* 300 CUW B Si®, V6, 18% ■» *# H150 Geec Comp 

79 » - »* 500 Cantor S7* s r» B V* * hi 1200 Gendta A 

l* 1 ! 17*3 2500 Canon A 51*. Ui 168728 Gensiar L 

14>, 300 Cara 51SB 1®, 16% 101008 OMciud* 

35*2 357 -% 7000 Cara A f Si6<« 16>« tB>, 200 G«M Vk 


Im 5 = Nippon Cawil.7:: »i60 -30 

NU.AIK.BVIII.. wa - Nippon Kogaku 8S6 -24 
!S5»:-jr7=J3 ’ X T. ! U X Nlnoon Kofcan . 134 -3 


2600 AbertonJ 59 Pa 9 -% poy. cu\d A 

8250 AMKri Pr 5 17% 171 ? 17% -*« 300 CUW 8 

500 Agntoo E $19% t9 19 - % 500 Cantor 


fEgb low Ont Oag Saht Stock Kgk Lot Chw Oat 

B7, 36* +% m UmriRgs 240 2*0 240 +5 

12% Tpj -u 11700 UH corp 18% 8% 81. 

7%* 7% + 1» 77850 UotBOh A I SW% 7$% 19% +t, 

34 34% 3800 Motion 8 519% «% 19% +% 

+ 7. 754 Monaco A I 57% 7% 7% 


100208 Gaocnida 

200 Gram Y)c 


( Price : + or ; Nippon Ofi!^.!."i 781 , +1 

*. 13 IPUX ■ - BSartMP?. 2-2° : “iLii Nippon ****--. 252 : 


►ta* . — NofandaPoiPipd 0.7Q ; |3xp5«i seii 480 • WO BC 

Mfttjwn Hiw!-.- ** ■ --°.m SISKS S2te ; 720 go 

W i +8 OaHorWac. ■■■-■— 1-52 +OJB Nippon Steel I-!!.! 169 +X “J g 9 

338 ; +2 Panconbnental . 1.78 —0.97 "7 - , as to 

205 1 +2 Pioneer Cone — *2 : -M7 Nippon SuIma 3bO -5 1MSJ b* 

138 i +2 PoaeMOn 3.85 ! —0.1 Nippon Yuaen — 3S3 —15 | 01154 Bk 


30300 Asamera $17, 137 , 1 7 % +% 1700 Carma A 34 

aaso a wo 1 1 510 % ioij 10 % + % tooo Carelm 26! 

300 Atoo I 510% 10% 101 ? + % 195 t >u «w ««» 

2310 BC Sugar A 525% 25% 26% 6600 Cemfd a 

260 2* * , S 7 7 7 - > 6300 Chleltan 5 

500 BP Ca ne de 


8650 Cart OK 513% 13 13% +*3 [ 500 (fehriUr 


7 7 -% | 5300 Chleltan 

31', 31% I 10078 Comnco 


JSf ! S2KSSlrS-<^ 1 52 ; Siian Motor!..- S?5 Zll 

5al I:” NUohln Flour 489 +7 

i«2s its s 46 ; -oS oiympua -.... 985 -X0 

sH +si SmahiHomnu^J S.86 SMSSESS- 


iSS: S H ^ weas*» * « Er 

laif :&S 5IS5s=J 5:» j rr:: - -j-g™ - I0 g§° gSSi 

AM Inil SSSci- 1 S 0 O i -lo' ^1 Braspw 

e2^5 if i -* -21 »«"*»■ Bank 1.300 . -10 WOO grtewaw 

x It ““ri m Sanyo EJect ...... 409 -3 100 Brenda » 


17453 Bk BC CA 
104154 Bk Uon6 
1700 Baton A I 
200 Baton S 
349021 Bdl Can 
12416 Blue sky 
6637 Bonanza R 
87668 Bow VWy 
6300 Bratarne 
600 Bramaku 
37201 Bnucan A 


8% 8% -% 1 11300 CampuUoa S 


495 5 

3P t 33 
19*, 19% 
19 1 * W% 


3100 Cocnput in 3 
300 Gomterm 
605 Can Bam A 

100 CDotC B 1 


34 32 32 —2 7020 Oflldeora * 

265 265 2B5 - 70 2000 Bratton A I 

9% 9% -% 27100 a Forest 

5% 5% -% 200 Oreyhnd 

12% 13% ♦ « 7400 GMkrPA I 

11% 17% -% 89188 GuM Can 

12% 12% SO Hawker 


28*1 29% + 7 , KM Monaco A I 57% 7% 7% 

385 380 100 MC4y Bk *22 22 22 -% 

20 20 -% ZOO M TrpsCD $10% T$% W t +% 

8 >, V, 727892 Maera S28*a Z7H a +% 

Bi, 8% 4% 200 Mwphy $*% 2T< J4*i +•% 

15 15% -3, 83820 Nat Bk CM 521% 21% 21% +% 

16 18 70650 M Va Tree «0ij 20*, 20% 

S3SL 23% 1K» NhIpA 518% 18 1«l5 +% 
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11 % 1 W» 
18% 1B% 

12 % t»* 
7% 

33% 32% 
28 271, 

10 % 10 
26% 25% 
7% 7% 

10 % «*• 
18 % 13 
2 % 2 % 

S i 

? “a 

«• 

■8 8t 

32% 21% 

9% *% 

4% ** 

9% »* 

81% W* 

13 12% 

JS 1 

40-g 38% 

11 % 11 s ! 

225« Si 

aaij 2T% 
gi 4 B% 
9% 

12 % }£* 
23 22% 

41 * 4 % 

17% 

121$ 11? B 

R R « 

7 6 

16 % 15*4 


670 

-Si J 

40 + % 
72%+ % 
31% + % 

M%- % 

*% + +X 

13),+ % 
33%+ % 
1* “ % 
6% 

6 % — % 

141*+ % 

32 %+ % 
10 % +. % 
74%+ % 
9-W 


» " H 
«2% 

10% 

14%+ % 
13%+ % 
7% 

24% + 1% 
12 %+ % 

’tti- i 
1S%+ % 
12% + % 
7% — % 
32% -1 
28 +1% 
10 % 

26% 

7%- % 
10 % - % 
18% 

J2» + !• 

25% + % 

23%+ J 
34%+ % 
8% 

W% 

21%+ %' 
1^ 

W|- % 

*9>-\ 

4% 

9 + % 
60 %+ 'r 

13 ♦ % 
«l+ > 
40% +1% 
11 % - % 

l^+ % 

ft- % 
12%+ % 
2Z% + % 

***** 

12 

G%+ % 
«r 4 + % 


■ra-— me — 
3*Vmoi 

Svmto 

Senrico 

SvcFra 

SevOak 

ShrUod 

Stnma 

Sneibys 

ShekO* 

Shonsys 

ShonSoe 

SiOcon 

SAconS 

SittcVU 

sffionx 

saw: 

SirapM 

Slpplna 

Srariare 

Skipper 


115 
77 
100 
1 1468 
■24 9 

230 

177 
148 

M 68 
473 
20 807 

.10 216 

as 

.« 218 
1035 
.4 

.15* 47 

2BB 67 
L24 265 

X. 388 
300 
12 

JO 221 
•1 4423 
JO 96 
122 
-54 500 

178 
1 

19 

213 


140 

17*1 

41 

.»0r 44 

.00 9<4 
■20b 2001 
LOO *57 
176 
215 
3 OM 
2Z7 
112 

.12 2 * 

48 

.44 60 

298 
12 

.32 345 
■40b 8 

136 
2 
197 
622 
2783 
2091 
1368 

OS 1216 
M 2406 
80 2109 

I 128 
» 

.18 470 

.41 1725 
108 106 
.18 *35 
60 

.15 782 
48 
451 
075 
579 
188 
08 

JO 158 
93Z 
81 

.08 28 


H * 

#3 
21 % 81 
9% ft 

?! 

11 

I a 

2 S 26% 

Zt 21 
10% «% 
28% 29 
13 17b 
8 % 8 % 

9? 
a -a 

s s 

a § 
21 20 % 
.?% .ft 


if 8 

12<4 12 
17% 17% 

3 % 

7 6% 

5 6 

SI 30 

8 % 8 % 
16 15% 


P P 

10 8 % 

§s s 

l. 8 

a r* 

13% is 
21 20 
20% 23% 

3 £ 

3» SB% 
3g» M% 
20 % 20 
9 % 8 % 

27% 26% 

1ft 1ft 
4% 4% 

«T 
\ 3 

1ft M% 
11% 10% 
16 15% 

1ft 11% 


«%+ % 
8%— % 
ft- % 

sr* 

ft ' 

2ft + % 

ft- % 
1ft +1% 

ft + % 

7% 

W-V 

21+1. 

!& 

2ft - % 
13+% 

3” h 
2 r*+ % 
11 % 

4 . 

11 % 

22 % - ». 

Nft- % 
M%+ \ 
2 ft + % 

+ t 

w*+ % 

8 ft- 1 %. 
7 .+ % 

30%-% 

15%+ % 
«%+% 

P*i, 

ft+ % 
1%-F18 
ft+ Yi 

22 % + % 1 
21 + % i 

25 rt%. 
4% 

Tft+ % 
33 + % 

an 

A+ 5 

vr 

a*' 

a+tii 

«% - % 

11 + % 
15%+ % 
1ft- % 


W Sift H«fc law 

SmHhL 12 2% 2% 

Society 184 68 50% 50 

SoctySv 6*7 25% 24% 

Sofech 228 9 ft 

SoDwA 36 15 Vft 

SonocPs .68* S63 301. 28% 

Sonrfd JS* 30 17 18% 

* 8oHosp 70 4% ft 

SOVffn SB 90 24 23% 

Soutrat .60 066 1ft 18% 

Sovryi .10 1530 8 7% 

Sovrans L28 583 27% 27 

Speedy 280 is 18% 

Spctran 177 23% 22% 

SpacCfl JO 130 8% 7% 

Spta 72 ,Vft 14% 

StoiSur 549 ft ft 

StofBM JO 162 7% 7% 

Steady 1 557 2ft 28*. 

SUM* 1275 14% 14 

StoDhum 120 TOO 24% 24 

StaStQ. JO 663 35 /, 35 

StatoG .ISb 01 ft ft 

Sadov 312 5% 5 

StowSt* 241 14% 14i. 

Stain/ JZ 42 24 23% 

Sdtei 440 ft 6% 

Stratus 2082 20% 19% 
StrwCto JS 31 38 37% 

Strykre 112* 23>. 2ft 

Suban/ 226 171 187 186 

SubrB IS2 484 73% 72». 

Suratna 270 ft ' 2% 

SuratHI .10 422 0 ft 

SunCst 6719-18 1 % 

SunMed SO 9 

45* g § 
Symbl 115 » ft 

Synraoh 222 10% ft 

Syntax 78 4 3% 

Syscon JO 44 19- 18% 

SyAsoc *0 ft ft 

Systtn 30 ft 8% 

SyMrtg 22 10% 10 

Sysbtt J08 605 25% 25% 

T T 

TBC 32 ft 9% 

TCA Cb .« 175 26% 25% 

TaCVkra 338 3% ft 

Tandem . 4S37 181. Iff. 

Tendon 2471 ft ft 

TcCora 40 14% 13% 

Teton 1308 TO% ft 

TtomA t 1588 34 3ft 

TaMM 5» ft 0% 

latent J 2 225 26 % 25% 

Tetocto 2580 17% 17 

478 3 2% 

346 W ft 
1782 1ft W 
TermR- t 118 4 3% 

Huufr 7 8 8 

Thonds 181 16% 18% 

TbrdNs J4 30 2ft 26% 

Thwtoq 607 7% ft 

Thoutr 786 7% 7% 

Tknetn 442 6% ft 

TmsRb 108 1ft 127. 

Hpra»T 52B % 5-16 

Tatty* 6 27% 26 

TrakAii 54 11 «% 

TriadBy 571 ft ft 

T/usJo JO 11 25 24% : 

-U U 

U3UCS JO 03 2ft 25% ; 

UTL 06 17 16% 

LUtay J6* 1«7 ft ft 

Ltogmp M38 «% 1ft ■ 

UnN ZB7 07, ift 

UnPtoJT loa m 27% 2ft 1 


1 UN Ctog‘ 

25% + 1% 
3+ % 

23% 

a-' 

24 + % 
1 ft+ % 

27% 

ft- % 
20 %+ % 
37%+ % 

2ft- % 
166 -1 
72% 

ft -1-TO 

r % 

Irf 

a; >. 

3+ > 

2S%- % 
ft + % 

5- - 

3% 

14 + % 
W% + 1 

V* 

13* + % 

sr" s 

s=i 

ft- % 

®i- V 
% + MS 
27%+ % 
11 + % 

A* % 

25% — % 

3 : % 

w. 

13% ♦ %. 
271. * % 


Stock S*i M^lMlttOq 

vm _ 

UhTBcs 150 81 54% 53*a 5ft 

UACms .06 384 2C a 2ft 24%+ % 

UBAtsk -15r 113 ft ft ft 

USCal 108 140 27% 26?. 27% * % 

UFnGrp 10 6% ft 6% 

UFstfd -05a 220 171, 16% 17%+ % 

UGrdn 1.M 114 ft 61. 6% + % 

UPrasd 21 11% 11% 1ft 

US Ant 25 4% 41, ft 

USBcp 1 318 30 291, 2ft — % 

US Cap 340 4% ft 4t*+ % 

USDsgn 186 3 S% ft - % 

US HQ» .081578 -31% 30% 31% - % 

USShatt .12 184 4% 4% 4% 

US Sur JOa 346 1ft TO% 1ft - % 

US Tib 12020839% 38% 30%+% 

U&totn 20 67 a 21% 2ft- % 

UnTalav 114 25% 247| 2S 

UVaBs 164 608 45% 4514 46%+ % 
ttovFm 490 1 ft 1ft 1ft + % 


lunr 1J 
luus-lii 


I UK® 1JXU 2191.7 (1V7) TKM PW0) 
L74L3 2,73(4 latSJ (30/R I 234KS 0/1) 


MORIKMTWUa 


lmj0MlMJ6JI3X17| 13ZM I T3U3 (19/7) I 1T7-0B ft/l) 


•“ Saturday Nnvamhv S: Japan Nikkfli c. TSE c. 


Baa* value of aB Indio* are 100 e*c*w JSE Gold— 255.7. JSE industrial— 
TO4J. end AunraBa. All Ordinary and Metals— 500. NYSE All Common-50: 
Standard and Poors— 10: and Toronto Composite and Metals— 1.000. Toronto 
.ndlcas basad 1975 and l+oiMratt PorifoGo *7l/S3. t Eattudmg bond*, t *00 
Industrtola plus 40 UUTHtos. 40 Ftaanetai* and 20 Transport*, c Closad. 
o Unova liable. 


T A\mr 9 M Chief price changes 
LUll i/Uii (h pence imfesa otherwise indicated) 


1806 14>j 14% 14% - % 

UFS8k J7a 62 11 1ft *J%+ % 
Uscaf JS 0 5% 5 5% + % 

V V 

VU 297 6% 6 6 - % 

VIS) 806 12% 121, 121, 

VMX 448 ft 4 % 4 % 

VSE .18a 2 0% 9% ft — % 

VafldLg 1363 8% 7% 77, 

VttFSL «B 171. 17 TTi, + % 

I VBWI 131 mo 36% 3ft- % 

| VSiUi M 23 2ft 20% 20>« 

VbnCkto AO 125 1ft 19% 1ft + % 

vented 8 4% ft 4 % 

' vartrax 777 ft ft 5% + % 

Vlccrp .Ota 250 18 % ift ift+ % 

VladeFr .11# 4115 7% 6% 7% + % 

Viking 40 14 13% 13% 

Viratok 63 20% 20 2ft 

VBtavi 147 7% ft ft - % 

VOkfef 277 1ft W 1ft 

W W 

WD40 J6 652 19% 1ft 19% + % 

WalbOs -24 98 14 13% 14 + % 

WflcrTal 9* TO 8% ft 

wwe 1.79 12 a 23% 2 ft 23%+ % 

WfSL* JO 181 30% 29 2ft- % 

WMS8 . 853 ISi, I* 7 , 15 + % 

WBttfc 63 7 ft 7 

Wehb A0 64 12% 12° 12 — % 

WotT ii 30 17 % 171, T7% 

wars! 323 W t 14% 14% 

WMIeTc M3 7% 7% 7% ♦ % 

WIHAs 200 147. «% 1ft 

WUorC JO *172 2Q 19 20 + % 

WriwOa 573 «% 10% 11%+ 7, 

Wjdta JB 856 3ft 35% 3 ?, ♦ % 

Wlcat 133 4 ft 4 

Wtocam 326 ft ft ft 

WBmt 165 407 *ft 4ft + % 

WBML 35B IS*, 13 13%+ % 

WnnSn . 401 W> 4 18 18 - % 

WWuF 257 ft 5 5 - % 

Wtottnr JS| 273 ft ft ft - % 

WtawO JO 140 -16% TP, 1ft + % 

Wbodhd .00 61 13% 13 13 - % 

WwtojN 4B0 20 19 19%+ % 

WWtor .150 1 8% 6% 8% 

ftman JO 300 . 23ij 22 23 +1 

' X Y 2 

y* 20029-16 27-16 27-10- % 

«« ft ft ft + % 

3790 «l, V, 13 + % 

Ytow+a J4 4404 2*% 23?, 24i, + % 

-M 1836 27% 2ft 2ft- % 

Z*gf« Jta 111 12% 1ft 12%+ % 

g* 08 ’1 ^ V. '1 

aa. .« s x ,s A-- ; 

Zyms 480 ft 23-16 25-16 + % 


RISES 

Aspinafl — 

Autom Prods 

Barclays 

Blandiari B 

Blue Circle- 

Brit Borne St 

Deritend Stamp- 

Diploma 

Distillers 

Famell Elect 

Glaxo - 

Grt West Res— . 

Hillards 

Htmter Saphir 

ICS 


152 +11 
97+5 
446 +11 
10 a +15 
570 + 8 
320 +8 
168 +16 
238 +12 
468 +13 
198 +10 
£1W +% 
140 +10 
222 +17- 
132+9 
677 +10 


Les Service 

Microfilm Repro- 

Polypipe — ... 

Somportac 

Utd Biscuits——. 
Williams Bldgs — 

FALLS 

Berkeley Erpln _ 

Buckley’s B 

DeLaRoe 

Greene King— — 

Petranol 

PiUdngBros 

Reuters B 

Ybttx... 

W&D Brew 


249 +13 
410 +25 
168 +14 
160+6 
205 +5 
415 +25 

82-8 
63-9 
780 -25 
225 -21 
130-5 
283 -10 
335 -14 
310 -33 
370 -38 


It’s attention to detail 

that makes a great hotel chain, like providing 
the Financial Times to business clients. 
Complimentary copies of the Financial Times 
are available to guests staying at the M£ridien 
in Paris, and the Meridien in Nice. 

FINANCIALTIMES mcdim^n 

EUROPE’S BUSINESS NEWSPAPER \M/ iMCKlDlCil 


ft- % J 

a - % I 

tft+ % ; 


BA5EL/GENEVA/LAUSANNE/ 

LUGANO/ZURICH 

Ybur subscription copy of^ the nNANOAL TlMB cm be 
hand-delivered 10 your office in any of the above locations. 

For details contact Peter Lancaster Teb Q223H603W. Tetec 22589. 


Special Subscription 


HAND DELIVERY SERVICE 


of the 

FINANCIAL TIMES 

EUROPESBUSNESS NEWSPAPER 


BELGIUM & LUXEMBOURG 


For details of howyou can obtain your 
subscription copy of the Financial Times, 
personally hand-delivered to your office in 
the locations indicated, contact:— 

Philippe de Norman d’Audenhove 
Rue Dueale 39 Henogsstraat 
B-1000 Brussels 

Belgium Teh (02) 513 2816 Telex: 64219 






.... . .. 
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P/ Sb 

l «• SMC! On. TUL E HHfaffiBb 


03 


AAR 
AGS 
AMCA 
AMR 

AMR pC. IS 
APL 

ASA 2a 5.8 

AVX .32.20 
ASP 172 It. 7 

AWUbl.40 
ACMWdSO 
AemeC 40 
AcmoE xa> 

AdaE* 1 92e 
AdmMI .40 
AdvSysSa 
AMD 
Aootoen 
Adob pfA 
Mob ftB 
AdwSI .12 
Aerilex 
ActnU 2.84 
AelL p!54l0 98 
AtMlIB 1.20 3.17 

Ailpen 

AirPrd US " 
AlrbFn SO 
AMoas toe 
AlaP pTOSSa 92 
AlaP p)A3.B2 12 

dpf-87 11. 

Pi 9 
pi It 
pi 9.44 

pi a is 


.56 24 IS 197 Zfk 
14 243 1fl% 
94 10 ?, 


8637 42%. 
6 233, 

1 9-', 

27S 36' fl 
239 111? 
3950 25'? 


109 18 
65 190, 


4611 

II. 

21 8 
39 19 292 131? 
37 8932 S'? 
64 HP, 
315 151 


57 


AlaP 

AlaP 

AlaP 

AlaP 

AlaP 


AlaP 1*828 
AISkAir 16 
ABjrkj s .38 
AJWsnS .76 
Alcan 80 
AfcoSMI.30 
Aie.Alx 1 
Afexdr 
AllgCpI SR 
Algldl 140 
AJght |*2 19 


II. 

10 

IT. 

11. 

It 

.8 B 


Ml 
10 281? 
14 31% 
32 S', . 
Z120 82 


zl75075% 
I486 TIT, 
13 22 113 30 
25 13 429 30% 
01 50 1205 26% 
33 13 202 36% 


48 


Prices at 3pm, November it 


12 

2*% 

If 

an* 

Zfc 

13% 

6i' a 

27 

2Si, 

«&. 

257, 

**% 

10% 

19 

20 

JS 

ui 

16% 

IP 

53 

SP ? 

f 

*6 

291, 

f? 

S3 

TOP, 

86 

75 

78% 

30% 

33i, 

31% 

■> 

3? 

30 

»• 

281, 

20% 

90 

34% 

24 

23<, 

45 

88% 

S3 

111 

«**- 

»i? 

*®4 

19% 

34 

1401? 

2% 

2W, 

70 

»? 

70% 

119 

29% 

63% 

25% 

»% 

21% 

11 

57% 

29% 

49% 

29i, 

36% 

16 

se% 

71% 

36% 

13% 

06% 

4«n, 

903. 

100% 

1643, 

2«% 

29 

13?, 

IB1? 

15% 

35% 

fT* 

78 

56%. 

41% 

42«, 

5&- 

;«% 

72% 

18 

691,. 

**\ 

.25', 


Financial Times 


Wednesday November IS 


1965 



IS 

9% 

97, 

29% 

ff 

320, 


2% 

10 

7 

15% 

13% 


10% 

14% 

15% 

P 

34% 

53% 

S’ 8 

21} 

44% 

if 

3S 

«5, 

661; 

96?, 

70 

21% 

GO 

W, 

% 

221, 

ZT, 

21 

» 

72i, 

20>, 

W, 

85i, 

a 

9 

62 

58% 


Dtp 

Ctan Pn* 
low OmDOMS 

23% 23% 

17% 18 -% 

10% 1(T, 4% 
41% 42% + 1% 
23% 23% -% 
B7 a O', -% 
35% 35% 

11 11 % +’} 
25% 25% + % 
60% 60% 


13 16 8439 u61% „ , - „ 

11 17 328 237* 33% 23% +% 
37 ; 397 107, 10% W, + % 

ftp 


I 1 , 13 

216 Ul6% IP, 


7 7 -% 

177, 177, -% 
18?, 19% “% 
13 13% - % 

24% 25 +% 

10 % 10 % -% 
IS 15 -% 

16% + % 

101, -% 


1.1 15 1097 II 101; 

14 284 Ul5% 141, IS +% 

5117 &677 52<t 51% 51% ~% 

2 56% 56% 5£% 

3657 uJ9% 3 »h 39 +% 

262 3J, 2% 

26 12 ' 2309 U57% 56% 56% 

19 12 664 21% 


art ai +% 

1% 1% + % 

28% 281} 

31% 31%.+% 

a 8 +% 

S3 82 -1 

22000105% UB% 105% + % 

2430 u86% 801, 88% +% 

,100 7b 7b 75 

72% 72% -% 

19% 19% "% 

28% 29% -1 

30% 30% +% 

25% 2S% -% 

35% 381, +% 


at >917 u33% 31% 32% +1 


25 27 

I 0 22 47 85% 

55 300 25% 

II 4 18% 

Ah* ptCII 2511 19 95% 

AUgPw£70 82 10 391 32), 
AHenG 60b 26 12 77 23% 

AIKJPd 9 

AklSgml.80 4 1 9 
AMS p1A4.12 63 
AldS plC6 74 11. 


103% AldS pID 12 
47% AlldStr 220 
Aimcn 
AhsC pi 
ALLTV 196 
Alcoa 120 
Anux lOj 
AmHesI 10 
AHes pll50 
AmAgr 
ABaKi 
ABramS 90 
ABrd p!2 75 
ABrd ft 2 67 
ABdcst 1 GO 
A BUM .00 
ABusPr 64 
AmCan2.90 
ACan p(280 
ACan pf 3 
ACapHlM 
ACopCfcSle 
ACenlC 
AGyan 1.90 


II. 

35 6 


96 20% 

5839 44% 
8 65% 

65 60% 


3<, 

24 

22), 

29% 

10% 

223, 

98% 

» 

S3 1 , 

2S% 

54% 

501} 

20% 

201? 

47% 

22% 

42 

fS 

25% 

5% 

44U 

19% 

19-% 

34% 

14% 

23% 

8 

52 

47), 

28% 

71, 

48 

26% 

73 

62 

114 

16 

2% 

137, 

5 

12<, 

11% 

26% 

35% 

461, 

51 

18 

33 

34 
17 
14 
61% 


20% 29% - % 
84% BS% +7, 
25% 25% -% 
IS 18% + % 
9«% 95% +% 
32% 33% +% 
23 23% -% 

19% 20% +1 
43% 44 + % 

65 6S'} +1% 

... 59% 597, +i, 
25 104% 103% 104% + % 

1092 63% 6Z?g 63 
3% 3% -% 

29 29 
291, 291? +% 
34% 34$ -% 
117, nr, — % 
29% 30% +% 
130 

X 

581, 

30 


425 3), 

72 29 

66 9 53 29% 

35 32 3290 343, 

1412 12% 

3625 325230% 

2.7 I 130 
135 11, 

10 147 26% 

608 119559% 

81 177 30% . 

4 5 30 60 59% 59% +1% 

1 3 20 2503 u119i,1187, 1187, 


130 +4% 
1% +% 
26% +% 
59 +% 

30% +% 


36 14 46 24% 

21 15 S3 u30 
4 0 13 2592 61% 


11 11 34% 

56 1808 53% 

TO 68 u22 

95 2? 26% 

96 53, 

35 18 x 239655 
ADT .92 3 2 37 460 28?, 

ABPw 2.26 98 9 5082 23% 

2.8 16 
1.7 17 
29 9 

414 14 
90 557, 

400 68% 
13 34% 

122 9i, 
48 12 4499 60% 
24 16 997 463, 


Am Exp 1 36 
AFaml S .4 
AGflCp I 
AGnl wl 
AGnl plA5 64s IQ 
AGn plD264 3 8 
A Herd 1.20 25 10 

AHo*S! 

AHonW290 
AHosp 1 12 
Amrtcft&60 67 9 
AlnGrp .44 .4 22 

A)Gp ptaas as 
AMI 
AroMot 

APresds 50 31 6 

ASLPta 14 

ASLF1 p(219 13 
AShip .80 67 9 59 
AmStd 1.60 4.8 11 871 

AmSnr .64 
ASJr plA438 58 
ASir pfB680 12 
ATST 120 5518 2182822 
89- 102 41% 

89 
33 0 
13 6 


.72 36 10 3013 20% 
* 2556 3 


233, 23% +i« 
29% 30 + % 

60% 607, -% 
24% 243, 

53% 53% -% 
21% 21% +% 
26% 2S% -% 
5% 53, 

54% 54% + f, 
28% 28% -%. 
22% 23 +% 

1991048% 48% 48% -i, 
1150 u 29<2 28% 28% -i, 
2367 341, 331, 3« +% 

13% 14 + 1 

557, 557, 

67 68% +1% 

34 34 >% 

03, 8% -% 

99% 60 +1 

_ 461} 46% 

1962 1)99% .98% 98% 

1916 uion.99% 99% -% 

2 U166 166 166 +1% 

19% 20% +% 
2% 23, — % 
16 
81, 

17 


328 18% 
334 83, 
79 171, 

121 , 

33% 


18% +% 
B% +% 
171, +1, 
1t% Ilf, -% 
32% 33% -% 


105 77% 
2 57% 


16 

701, 

W, 

22i, 

23% 

ST, 

«% 

4«, 

34% 

2.-% 

4Si, 

14 

271, 

9 

.19% 

163, 

15% 

121; 

2 

193, 

74i, 

■*% 

31% 

39% 

)5% 

243. 

31% 

28% 

24% 

15-16 

15% 

n% 

£ii 

390, 

3J% 

13’. 

30% 

28 

a.-?, 

37 
4P. 
44’, 
36 

120 % 

23% 

29», 

E-n, 

W*’, 

177, 

29% 

M% 

9% 

38 
39% 
38', 
29 


141, 

35% 
18% 
24% 
2% • 
10 
J1% 

1S ^ 

II?, 
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FINANCIAL TIMES 

WORLD STOCK MARKETS 


Financial Times Wednesday November 131985 


WALL STREET 

Warning on 
rates cools 
enthusiasm 

MR Milton Friedman, the sage of Chica- 
go, threw cold water on the US stock 
markets yesterday by forecasting higher . 
inflation and interest rates, writes Terry 
By land in New York. . 

Stocks, which had surged ahead in 
heavy turnover, came off the boil after 
his comments to a New York analysts’ 
meeting were relayed to the trading 
floors. . 

However, at mid-session market in- 
dices held on to new peaks, and share 
trading continued to outstrip recent lev- 
els. Earlier, the stock market had re- 
sumed the upward track helped by a re- 
newed slide in bond market yields. 

At 2pm, the Dow Jones industrial av- 
erage was 2.18 higher at 1,434.06. 

Utility stocks, which are interest rate 
sensitive, moved higher again; and 
strong gains in airline issues boosted 
the Dow transportation average. 

There were further widespread gains 
in foreign earning and interest-oriented 
issues. In heavy turnover, IBM ap- 
proached a 52-week high, and banks and 
pharmaceuticals surged ahead aga in . 
Demand for blue chips was fuelled by a 
sharp disc ount between the Standard & 
Poor's 500 index, and its futures 
contract 


The federal bond market, returning 
from the Veterans Day break, rose 
strongly as Mr George Baker, US Tresu- 
ry Secretary, told the world monetary 
confe rence in Washington that the 
Group of Five accord had ‘'significant 
impact on the foreign exchange mar- 
kets. The yield on the key long-dated US 
government bond dipped to 10.68 per 
cent in early trading. 

Stocks in the banks, with ear nings 
likely to benefit from falling-rates in the 
short-term markets, rose strongly. 

Bankers Trust jumped $1% to £69% 
and Citicorp $1% to $46%. Thrift compa- 
nies, also with much to gain from lower 
rates, were featured by a rise of S% to 
$7% in Financial Corp of America, which 
attracted brisk trade. 

At $135%, IBM was $1% up, after more 
than lm shares were traded before mid- 
day, and within S3 of its 12-month peak. 
But early enthusiasm in technology 
stocks boiled over later, leaving Honey- 
well $% up at $65 and Burroughs down 
$% at $58%. 

Pharmaceuticals also slipped back 
from their best levels. Merck, at $123% 
was $4% up at a new peak, and Bristol- 
Myers added £1% to £62%, having been 
S3 up earlier. 

Upjohn held a gain of £2% at £130%, 
while Pfizer added $% to $50%. 

Syntex, the Californian pharmaceuti- 
cals group, dipped $% to £72% on the 
$60m sale of its contact-lens subsidiary 
to Piikington Bros of the UK 

Heavy industrials were mostly strong, 
with General Electric $% higher at $63%, 
Lockheed $% up at $49%, Boeing $% up 
at £48% and McDonnell Douglas $% up 
at $70%. 


KEY MARKET MONITORS 
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STOCK MARKET INDICES 
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FINANCIAL FUTURES 


CHICAGO Latest Wgh Lour Pm 

U.S. Treasury Bonds (CBT) 

8%32ndsaf 100% 

Dec 80-07 80-09 79-19 79-18 

ILS. Trnsswy KBs (HUQ 
Sim points at 100% 

Dec 9341 9343 9246 9341 

Certificate* of Deposit (IMM) 

Sim points of 100% 

Dec 92.41 8242 3240 9242 

LONDON 

Thr e e- m onth Eurodollar 
51m pants of 100% 

Dec 9212 9213 9248 92.11 

20-year Motional cat 
£50.000 Sands of 100 % 

Dec 111-15 111-21 111-05 111-19 


At $28%, Wal-Mart added S% on its fig- 
ures. Other retailers continued to find 
the buyers, K mart adding S% to £34%. 
Sears had another busy session but lost 
an early gain to stand unchanged at 
$36%. 

American Airlines stood out in the 
sector, with a gain of £1% to $42%. Other 
carriers advanced, although Pan Am 
shaded lower S% to $8% in slack trading. 

Hopes of a buoyant economy also 
boosted rail stocks. At £66%. Burlington 
Northern gained $1%. Union Pacific 
added S% to £50. . 

The strength of the stock market 
rubbed off on stocks of the Wall Street 
firms. Merrill Lynch, high on the NYSE 
active list, put on $% to $32%, while Phi- 
bro-Salomon added $% to £42, also , in 
heavy trade. 

The bond market was slow to move 
from its early gains which ranged to 
about half a point At the short end of 
the market a firm federal funds rate at 
8 per cent was again discouraging, al- 
though this appeared to reflect only, 
technical factors. Money market rates 
remained steady, while Treasury-bills 
shaded by a couple of basis points. 

TOKYO 


Investors 
cling to 
sidelines 


INVESTORS remained firmly on the 
sidelines in Tokyo yesterday, despite the 
overnight record-breaking surge on Wall 
Street writes Shigeo Nishiwaki of Jiji 
Press. 

The Nikkei average plunged 86.18 to 
12,735.08. Declines outpaced 

advances 493 to 254, with 181 issues un- 
changed. 

Large-capital and domestic demand- 
related stocks eased, while smaller- 
capital issues fluctuated widely. Sanko 
Steamship featured again. 

Institutional investors and corpora- 
tions have shifted to the short-term 
money market after pouring huge sur- 
plus funds into stock investment be- 
tween late September and early 
October. 

Individuals were also inactive, uncer- 
tain about the market outlook. Mean- 
while, speculators traded actively in 
small-capital, incentive-backed issues 
for iTtimAdiatP profits. 

Sanko Steamship was the most active 
stock again with 26.26m shares traded. 
The troubled shipping group, due to be 
delisted tomorrow, rose Y1 to Y2. 

Canon shed Y50 to Y1.050 after reports 
that the company would suffer its first 
annual recurring profit drop in 11 years 
due to intense sales competition for 
single-lens reflex cameras and exports 
curbed by the yen’s strength against the 
US dollar. 

NEC and Matsushita Electric Industri- 
al dropped Y10 each to Y1.100 and 
Y1450, respectively. Nippon Kogaku fell 
Y24 to Y856. 

Mitsubishi Heavy Industries tumbled 
Y15 to Y354 with the second busiest turn- 
over of 8.98 m shares. In sympathy, To- 
kyo Gas dropped Y10 to Y285 and Tokyo 
Electric Power Y30 to Y2^3C. 

Domestic demand-related issues 
dipped almost across the board with 
Mitsubishi Estate losing Y50 to Y1.120 
and Nippon Express Y25 to Y579. 

Conversely, small-capital stocks re- 
mained bright Shochiku added Y93 to 
Y1.060, reflecting investor interest in its 
urban area redevelopment project 
Hodogaya Chemical surged Y60 to 
Y1.100. Kyodo Shiryo also drew popular- 
ity, but ended Y4 down at Y340. 

Many market participants believe the 
market will not be able to shake off the 
current bearish tone without a fresh in- 
centive, such as the reduction of the offi- 
cial US discount rate. 

Bond prices continued to slide amid 
mounting concern about the market out- 
look. 

The Trust Fund Bureau launched a 
Y500bn buying operation on the bond 
Gensaki market In addition, the Bank 
of Japan bought Y300bn of bills. But the 
bill discount rate kept rising fast 

On the bond futures market the out- 
|, standing balance of the nearby Decem- 
ber contract stood high at about 
Y2,000bn, raising fears of dumping. 

Trading was made on the interbroker 
market The yield on the benchmark 64 
per cent government bond falling.due in 
December 1994 soared from 6.725 per 
' cent to 6.750 per cent 

HONG KONG 

TAKEOVER ACTIVITY triggered some 
buying interest in Hong Kong and 
pulled the Hang Seng index 7.75 higher 
to 1,73015, its highest level in more than 
four years. 

Evergo was 23 cents up at 77 cents on 
its predatory intentions over Chuang's 
(Holdings) and its affiliate Lambda 
Technology, both of which remained 
suspended pending an announcement 

Some measure of stability returned to 
the recently volatile property sector 
with Cheung Kong 20 cents up at 
HKS20.60, while Sun Hung Pr o pe r - 
ties and Hongkong Land were un- 
changed at HKS13.10 and HKS6.85 
respectively. 

Banks continued mixed with Hong- 
kong Bank 5 cents down at HKS7.75 and 
Hang Seng Bank. 25 cents cheaper at 
HKS46. 


EUROPE 

Spillover of 

enthusiasm 

short-lived 

BUYING ENTHUSIASM, sparked by 
Wall Streets overnight performance 
trickled rate Europe yesterday and 
prices firmed in early trading. Later in 
the session, however, some bourses fell 
to profit-taking and issues eased from 
their high-? of the day. 

Brussels retained its early strength to 
close sharply higher as investors re- 
turned in force from Monday’s local holi- 
day. Th<» Belgian stock pyphang p index ■ 
added 4049 to a 1985 peak of 2,887.05. 

Expectations of lower discount and 
Lombard rates pushed the interest- 
rate-sensitive utility stocks higher. In- 
tercom gained BFb 100 to BEY 2,920, 
Ebes BFr 30 to BFr 3,800, while Unerg 
added BFr 50 to BFr 2,100. 

Holding companies and industrials al- 
so featured. Socfete Generate de Bel- 
gique, the leader in the holding company 
sector, rose BFr 50 to BFr 2,350, and 
Groupe Bruxelles Lambert gained BFr 
20 to BFr 2,645. Petrofina led the indus- 
trials with a gain of BFr 250 to BFr 6450. 

In the retail sector, DeEhaize was 
steady at BEY 8,600, unaffected by the 
weekend armed robbery and massacre 
at one of its outlets. 

profit-taking in Amsterdam nib- 
bled into advances made by some issues 
earlier in the session. The ANF-CBS in- 
dex rose to a record of 2334, up 1.0. 

Disappointing third-quarter results 
from Unilever sent the issue fluctuating 
sharply, but investors took heart from 
the company’s 11 per cent sales increase 
and the stock ended up FT 340 at 
FI 36840. 

Banks retreated from early afternoon 
levels, with ABN closing FI 2 up at FI 
549. Insurer Amey turned a small gain 
into a 30-cent loss at El 78. 

Bonds ended mostly unchang ed in 
slow trading. 

Cars and metal issues advanced in a 
mostly firmer Frankfort Prices eased 
around midsession as investors took 
profits, but regained lost ground to- 
wards the dose. 

BMW rose DM 8 to DM 551 after news 
it is in talks with the Bavarian Govern- 
ment over a stake in aerospace group 
MBB. VW added DM 4J0 to DM 416.10, 
Porsche gained DM I to DM 1,245 but 
Daimler shed DM 1 to DM 1,230. 

The steady dollar led investors to- 


wards nnglwpprings and Linde rOS€ DM 
10 to DM 582 , GHH added DM 8 to DM 
221 and Mannwanann gained DM 130 tO 
DM 280 . 80 . 

Bonds eased about 40 basis points 
with longer maturities shedding up to 75 
points. The Bundesbank bought DM 
24.3m worth of paper after buying DM 
20.4m on Monday. 

Paris continued to firm on strong buy- 
ing interest with advancing issues out 
paring declines by 138 to 55. 

In the drinks sector, Pernod gained 

FFr 10 to FFr746, Perrier added FFr6 to 

FEY 456 and MoSt-Hennessy finned FFr 



In a te chnical r e ac ti on to Monday’s 
solid gains, Zurich eased, although 
hanks were bought vigorously towards 
the close. 

Swissair shed SFr 19 to SFr 1,580, Ja- 
cobs Suchard lost SFr 150 to SFr 7,875, 
while Nestte firmed SFr 20 to SFr 8,100. 

Insurers showed minor losses except 
for Swiss Re, ; which remained un- 
changed at SFr.i3,300. 

Bonds ended steady in light trading. 

■ Stockholm was strong, fuelled by 
widespread expectations of an immin ent 
cut in interest rates. The Veckans Affar- 
er all-share index hit a year-high for the 
third time in five trading days. It ended 
up 3.1 at 519.1. 

Milan was Tnfwd with industrials 
gaining gro und and insurances remain- 
mg stable, while Madrid rose in lively 
trading. 

CANADA 

MODERATE gains were achieved in 
Toronto .while Montreal had a mixed 
showing with industrials and banks off- 
setting losses in utilities. 

Bell Canada traded CS% higher to 
CS42% as its property subsidiary, Daon 
Development, topped the active list but 
was nnphaognd at C$4.80. Canadian Pa- 
cific was also active, trading C$% higher 
to C$17% after reporting lower third- 
qparter profits on Monday. 


LONDON 

A STRONG revival in London equities - 
due largely to the overnight showing in 
New York stocks - faded away ahead of 
the Chancellor of the Exchequer's w* 
tiimn economic statement- • 

The FT Ordinary index, up 94 mtbe 
morning, retreated to show a nseofonty - 
1.5 before closing the session with a net 
44 gain to 1,0744. • 

Recently active pharmaceuticals. saw,. 
Glaxo gain E% to £15% and ICS rise IQp 
to 077p both on strong US buying 

support. , 

Government securities remained a 
relative backwater with quotafic 
erally content to follow the IAffe 
Thus, shorts fluctuated narrowly 
settling % lower on the day arid 
had tosses of up to %. ■ ■ . ; ■ 

Chief price changes. Page 4% 
Details, Page 46; Share information 
service. Pages 44-45. 

AUSTRALIA 

POOR DOMESTIC economic figures 
and profit-taking pushed Sydney tower 
despite the overnight surge on Wall 
Street . - 

The All Ordinaries index ended down 
7.8 at 1,0234. J 

MIM Holdings turned 10 cents down ■ 
at AS2.48 as problems with an industrial- 
dispute began to take their toll and 
Western Mining slipped 12 cents to 
AS3.38. , ... . . . i 

' Profit-takers surfaced m the banking 
sector erasing most of Monday’s gains 
and left ANZ 15 cents cheaper at AS445 
and Westpac 21 cents lower at AS445. 

SINGAPORE 

SCATTERED SELLING developed in 
Singapore forcing the Straits Times in-" 
dustrial index 941 tower to 771.06. 

Grand United Holdings was the most 
active » gain and shed 16 cents to SS143. 
OCBC, also active, slipped 5 cents to 
SS8.65 as Singapore Press declined to . 
SS6.80 with a 5 cent setback. 

Other industrials also lost ground 
with Fraser & Neave 10 cents cheaper at 
SS6.65, Haw Par 5 cents off at SS2.19 and 
Pan Electric 14 cents down at SS140. 

SOUTH AFRICA 

FURTHER weakening of the rand boost- 
ed Johannesburg gold shares but prices 
finished off their day’s highs amid light, 
profit-taking near the dose. 

Vaal Reefs gained R5 to R204 after an 
early R205, while Driefontein managed 
a R245 rise to R5445 and Buffels scored 
a R3.75 advance to R77.75. 

Mixed industrials saw Barlow Rand 
lose 25 cents to R12. 
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DRAMATICALLY RFf>I irFn 


Group-Link, a new service from Ceilcom, 
offers the large buyer a unique way of reducing 
call charges on the Cellnet mobile telephone 
system. 

It operates by providing adirectlinkbetween 
your PBX network and Cellnet 

In this way, calls between Minet mobile and 
portable telephones can be linked directly to 
extensions on your PBX network. 

So by avoiding the main public telephone 
network, the cost of cellular calls can be 
dramatically reduced 

With Group-Link, calls costjust15p a minute 
for all incoming and outgoing calls between the 
PBX and cellphones, comparedto the normal rate 
of 25p and 37tep respectively As an added 


incentive, ail cheap-rate calls are free. 

Group-Link is just one of Ceilcom’s wide 
range of cellular services to the business 
community, who require enhanced 
services and facilities for voice and 
non-voice communications 
within the Cellnet system. , 

For further details, 
please contact 

Graham Smith 
on 01-202 2322 
during normal 
business hours, 
or complete 
and return 
the coupon 
below 



Cellnet 



Please forward me full details of Group-Link 

Business Address 

by return. 

' . • , ~ 

Name 


Position in Company 

Telephone Number 


■xg 1 

Ml 


CeUcom Limits} Sutherland House, 70-78 The Broadway, London NW9 7BT 01-202 2322 
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